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DEFINITIONS

Words used in muitple sections of thus document a7¢ defined below and other words are defined n
Sections 3. 11, 13, 18, 20 and 21, Certan rules regardirg the usage of words used in this document arc

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Febrvary 28, 2007
together with all Riders to this document.

(B) "Borrower" is JOANNE E. MCGOWAN

AND MICHAFL A. MULLEN, WIFE AND HUSBAND

g ﬂf/
Borrower 18 the morigagor under thus Secunity Instrument.

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that 1s
acung solely as a nominee for Lender and Lender's saccessors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and exisung under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 4850 1-2026, tel. (888) 679-MERS.
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(D) "Lender" is PERL MORTGAGE, INC.

Lender 15 a CORPORATION

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address 15 2936 WEST BELMONT AVENUE

CHICAGO, ILLINOIS 60618

(E) "Note" means the promissory note signed by Borrower and dated Febxuary 28, 2007

The Note states that Borrower owes Lender Seven Hundred Thirty-One Thousand and

00/100 Dollars
(U.8, $731,000.00 } plus interest. Borrower has promised to pay this debt in regular Perrodic
Paymzats and 10 pay the debt in full not later than April 1. 2037

(F) "Prorérty" means the property that is described below under the heading “Transfer of Rights in the
Property. "

(G) "Loan" reas the debt evidenced by the Note, plus interest. any prepayment charges and late charges

due under the Ncic, ‘and all sums due under this Secunty Instrument, plus interest.
(H) "Riders" means al Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be execuied by Borrower [check box as applicable]:

[x] Adjustable Rate Rider 'j Condorumum Rider [ Second Home Rider
{__] Balioon Rider - 4 Planned Unut Development Rider [] 14 Family Rider
[} VA Rider ] Piweckly Payment Rider ] Other(s) {specify]

() "Applicable Law" means ail conto¥ig applicable federal. stale and focal statutes, reguiations,
ordinances and administrative rules and orde’s (thet have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assissinents” means all dues, fees, assessments amd other
charges that are imposed on Borrower or the Propity by a condomunium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer'” means any transfer of 0va's, other than a transaction onginated by
check, draft, or similar paper instrument, which is imtiated ‘“wough an electronic termumal, tefephonic
{nstrument, computer, or magnetic tape so as to order, instruct, or uuthorize a financial institution (o debat
or credit an account. Such term incfudes, but is not limuted to, point-uf-sale transfers, automated teller
machine transactions, transfers tmuated by telephone, wire tramsie: ) and automated cleannghouse

transfers. )
(L) "Escrow Hems" means those items that are described in Section 3.

(M) "Miscellancous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived «u Sectien 3) for: (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking of 1} or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omuss.ons as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means wnsurance protecting Lender against the nonpayment of, or ¢2lault on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.5.C. Section 2601 et seq.) ard its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mght be amended from time lo
ume, or any additional or successor legislation or regulation thal governs the same subject matter. As used
in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or ttus Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
tlus Security Instrument and the Note. For this purpose, Borrower does hereby morigage. grant and
convey to MERS (solely as nomunee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property focated in the
COUNTY Type of Recording Jurisdiction |
of COTK [Name of Recording Junsdiction{:

SEE ATTACHED LEGAL DESCRIPTICN

Parcel 1D Number; 09-34-213-002-0000 which currently has the address of
1811 WEST CRESCENT AVENUE {Street|
PARK RIDGE {City|, llinois 60066 {Zip Code|

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter srevted on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the ricrerty. All replacements and
additions shall also be covered by (s Security Instrument. All of the fricgorng 15 referred to m Lus
Security Instrument as the "Property.” Borrower understands and agrees that MIC'S holds only legal titie
10 the 1nicrests granted by Borrower in this Security Instrument, but, if necessary to.comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the nght: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell iic Freperty; and to
take any action required of Lender including, but not limited to, releasing and cancelip this Secunty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the nght to morigage, grant and convey the Property and that the Property 15 unencumbered, cxcepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aganst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by junsdiction to constitute a uniform security instrument covering real

roperty.
prop U%JQIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Borrower shall also pay funds for Escrow [tems

149116143

@4;\(!” {6010).02 Page 3 of 15 — Form 3844 1/01
(0]

