5 UNOFFICIAL COPY" gyjgigjpan

Doc#: 0708641067 Fee: $282.0C
Eugene "Gene" Moore RHSP Fee:$10.00

Cook County Recorder of Deeds
Date: 03/27/2007 11:12 AM Pg: 1 of 130

This instrument was prepared b
and after recording return to:

£52399] 0-/

Lewis A. Burleigh, Esq.
Dechert LLP

200 Clarendon Street, 27™ Floor
Boston, MA 02116

MORTGAGE. SECURITY AGREEMENT, ASSIGNMENT
OF LEASES AND RENTS AND FIXTURE FILING

SCP 2006-C23-024 LLC,
Rorrower

to

WELLS FARGO BANK NORTHWEST, NATIONAT!. ASSOCIATION, as Trustee
Lender

Dated as of November2]), 2006; Effective as of November 30,2006

[llinois

Box 409




A= B Ut adl M

wuwuuwwuwmwwmwwNNN»—H—H—-»—-—-—»—H—-——
ﬂ?@?PNfPP@SQM¥WPEPPSQM¥9NHP

38.
39.
40.
41.
42.
43,
44,
45.
46.
47.
48.
49.
50.
51

0708641067 Page: 2 of 131

UNOFFICIAL COPY -

TABLE OF CONTENTS

' Page

PAYMENT OF DEBT AND PERFORMANCE OF COVENANTS, CONDITIONS AND AGREEMENTS.. 5
WARRANTY OF TITLE: OTHER REPRESENTATIONS ..ot sen e sinneee 6
INSURANGCE ...t eeetesssessssssssessassssssessasscresssess e sssnassssassasssesassn s stusansaor shasssiassasassssassssasasssssunasusocsits 9
PAYMENT OF TAXES, ETC. ..ot rereesseness s sissssbsssssssassassissasssstssams s ssnssss sissan s ssss st sese s sinses 12
ESCROW FUND oo e ee s s st RSB 12
CONDEMNATION ..o ebetstssssestos e sesstst s e bsssmssasss s g st s s bbb s s S e e SRSt s s 13
THE LEASE oot eeeeeeeesessesessessssessssssssass s tosma st aresecssssssesabassa s ssssosbatas 4 0baL oL sEeb B b SR SRS b RS se TR s E 010020 15
MAINTENANCE OF MORTGAGED PROPERTY ....coviiirerrimietesnn sttt 16
TRAMSFiZR OR ENCUMBRANCE OF THE MORTGAGED PROPERTY ...ocvimvrinnrinnnrrmnisimiisssissinennens 17
ESTOPPEL CERTIFICATES ....ocvtvrtverereesestsciterir e erss s stss s siasssts s soss s ss et sbs s st bb s bbb s 0n 28
CHANGEs IN THE LAWS REGARDING TAXATION ..ottt 29
NO CREDITS O ACCOUNT OF THE DEBT.....c.ne et ssb sttt 29
DOCUMENTAE Y GTAMPS ..ot criurrereeisemtemsssssessmss s rrssssssssassssess st oss s sass s s ssssss s st sens st snese 29
USURY LAW S e heeete et s sse st tesesese secseras s e aem bR bR eSSBS P AR S OO Etbcsesbsm 29
BOOKS AND RECORT®S .c.ooecacirrsersnsesssscssesessrisesssmssssssssssssssasssssssstssistatsstssasrsssssnsssns st assssasassssssbissesnoss 29
PERFORMANCE OF OTHER AGREEMENTS. ...t ettt 30
FURTHER ACTS, ETC. ... it cssssssssms s s st sss e b s e s 00 30
PREPAYMENT: SUBSTITUTION OF COLLATERAL......ooeieeet e 31
SINGLE PURPOSE ENTITY/SEPARATENESS ..ottt 37
EVENTS OF DEFAULT oo 50 e et ieessemcss s sasn bbb s s i s s s s 41
DEFAULT INTEREST ...eeetereteveisias £ e ctssisssssstas s ssastse s st ens st s b s et s 43
RIGHT TO CURE DEFAULTS......ooveeetttires e 05 i sse s se s sps s s sha s bt b o s st st 43
RIGHT OF ENTRY ...oooooveeeeeteeseeessissesssse s sese s sastasnssasesorsssssessssnss ssasantasss s seseoessbasisasinsssasasesssssiasasssastanassencess 45
REMEDIES ..o eeeeeeeseeeeeteemesseassssserassessssestasanslases M stie b b e a b ss s s st s E SRS e 45
REASONABLE USE AND OCCUPANCY ..ol sttt tisins s s s enensasesins 49
SECURITY AGREEMENT .....oomoimierneesresssassseamsenissrsionssdasifosietssstsnt e sssinsss st s sass i sssa s son e cosissssssnes 49
ACTIONS AND PROCEEDINGS..........coococereerecmreminsirsenens fans ssesisesessissastnsessan s et 50
WAIVER OF COUNTERCLAIM .....covinreetieetremmrmenieeosisearesraetsesssss 0 s s sr st s s st s es s s ans 50
RECOVERY OF SUMS REQUIRED TO BE PAID ... ettt 50
MARSHALLING AND OTHER MATTERS ..o seeenfe s unnitienstssssennensessss st snsses 50
HAZARDOUS WASTE AND OTHER SUBSTANCES........oe e il 51
SUBSTANTIAL COMPLETION .......oooteeetieenemncmececrme sttt st s snssies s s s 55
HANDICAPPED ACCESS .....cvvieeercieeriiressissessssissssssesssessosssssssnsssssssssssasfos 1 TETETOUOU NP Rp o 59
INDEMNIFICATION ..o ireteeseisassaeesseesommsssssssssssssspassssssmssssesoscssssssonsansssssess flomesesuccannn st ssaies 59
NOTICES oot eeaseeesssenesssasessanssesesstastuessenenseensssnnnrassensisussnesntsaontsasssmnsarsiaze o ) (arnnssssinasesssaaens 60

AUTHORITY, COMPLIANCE WITH ERISA AND STATE STATUTES ON GOVERN TLNTAL PLANS
61

WAIVER OF NOTICE ..ottt eeeeevessesesesesessissssss e ssassssstba st snasasssssnssasasssssnsssonsntons il fonsaseneenes 62
REMEDIES OF BORROWER e eeeoeessseeir s esese e s e bRt E e 62
DISCRETION OF LENDER.....ooo oo oeeeeeeeeeeeeeeveeeosessessissosssssssssssssssssssssessssssssssssssssssssssssessssssssssssssesssosssosssnes 62
SWATVER oo ereeeevs e e e sassetme et stssasssassesasssasas e seascas st SRt s ar s s a b e e e b e s e 4SS AR RO RS S0 b ST s st 63
LIABILITY o.oooooeoeoeeoeoeoe e e e e eeeeseeesesseessseseses s 3 63
INAPPLICABLE PROVISIONS ..o eeeeeeveeesesseesessessmssssssssssssssesssssssssssssssassssssnsssosssssss 63
HEADINGS, ETC....o.oooeoesieeeieeisetre et biessssessssssssas seas s smss s s s s e 63
DUPLICATE ORIGINALS ...ovoecoeeetee e eeteteesemeeenssaemiseens e s st s s s h s sd s g2 et 63
DEFINITIONS ..ooooeeeevee et st essersessssssssessesebsssassesesenssssssatses s esssasssssas s se s sa s LSRR s eSSt s s st 0s 64
HOMESTEAD ..ottt eeee e s se s s s s s sassseseasssbasas R e s bR sa e B4 S0 4REES R SR A SR AP RSS2 64
ASSIGNMENTS oo veeeeeeeesea et s e sesasassessessesetareseesesessesen s e s a s E s b e bR E AR RSSO St s RS Ss0s 64
COOPERATION ... oot ete e s st sevasssaeasasessmrasrsaso s sen s s s e se s Ea e st b s SRS en s s s st st 64
RECOURSE PROVISIONS .....o.ooooeeseeeoeeeeeeeeeeeeeeseoessssie st ssassssisssssssssses s st 65
-

13191668.1



0708641067 Page: 3 of 131

UNOFFICIAL COPY

52.  GOVERNING LAW; SUBMISSION TO JURISDICTION...........coooioeoeemeeeveeeeceeeee s eeeseronnn 67
53. TENANTS IN COMMON. .....cocoorrriireerreeeere e, et e R AR s e 67
54, MISCELLANEQUS ........cocostrmermreeersemsieemsemsrecsssesssasssssrassass ssssssssssessssssnssossesssssssssosssnssssesesssssessessssossessossoses 68
55, LENDER FEES.....oiietsiises ettt sttt sse s s s s nenseeseenes 69
56. CONTRACTUAL STATUTE OF LIMITATIONS .......oooooreooeseoecoceereeeeeeeeeseeseessesememseeessseesseeesseeeseeeseeesseeeees 69
57. RELATIONSHIP OF THE PARTIES .........c..loimiiieiceeeeeeeeeee e ieenesensssss s senssssssssssssnsssossssasssnsasssnesens 69
58, NOMERGER...........oiici s e siscnssest s s sss s st ssasanss s ssssssssssss b s ssessssassstesssssssssesssssossasssssssssssos 70
59.  RIGHTS WITH RESPECT TO JUNIOR ENCUMBRANCES ..o sseessnassissines 70
60.  FIXTURE FILING ......oovouierieemcreeeenresesienisse st et sssensssssssssssssses st ssnsessssssnseeass st ss s sases s 70
61. AFTER-ACQUIRED MORTGAGED PROPERTY .........ooooerieeeeeeecene e emsraseisessss s e esemesessenmssesenses 70
62. NO REPRESENTATION .........oiiirrrnnnrrssssiensinsnississsssenss s ssssssssssssssssssssssssmssisssosssssssmssssssosssnsssssnsssoness 70
63. LENDER AS TRUSTEE.........cocosirisentieemersintis st ssss s sses st st se s sesssssssssss st sssss s s eenes s seseene e 71
64.  [INTENTIONALLY OMITTED] .....covuitisiieieniesiseties it seesssssasesnesssssmsssssssasssssssssssecss s enseossseesmsenne 7
65. WAIVEROF JURY TRIAL ..ottt sesss s seese s sesess s sss s et ee oo 71
66. STATE-SPECTFIC PROVISIONS .. ... resssse bsssse st ssessssssssssssssesssssssssssereasmenssesns ssaseenens 7
Exhibit A Legal Desciintion

Exhibit B Draw Certificate

Exhibit C Form of Esioppel Certificate

Schedule A Master Schedule

Sii-



0708641067 Page: 4 of 131

UNOFFICIAL COPY

THIS SECURITY INSTRUMENT (this "Security Instrument") as described on Schedule A
attached hereto and made a part hereof, dated as of the Effective Date set forth on Schedule A
attached hereto and made a part hereof (the "Effective Date"), is made by the Borrower set forth
on Schedule A attached hereto and made a part hereof (together with its permitted assigns
hereunder, "Borrower"), having its principal office as set forth on Schedule A attached hereto
and made a part hereof, to WELLS FARGO BANK NORTHWEST, NATIONAL
ASSOCIATION, AS TRUSTEE ("Lender") pursuant to the Declaration of Trust dated as of
November 14, 2006 (the "Declaration"), having its principal place of business at 299 South Main
Street, 12th Floor, MAC: U1228-120 Salt Lake City, Utah 84111.

