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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebtednecs secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exceeu »30,000.00.

THIS MORTGAGE dated March 16, 2007, is made and executed between Nancy £ Warchol, whose address is
4546 N. Newcastle, Harwood Heights, IL 60706 (referred to below as "Grantor'} and PARKWAY BANK &
TRUST CO., whose address is 4800 N. HARLEM AVE., HARWOOD HEIGHTS, IL 60706 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real property, together winh all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights}; and all other rights, royalties, and profits relating to the real property, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cook County,
State of lllinois:

Lot 5 in Ernest Lynest's Subdivision of the West half of the East half of the South half of Lot 1,
Government Division of the Northwest quarter of Section 18, Township 40 North, Range 13, East of the
Third Principal Meridian, in Cook County, lllinois.

The Real Property or its address is commonly known as 4546 North Newcastle Avenue, Harwood Heights, IL
60706. The Real Property tax identification number is 13-18-110-025.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit and shall secure not only the amount which Lender has presently advanced to Borrower
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MORTGAGE
Loan No: 1 (Continued} Page 3

about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of
any Environmental Laws, (b} any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in
writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental
Laws. Grantor-authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Granto:'s expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Hlortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be coisirued to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The reprzsentations and warranties contained herein are based on Grantor's due diligence in
investigating the Propertyfor-Hazardous Substances. Grantor hereby {1) releases and waives any future
claims against Lender for irdemnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages; rénalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions of this section of the Mortgao<.inctuding the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any intdrest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct crusrmit any nuisance nor commit, permit, or suffer
any stripping of or waste on or to the Property or any pe:tign of the Property. Without limiting the
generality of the foregoing, Grantor will not remove, or grar(.10 any other party the right to remove, any
timber, minerals (including oil and gas), coal, clay, scoria, sail./gravel or rock products without Lender's
prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any liinrovements from the Real Property
without Lender's prior written consent. As a condition to the removal of‘any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such linprovements with
Improvements of at least equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may en‘er tpon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for-purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all law:. urdinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lendet's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
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MORTGA
Loan No: 1 (Continued) Page 5

the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails
to do so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender
may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds 1o the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
of repair or restoiation if Grantor is not in default under this Mortgage. Any proceeds which have not been
disbursed within 30 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interast, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. |f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor as Grantzr's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with #ie insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement.
If any proceeds from the insurance becoms nayable on foss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to kean the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any requi‘ed insurance on the Property, {C) 1o make repairs
to the Property or to comply with any obligation to maintaii.Zxisting Indebtedness in good standing as required
pelow, then Lender may do so. If any action or proceeding is corimenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, buis not required to, take any action that
Lender believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Cregit/Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses viiii-pecome a part of the Indebtedness
and, at Lender's option, will (A} be payable on demand; (B) be added to tnenalance of the Credit Agreement
and be apportioned among and be payable with any installment payments to becorne due during either (1} the
term of any applicable insurance policy; or (2} the remaining term of the Credit Agreement; or (C) be treated
as a balloon payment which will be due and payable at the Credit Agreement's matuiity.’ The Mortgage also
will secure payment of these amounts. The rights provided for in this paragraph shall be’ip addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wili forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is comrmenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
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Loan No: 1 {Continued) Page 7

before it becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section
and deposits with Lender cash or a sutficient corporate surety hond or other security satisfactory to

Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and ceatinue Lender's security interest in the Personal Property. In addition to recording this
Mortgage in the réal property records, Lender may, at any time and without further authorization from
Grantor, file executerd counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimbiise Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor <heil.not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assembiz any Personal Property not affixed to the Property in @ manner and at a place
reasonably convenient to Grznior and Lender and make it available to Lender within three (3) days after
receipt of written demand from "erder to the extent permitted by applicable law.

Addresses. The mailing addresses of Grentor (debtor} and Lender {secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the
Uniform Commercial Code) are as stated or. the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tac following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, executéc or-delivered, to Lender or to Lender’s designee, and
when requested by Lender, cause to be filed, recorded, refiled.or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem aporopriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statemients.-continuation statements, instruments
of further assurance, certificates, and other documents as may, ir. the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, or prassrve (1) Borrower's and Grantor's
obligations under the Credit Agreement, this Mortgage, and the Relateus Cocuments, and (2) the liens and
security interests created by this Mortgage on the Property, whether now cwried or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection with the matters referred toin this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedingp#iagraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grarior hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, execating, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's soie opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Barrower pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Borrower, whether voluntarily or
otherwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit
the amount of that payment (A} to Borrower's trustee in bankruptcy or to any similar person under any
fedaral or state bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree or order
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MORTGAGE
Loan No: 1 (Continued) Page 9

Agresment or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any
and all right to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be
entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10} days before the time of
the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election.by Lender to choose any one remedy will not bar Lender from using any other
remedy. if Lender acides to spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's failure 10w so, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lenrler's remedies.