20112-03




(7075035242 Page: 4 of 20

UNOFFICIAL COPY

pursuant to Section 3. Payments due under the Note and this Secunty Instrument shall be made i U.S.
currency. However, if any check or other instrument recerved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secunty Instrument be made 1n one or more of the [following forms, as
selected by Lender: (a) cash; (b) money order; (c) cerlified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring th> Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
curresd, without waiver of any nights hereunder or prejudice to its rights to refuse such payment or partial
paymentsin the future, but Lender is not obligated to apply such payments at the ume such payments are
accepted. If cach Periodic Payment 15 applied as of its scheduled due date, then Lender need not pay
interest on urqpr.ied funds. Lender may held such unapplied funds until Borrower makes payment (o bring
the Loan current! if Borrower does not do 5o within a reasonable period of time, Lender shall either apply
such funds or returr; thoin to Borrower. If not applied earlier, such funds will be applicd to the oulstanding
principal balance unacr the Note immediately prior to forecfosure. No offset or claim which Berrower
mught have now or in the fixare against Lender shall relieve Borrower from making payments due under
the Note and this Secunty Iustnuaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymem: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender-shall be applied in the following order of priority: (a) intercst
due under the Note; (b) principal due uadirthe Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i the arder in which it became duc. Any remamming amounts
shall be applied first to late charges, second to iny cther amounts due under this Secunty Instrument, and
then to reduce the principal balance of the Note.

IT Lender reccives a payment from Borrower 1o7 a delinquent Penodic Payment which includes a
sufficient amount to pay any late charge due, the paymept may be applied to the delinquent payment and
the Iate charge. If more than onc Periodic Payment 1s outstandiny, Lender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if,-und to the exient that, each payment can be
paid 1n full. To the extent that any excess exists after the payment 's aplied to the full payment of one or
more Penodic Payments, such excess may be applied to any late charges 2ve. Voluntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Not,

Any application of payments, insurance proceeds, or Miscellaneous Prroseds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Péitodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Peilodiz-Payments are duc
under the Note, until the Note is paid 1 full, a sum (the "Funds") to provide for paymer. of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Jisirument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Propeic, if any; (c)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage ‘nsurance
premiums, il any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premsums in accordance with the provisions of Section 10. These items are called “Escrow
Items," At originalton or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be cscrowed by Bormower, and such dues, [ees and
assessmenis shall be an Escrow Item. Berrower shall promptly furmush to Lender all notices of amounts to
be paid under tus Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any ume. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, swhen and where payable, the amounts
149116143
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furrush to Lender receipts evidencing such payment withun such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agreement confamed 1n ttus Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursvant to a waiver, and
Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay (o Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow liems at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and m
such amounts, that are then required under this Section 3.

I¢nder may, at any tme, collect and hold Funds m an amount (a) sufficient 10 permut Lender o apply
the Funas-at the tume specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unzer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable &stimates of expenditures of future Escrow Items or otherwise m accordance with Applicable
Law.

The Funds shaiibe held in an mstitution whose deposits are insured by a federal agency,
mstrumentality, or exut; {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bar'z. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Luncer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veiifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permit: Lender to make such a charge. Unless an agreement i1s made in writing
or Applicable Law requires intercst t¢ bs naid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Hor.ower and Lender can agree 1n writing, however, that interest
shall be paid on the Funds. Lender shall gie to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held in esciow, o5 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RE3T A, If there 1s a shortage of Funds held 1n escrow,
as defined under RESPA, Lender shall notify Borrower @ reuired by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in acieigance with RESPA, bat in no more than 12
monthly payments. If there 1s a deficiency of Funds held in esc2ow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay i Lerder the amount necessary 10 make
up the deficiency in accordance with RESPA. but in no more than l2wzothly payments.