WITNESSETH:

To secure the payment of an indebtedness in the principal sum of the Loan Amount set forth on
Schedule A au-icied hereto and made a part hereof, in lawful money of the United States of
America, to be paid vwith interest according to the terms of that certain Promissory Note dated as
of even date herewith, with a maturity date of December 10, 2028, made by Borrower to Lender
(such note together wiii all extensions, renewals or modifications thereof being hereinafter
collectively called the "Note") 2ad all other Debt (hereinafter defined), Borrower has mortgaged,
given, granted, bargained, sold, #iiened, enfeoffed, conveyed, confirmed, pledged, assigned, and
hypothecated and by these prescats does hereby mortgage, give, grant, bargain, sell, alien,
enfeoff, convey, confirm, pledge, assign and hypothecate unto Lender the Premises (as defined
herein) which is described in Exhibit A attached hereto and the buildings, structures, fixtures
(except “trade fixtures” as defined in Part It Section 19 of the Lease (hereinafier defined) not
owned by Borrower), additions, enlargements, €xiensions, modifications, repairs, replacements
and improvements now or hereafter located thereon (tbe "Improvements");

TOGETHER WITH: all right, title, interest and estatz-of Borrower (exclusive of Excepted
Rights and Excepted Payments, as defined and only to the extent set forth in the Assignment of
Lease and Rents delivered by Borrower to Lender coniemporaneously herewith (the
"Assignment"); provided, that, notwithstanding anything in the Assignment to the contrary, the
term “Excepted Payments” as used in this Security Instrument or any other Loan Document shall
include any Fixed Rent (as defined in the Lease) that is prepaid on the Lease Commencement
Date (as defined in the Lease)) now owned, or hereafter acquired, in ¢nd o the following
property, rights, interests and estates (the Premises, the Improvements togither with the
following property, rights, interests and estates, but excluding the Excepted Righis-and Excepted
Payments to the extent specifically set forth in the Assignment, being hereinafter déscribed are
collectively referred to herein as the "Mortgaged Property") subject, however, to the Permitted
Exceptions (as hereinafter defined):

(a) all that certain real property described on Exhibit A attached hereto and incorporated
herein by this reference (the "Premises"), together with all of the easements, rights,
privileges, franchises, tenements, hereditaments and appurtenances now or hereafter
thereunto belonging or in any way appertaining and all of the estate, right, title, interest,
claim and demand whatsoever of Borrower therein or thereto, either at law or in equity, in
possession or in expectancy, now or hereafter acquired;

13191668.1
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all easements, rights-of-way, strips and gores of land, streets, ways, alleys, passages, sewer
rights, water, water courses, water rights and powers, air rights and development rights, and
all estates, rights, titles, interests, privileges, liberties, tenements, hereditaments and
appurtenances of any nature whatsoever, in any way belonging, relating or pertaining to the
Mortgaged Property and the reversion and reversions, remainder and remainders, and all
land lying in the bed of any street, road or avenue, opened or proposed, in front of or
adjoining the Mortgaged Property, to the center line thereof and all the estates, rights, titles,
interests, dower and rights of dower, curtesy and rights of curtesy, property, possession,
claim and demand whatsoever, both at law and in equity, of Borrower of, in and to the
Mortgaged Property and every part and parcel thereof, with the appurtenances thereto;

all maciinery, equipment, fixtures (including but not limited to all heating, air conditioning,
plumbing; 1ighting, communications and elevator fixtures) and other property of every kind
and nature; whether tangible or intangible, whatsoever owned by Borrower, or in which
Borrower has'ar shall have an interest, now or hereafter located upon the Premises and the
Improvements, or anpurtenant thereto, and usable in connection with the present or future
operation and occupancy.of the Premises and the Improvements and all building equipment,
materials and supplies of 21y nature whatsoever owned by Borrower, or in which Borrower
has or shall have an inteiest now or hereafter located upon the Premises and the
Improvements, or appurtenatii/ihzreto, or usable in connection with the present or future
operation, enjoyment and occupadcy f the Premises and the Improvements, but excluding
any "trade fixtures" (as defined in Fart II Section 19 of the Lease), Signs (as defined in the
Lease) and identification marks of Lessee (hereinafter defined) (hereinafter collectively
called the "Equipment"), including the proceeis of any sale or transfer of the foregoing, and
the right, title and interest of Borrower in and_ to any of the Equipment which may be
subject to any security interests, as defined in th< Uniform Commercial Code, as adopted
and enacted from time to time by the State or State:-where any of the Mortgaged Property
is located or where Borrower is organized, as applicatle (the "Uniform Commercial
Code"), superior in priority to the lien of this Security insirument. In connection with
Equipment which is leased to Borrower or which is subject-10-4 lien or security interest
which is superior to the lien of this Security Instrument, this Security Instrument shall also
cover all right, title and interest of each Borrower in and to all depusits,.and the benefit of
all payments now or hereafter made with respect to such Equipment;

all awards or payments, including interest thereon, which may hereafter'be made with
respect to the Mortgaged Property, whether from the exercise of the right(cf eminent
domain or condemnation (including but not limited to any transfer made in lieu of or in
anticipation of the exercise of said rights), or for a change of grade, or for any other injury
to or decrease in the value of the Mortgaged Property;

all right, title and interest of Borrower in and to (i) the Lease set forth on Schedule A -
attached hereto and made a part hereof (the "Lease") between Borrower, as lessor, and the
Lessee set forth on Schedule A attached hereto and made a part hereof, as lessee (together
with any permitted assignees under the Lease, the "Lessee"), (ii) the Corporate Guaranty
and the Master Corporate Guaranty (collectively, the "Lease Guaranty"), each dated as of
even date with the Lease, by CVS Corporation (the "Lease Guarantor"), relating to the
Lease, and (iii) all other leases, subleases (if, and to the extent that, Borrower has any

22
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rights, title or interest therein), including, without limitation, any assignments thereof
(including, without limitation, all guarantees of any such leases, assignment of leases and
subleases) and other agreements affecting the use, enjoyment or occupancy of the
Mortgaged Property and the Improvements heretofore or hereafter entered into (the "Other
Leases"), and all income, rents, issues, profits and revenues (including all oil and gas or
other mineral royalties and bonuses) from the Mortgaged Property (if, and to the extent that,
Borrower has any rights, title or interest therein) (the "Rents"), and all proceeds from the
sale or other disposition of the Lease or Other Leases and the right to receive and apply the
Rents to the payment of the Debt and the right to receive and apply any payments made to
Borrower by the Lessee in connection with any condemnation or casualty, including,
withovt limitation, Lessee’s purchase of the Mortgaged Property, to payment of the Debt;

all right, mle and interest of Borrower in and to any insurance policies covering the
Mortgaged roperty or the Lease, including, without limitation, all proceeds thereof and
any unearned ‘niemiums on any insurance policies covering the Mortgaged Property,
including, without irrnitation, the right to receive and apply the proceeds of any insurance,
judgments, or setticments made in lieu thereof, for damage to the Mortgaged Property or
any part thereof, subjeci-to.and in accordance with the terms and conditions of the Lease;

subject to the terms and provisicus of this Security Instrument, the right, in the name and on
behalf of Borrower, to appear in 214 defend any action or proceeding brought with respect
to the Mortgaged Property and to co:uiiience any action or proceeding to protect the interest
of Lender in the Mortgaged Property or any part thereof;

all franchises, trade names, trademarks, symtols, service marks, books, records, plans and
specifications, contracts, licenses, approvals, ‘ceisents, subcontracts, service contracts,
management contracts, permits and other agreemients of any nature whatsoever now or
hereafter obtained or entered into by Borrower, or any managing agent of the Mortgaged
Property on behalf of Borrower, with respect to the .wse, occupation, development,
construction and/or operation of the Mortgaged Property or anv 2t thereof or the activities
conducted thereon or therein, or otherwise pertaining to the Moit zaged Property or any part
thereof (but excluding any such items now or hereafter obtained or zntered into by Lessee
or Lease Guarantor if, and to the extent that, Borrower has no right, titl¢ or ‘nterest therein);

all accounts receivable, contract rights, interests, estate or other claims, both i law and in
equity, which Borrower now has or may hereafter acquire in the Mortgaged Properiy or any
part thereof, and all reserve accounts, accounts for the deposit, collection and/or
disbursement of Rents and other accounts now or hereafter in existence under any Loan
Documents with respect to the Loan (as defined in paragraph 50), including, without
limitation, all interest reserve accounts and replacement reserve accounts provided for
under any documentation entered into or delivered by Borrower in connection with the
Loan;

