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CONSTRUCTION wiORTGAGE

MAXIMUM LIEN. At no time shall the principal amount %f Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgayr, exceed $593,150.00.

FATIC (59(0R)

THIS MORTGAGE dated February 13, 2007, is made and executed hetvieen CAPITAL HOMES, INC., whose
address is 3050 NORTH KENNICOTT AVENUE, ARLINGTON HEIGiiTS. IL 60004 (referred to below as
"Grantor") and WEST SUBURBAN BANK, whose address is 711 S. WESTI.CRE/MEYERS ROAD, LOMBARD,
IL 60148 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warraits, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real property, toget'ier with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements,fignts of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utifiues-with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, (the "Real Property"”) located in LAKE Ccunty, State of
Hlinois:

LOT 2 IN BELVIDERE ESTATES SUBDIVISION, BEING A SUBDIVISION OF THE EAST 1/2 OF THE
NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 45 NORTH, RANG E11, EAST OF THE THIRD PRINCIPAL

MERIIDAN, ACCORDING TO THE PLAT THEREOF RECORDED FEBRUARY 22, 2006 AS DOCUMENT
5950755, IN LAKE COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 32918 THREE OAKS LANE, GRAYSLAKE, IL
60031. The Real Property tax identification number is 07-32-200-003.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any one or more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable
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Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Mortgage or as a consequence of any use, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions
of this section of the Mortgage, including the obligation to indemnify and defend, shall survive the payment of
the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected
by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Without otherwise-imiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior
written consent, rcmzyve or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations,
or use or permit the-uss-of the Property as a land fill or dump, or store, burn or bury or permit the storage,
burning or burying or @y material or product which may result in contamination of the Property or the
groundwater or which may reyuire the issuance of a permit by the Environmental Protection Agency or any
state or local government agency.governing the issuance of hazardous or toxic waste permits, or request or
permit a change in zoning or iand 1:ce classification, or cut or remove or suffer the cutting or removal of any
trees or timber from the Property.

At its sole cost and expense, Grantor shal. comply with and shall cause all occupants of the Property to
comply with all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the
discharge, processing, manufacture, generaticn, trcatment, removal, transportation, storage and handling of
Hazardous Substances, and pay immediatelyvnen due the cost of removal of any such wastes or
substances from, and keep the Property free of any lien imposed pursuant to such laws, rules, regulations
and orders.

Grantor shall not install or permit to be installed in or or._the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by federal, siatc ur local laws, rules, regulations or orders
respecting such material. Grantor shall further not install or permit the installation of any machinery,
equipment or fixtures containing polychlorinated biphemyls (PCBs) on ur in the Property. With respect to any
such material or materials currently present in or on the Property, Grarior shall promptly comply with all
applicable Environmental Laws regarding the safe removal thereof, at Graie.’s expense.

Grantor shall indemnify and defend Lender and hold Lender harmless froni and against all loss, cost,
damage and expense (including, without limitation, attorneys’ fees and costs inciired in the investigation,
defense and settlement of claims) that Lender may incur as a result of or in connecton with the assertion
against Lender of any claim relating to the presence or removal of any Hazardous SubsiariCe, or compliance
with any Environmental Law. No notice from any governmental body has ever been served.upon Grantor or,
to Grantor's knowledge after due inquiry, upon any prior owner of the Property, claiming A violation of or
under any Environmental Law or concerning the environmental state, condition or quality of tha Troperty, or
the use thereof, or requiring or calling attention to the need for any work, repairs, construction, removal,
cleanup, alterations, demoalition, renovation or installation on, or in connection with, the Propetty in order to
comply with any Environmental Law; and upon receipt of any such notice, Grantor shall take any and all
steps, and shall perform any and all actions necessary or appropriate to comply with the same, at Grantor's
expense. In the event Grantor fails to do so, Lender may declare this Mortgage to be in default.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of
the foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may

require Grantor to make arrangements satisfactory to Lender to replace such Improvements with

Improvements of at least equal value.
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shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the
Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any
time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
materialmen’s lien, or other lien could be asserted on account of the work, services, or materials and the cost
exceeds $5000. Crantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor'can and will pay the cost of such improvements.