Upon payment 1n full of all sums secured by this Security Instrunen:, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumeii, le2z2hold payments or
ground rents on the Property, if any, and Commumuty Association Dues, Fees, and Assessraents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them iz the manner proviaer!ie Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunity Iustivmment unless
Borrower: (a) agrees in wrniting to the payment of the obligation secured by the lien in a manyer ~coeptable
to Lender. but only so long as Borrower 15 performing such agreement; (b) contests the lien in gaod faith
by, or defends against enforcement of the lien in, legal proceedings which 1n Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property 1s subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may requirc Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecled on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained 1n the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The nsurance carnier providing the insurance shall be chosen by Borrower subject to Lender's
right 70 Wisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bsrrower to pay, in connection with (s Loan, either: (a) a one-time charge for flood zone
determination’ certification and tracking services; or (b) a one-time charge for flood zone determunation
and certificar-on services and subsequent charges each lime remappings or stmilar changes occur which
reasonably mught a'fect such determunation or certification. Borrower shalf also be responsible for the
payment of any tess naposed by the Federal Emergency Management Agency tn connection with the
review of any flood zon: Aztermination resulting from an objection by Borrower.

If Borrower fails to mawwain any of the coverages described above, Lender may obtan insurance
coverage, at Lender's optics ~ad Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covesage, Therefore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agamnst any nsk,
hazard or liability and might provide gienter or lesser coverage than was previously 1n effect. Borrower
acknowledges that the cost of the insurarze Coverage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Anv amounts disbursed by Lender under this Section 5 shail
become additional debi of Borrower secured by ((his 3ecurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sn:ll be payable, with such mnterest, upon notice from
Lender to Borrower requesting payment.

All msurance polictes required by Lender and renceals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard imorigage clause. and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall hav¢'the night to hold the policies and renewal
certificates. Il Lender requires, Borrower shall promptly give to Linde: all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage pot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-standard mortgage clause and
shall name Lender as mortgagee and/or as an additional [0ss payee.

In the event of loss, Borrower shall give prompt notice o the msurance cawer and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Lormewwer otherwise agree
in writing, any 1nsurance proceeds, whether or not the underiying insurance was requred by Lender, shall
be applied to restoration or repawr of the Property, il Lhe restoration or repair is econom:iaily feasible and
Lender's security is not lessened. During such repair and restoration penod, Lender shall buys-the right to
fiold such insurance proceeds until Lender has had an opporturuty to inspect such Property to cusure Lhe
work has been completed to Lender's satsfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as Lhe work 1s completed. Unless an agreement 15 made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retaned by
Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower. If
the restoration or repair is not econorucally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by tlus Security Instrument. whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file. negonate and settle any availabic insurance
clmm and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carnier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's mghts to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Insirument, and
(b) any other of Borrower's rights (other than the night fe any refund of unearned premuums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage »f the Property. Lender may use the insurance proceeds either to repair o restore the Property or
1o pay amGunts unpaid under the Note or thus Security Instrument, whether or not then due.

6. Qccrpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witun 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Bomow2r's principal residence for al leasi one year after the date of occupancy, unless Lender
otherwise agrees i wisting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-are beyond Borrower’s control,

7. Prescrvation. Majuicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai-ihe Property, allow the Property to deleriorate or comumit wasie on the
Property. Whether or not Borrow<r 5 residing in the Property, Borrower shall maintain the Properiy in
order 1o prevent the Property from deteriorating or decreasing tn value due to its condition, Uniess i is
determuned pursuant to Section 3 that.wrpair or restoration is not economucally feasible. Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectidn with damage (0, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tae Property ondy if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repurs and restoration 1n a single payment or in a series of
progress payments as the work is completed. If the insurznce or condemnation proceeds are not sufficient
to repair or resiore the Property, Borrower 1s not relieves o Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upen and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverients on the Property. Lender shall give
Borrower notice at the ume of or prior (o such an incrior inspeclion sporifying such reasonabie cause.

8. Borrower's Loan Application. Borrower shall be in default if ~.dnning the Loan application
process, Borrower or any persons or entities acting at the direchon of Errrower ar with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate informatiga or staterents to Lender
(or failed to provide Lender with material information} in connection with _the Loan. Matenal
representations mnclude, but are not limuted to, representations concerning Borrowr's accupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security irstrument, If
(2) Borrower fails to perform the covenants and agreements contained 1n this Security Instrumse’, (b) there
s a iegal proceeding that mught significantly affect Lender's mterest in the Property and/or nghts under
tus Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forferture, for
enforcement of a lien which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender's nterest n the Property and nights under this Securty
Instrument, including protecting and/or assessing the valuc of the Property, and scouring and/or repairing
the Property. Lender's actuions can include, but are not limited to: (a) paying any sums secured by a lien
winch has priority over this Secunty Instrument, (b) appearing tn court, and (c} paying reasonable

“o™
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is mot limited to,
entering Lhe Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment. _ )
If this Security Instrument ts on a leasehold, Borrower shall comply with all the provisions of the

lease *{ Porrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless
Lender ap:ces to Lhe merger in writing.