subject to the terms of the Assignment, all rights which Borrower now has or may hereafter
acquire, to be indemnified and/or held harmless from any liability, loss, damage, costs or
expense (including, without limitation, attorneys’ fees and disbursements) relating to the
Mortgaged Property or any part thereof;
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all appurtenances in respect of or otherwise relating to the Lease, including, but not limited
to, all the estate and rights of the Borrower of, in and to (1) all modifications, extensions and
renewals of the Lease and all rights to renew or extend the term thereof, (i) all of
Borrower’s rights, if any, pertaining to deposits of the Lessee under the Lease (including
lessee security deposits, if any), (iii) all other options, privileges and rights granted and
demised to the Borrower under the Lease, (iv) all the right or privilege of the Borrower to
terminate, cancel, abridge, surrender, merge, modify or amend the Lease, and (v) any and
all possessory rights of the Borrower and other rights and/or privileges of possession,
including, without limitation, the Borrower’s right to elect to take possession of the
Mortgaged Property;

all of tse Borrower’s claims and rights to damages and any other remedies in connection
with or atising from the rejection of the Lease by the Lessee or any trustee, custodian or
receiver prisvant to the United States Bankruptcy Code, as amended (the "Bankruptcy
Code") in the avent that there shall be filed by or against the Lessee any petition, action or
proceeding under *tie' Bankruptcy Code or under any other similar federal or state law now
or hereafter in effeci;

all of Borrower’s interest in-and to all minerals, crops, timber, trees, shrubs, flowers and
landscaping features now or heieaiter located on, under or above the Premises;

all present and future monetary depesiis given by Borrower to any public or private utility
with respect to utility services furnished 10 aiy part of the Premises or the Improvements;

all right, title and interest of Borrower in 4nd to all building materials, supplies and
equipment now or hereafter placed on the Pieriises or in the Improvements and all
architectural renderings, models, drawings, plans, svezifications, studies and data now or
hereafter relating to the Premises or the Improvements;

all nght, title and interest of Borrower in and to all refinds-and rebates of taxes and
assessments relating to the Premises and Improvements (except o the extent such refunds
and rebates relate to taxes or assessments which are paid by the Lesse= under the Lease);

all of Borrower’s interest in moneys and investments which may from tiiie t-time become
subject to the lien hereof, including without limitation the Completion Kessrve and the
Interest Reserve referred to in paragraph 33;

all right, title and interest of Borrower in and to all proceeds, products, substitutions and
accessions (including claims and demands therefor) of the conversion, voluntary or
involuntary, of any of the foregoing into cash or liquidated claims, including, without
limitation, the proceeds of insurance and condemnation awards; and

all other or greater rights and interests of every nature in the Premises or the Improvements
and in the possession or use thereof and income therefrom, whether now owned or hereafter
acquired by Borrower (excluding, however, the Excepted Payments and Excepted Rights as
specifically set forth in the Assignment).




0708641067 Page: 8 of 131

UNOFFICIAL COPY

TO HAVE AND TO HOLD the above granted and described Mortgaged Property unto and to
the use and benefit of Lender, and the successors and assigns of Lender, forever, provided that
the Mortgaged Property shall include Excepted Rights and Excepted Payments, as defined in the
Assignment, only to the extent Lender has rights to such Excepted Rights and Excepted
Payments as specifically set forth in the Assignment, subject, however to the Permitted
Exceptions (hereinafter defined).

This Security Instrament is given to secure the following indebtedness and obligations (said
indebtedness and obligations being hereinafter collectively called the "Debt"):

(2)  The full and prompt payment of the principal amount evidenced by the Note, together
with interes” thereon at the rate or rates set forth therein and, if applicable, the Prepayment
Consideration {a3 defined in the Note);

(b)  The full < srompt payment and performance of all of the provisions, agreements,
covenants and obligations herein contained and contained in any of the Loan Documents
(hereinafter defined) and the payment of all other sums therein covenanted to be paid;

(c)  Any and all additional advances made by Lender pursuant to this Security Instrument or
the other Loan Documents to protect or preserve the Mortgaged Property or the lien or security
interest created hereby on the Mortzaced Property, or for taxes, assessments or insurance
premiums as hereinafter provided or for pericimance of any of Borrower’s obligations hereunder
or under the other Loan Documents or for any other purpose provided herein or in the other Loan
Documents (whether or not the original Borrower remains the owner of the Mortgaged Property
at the time of such advances);

(d)  Any and all other indebtedness now owing or which tnay hereafter be owing by Borrower
to Lender, however and whenever incurred or evidenced, whether express or implied, direct or
indirect, absolute or contingent, or due or to become due, and zll renewals, modifications,
consolidations, replacements and extensions thereof, it being coriemplated by Borrower and
Lender that Borrower may hereafter become so indebted to Lender, bt expressly excluding the
indebtedness evidenced by the New Note as defined in Section 19(b) hercof; and

(¢)  Payment and performance of all modifications, amendments, extensions. censolidations,
and renewals, however evidenced, of any of the obligations described in (a) through+ ) above.

PROVIDED, HOWEVER, these presents are upon the express condition that, if Borrowcr shall
well and truly pay to Lender the Debt and every covenant and condition set forth herein and in
the Note shall have been satisfied, these presents and the estate and lien hereby granted shall
cease, terminate and be void.

AND Borrower represents and warrants to and covenants and agrees with Lender as follows:

1. Payment of Debt and Performance of Covenants, Conditions and Agreements.

Borrower shall pay the Debt at the time and in the manner provided in the Note and in the
other Loan Documents. Borrower shall perform, observe or comply with all of the covenants,
conditions and agreements contained in the Note, this Security Instrument and any and all
other documents (collectively, the "Loan Documents") now or hereafter executed by

-5-
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Borrower and/or others and by or in favor of Lender, which evidence, secure or guarantee all
or any portion of the payments due under the Note or otherwise is executed and/or delivered
in connection with and directly related to the Note and this Security Instrument (including,
without limitation, the Assignment). All payments due to Borrower or Lender under the
Lease (other than Excepted Rights and Excepted Payments, including without limitation any
prepaid Fixed Rent (as defined in the Lease) paid on the Lease Commencement Date (as
defined in the Lease) not exceeding an amount equal to the Fixed Rent from the closing date
of the Loan through December 2006) shall be paid directly by Lessee to Lender when such
amounts are due and payable. All such payments received by Lender shall be applied
promptly upon receipt, but not less than monthly, as follows: first, all amounts then due and
payable under the Note and the other Loan Documents ("Debt Service") shall be paid to or
retainedt by Lender, as the case may be; and second, except for any payments made in
advance 51 their due date (which such payments shall be held by the Lender and applied as
provided (n this sentence on such due date), as long as no uncured Event of Default
(hereinafter delized) or payment or bankruptcy default as described in paragraphs 21(a) or
21(i) hereof exists hereunder or under the Note or any of the other Loan Documents, the
balance of funds, if ariv, shall be paid within five (5) Business Days (as defined in the Note)
after the receipt of good-funds by Lender to Bomrower by wire transfer of immediately
available funds to an accour designated by Borrower, which payments to Borrower shall be
free of the lien of this Security Instrument and all rights of Lender under the other Loan
Documents, including, without lixiitation, the Assignment.

. Warranty of Title; Other Representatizis.

(a) Borrower warrants that Borrower i2s-good and marketable title to the Mortgaged
Property and has the right to mortgage, give, grant, bargain, sell, alien, enfeoff, convey,
confirm, pledge, assign and hypothecate (r¢ yame and that, except for this Security
Instrument, the other Loan Documents and the Permitted Exceptions (as hereinafter
defined) Borrower possesses an unencumbeicd fer-estate in the Premises and the
Improvements subject to the Lease and that it owns the‘Mortgaged Property free and
clear of all liens, encumbrances and charges whatsoever cxiept for (i) the Lease, (ii) the
Other Leases, (ii1) those exceptions shown in (or insured against by) the title insurance
policy insuring (or any pro forma title insurance policy purpcrtirg to insure) the lien of
this Security Instrument, (iv) a right of first refusal to purchase ilie Mortgaged Property
benefiting SCP Capital, Inc., and/or its affiliates and their respective successors and
assigns (provided, that in no event shall such right of first refusal be {or the benefit of
Lessee or Lease Guarantor, and such right of first refusal shall expressiy not apply to
any foreclosure sale or deed in lieu of foreclosure), which right of firs! rcfusal is
subordinate to the lien of this Security Instrument, and (v) other items as herein
expressly permitted (all of the foregoing, collectively, the "Permitted Exceptions").
The Permitted Exceptions do not and will not materially and adversely affect (a) the

~ ability of Borrower to pay in full the principal and interest on the Note in a timely
manner, or (b) the use of the Premises for the use currently being made thereof, the
operation of the Premises as currently being operated, or the value of the Premises.
Subject to the Permitted Exceptions, Borrower shall forever warrant, defend and
preserve such title and the validity and priority of the lien of this Security Instrument
and shall forever warrant and defend the same to Lender against the claims of all
persons whomsoever. The foregoing warranty of title shall survive the foreclosure of
this Security Instrument and shall inure to the benefit of and be enforceable by Lender
in the event Lender acquires title to the Mortgaged Property pursuant to any
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foreclosure. Upon the recording of this Security Instrument in the county recorder’s
office of the county where the Premises are located and the filing of appropriate
Uniform Commercial Code financing statements, Lender will have a valid first lien on
the Mortgaged Property, subject only to the Permitted Exceptions.

Borrower has not borrowed or received debt financing other than the Debt that has not
been heretofore or concurrently herewith paid in full. Borrower has no known material
contingent liabilities. Borrower has no material financial obligation under any
indenture, mortgage, deed of trust, loan agreement or other agreement or instrument to
which Borrower is a party or by which it or any of its property is bound, other than
obligations incurred in the ordinary course of business and other than obligations under
thé Loan Documents and the Lease. )

To the best of Borrower’s knowledge, there are no pending actions, suits or
proceeaings,. arbitrations or governmental investigations against the Premises, an
adverse outcorize of which would materially affect Borrower’s performance under the
Loan Documerts.