PROPERTY DAMAGE }SURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance.  Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsemcits on a replacement basis for the full insurable value covering all
Improvements on the Real Propery 'n.an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause.in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance ir. such coverage amounts as Lender may request with Lender
being named as additional insureds in suc'i hability insurance policies. Additionally, Grantor shall maintain

such other insurance, including but not limited tc hazard, business interruption and boiler insurance as

Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver io Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cansa'isd or diminished without a minimum of fifteen (15)
days’ prior written notice to Lender and not containing &y disclaimer of the insurer’s liability for failure to

give such notice. Each insurance policy also shall include ar”endorsement providing that coverage in favor

of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property be located in an area designated-ty the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain 'Federal Flood
Insurance, if available, for the full unpaid principal balance of the loan.and. any prior liens on the property

securing the loan, up to the maximum policy limits set under the Nationa! Ficed Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of ti12 ican.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or Gamaga to the Property if the
estimated cost of repair or replacement exceeds $5000. Lender may make proof of 13ss \f Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impairec, Lender may, at
Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds o the reduction
of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair-of ‘e Property.
If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace ine damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortigage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not commitied to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Morigage, then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at any trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall

7 VOE 7 SN2 CRR N - - B - _ad
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Lender's Participation. Lender may, at Lender's sole option, elect to participate in any such condemnation
or expropriation proceedings and be represented by counsel of Lender’s choice. Grantor agrees to provide
Lender with such documentation as Lender may request to permit Lender to so participate and to reimburse
Lender for Lender's costs associated with Lender’s participation, including Lender's reasonable attorneys’
fees.

Conduct of Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to
Lender’s satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor.
To this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being
coupled with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or
expropriation claims; it being understood, however, that, unless one or more Events of Default (other than the
condemnation oraxpropriation of the Property) then exists under this Mortgage, Lender will not' agree to any
final settlement o compromise of any such condemnation or expropriation claim without Grantor’s prior
approval, which apprevzi-shall not be unreasonably withheld.

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived
from the condemnation, <exmiopriation, confiscation, eminent domain, inverse condemnation, or any
permanent or temporary requisiion or taking of the Property, or any part or parts of the Property
("condemnation proceeds”). In the 2vent that Grantor should receive any such condemnation proceeds,
Grantor agrees to immediately turn over and to pay such proceeds to Lender. All condemnation proceeds,
which are received by, or which are payrable to either Grantor or Lender, shall be applied, at Lender’s sole
option and discretion, and in such manner 4s Lender may determine (after payment of all reasonable costs,
expenses and attorneys’ fees necessarily paicd ot ircurred by Grantor and/or Lender), for the purpose of: (a)
replacing or restoring the condemned, expropriats3, confiscated, or taken Property; or (b) redycing the then
outstanding balance of the Indebtedness, together witii mterest thereon, with such payments being applied in
the manner provided in this Mortgage. Lender’s receipt 2f such condemnation proceeds and the application
of such proceeds as provided in this Mortgage shall not af/ect the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMFEMTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Morgage:

Current Taxes, Fees and Charges. Upon request by Lender, Giantor. shall execute such documents in
addition to this Mortgage and take whatever other action is requested oy Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender ior u!l taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this lortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or,ragistering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific 1ax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) -4 .specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebterinzss secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the iolder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments ot principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and
deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.
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Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materiaily affect any of Grantor’s property or Grantor's ability to repay the Indebtedness or Grantor’s
ability to perform Grantor’s obligations under this Mortgage or any related document.

False Statements. Aiiy warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf, or mada bty Guarantor, or any other guarantor, endorser, surety, or accommodation party,
under this Mortgage or the +“slated Documents in connection with the obtaining of the Indebtedness
evidenced by the Note or any s<curity document directly or indirectly securing repayment of the Note is false
or misleading in any material resuect, either now or at the time made or furnished or becomes false or
misleading at any time thereatfter.

Defective Collateralization. This Mortgage-or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral docurient to create a valid and perfected security interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of Graritor's existence as a going business, the insolvency of
Grantor, the appointment of a receiver for any part ¢i-Giantor’s property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencerient of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtedness. . This includes a garnishment of any of
Grantor’s accounts, including deposit accounts, with Lender. However, this Fivent of Default shall not apply if
there is a good faith dispute by Grantor as to the validity or reasonableness 0f the claim which is the basis of
the creditor or forfeiture proceeding and if Grantor gives Lender written notic2 cf-the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forieiture proceeding, in an
amount determined by Lender, in its sole discretion, as being an adequate reserve or Hond for the dispute.