10. Mor:gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower stia!l pay the premiums required to mamtain the Mortgage Insurance in effect. If, for any reason,
the Morlgage fuscrence coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatefy designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage subsiantally cquvalent to the Mortgage Insurance previously in effect, at a cost substantiaily
equivalent o the cost to Torrower of the Mortgage Insurance previously in effect, {rom an allcrnate
mortgage wnsurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1o pay to Lender the amounnt of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept. use and retain these
payments as a non-refundable loss ‘esurve tn licu of Mortgage Insurance. Such foss reserve shall be
non-refundable, notwithstanding the fact that<he Loan is ulumatety paid in full, and Lender shall not be
required to pay Borrower any interest or curungs on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverafic (1 the amount and for the period that Lender requires)
provided by an insurer sclecied by Lender agein becomes available, is obtained, and Lender requircs
separately designated payments toward the premuums {rr Mortgage Insurance, If Lender required Morlgage
Insurance as a condition of making the Loan and Botower was required to make separately designated
payments {oward the premiums for Morigage Insurance;” Burrower shall pay the premtums required to
maintain Mortgage Insurance n effect, or to provide 4 wioi-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with.a:;; writlen agreement between Borrower and
Lender providing for such termination or until termination 15 requy ed ty Applicable Law. Nothing tn this
Section 10 affects Borrower's obligation 10 pay inierest at the rate previded mn the Note.

Mortgage Insurance reimburses Lender (or any entity that purcnzses the Note) for certamn losses 1t
may mncur if Borrower docs not repay the Loan as agreed. Borrower 5 pu( a party to the Morigage
[msurance.

Mortgage insurers evaluate their total risk on all such msurance m force fro time to tme, and may
enler into agrecments with other parties that share or modify their nsk, or reduce 105575 These agreemens
are on terms and conditions that are satisfactory to the mortgage tnsurer and the othcr party. (or parties} to
these agreements. These agreements may require the morigage insurer to make payments usiig any source
of funds that the mortgage insurer may have available (which may include funds obtainec from Mortgage
Insurance premwms).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any rensurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dertve from (or mught be characterized as) 2 portion of Borrower's payments for Morigage Insurance, m
exchange for sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a sharc of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement 1s often termed "captive reinsurance.” Further:

{a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. 20112-08
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's secunty 15 not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lnder has had an opportumty to mspect such Property to ensure the work has been completed to
Lencer's satisfaction, provided that such inspection shail be underiaken prompuy. Lender may pay for the
repairs suid_restoration 1n a singfe disbursement or in a series of progress payments as the work 15
completed’ Ulless an agreement 15 made 1n wnting or Applicable Law requires interest to be paid on such
Miscellancor, P.oceeds, Lender shall not be required to pay Borrower any interest or earmings on such
Miscellaneous P oeds. If the restoration or repair is not economucally feasible or Lender's security would
be lessened, the Viisceaneous Proceeds shall be applied to the sums secured by thus Secunty Instrument,
whether or not then Gue, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied 1n the order provided for in Section 2.

In the event of a i0ial takng, destruction, or loss 1n vaiue of the Property, the Miscellaneous
Proceeds shall be applied 10 the sums sccured by this Sccunty Instrument, whether or not then due, with
the excess, if any, paid to Borrow:r.