Borrower (1) has nct-criered into this transaction or any Loan Document with the intent
to hinder, delay or detrauad any creditor, and (2) received reasonably equivalent value in
exchange for its obligaiiors under the Loan Documents. Giving effect to the
transactions contemplated byirnc Loan Documents and the Lease, the fair saleable value
of Borrower’s assets exceeds 2ad will, immediately following the execution and
delivery of the Loan Documents, excced Borrower’s total liabilities, including, without
limitation, subordinated, unliquidated, -disputed, probable or contingent liabilities.
Borrower’s assets do not and, immediateiv following the execution and delivery of the
Loan Documents will not, constitute unreasoratly small capital to carry out its business
as conducted or as proposed to be conducted. /Borrower does not intend to, and does
not believe that it will, incur debts and liauilities-(including, without limitation,
contingent liabilities and other commitments) beyond its ability to pay such debts as
they mature (taking into account the timing and amounis io be payable on or in respect
of obligations of or payable to Borrower).

Borrower is not (1) an "investment company" or a company "controlled" by an
"investment company" within the meaning of the Investment Company A<t of 1940, as
amended; (2) a "holding company" or "subsidiary company"” of a "hold:ng company” or
an "affiliate" of either a "holding company" or a "subsidiary company” within the
meaning of the Public Utility Holding Company Act of 1935, as amendz¢; or (3)
subject to any other federal or state law or regulation which would restrict or regulate
its ability to enter into and perform the terms of the Note and this Security Instrument.

To the best of Borrower’s knowledge, (i) the Premises have adequate rights of access to
public ways and are served by adequate water, sewer, sanitary sewer and storm drain
facilities; (ii) all public utilities necessary to the continued use and enjoyment of the
Improvements as presently used and enjoyed are located in the public right-of-way
abutting the Premises, and all such utilities are connected so as to serve the Premises
without passing over other property, or perpetual access easements for such utility
purposes are appurtenant rights to the Premises; and (iii) all roads necessary for the full
utilization of the Improvements for their current purpose have been completed and
dedicated to public use and accepted by all governmental authorities or are the subjects
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of access easements for the benefit of the Premises. If the Premises are not -
Substantially Complete (as defined in the Lease) at the date of delivery hereof, the
representations contained in this paragraph 2(f) shall be true only upon Substantial
Completion.

To the best of Borrower’s knowledge and except as disclosed in the Lender’s title
insurance policy, there are no pending or, to the knowledge of Borrower, proposed
special or other assessments for public improvements or otherwise affecting the
Premises which are not the obligation of Lessee under the Lease.

To the best of Borrower’s knowledge and except as shown in the survey or site plan
Ackivered to Lender, the Improvements are not located in a flood hazard area as defined
by tae Federal Insurance Administration.

No stateraent of fact made by Borrower in the Loan Documents contains any untrue
statemen._of material fact or omits to state any material fact necessary to make
statements con‘ained herein or therein not materially misleading. There is no fact
presently kncwn to Borrower which has not been disclosed which materially and
adversely affects, nuras far as Borrower can foresee, might materially and adversely
affect the business, operaiions or condition (financial or otherwise) of Borrower.

Borrower, and to the best of Rarrower’s knowledge, (i) each Person owning an interest
of 20% or more in Borrower; a7 (ii) Guarantor: (A) is not currently identified on the
OFAC List, (B) is not a Person with-whom a citizen of the United States is prohibited
to engage in transactions by any trade embargo, economic sanction, or other prohibition
of any applicable legal requirement, and (C) is not in violation of Executive Order No.
13224 on Terrorist Financing, effective September 24, 2001 and relating to Blocking
Property and Prohibiting Transactions Witli ;Persons Who Commit, Threaten to
Commit, or Support Terrorism and the Uwiung and Strengthening America by
Providing Appropriate Tools Required in Intercept anc Obstruct Terrorism Act of 2001
(Public Law 107-56). “OFAC List” as used hercii,means the list of specially
designated nationals and blocked persons subject io” Diancial sanctions that is
maintained by the U.S. Treasury Department, Office of Foreign Assets Control and any
other similar list maintained by the U.S. Treasury Department, Office of Foreign Assets
Control pursuant to any applicable legal requirement (or if such list coes not exist, the
similar list then being maintained by the United States), including, wirtout limitation,
trade embargo, economic sanctions, or other prohibitions imposed by Eyccutive Order
of the President of the United States. The OFAC List currently is accessiaiz through
the internet website at www.treas.gov/ofac/t11sdn.pdf.

(i) None of the funds or other assets of Borrower or Guarantor constitute property of,
or are beneficially owned, directly or indirectly, by any person, entity or government
subject to trade restrictions under federal law, including, without limitation, the
International Emergency Economic Powers Act, 50 U.S.C. §§ 1701 et seq., The
Trading with the Enemy Act, 50 U.S.C. App. 1 et seq. , and any executive orders or
regulations promulgated thereunder, with the result that (A) the investment in Borrower
or Guarantor, as applicable (whether directly or indirectly), is prohibited by law, or (B)
the Loan is in violation of law (“Embargoed Person”).
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(i) No Embargoed Person has any interest of any nature whatsoever in Borrower or
Guarantor, as applicable (whether directly or indirectly), with the result that (A) the
investment in Borrower or Guarantor, as applicable (whether directly or indirectly) is
prohibited by law, or (B) the Loan is in violation of law; and none of the funds of
Borrower or Guarantor, as applicable, have been derived from any unlawful activity
with the result that (y) the investment in Borrower or Guarantor, as applicable (whether
directly or indirectly) is prohibited by law, or (z) the Loan is in violation of law.

3. Insurance.

(a)

(b)

During the time that the Lease is in effect, Borrower shall cause the Mortgaged
Froperty at all times during the entire term of this Security Instrument to be insured by
either Borrower or Lessee for the mutual benefit of Borrower and Lender against loss
or damase by fire and against loss or damage to the Improvements and Equipment by
other risks and hazards covered by a standard "all risk" insurance policy, as specified in
the Lease, togsther with such other insurance as is required to be maintained by
Borrower or Lessce under the Lease; provided, that Lessee may self-insure as and to the
extent permitted unde the Lease. In the event that the Lease is no longer in effect, the
amount of such insurance chall be not less than one hundred percent (100%) of the full
replacement cost of the 'mprovements, furniture, furnishings, fixtures, equipment and
other items (whether personalfy or fixtures) included in the Mortgaged Property and
owned by Borrower from time to time, without reduction for depreciation, but
excluding footings and foundatioas and parts of the Mortgaged Property to the extent
not insurable. The determination of the replacement cost amount shall be adjusted
annually to comply with the requirements.of the insurer issuing such coverage or, at
Lender’s election, by reference to such indizes, appraisals or information as Lender
determines in its reasonable discretion. Full.ieplacement cost, as used herein, means,
with respect to the Improvements, the cost of zcplacing the Improvements without
regard to deduction for depreciation, exclusive of t'ie cost of excavations, foundations
and footings below the lowest basement floor, and means, with respect to such
furniture, furnishings, fixtures, equipment and other ‘itemas- which are part of the
Mortgaged Property, the cost of replacing the same, in eacli case, with inflation guard
coverage to reflect the effect of inflation. Each such policy or policies, if so required,
shall contain a replacement cost endorsement and either an agreed #zmoynt endorsement
(to avoid the operation of any co-insurance provisions) or a waiver i 2V co-insurance
provisions, all subject to Lender’s reasonable approval. The premiums (tne "Insurance
Premiums") for the policies of insurance carried in accordance with this parzgraph (the
"Policies") shall be paid annually in advance if paid by Borrower or, if paid by Lessee
pursuant to the Lease, at such other times required of Lessee under the Lease.

Unless such insurance is being provided by Lessee under the Lease, Borrower, at its
sole cost and expense, for the mutual benefit of Borrower and Lender, shall also obtain
and maintain during the entire term of this Security Instrument the following Policies:

(i) Flood insurance if any part of the Improvements included within the Mortgaged
Property are located in an area identified by the Federal Emergency Management
Agency as an area having special flood hazards and in which flood insurance has
been made available under the National Flood Insurance Act of 1968 (and any
successor act thereto) in an amount equal to at least the then full replacement
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value of such Improvements or the amount of flood insurance available under said
Act, whichever is less.

(1) Comprehensive general liability insurance, including broad form property
damage, blanket contractual and personal injuries (including death resulting
therefrom) coverages on an "occurrence basis” with minimum combined single
limit coverage of not less than $5,000,000.

(iif) Insurance covering the major components of the central heating, air conditioning
and ventilating systems, boilers, other pressure vessels, sprinkler systems, high
pressure piping and machinery, elevators and escalators, if any, and other similar
equipment installed in or on the Improvements, in an amount equal to one
Landred percent (100%) of the full replacement cost of the Improvements which
pelicizs shall insure against physical damage to and loss of occupancy and use of
the Irap:ovements arising out of an accident or breakdown covered thereunder.

(iv) During the period of any construction on the Premises or renovation or alteration
of the Improveincats, a so-called "Builder’s All-Risk Completed Value" or
"Course of Construciion” insurance policy in non-reporting form for any
Improvements unaer -construction, renovation or alteration in an amount
reasonably approved by Lender and, to the extent required by applicable law,
worker’s compensation tusurance covering all persons engaged in such
construction, renovation or alteraticn.

(v) Loss of rents or loss of business income insurance in amounts sufficient to
compensate Borrower for all Rents during a-period of not less than one (1) year in
which the Mortgaged Property may be damaged or destroyed, provided that
Borrower shall not be required to obtain or maimntain the insurance described in
this paragraph 3 (b)(v) so long as the Lease is iu <tfect and no Lease Default (as
defined in paragraph 21(p) hereof) shall have occurred apd be continuing).

(vi) Such other insurance as may from time to time be reasoaubly and customarily
required by Lender in order to protect its interests in the Mortgaged Property.

All Policies (1) shall be issued by an insurer satisfactory to Lender in its sole discretion
and having a claims paying ability rating of "A" or better by Standard & vor’s and
"A2" or better by Moody’s Investors Service, (ii) shall contain the standard Wew York
mortgagee or equivalent non-contribution clause naming Lender as the person to which
all payments made by such insurance company shall be paid and assuring continuance
of coverage notwithstanding foreclosure and change of title to the Mortgaged Property
or use of the Mortgaged Property for a more hazardous purpose, (iii) shall be
maintained throughout the term of this Security Instrument without cost to Lender, (iv)
shall be evidenced by a memorandum of insurance which shall be delivered to Lender,
unless a copy of such memorandum of insurance is available without charge on the
internet and Botrower or Lessee provides Lender with the internet address and
password for accessing the memorandum, (v) shall contain such provisions as Lender
deems reasonably necessary or desirable to protect its interest including, without
limitation, endorsements providing that neither Borrower, Lender nor any other party
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shall be a co-insurer under said Policies and that the insurer shall endeavor to provide to
Lender at least thirty (30) days prior written notice of any modification or cancellation,
and (vi) shall be reasonably satisfactory in form and substance to Lender and shall be
reasonably approved by Lender as to amounts, form, risk coverage, deductibles, loss
payees and insureds. Not later than ten (10) days prior to the expiration date of each of
the Policies, Borrower shall deliver to Lender satisfactory evidence of the renewal of
each Policy.