Expenses. |f Lender institutes ary. suit or action to enforce any of the terms of this Mortgage, Lender shall
be entitled to recover such sum @z tiie court may adjudge reasonable. Whether or not any court action is
involved, and to the extent not prohibied by law, all reasonable expenses Lender incurs that in Lender's
opinion are necessary at any time for the nrotection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payabls on demand and shall bear interest at the Credit Agreement rate
from the date of the expenditure until repaid.” Expenses covered by this paragraph include, without
limitation, however subject to any limits under applicable law, Lender's expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), surveyors' reports, and aprraisal fees and title insurance, to the extent
permitted by applicable law. Grantor also will pay any ceurt'costs, in addition to ali other sums provided
by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be eficctive when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when denosited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United State<-mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginniig of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority over this-Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any person may charge his or her
address for notices under this Mortgage by giving formal written notice to the other persor. or persons,
specifying that the purpose of the notice is to change the person's address. For notice pu:poses, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be
notice given to all Grantors. it will be Grantor's responsibility to tell the others of the notice from Lender.

GRANTOR'S LIABILITY {IF LAND TRUSTEE). NOTWITHSTANDING ANYTHING TO THE CONTRARY
CONTAINED IN THIS DOCUMENT, THIS DOCUMENT IS EXECUTED BY TRUSTEE/GRANTOR, NOT
PERSONALLY BUT AS TRUSTEE AS PROVIDED ABOVE IN THE EXERCISE OF THE POWER AND THE
AUTHORITY CONFERRED UPQN AND VESTED IN IT AS SUCH TRUSTEE (AND TRUSTEE/GRANTCR THEREBY
WARRANTS THAT IT POSSESSES FULL POWER AND AUTHORITY TO EXECUTE THIS INSTRUMENT), AND IT
IS EXPRESSLY UNDERSTQOD AND AGREED THAT NOTHING IN THIS DOCUMENT OR IN THE NOTE SHALL
BE CONSTRUED AS CREATING ANY LIABILITY ON THE PART OF TRUSTEE/GRANTOR PERSONALLY TO PAY
THE NOTE OR ANY INTEREST THAT MY ACCRUE THEREON, OR ANY OTHER INDEBTEDNESS UNDER THIS
DOCUMENT, OR TO PERFORM ANY COVENANT EITHER EXPRESSED OR IMPLIED CONTAINED IN THIS
DOCUMENT, ALL SUCH LIABILITY, IF ANY, BEING EXPRESSLY WAIVED BY LENDER AGAINST
TRUSTEE/GRANTOR ONLY AND BY EVERY PERSON NOW OR HEREAFTER CLAIMING ANY RIGHT OR
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rights, that does not mean Grantor will not have to comply with the other provisions of this Mortgage.
Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not
have to get Lender’s consent again if the situation happens again. Grantor further understands that just
because Lender consents to one or more of Grantor's requests, that does not mean Lender will be required
to consent to any of Grantor's future requests. Grantor waives presentment, demand for payment, protest,

and notice of dishonor.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court
will enforce the rest of the provisions of this Mortgage even if a provision of this Mortgage may be found
to be invalid or unenforceable.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
written consent or-Leiider.

Successors and Assigns.  Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shal*i2 binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the'Troperty becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with’ Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearanse or extension without releasing Grantor from the obligations of this
Mortgage or liability under the Indebti:dness.

Time is of the Essence. Time is of the exszrze in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hesciyy releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as ‘o all Indebtedness secured by this Mortgage.

DEFINITIONS. The following words shall have the followiny meanings when used in this Mortgage:

Borrower. The word "Borrower” means Nancy Warchor-and.includes all co-signers and co-makers signing
the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit-agreement dated March 18, 2007, with
credit limit of $30,000.00 from Borrower to Lender, together witl all rznewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions f01 the promissory note or agreement.
The interest rate on the Credit Agreement is a variable interest rate bases uzon an index. The index
currently is 8.250% per annum. If the index increases, the payments tied to the index, and therefore the
total amount secured hereunder, will increase. Any variable interest rate tiec 10 the index shall be
calculated as of, and shall begin on, the commencement date indicated for the applicable payment stream.
Notwithstanding the foregoing, the variable interest rate or rates provided for in tiiis’Mortgage shall be
subject to the following maximum rate. NOTICE: Under no circumstances shall the inteiest rate on this
Mortgage be more than the lesser of 15.000% per annum or the maximum rate allowed by applicable law.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensaticn, and Liability Act of 1980, as
amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6201, et seq., or
other applicable state or federal iaws, rules, or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing
Liens provision of this Mortgage.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF I (" )

' ) S8
COUNTY OF ( OO( ,

On this day before me; the undersigned Notary Public, personally appeared Nancy A. Warchol, to me known to
he the individual described in and who executed the Mortgage, and acknowledged that he or she signed the

Mortgage as his or her free’and voluntary act and‘rﬁed for the uses and purposes therein mentioned.
Given undgr my hand angd official seal this day of W , 20 d?
By Jxr Residing at WKWM/ %M{(
‘ ‘ T Tt
Notary Public in and for the State of ILM "G’ I, ::
A gt PR L L e ‘3 ‘:
My commigsi i ”é’f? /ii ”nFFIf"AJ, SEAL" Jl"—UNO]S:
VOFFICIAL SEAL™ § 3 JENNIFERTIFONZO NI
JENNIFER DiFONZO . I'N’\TW TLln T T
NOTARY PUBLIC STATE OF ILLINOIS 4 'M, o N w
Commlssmn ires 06 08/2010;
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