In the event of a partial taking, dastruction, or foss in value of the Property in which the fair market
vatue of the Property immediately tefrce the partial taking, destruction. or loss m value is equal to or
greater than the amount of the sums s(cures by Uus Secunty Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Sccurty Instrument shall be ieduced by the amount of the Miscellancous Proceeds
muftiplied by the following fracton: (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss 1n value divided by (b) the far market value of the Property
immediately before the partial taking, destruction, or lyss.n value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property 1n which the fair market
value of the Property immediatefy before the partial taking -asstruction, or oss 1 value is less than the
amonnt of the sums secured immediately before the partiat 14ling, destruction, or loss in value, unicss
Borrower and Lender otherwise agree in wriling, the Miscellancovs Pioceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property 1s abandoned by Borrower, or if, after notice @y Lender to Borrower that the
Opposing Party (as defined 1n the next seatence) offers (o make an aware @ settfe a clam for damages.
Borrower fails to respond to Lender within 30 days after the date the notice'ts given, Lender 15 authonized
to collect and apply the Miscellaneous Proceeds either 1o restoration or reparr Of the Property or 10 the
sums secured by thns Security Instrument, whether or not then due. "Opposing Paicy” means the third parly
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a nght of action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢cnminai, 4 egun that,
Lender's judgment, could result 1n forfeiture of the Property or other matenal impawrmerd cf Lender's
inlerest 1n the Property or rights under this Security Instrument. Borrower can cure such a defacl. and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfetture of the Property or other matenal
impairment of Lender's interest in the Property or nghts under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest wn the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be
applied mn the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

149116143 2 )m
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to Borrower or any Successor 1n Interest of Borrower shall not operate (o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to cormence proceedings against
any Successor in Interest of Borrower or to refuse (o extend tume for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender 1n exercising any nght or
remedy including, without limitation, Lender's acceptance of payments from thuird persons, entilies or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preciude the exercise of any nght or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. Haowever, any Borrower who
co-signs this Secunty Instrument but does not exccuie the Note (a "co-signer"); (a) 1s co-signing (his
Secunt; Instrument only to mortgage, grant and convey the co-signer's nierest in the Property under the
terms of-taus Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrume:t;_and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acrommodations with regard to the terms of this Secunty Instrument or the Note without the
co-signer's cuasrat.

Subject to U provisions of Section 18, any Successor tn Interest of Borrower who assumes
Borrower's obligatiuns-ander this Sccurity Instrument in wniing, and is approved by Lender, shall obtain
all of Borrower's rights ard benefits under this Security Instrument. Borrower shail not be released from
Borrower's obligations and Jiability under this Secunty Instrument unless Lender agrees to such release in
writing. The covenants ard_sgrsements of this Secunty Instrument shall bind (except as provided n
Section 203 and benefit the sucsessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose £i prolecting Lender's interest in the Property and rights under this
Security Instrument, including, but net¥iuted to, attorneys' fecs, property inspection and valuvation fees.
In regard to any other fees, the abscnce ¢f<voress authority n thus Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibstion on the charging of such fee. Lender may not charge
fees that are expressty prohibuted by thus Securit;’ Insirument or by Applicable Law.

If the Loan 1s subject lo a law which sets maxiriom loan charges. and that law s finally 1nterpreted so
that the 1nterest or other foan charges collected or n.Ur collected in connection with the Loan exceed the
permutted limits, then: (a) any such loan charge shali.bz r=duced by the amount necessary to reduce the
charge to the permuited limil; and (b) any sums already cotle.t~d from Berrower which exceeded permutted
limits will be refunded to Borrower, Lender may choose t riake this refund by reducing the principal
owed under the Note or by making a direct payment o Surrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment withont any (prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceriance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Jnrrower might have arising out
of such gvercharge.

15. Notices, All notices given by Borrower or Lender in connection with-this Secunty Instrument
must be 1n writing. Any notice to Borrower in connection with this Secunity Instnment shall te deemed to
have been given to Borrower when mailed by first class mail or when actually deltveied to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute netin: *5 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Praperty Address
unless Borrower has designated a substitule notce address by notice to Lender. Borrower slail promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting TOTTOWEr' S
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secunty Instrument at any one tme. Any
notice to Lender shall be given by delivering tt or by mailing 1t by first class mail to Lender's address
stated heretn unless Lender has designated another address by notice to Borrower. Any notice in
connection with (s Security Instrument shall not be deemed to have been given lo Lender until actually
recetved by Lender, If any notice required by ths Security Instrument is also required under Applicable
Law, the Applicable Law requirement will salisfy the corresponding requirement under tlus Security
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the taw of the jurisdiction i wihich the Property 1s Jocated. All nghts and
obligations containcd in this Security Instrument are subject lo any requirements and limitauons of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Secunty Insirument or the Note which can be
given effect without the conflicting provision.