Notwithstanding any provision herein to the contrary, Borrower shall be deemed to be
in compliance with all insurance requirements hereunder if Lessee is in compliance
with the provisions of the Lease regarding insurance requirements (including the self-
inmmance provisions of the Lease).

If the Mortgaged Property shall be damaged or destroyed, in whole or in part, by fire or
other czsuslty, Borrower shall give, or cause to be given, prompt notice thereof to
Lender. E:ccrt as otherwise provided in the Lease, Borrower shall not settle or adjust
or permit the sctfiement or adjustment of any insurance claim without Lender’s prior
written consent.” All insurance proceeds required to be applied to restoration and repair
of the Mortgaged Piopeity under the Lease shall be held and disbursed in accordance
with the provisions of the"Lease for such restoration and repair subject to compliance
with the following conditiens: (i) no Disqualifying Default (as defined in the Lease) or
Lease Default (as defined 1 paragraph 21(p) hereof), then exists (ii) Borrower or
Lessee, as the case may be, procceds promptly after the insurance claims are settled
with the restoration or repair; and (iii) the restoration or repair is performed in
compliance with the Lease and all agplicable laws, rules and regulations. The Net
Award (hereinafter defined) shall be paid-t5 Lessee, subject to the terms of the Lease;
provided that if a Disqualifying Default or‘i.¢ase Default then exists, the Net Award
will be paid to Lender and shall be applied by Licrider toward payment of the Debt and
such application shall not be subject to Prepaymient Csnsideration or other prepayment
consideration.

Borrower acknowledges Lender’s right to obtain (either itself ci by its agents, servicers,
nominees or attorneys) at the expense of Borrower any insuianse required hereunder
should Borrower fail to or cause Lessee to do so as required hereuider.

Notwithstanding anything to the contrary contained in this parsgraph 3, if a
Termination Casualty (as defined in the Lease) shall affect the Mortgaged Property as
provided in Part II, Section 13(d) of the Lease, and Lessee serves notice ani waakes a
rejectable offer (the "Rejectable Offer") to purchase the remaining portion of
Mortgaged Property at the Stipulated Loss Value (as defined in the Lease) Borrower
shall at its option, either (1) accept the Rejectable Offer or (2) reject the Rejectable
Offer, provided that Borrower shall in no event reject the Rejectable Offer unless
immediately prior to such rejection becoming effective, Borrower pays the Debt in full
(excluding Prepayment Consideration or other prepayment consideration), in which
case Lender shall give its consent to the rejection to Lessee and the rights of Lender to
insurance proceeds and condemnation awards, as applicable, shall be assigned to
Borrower. If the Rejectable Offer is accepted, Stipulated Loss Value (as defined in the
Lease) proceeds shall be used to prepay the Debt in full (but without Prepayment
Consideration or other prepayment consideration), in immediately available funds in
accordance with the terms of the Note.
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The term "Net Award" as used in this Security Instrument shall mean all insurance
proceeds and condemnation awards, as applicable, net of any reasonable expenses of
Lender or Borrower in collecting such amounts, which are not required to be disbursed
for repair and restoration of the Mortgaged Property pursuant to the provisions of the
Lease, other than any portion payable to Lessee under Sections 9(a), 13(c), 13(e)(ix),
14(a), 14(c), 14(d) and 14(e), Part II of the Lease.

4. Payment of Taxes, etc.

(a)

(b)

All taxes, assessments, water rates and sewer rents, now or hereafter levied or assessed
or imposed against the Mortgaged Property or any part thereof (the "Taxes") and all
grund rents, maintenance charges, other governmental impositions, and other charges,
inclnding without limitation vault charges and license fees for the use of vaults, chutes
and (imilar areas adjoining the Premises, now or hereafter levied or assessed or
imposed 2¢2inst the Mortgaged Property or any part thereof (the "Other Charges™) shall
be paid by Beizower or Lessee on or prior to the date any interest or penalties are due
thereon (except tJ the extent the Taxes or Other Charges are payable in installments, in
which case Borroweror Lessee shall have the right to pay such Taxes or Other Charges
in such installments}. Lorrower shall deliver, or cause to be delivered by Lessee, to
Lender, promptly upon Eender’s written request, evidence satisfactory to Lender that
the Taxes and Other Charges have been so paid or are not then delinquent. Borrower
shall not suffer and shall prompt'y.cause to be paid and discharged any lien or charge
whatsoever ("Prohibited EncumYances”) which may be or become a lien or charge
against the Mortgaged Property, subjeci to paragraph 4(b) hereof, provided however,
that the lien of ad valorem real estate wa¥<s need not be discharged until the last day that
the related taxes may be paid without incurcirg any interest or penalty. Borrower may,
at its option and sole discretion, execute and-deiver such powers of attorney and other
documents granting the Lessee the rights to @execute, acknowledge and deliver tax
returns, statements and other tax related instruments, <i:d pay any Taxes with respect to
the Mortgaged Property or any income therefrom.

Notwithstanding the foregoing, but subject to the terms Of ihe Lease (including the
condition that no Lease Default then exists) after prior written notice to Lender,
Borrower may, and after notice to Borrower and Lender, Lessce may, to the extent
permitted under the Lease, at its own expense, contest, or permit o ke contested, by
appropriate legal proceeding, promptly initiated and conducted in gocd {aith and with
due diligence, the amount or validity or application in whole or in part'ct wny of the
Taxes, Other Charges or Prohibited Encumbrances, provided that (1) such jpreceeding
shall suspend the collection of the Taxes, Other Charges or Prohibited Encumbrances
from Borrower and from the Mortgaged Property, (ii) such proceeding shall be
permitted under and be conducted in accordance with the provisions of any other
instrument to which Borrower is subject and shall not constitute an Event of Default
thereunder if contested by Borrower, or under the Lease if contested by Lessee, (i11)
neither the Mortgaged Property nor any part thereof or interest therein will be in danger
of being sold, forfeited, terminated; canceled or lost during the pendency of such
contest, and (iv) if a Lease Default then exists or if the Lease is not in existence,
Borrower or Lessee shall post a bond or other security with and acceptable to Lender in
its discretion in an amount equal to 125% of the amount being contested.

5. Escrow Fund.
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Borrower shall, during the existence of an Event of Default (unless the Lessee under the
Lease is paying such sums directly to the taxing authority or insurer, as applicable), or during
any period that the Lease is not in effect, at the option of Lender or its designee, pay to
Lender on the first day of each calendar month one-twelfth of the amount reasonably
estimated by Lender to be sufficient to enable Lender to pay, at least thirty (30) days before
they become due, the Taxes and Other Charges and the Insurance Premiums (the "Escrow
Fund"). The Escrow Fund, if any, and the payments of interest or principal or both, payable
pursuant to the Note, shall be added together and shall be paid as an aggregate sum by
Borrower to Lender. Borrower hereby pledges to Lender any and all monies now or
hereafter deposited in the Escrow Fund as additional security for the payment of the Debt.
Lender »vill apply the Escrow Fund to the timely payments of Taxes and Insurance Premiums
required to'be made by Borrower pursuant to paragraphs 3 and 4 hereof. If the amount of the
Escrow Fuad shall exceed the amounts due for Taxes and Other Charges and Insurance
Premiums puisuant to paragraphs 3 and 4 hereof, Lender shall return any excess to Borrower
or credit such excess against future payments to be made to the Escrow Fund. In allocating
such excess, Lendel raay deal with the person shown on the records of Lender to be the
owner of the Mortgaged Property. If the Escrow Fund is not sufficient to pay the Taxes and
Other Charges and Insuraiec Premiums when due, Borrower shall promptly pay to Lender,
upon demand, an amount vhica Lender shall estimate as sufficient to make up the
deficiency. Upon the occurrence of an Event of Default, Lender may apply any sums then
present in the Escrow Fund to the paynient of the following items in any order in its sole
discretion:

(i) Interest on the unpaid principal ba’arce of the Note;
(i) Amortization of the unpaid principal balzic¢ of the Note; or

(i) All other sums payable pursuant to the ote (including the Prepayment
Consideration), this Security Instrument and the otlier Loan Documents (including
taxes and insurance premiums), including, without liniiistion, advances made by
Lender pursuant to the terms of this Security Instrument.

Until expended or applied as above provided, any amounts in the “scrow Fund shall
constitute additional security for the Debt. The Escrow Fund shall not constitut¢ a trust fund
and may be commingled with other monies held by Lender. No earnings or in‘ciest on the
Escrow Fund shall be payable or credited to Borrower. Upon payment in full of the Debt,
any amount remaining in the Escrow Fund shall be paid and disbursed to Borrower.

. Condemnation.

(a) Borrower shall, upon obtaining knowledge thereof, promptly give or shall cause Lessee
to promptly give Lender written notice of the actual or threatened commencement of
any condemnation or eminent domain proceeding and shall deliver to Lender copies of
any and all papers served in connection with such proceedings. Notwithstanding any
taking by any public or quasi-public authority through eminent domain or otherwise
(including but not limited to any transfer made in lieu of or in anticipation of the
exercise of such taking), Borrower shall continue to pay the Debt at the time and in the
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manner provided for its payment in the Note, in this Security Instrument and the other
Loan Documents and the Debt shall not be reduced until any award or payment therefor
shall have been actually received after expenses of collection and applied by Lender to
the discharge of the Debt. Subject to the terms of the Lease, Lender shall not be limited
to the interest paid on the award by the condemning authority but shall be entitled to
receive out of the award interest at the rate or rates provided herein and in the Note.
Subject to the terms of the Lease (provided that no default beyond any applicable notice
and/or cure period then exists under the Lease), Borrower shall cause the award or
payment made in any condemnation or eminent domain proceeding which is payable to
Borrower, to be paid directly to Lender.