Executioh; Attachment. Any execution or attachment is levied against the Property, and such execution or
attachment is not set aside, discharged or stayed within thirty (30) days after the same is levizd.

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or any other
public restriction is enacted, adopted or implemented, that limits or defines the uses which may be made of
the Property such that the present or intended use of the Property, as specified in the Related Documents,
would be in violation of such zoning ordinance or regulation or public restriction, as changed.

Default Under Other Lien Documents. A default occurs under any other mortgage, deed of trust or security
agreement covering all or any portion of the Property.

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment
for the payment of money involving more than ten thousand dollars ($10,000.00) against Grantor and the
failure by Grantor to discharge the same, or cause it to be discharged, or bonded off to Lender’s satisfaction,
within thirty (30) days from the date of the order, decree or process under which or pursuant to which such
judgment was entered.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without limitation
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remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sale. !.ender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Properiy-or of the time after which any private sale or other intended disposition of the Personal
Property is to be in2de. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispositicri.“Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. Elestion by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to mal.¢ expenditures or to take action to perform an obligation of Grantor under this
Mortgage, after Grantor's failure t¢ parform, shall not affect Lender’s right to declare a default:and exercise

its remedies. Nothing under this Morigage or otherwise shall be construed so as to limit or restrict the rights

and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and

ability of Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or

endorser and/or to proceed against any other Col'ataral directly or indirectly securing the Indebteidness.

Attorneys’ Fees; Expenses. If Lender institules 2nv suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such cum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not @ny _court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs {n2¢ in Lender’s opinion are necessary at any time
for the protection of its interest or the enforcement of its 11ghte< shall become a part of the. Indebtedness
payable on demand and shall bear interest at the Note rate fiorn.the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, lioviever subject to any. limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses, xwhether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (incluamy efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment’ crilection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveycis’ reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor alsowill pav any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation ‘ariy notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivere, when actually
received by telefacsimile (unless otherwise required by law), when deposited with a nationalv recognized
overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to
this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment.
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forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action,
proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Mortgage.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN 1HIS MORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT PERMITTED UNDER
735 ILCS 5/15-1607{b) OR ANY SIMILAR LAW EXISTING AFTER THE DATE OF THIS MORTGAGE, ANY
AND ALL RIGHTS OF REDEMPTION ON GRANTOR'S BEHALF AND ON BEHALF OF ANY OTHER
PERSONS PERMITTED. TO REDEEM THE PROPERTY.

DEFINITIONS. The following-capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically statzd to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of Amarica. Words and terms used in the singular shall include the plural, and
the plural shall include the singular, as-ti¢ context may require. Words and terms not otherwise defined in this
Mortgage shall have the meanings attributed o such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means CAPITAL HOMES, INC. and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Default. The word "Default" means the Default sct forth in this Mortgage in the section titled "Default".

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of hurian health or the environment, including without
limitation the Comprehensive Environmental Response, “COmpensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 (“SARA"), the Hazardous Materials 7 iansportation Act, 49 U.S.C. Section 1801,
et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Sicticn. 6901, et seq., or other applicable
state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean individually, collective!v. and interchangeably any of
the events of default set forth in this Mortgage in the events of default section cf thic Mortgage.

Grantor. The word "Grantor" means CAPITAL HOMES, INC..

Guarantor. The word "Guarantor' means any guarantor, surety, or accommodation party &¢any or all of the
Indebtedness, and, in each case, the successors, assigns, heirs, personal representatives, executors and
administrators of any guarantor, surety, or accommodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorser,
surety, or accommodation party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste
as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes,
without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the
Real Property.
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CORPORATE ACKNOWLEDGMENT

STATE OF /g %
COUNTY OF , QO(\L) )

On this / [1 d < ¢ day of %&W’b} , éﬂﬁz before me, the undersigned Notary

Public, personally appeared <*ARY A, DOLES, PRﬁbIDENT of CAPITAL HOMES, INC. , and known to me to be
an authorized agent of the cerpsration that executed the Mortgage and acknowledged the Mortgage to be the
free and voluntary act and deec o’ the corporation, by authority of its Bylaws or by resolution of its board of
directors, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to
execute this Morigage and in fZ7cuw(' e Mortgage on behalf of the corporation.
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Notary Public {n and for the State of j &

By

"OFFICIAL "SEAL"
MARILYN A. DELULIO
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 5/6/2010
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