As used in tlus Security Instrument: (a) words of the masculine gender shall mean and mclude
corresponding neuter words or words of the femimne gender, (0} words in the singular shall mean and
mclude the phural and vice versa; and () the word "may" gives sole discreuon without any obligation to
take amv-action.

1 Vorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, cxansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest 11/ th: Property” means any legal or beneficial interest in the Property, including, but not limited
10. those bensiicial interests transferred 1n a bond for deed. contract for deed, installment sales contract or
escrow agreemen;, Ute mntent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any prit ¢ the Property or any Interest in the Property is sold or transferred (or if Borrower
1s niot a natural persoa 2ad a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrillen consent, Lender mav. require immediate payment in full of all sums secured by this Secunty
Instrument. However, this oraca shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optisn, L.ender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 53-days from the dale Lhe notice ts given in accordance with Section 15
withm which Borrower must pay all suins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of e réried, Lender may invoke any remedies permitted by this
Security Instrument without further notice or Jemand on Borrower.

19. Borrower's Right to Rcinstate Aft:r Acccleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale oi'tie Property pursuant to Section 22 of thus Security
Instrument; (b) such other period as Applicable Law nugli svecify for the termination of Borrower's nght
to remstate; or (c) entry of a judgment enforcing thus Security Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be du® vnder thus Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of auy other.covenanis or agreements; (c) pays all
expenses incurred in enforcing this Secunty Instrument, including, 't not limuted 1o, reasonable attorneys'
fees, property inspection and valuation fees, and other fees mcurred furik= purposc of prolecting Lender's
sterest in the Property and rights under this Security Instrument; and (¢ takes such action as Lender may
reasonably requre to assure that Lender's interest in the Property and rights under thus Secunty
Instrument, and Borrower's obligation 10 pay the sums secured by this Secun'y Ip<trument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may icuuire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as se’ccted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chsch, provided any
such check 1s drawn upon an institution whose deposits are insured by a federal agency, <nsiitnentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, thus Secunty losiroment and
obligattons secured hereby shall remain fully effective as if no acceleration had occurred. Hoveaver, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sate of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial nterest in
the Note (together with thus Secunly Instrument) can be sold one or more times without prior notice {o
Borrower. A sale might resedt in a change 1n the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1¢ wihuch payments should be made and any other information RESPA

149116143 4/[(1
%'EAHH {00 10) 02 Page 11 of 15 Initiats; Form 3014  1/04

2011211

T



(7073503242 Page: 12 of 20

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note 15 sold and thereafter the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that anses from the other party's aclions pursuani to this
Security Instrument or that aileges that the other party has breached any provision of, or any duty owed by
reason of, ttus Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alteged breach and afforded the
other party hercto a reasonable period after the giving of such notice fo take corrective action, If
Applicate Law provides a time period which must elapse before certam action can be {aken, that time
period Wil te deemed (o0 be reasonable for purposes of this paragraph. The notice of acceleration and
opporiunity ‘o vure given 1o Borrower pursuant (o Section 22 and the notice of acceleration grven 10
Borrower pursuint'to Scction 18 shall be deemed to sausfy the notice and opportumty to take corrective
action provisions ci this Section 20.

21. Hazardous fw:ystances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic o1 hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoliré, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matcrials contaming asbestos or formaldehyde, and radioactive matenals,
(b) "Environmental Law" means fedoral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentdl rreection; (¢) "Environmental Cleanup” includes any response
action. remedial action, or removal actior, as defined 1 Environmental Law; and (d) an "Environmentai
Condition" means a condition that ¢an caus’, comtribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence usz, disposal. storage, or release of any Hazardous
Substances. or (hreaten 1o release any Hazardous Substarces on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {4) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) wiich, Aue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects toe value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on’ 1.2 Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 15 pormal residential uses and 1o
maintenance of the Property (including, but not limited 1o, hazardous substanes 1n consumer products).