Ali condemnation awards or payments required to be applied to restoration and repair of
the iviortgaged Property under the Lease shall be disbursed in accordance with the
provisiors of the Lease. Subject to the terms of the Lease, the Net Award shall be
deliverec v Lender, and, to the extent (if any) not required under the Lease to be
applied for such restoration and repair, shall be paid to Lessee; provided that, if a Lease
Default then-cxists, then such Net Award will be paid to Lender to be applied to the
reduction or discharze of the Debt whether or not then due and payable. Such
application is to be withont payment of the Prepayment Consideration or any other
prepayment consideration; except that if an Event of Default under this Security
Instrument has occurred aad is continuing prior to the commencement of any
condemnation or eminent doma:n proceeding, then such application shall be subject to
the payment of the Prepayment Corisideration in accordance with the terms of the Note.

If the Mortgaged Property is sold, through foreclosure or otherwise, prior to the receipt
by Lender of such award or payment, Lender shall have the right, whether or not a
deficiency judgment on the Note shall have een sought, recovered or denied, and
subject to the terms of the Lease (provided that no defeult beyond any applicable notice
and/or cure period then exists under the Lease), to receive said award or payment, or a
portion thereof sufficient to pay the Debt. Borrower shali-{i} and prosecute or cause to
be filed and prosecuted its claim or claims for any such award or payment in good faith
and with due diligence and, subject to the terms of the Lease' (provided that no default
beyond any applicable notice and/or cure period then exists under the Lease), cause the
same to be paid over to Lender, and hereby irrevocably authorizes and empowers
Lender, in the name of Borrower or otherwise, to collect and receive any such award or
payment and to file and prosecute such claim or claims, and although 1i'is hereby
expressly agreed that the same shall not be necessary in any event, Borrower shall, upon
demand of Lender, make, execute and deliver any and all assignments and other
instruments sufficient for the purpose of assigning any such award or payment to
Lender, free and clear of any encumbrances of any kind or nature whatsoever.

Notwithstanding anything to the contrary contained within this paragraph 6, if
condemnation shall affect the Mortgaged Property as provided in Section 14 of Part II
of the Lease, and Lessee serves Tenant’s Termination Notice (as defined in the Lease)
and makes a Rejectable Offer to purchase the remaining portion of Mortgaged Property
at the Stipulated Loss Value, as defined in the Lease, Borrower shall, at its option,
either (i) accept the Rejectable Offer or (ii) reject the Rejectable Offer, provided that
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Borrower shall in no event reject the Rejectable Offer unless immediately prior to such
rejection becoming effective, Borrower pays the Debt in full (excluding the Prepayment
Consideration or other prepayment consideration), in which case Lender shall give its
consent to the rejection to Lessee, and the rights of Lender to the proceeds of any such
condemnation award shall be assigned to Borrower. If the Rejectable Offer is accepted,
Stipulated Loss Value proceeds shall be used by Borrower to prepay the Debt in full
(without Prepayment Consideration or other prepayment consideration) in immediately
available funds in accordance with the terms of the Note.

7. The Lease.

(a)

(b)

Bonower, by this Security Instrument and the Assignment has absolutely and
unconditionally assigned to Lender, all of Borrower’s right, title and interest in the
Lease, ihe Other Leases and the Rents (other than Excepted Rights and Excepted
Payments as specifically set forth in the Assignment), it being intended by Borrower
that such assigament constitutes a present, absolute assignment, subject to the terms and
conditions of the Assignment. Borrower represents to Lender that, as of the date hereof,
(1) the Lease is in.fall force and effect, (ii) a true and correct copy of the Lease as
amended to the date herof has been delivered to Lender, (iii) Borrower and, to the best
of Borrower’s knowledge; Lessee, is not in default under any of the terms, covenants or
conditions of the Lease, (iv)y Sorewer has not delivered to, or received from the Lessee
any notice of default under the L:zase, and (v) all rents due and payable under the Lease,
including all Additional Rent or, wih respect to Mortgaged Property located in Arizona
or Florida, Additional Obligations (as ne¢ applicable term is defined in the Lease), have
been paid in full.

Borrower agrees with Lender that Borrower 43} shall observe and perform all the
obligations imposed upon the Borrower as lessor under the Lease, keep the Lease in full
force and effect and shall not do or permit to be done axything to impair the value of the
Lease as a security for the Debt; (ii) shall promptly send copics to Lender of all notices
of default which Borrower shall send or receive thereunder; (1i1) subject to clause (vii)
below, shall enforce all of the terms, covenants and conditior:s contained in the Lease
upon the part of the Lessee thereunder to be observed or performec, short of termination
thereof; (iv) shall not execute any other assignment of lessor’s intefest in the Lease
(other than as permitted and in accordance with the terms of paragrapi 9 hereof); (v)
shall not alter, modify or change the terms of the Lease without the pricr written
consent of Lender, or cancel or terminate the Lease or accept a surrender thereof or
convey or transfer or suffer or permit a conveyance or transfer of the premises demised
by the Lease or of any interest therein so as to effect a merger of the estates and rights
of, or termination or diminution of the obligations of Lessee thereunder; (vi) shall not
waive, consent to, reject, approve or disapprove any action or inaction requested by
Lessee without the prior written consent of Lender including, without limitation any
assignment of or subletting under the Lease (provided, however, that Lender’s consent
to a subletting or assignment shall not be required if Borrower’s consent is not required
pursuant to the Lease and such subletting or assignment is in accordance with the Lease
terms), except that with respect to Borrower’s acceptance or rejection of a Tenant’s
Termination Notice (as defined in the Lease) and the accompanying Rejectable Offer,
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such acceptance or rejection shall be made in accordance with paragraph 3(g) hereof
with respect to a Termination Casualty (as defined in the Lease), paragraph 6(c) hereof
with respect to a Major Condemnation (as defined in the Lease) or paragraph 33(e)
hereof with respect to a failure to cause Substantial Completion (as defined in the
Lease) to have occurred on or before the Substantial Completion Date (as defined in the
Lease) with respect to the Mortgaged Property; (vii) except as expressly provided in the
Assignment (including without limitation delivery of a Notice of Breach pursuant to

~ Part 11, Section 23(h) of the Lease), shall not pursue any remedies under the Lease
without the prior written consent of Lender; (viii) upon request of Lender, shall request
and use reasonable efforts to obtain an estoppel certificate from Lessee in substantially
the form required by the Lease or if not so required, in form and substance reasonably
satistactory to Lender; and (ix) shall execute and deliver at the request of Lender all
such (forther assurances, confirmations and assignments in connection with the
Mortgezes Property as Lender shall from time to time reasonably require.

(c) Each scheduled yayment of Fixed Rent (as defined in the Lease) (the "Fixed Rent") on
each date for the payment thereof is at least equal to the interest and principal due and
payable on the Note-ir the same month in which such payment of Fixed Rent becomes
due and payable, and al’ of 'such payments, in the aggregate, are sufficient to pay the
principal of the Note to matunity. Notwithstanding the foregoing, if the Interest Reserve
referred to in paragraph 33 Of this Security Instrument has a positive balance, the
interest on the Note from the issuince thereof through the end of the calendar month in
which the Occupancy Date (as defin>d in the Lease) occurs will be paid solely from the
Interest Reserve, and the amount in (srch account is sufficient to pay all interest
scheduled to accrue on the Note though suck date.

8. Maintenance of Mortgaged Property.

(a) Borrower shall maintain or cause to be maintained th< Mortgaged Property in a good
and safe condition and repair that meets the standards of the Tease. The Improvements
and the Equipment shall not be removed, demolished or matenally altered (except for
normal replacement of the Equipment or alterations as otherwise permitted under the
Lease) without the prior written consent of Lender. Borrower shall sause the Mortgaged
Property to be in compliance with all laws, orders and ordinances affecting the
Mortgaged Property, or the use thereof. Borrower shall cause any part of the Mortgaged
Property which may be destroyed by any casualty, or become damaged “worn or
dilapidated or which may be affected by any proceeding of the character referred to in
paragraph 6 hereof to be promptly repaired, replaced or rebuilt, as provided in the
Lease. Subject to Part II, Section 30 of the Lease (provided that no Lease Default then
exists under the Lease), Borrower shall not initiate, join in, or consent to any change in
any private restrictive covenant, zoning law or other public or private restriction,
limiting or defining the uses which may be made of the Mortgaged Property or any part
thereof. If under applicable zoning provisions the use of all or any portion of the
Mortgaged Property is or shall become a lawful nonconforming use, unless permitted
under the Lease Borrower will not cause or permit such nonconforming use to be
discontinued or abandoned without the prior written consent of Lender.
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(b) Borrower shall provide or cause Lessee to provide Lender with copies of certificates
annually so long as Lease Guarantor has an investment-grade rating, and quarterly in
the event Lease Guarantor’s rating falls below investment grade, certifying that the
Mortgaged Property (i) is in good and safe condition and repair and (ii) complies with
the property condition requirements referenced in Section 9(d), Part II of the Lease.

9. Transfer or Encumbrance of the Mortgaged Property.

(@) General. Borrower acknowledges that Lender has a valid interest in maintaining the
value of the Mortgaged Property so as to ensure that, should Borrower default in the
repayment of the Debt, Lender can recover all or a portion of the Debt by a sale of the
Morigaged Property. Except as otherwise provided herein, Borrower shall not, without
the ‘prior written consent of Lender, which consent may be withheld in its sole
discreticn, consummate a Sale or Transfer. Lender shall not be required to demonstrate
any actual wtepairment of its security or any increased risk of default hereunder in order
to declare the Dbt immediately due and payable upon a Sale or Transfer without
Lender’s prior- written consent or as otherwise expressly permitted herein. This
provision shall appiyv.ic eévery Sale or Transfer regardless of whether voluntary or not,
or whether or not Lender has consented to any previous Sale or Transfer. Lender’s
consent to a Sale or Transie: shall not be deemed to be a waiver of Lender’s right to
require such consent to any fvawe occurrence of same. Any Sale or Transfer made in
contravention of this paragraph slizii be null and void and of no force and effect.