Borrower shall promptly give Lender wntten notice of () any investipatiar, claim, demand, lawsuil
or other actton by any governmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of wiuch Borrower has actual knnwludge, () any
Environmental Condition, including but not limited to, any spilling, (eaking, discharge, rel<asc or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, usc or réase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removat or other remediabon
of any Hazardous Substance affecting the Property 15 necessary, Borrower shall promptly take all necessary
remedial actions m accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

72, Acccleration; Remedies. Lender shali give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prier to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to curc the default; (c) a date, not Iess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to rcinstate after acceleration and the right fo assert in the
forec’osu e proceeding the non-existence of a default or any other defense of Borrower to acecleration
and foreriosure. If the default is not cured on or before the date specified in the notice, Lender at its
option muy require immediate payment in full of all sums secured by this Security Instrument
without furtlier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shail be entitied vo'callect all expenses incurred in pursuing the remedies provided in this Section 22,
inciuding, but not-amrited to, reasonable attorneys' fecs and costs of title cvidence.

23. Release. Upon peyinent of all sums securcd by this Secunty Instrument, Lender shall release this
Secunity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument ‘o only if the fee 1s paid to 2 thurd party for services rendered and the
charging of the fee 1s permitied under Applicable Law.

24, Waiver of Homestead, In accorZarce with Iilinois law, the Borrower hereby refeases and warves
all rights under and by virtue of the Illinots Fomestead gxcmption laws.

25. Placement of Collateral Protection knsusance. Untess Borrower provides Lender with evidence
of the tnsurance coverage required by Borrower's agresment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boriovrer's collateral. This insurance may, but need
not, protect Borrower's mlerests. The coverage that Lépder purchases may not pay any claim that
Borrower makes or any clam that is made against Borrower i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendzr's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of (0 insurance, including interesl
and any other charges Lender may impose 1n conneclion with the placeme:t-of the insurance, until the
effective date of the cancellator or expiration of the msurance. The costs of tae iigurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contaned in ths
Securty Instrument and in any Rider exccuted by Borrower and recorded with it.

Witlnesses:
O S

eal)
ANNE E. MCGOWAN -Borrower
HAEL A, MULLEN -Borrower
oo {Seal) (Seal)
~-Borrower -Borrower
(Seal) = (Seal)
-Borrower -Borrower
(Seal) a (Seal)
-Borrower -Bosrower
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STATE OF ILLINOIS, LAKE | County ss:
L, tho uncr sy , 2 Notary Public in and for said county and
state do hereby certify that J0, E. MCGOWAN and MICHAEL A. MULLEN

personally known to me to be the same person(s) whose narme(s) subscribed to the foregoing instrument,
appeared beforc me this day in person, and acknowiedged that he/she/they signed and delivered the said
instruraciit as hus/her/their free and voluntary act. for the uses and purposes therein set forth,

Givee under my hand and official seal, thus 28th day of February, 2007
My Comrmussion 1iypires:
3 ~C 2K
\ (.d Notar{ Public
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: LOT 9 IN BLOCK 5 IN FIRST ADDITION TO BELLE PLAINE HIGHLANDS, BEING A SUBDIVISION OF
THE EAST 3/4 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 AND THE NORTHWEST 1/4
OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN CITY OF PARK RIDGE, COOK COUNTY, ILLINOIS.
Permanent Index #'s: 09-34-213-002-0000 Vol. 0096

Property Address: 1811 West Crescent Avenue, Park Ridge, Illinois 60068
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Assessor’s Parcel Number:
08-34~-213-002-~0000

After Recording Return To:
PERL MORTGAGE, INC.

2936 WEST BELMONT AVENUE
CHICAGO, ILLINDIS 60518

Prepared By:

PERL MORTGAGE, INC.

2937, WEST BELMONT AVENUE
CHICAG., IL. G0G18

(dpac=.Above This Line For Recording Data]

FIXED/ADIUSTABLE RATE RIDER

{LIBOR One-Year Index {5 Published In The Wall Street Journal) - Rate Caps)

DOCID #:
THIS FIXED/ADIUSTABLE RATE RIDER is made thts 28TH day of
FEBRUARY, 2007 , @nd s incorporated into and shall be deomed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instrumemt”; of the same date given by the
undersigned ("Borrower™) 1o secure Borrower's Fixed/Adjustable Rate’'s’aw (the “"Note") to

PERL MORTGAGE. INC.

("Lender") of the same date and covering the property described in the Securit! [nstrument and ocated at:
1811 WEST CRESCENT AVENUE, PARK RIDGE, ILLINOIS BOOGBS

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIWFE
AND THE MAXIMUM RATE BORROWER MUST PAY.
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of  6.5000 %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
APR7.., 12017 , and the adjustable interest rate I will pay may change on thai day every [2th

month thzicafter. The date on which my initial fixed interest rate changes to an adjusiable interest rate, and
each date on vhich my adjustable interest rate could change, is called a "Change Date.”

(B) The Indey.

Beginning wiin *ie first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the average ={ interbank offered rates for one year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Streer Journal. The most recent Index figure
available as of the date 45 days vefore each Change Date is called the "Current Index”.

If the Index is no longer available. the Note Holder will choose a new index that 1s based upon
comparable information. The Note-Helder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcufate my new mterest rate by adding
TWO AND ONE FOURTH percentage poims {  2.2800 %) to the Current Index. The Note
Holder will then round the result of this additica ‘o the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D} belzw, this rounded amount will be my new interest
rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will pot be greater than ~ 11.5000 %
or less than 2.2500 %, Thereafter, my adjustable interest rate *vi'i never be increased or decreased
on any single Change Date by more than two percentage points from the rat of interest | have been paying
for the preceding 12 months. My interest rate will never be greater than” —41.5000 % or less than

2,2500%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the zneunt of my new
monthly payment beginning on the first monthly payment date afier the Change Date until e amount of
my monthiy payment changes again.

(¥ Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes m my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I. UNTIL MY INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT IS DESCRIBED AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used 1 this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred m a bond for deed, contract for deed,
mstallment sales coniract or escrow agreement, the intent of which is the transfer of ttle by
Borrower at a future date [0 a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred)
vathout Lender’s prior written consent, Lender may require immediate payment in full of all
sums zecured by this Security Instrument. However, this option shall not be exercised by Lender
if suca etercise is prohibited by Applicable Law.

It Zerder exercises this option, Lender shall give Borrower notice of acceleration. The
notice shal! provide a period of not less than 30 days from the date the notice is given in
accordance wiin Scetion 15 within which Borrower must pay all sums secured by this Security
Instrument. If Boreewer fails to pay these sums prior to the expiration of this period, Lender
may invoke any rem-aizs permitted by this Security Instrument without further notice or
demand on Borrower.

2. AFTER MY INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION 1I(A)
ABOVE SHALL THEN CEASE TO LE 'W EFFECT, AND UNIFORM COVENANT i8 OF THE
SECURITY INSTRUMENT SHALL INSTEAD RE DESCRIBED AS FOLLOWS:

Transfer of the Property or a Benficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means any fegal or beneficial interest in the Property, inciuding,

but not limited to, those beneficial interests tranierred in a bond for deed, contract for deed,

installment sales contract or escrow agreement, the in'2nt of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in'iise Property is sold or transferred (or if

Borrower is not a natural person and a beneficial interest ir. Borrower 1s sold or transferred)

without Lender’s prior written consent, Lender may require im:ondiate payment in full of ail

sums secured by this Secunity Instrument. However, this optien shail pai-hez exercised by Lender

if such exercise is prohibited by Applicable Law. Lender also shall ne. zxeicise this option if:

(a) Borrower causes to be submitted to Lender information required by Let.dur to evaluate the

intended transferee as if a mew loan were being made to the wansferee; »ud (b) Lender

reasonably determines that Lender’s security will not be impaired by the foan asstmption and

that the risk of a breach of any covenant or agreement in this Security Instrument s ~coeptable

to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the [oan assumption. Lender aiso may require the transferee to

sign an assumption agreement that is acceptable to Lender and that obligates the transferee to

keep all the promises and agreements made in the Note and in this Security Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument uniess

Lender releases Borrower in writing,
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If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

I undlirstand that for the Interest Only Period my monthly payments will not reduce the Principal
balance 7 my loan. My monthly payments after the Interest Only Period will consist of both
Principal ane. interest and will be higher unless I have made additional payments to reduce the
Principal balinca,

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower
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