(b) Definitions. The following terms shali have the definitions set forth below or otherwise
as set forth in this paragraph 9, as so indicecer:

"Beneficial Ownership Interest” shall mean the‘inierest in Borrower which evidences or
has the right to the economic or financial benefits or burdens of Borrower’s business,
which such interests may include, without limitation,-those of a corporate shareholder,
limited liability company member, trust beneficiary, getieial partner, limited partner or
joint venturer, or any controlling interest of any entity direcdy cr indirectly controlling
such general partner, managing partner, joint venturer or member, by operation of law
or otherwise.

"Grantee" shall mean the Person to whom a Sale is made by the Borrower:
"Grantor" shall mean the then current Borrower who is making a Sale to a Grantee.
"Non-Consolidation Opinion" shall mean that certain substantive non-consolidation

opinion letter delivered by Cavazos, Hendricks & Poirot, P.C. in connection with this
Security Instrument.

"Replacement Indemnity" shall have the meaning ascribed to such term in paragraph
9(d)(4) hereof.

"Replacement Guaranty" shall have the meaning ascribed to such term in paragraph
9(d)(4) hereof. '
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"Sale" shall mean the sale, conveyance, alienation, mortgage, encumbrance, pledge or
other transfer of the Mortgaged Property or any part thereof or any interest therein, or
the permitting of the Mortgaged Property or any part thereof or any interest therein to
be sold, conveyed, alienated, mortgaged, encumbered, pledged or otherwise transferred.
A Sale shall be deemed to include, without limitation: (i) an installment sales
agreement wherein Borrower agrees to sell the Mortgaged Property or any part thereof
or any interest therein for a price to be paid in installments (provided, however, that a
"Sale" shall not include the execution and delivery of a contract for sale of any portion
of the Mortgaged Property which is not an installment sales agreement until the
execution and delivery of a deed or other conveyance instrument contemplated
theicby); (ii) an agreement by Borrower leasing all or a substantial part of the
Mortgaged Property for other than actual occupancy by a space lessee thereunder; (iii) a
sale, ussignment or other transfer of, or the grant of a security interest in, Borrower’s
right, tiie-ond interest in and to the Lease or any Rents, except as evidenced by this
Security Iustrument, the Assignment or the other Loan Documents; and (iv) any
divestiture of ‘Borrower’s fee or leasehold, as applicable, title to the Mortgaged
Property or any par:thereof or any interest therein in any manner or way, whether
voluntary or involuutary, or any merger, consolidation, dissolution or syndication
affecting Borrower, excejit in the case of a foreclosure by Lender.

"Transfer" shall mean (i) any (reasier, pledge or encumbrance (whether voluntary or
involuntary) in one or a series of transactions in which all or any portion of the
Beneficial Ownership Interest in Botrower is transferred, pledged or encumbered to a
Person who is not, as of the date of sucli tansfer, an existing holder of all or a part of
the Beneficial Ownership Interest in Borrower; or (i) any transfer of the "management
and control” (as defined below) in an existing holder of the primary Beneficial
Ownership Interest in Borrower (such transfer chaii be a "Transfer" of that Borrower).
The term "management and control” as used hereir sha)! mean (A) if referring to a
limited hability company that is member-managed, ‘tiien any managing member
interest, (B) if referring to a partnership (whether general c{ Inited), then any general
partner interest (excluding any general partner interest held by aiw, SPC Member), and
(C) if referring to any other type of entity, then fifty-one percent(51%6) or more of the
economic interest in such entity. Notwithstanding the foregoing, a Tyansfes shall not be
deemed to exist if the following conditions are satisfied: (w) the transfirin one or a
series of transactions aggregating less than forty-nine percent (49%) of the Reneficial
Ownership Interest in Borrower; (x) such transfer does not change the actual control of
Borrower; (y) such transfer does not adversely affect the bankruptcy remote structure of
the Borrower; and (z) such transfer does not include the transfer or replacement of any
entity or person satisfying the independent management requirements for a bankruptcy
remote structure unless the transferee or replacement entity or person also satisfies such
independent management requirements for a bankruptcy remote structure.
Notwithstanding the foregoing or anything herein to the contrary, however, if the
Guarantor set forth on Schedule A attached hereto and made a part hereof
("Guarantor") is a limited partnership, then the initial admission of limited partners into
such limited partnership following the initial funding date of the Loan shall not be
deemed a "Transfer” so long as the limited partners admitted at such time holding a
majority of the limited partnership interests in such limited partnership are employees,
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officers, owners of equity interest in or affiliates of a "Control Party" (as defined in a
letter agreement between, inter alia, Borrower and Lender dated as of the date of this
Security Instrument).

"Transferee" shall mean the Person to whom all or any portion of the Beneficial
Ownership Interest in Borrower is being transferred, or, in the case of a Transfer as
described in section (i1) of the definition of "Transfer” above, the holder of the primary
Beneficial Ownership Interest in Borrower following such Transfer.

"Transferor" shall mean the Person owning any Beneficial Ownership Interest in
Raorrower which is the subject of a Transfer.

Saie Conditions. Notwithstanding anything herein to the contrary, a Sale to a Grantee
satisfyag the requirements of paragraph 20 hereof shall be permitted by Lender, and the
prior writter. consent of Lender to such Sale shall not be required, provided that each of
the following texms and conditions are satisfied:

(1) No Event of Dzfzult is then continuing hereunder or under any of the other Loan
Documents, and no- Lease Default exists (and Lender shall have received a
certificate from Berrower certifying such facts to the best of its knowledge, and a
certificate from Granice 1epresenting that, to its knowledge, no event which, with
the passage of time, couid secome an Event of Default or Lease Default shall be
continuing immediately foliowing such Sale).

(2) Borrower pays or causes to be pai2 to Lender, concurrently with the closing of
such Sale, any and all out-of-pock<t costs and expenses, including, without
limitation, the reasonable attorneys’ feesand disbursements, Uniform Commercial
Code financing statement preparation costs and filing fees, title search costs and
title insurance endorsement premiums incurred-by Lender in connection with the
review, approval and documentation of the Loan uszumption and other matters
related to such Sale.

(3) The Grantee assumes and agrees to pay (subject to the non-recourse provisions of
paragraph 51 hereof) the indebtedness secured hereby und t. perform all
obligations under the Note, this Security Instrument and «bc other Loan
Documents pursuant to the documents and agreements executed and Aclivered in
connection therewith as Lender shall reasonably require to evidence and effectuate
said assumption as hereby contemplated including, without limitation, an
assumption agreement in form and substance reasonably acceptable to Lender (the
"Loan Assumption Agreement"), and the holder or holders of the primary
Beneficial Ownership Interest in the Grantee shall execute a Replacement
Guaranty and a Replacement Indemnity.

(4) Grantor and Grantee authorize the filing of new Uniform Commercial Code
financing statements or financing statement amendments (if necessary) and any
additional documents reasonably requested by Lender to effectuate the security
interest of Lender in the Mortgaged Property as to the Grantee. In connection
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therewith, Lender agrees to authorize the filing of new financing statement
amendment or termination to release any security interest against Grantor.

Grantor shall provide Lender with a copy of the following Sale documents: (i) a
deed covering the Premises and Improvements, (i1) a bill of sale covering the
personalty constituting the Mortgaged Property, (i11) a Lease assignment and
assumption agreement in a form reasonably acceptable to Lender (the “Lease
Assumption Agreement”), and (iv) the Loan Assumption Agreement.

If the Lease does not authorize the assignment of the Borrower’s rights as the
landlord under the Lease without Lessee’s consent thereto (for such purposes the
nrovisions of Section 38 of Part II of the Lease are hereby deemed by Lender to be
"_essee’s consent to such Sale), Grantor shall provide Lender with either (i) written
evideace (including a legal opinion, if reasonably required by Lender),
satisfaciory to Lender in its reasonable discretion, that such transfer is permitted
under the Jiease or (i1) Lessee’s execution, for approval purposes only, of the
Lease assignment specified in subparagraph (5) above.

Grantor shall causs o be delivered to Lender with respect to Lender’s title
mnsurance policy delivered at the closing of the initial Loan (the "Title Policy")
such endorsements or ccriificates and other similar materials as Lender may
reasonably deem necessary ai the time of the Sale, all in form and substance
reasonably satisfactory to Lencer, including, without limitation, an endorsement
or endorsements to the Title Polivy insuring that the lien of this Security
Instrument constitutes a first lien (on Borrower’s interest in the Mortgaged
Property subject only to the Permitted Ex<eptions and subsequent title exceptions
as heretofore approved by Lender or permitied under this Security Instrument,
extending the effective date of such policy to ihe date of execution and delivery
(or, if later, of recording) of the assumption 2grcement referenced above in
subparagraph (3) and insuring that fee simple title tethc Mortgaged Property is
vested in the Grantee, or, in lieu thereof, such other'cocuments or evidence as
Lender may reasonably require in order to confirm that such Title Policy is
unaffected by the Sale.

Grantor executes and delivers to Lender a release of Lender, its ofticess; directors,
employees and agents, from all claims and liability relating to the tansactions
evidenced by the Note, this Security Instrument, and any of the other Loan
Documents through and including the date of the closing of the Sale, which
agreement shall be in form and substance reasonably satisfactory to Lender and
shall be binding upon the Grantor.

Grantee executes and delivers to Lender a certificate that, as of the date of closing
of the Sale, Grantee is in compliance with the provisions of paragraph 20 hereof.

Lender shall have received such legal opinions (including an authority opinion of

Grantee and the holder or holders of the primary Beneficial Ownership Interest in
Grantee, an enforceability opinion as to the aforementioned Loan Assumption
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Agreement, the Lease Assumption Agreement, the Replacement Guaranty and the
Replacement Indemnity, and a non-consolidation opinion, each of which shall be
substantively similar to the form of such opinion delivered in connection with the
execution of this Security Instrument, or may be in such other form as is
reasonably acceptable to Lender) as may be reasonably requested by Lender in
connection with such Sale.

Lender shall have received an acceptable net worth statement of the holder of the
primary Beneficial Ownership Interest in Grantee (which shall be deemed
acceptable if such holder’s certified net worth equals or exceeds $50,000).

Lender shall have received written confirmation that the documents described
noove have been delivered in a form that complies with the terms hereof from
spseril counsel to the owners of the Pass-Through Certificates (hereinafter
defin=d},. it being agreed that Dechert LLP is such counsel until Lender is
otherwise notified in writing by the holders of a majority in percentage interest of
the Pass-Turough Certificates.

Transfer Conditions. Notwithstanding anything herein to the contrary, a Transfer (other

than a transfer by a Special-Purpose General Partner (as defined in paragraph 20(t)
hereof) of its general partneislip interest in the Borrower if the Borrower is a limited
partnership, unless such transfer.i:; a transfer of forty-nine percent (49%) or more of the
Beneficial Ownership Interest in Boirovser or changes the actual control of Borrower)
shall be permitted by Lender, and the piicr written consent of Lender to such Transfer
shall not be required, provided that eack of the following terms and conditions are
satisfied:

M)

@)

®)

(4)

No Event of Default is then continuing hereunder or under any of the other Loan
Documents, and no Lease Default exists (and iender shall have received a
certificate from Transferor certifying such facts to the best of its knowledge, and a
certificate from Transferee representing that, to its kiowledge, no event which,
with the passage of time, could become an Event of Default or Lease Default shall
be continuing immediately following such Transfer).

Lender has received evidence reasonably satisfactory to it thal ail required

approvals, if any, under the governing documents of Borrower to eftecwite such
Transfer shall have been obtained or are not needed.

Lender shall have received a "down date" substantive non-consolidation opinion
with respect to the Transferee indicating that the change in the Beneficial
Ownership Interest in Borrower will not affect the opinions stated in the Non-
Consolidation Opinion, or a new substantive non-consolidation opinion with
respect to the Transferee, substantively similar to the form in the Non-
Consolidation Opinion.

Such Transferee and Borrower (with respect to the Replacement Indemnity) shall
have executed and delivered to Lender a new Indemnity and Guaranty Agreement
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("Replacement Guaranty”) and a new Hazardous Substances Indemnity
Agreement ("Replacement Indemnity") in a form substantively identical to that
executed by the Transferor.

Lender shall have received evidence that Borrower and Transferee are each in
good standing in its state of formation and are each duly qualified and in good
standing in the state where the Mortgaged Property is located, if such
qualification is required by the laws of such state in order for such party to fulfill
its obligations in connection with the Loan.

Lender shall have received an authority, execution and delivery opinion of the
Transferee and Borrower (to the extent Borrower executes any operative
4oruments in connection with the Transfer), and an enforceability opinion as to
thz a‘orementioned Replacement Guaranty and Replacement Indemnity, each of
which shall be substantively similar to the forms of such opinions delivered in
connecticn with the execution of this Security Instrument, as applicable.

Lender shall Lavececeived an acceptable net worth certification of the Transferee
(which shall be deeined acceptable if the Transferee’s certified net worth equals
or exceeds $50,000; cxceuted by the Transferee.

Transferor or Transferee pa’s or causes to be paid to Lender, concurrently with
the closing of such Transfer, any and all out of pocket costs and expenses,
including, without limitation the reasonable attorneys fees and disbursements,
incurred by Lender in connection wi'h the review, approval and documentation of
the matters relating to such Transfer approved by Lender hereunder.

Lender shall have received written confirmation, that the documents described
above have been delivered in a form that comgplics with the terms hereof from
special counsel to the owners of the Pass-Threugh Certificates (hereinafter
defined), it being agreed that Dechert LLP is such counsel until Lender is
otherwise notified in writing by the holders of a majority i percentage interest of
the Pass-Through Certificates.

Special Sale and Transfer Provisions.

(1)

(2)

In connection with any Sale approved by Lender or consummated as herein
provided, Lender agrees that the Grantor shall be released and relieved of all
obligations under the Note, this Security Agreement and the other Loan
Documents from and after the date of consummation of such Sale. Lender shall
execute and deliver to such Grantor a written acknowledgment that all of the Sale
Conditions set forth herein have been satisfied and a release to such effect at no
cost to Lender.

In connection with any Transfer or Sale approved by Lender or consummated in
accordance with the provisions hereof, Lender agrees that the Grantor, Transferor
and Guarantor shall be released and relieved of all obligations under the
Indemnity and Guaranty Agreement ("Guaranty") and the Hazardous Substances
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Indemnity Agreement ("Indemnity") executed and delivered by such persons or
entities. Lender shall execute and deliver to such Grantor, Transferor and
Guarantor a written acknowledgment that all of the Sale Conditions or Transfer
Conditions, as applicable, set forth herein have been satisfied and a release to
such effect at no cost to Lender; such release shall apply to all prospective
obligations under the Loan Documents of such Grantor, Transferor and Guarantor
and its constituents who have executed the Guaranty and the Indemnity, and
Lender shall cancel and terminate the Guaranty and the Indemnity and shall use
reasonable efforts to return one original of each of the Guaranty and the
Indemnity to the Grantor, Transferor and Guarantor.

(3) !f Borrower (or any Grantee) is a Delaware business trust, or similar entity, the
substitution of trustees under such trust shall not be deemed to be a Sale or
T:ansfer; provided, however, that if the trustee being removed is a Delaware
resident ‘rustee, the new Delaware resident trustee must have a net worth of at
least $500,000,000, and if the trustee being removed is the trustee satisfying the
SPC Member {as hereinafter defined) requirements set forth in paragraph 20(t)
hereof, then {bc substitute trustee must also satisfy such SPC Member
requirements and nus: have organizational document which are substantively
identical (in all materiil respects) to the organizational documents of trustee being
removed. If Borrower s a-iimited partnership, the substitution of the general
partner satisfying the SPC Member requirements set forth in paragraph 20(t)
hereof with a different general parmer satisfying the SPC Member requirements
set forth in paragraph 20(t) hereor snall not be deemed to be a Sale or Transfer
provided that such substitution shall.isither result in the transfer of forty-nine
percent (49%) or more of the Beneficial Qwnership Interest in Borrower nor shall
change the actual control of Borrower, and provided that the substitute general
partner has organizational documents that zre substantively identical (in all
material respects) to the organizational documents ¢f the general partner being
removed. If Borrower is a limited liability company, the substitution of the
member satisfying the SPC Member requirements set foith in paragraph 20(t)
hereof with a different member satisfying the SPC Member requirements set forth
in paragraph 20(t) hereof shall not be deemed to be a Sale or Trzasfer provided
that such substitution shall neither result in the transfer of foriy-nine percent
(49%) or more of the Beneficial Ownership Interest in Borrower n¢r change the
actual control of Borrower, and provided that the substitute member has
organizational documents that are substantively identical (in all material respects)
to the organizational documents of the member being removed.

(4) Notwithstanding the foregoing, however, (A) limited partnership interests in
Borrower or in any general partner, limited partner, beneficial owner, member or
trustee of Borrower or any other beneficial ownership interest, direct or indirect,
in any trustee or beneficial owner of Borrower shall be freely transferable without
the consent of Lender and (B) the removal and replacement of any limited
partner, non-managing member or trustee of Borrower without otherwise
violating the provisions of this paragraph 9, which person or entity is not required
to satisfy the independent management requirements pursuant to paragraph 20
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hereof, may be accomplished without the consent of Lender; provided, that in
each such case, (1) such transfer, removal or replacement when taken with all such
other transfers and removal, in the aggregate, shall result in the transfer of less
than forty-nine percent (49%) of the Beneficial Ownership Interest in Borrower;
(11) such transfer, removal or replacement does not change the actual control of
Borrower; (iii) such transfer, removal or replacement does not adversely affect the
bankruptcy remote structure of the Borrower; and (iv) such transfer, removal or
replacement does not include the transfer, removal or replacement of any entity or
person satisfying the independent management requirements for a bankruptcy
remote structure unless the transferee or replacement entity or person also
satisfies such independent management requirements for a bankruptcy remote
structure.

(5) Notwithstanding the foregoing, any involuntary transfer of a Beneficial

(6)

™M

Ownerspip Interest in Borrower caused by the death of any general or limited
partner, rnzreholder, joint venturer, trustee, member, manager or other type of
owner hoiding-any Beneficial Ownership Interest in Borrower shall not be a
default under ihis Security Instrument or constitute a Sale or Transfer so long as
Borrower is reconstituted, if required, following such death and so long as either
(i) those persons responsible for the management of the Mortgaged Property
remain unchanged as a resu't of such death or (ii) any replacement management is
approved by Lender (which zpproval shall not be unreasonably withheld).

In connection with each Sale or(fransfer, Grantee (in the case of a Sale) or
Borrower (in the case of a Transfer) a5 the case may be, shall represent and
warrant to Lender in writing that all of ths ripresentations and warranties set forth
in paragraph 37 hereof shall survive such S2icor Transfer.

In all events, if (i) a Transfer will result in any persen and persons (excluding the
Control Parties) controlled by, controlling or under sommon control with such
person, (A) directly or indirectly, owning or controiling properties subject to
mortgage liens in favor of Lender (collectively, "Relaied Properties”) which
mortgage liens secure more than 10% of the then outstanding prin:inal amount of
all promissory notes secured by liens on Related Properties run:arg in favor of
Lender, or (B) directly or indirectly owning or controlling more thar 40% of the
Beneficial Ownership Interest in owners of Related Properties twiich are
encumbered by first mortgage liens securing more than 10% of the then principal
amount of all notes secured by liens on Related Properties running in favor of
Lender; or (i) any Transferce does not deliver a new substantive non-
consolidation opinion or down-date of the prior substantive non-consolidation
opinion in accordance with paragraph 9(d)(3) of this Security Instrument, then
such Transfer shall not take place until each Rating Agency (as defined in
paragraph 50 of this Security Instrument) that rates securities issued with respect
to the Note has confirmed in writing that such Transfer will not result in the
downgrade, qualification or withdrawal of such rating. Borrower will pay the
reasonable costs of Lender and each Rating Agency, including the fees of their
respective counsel, in connection with a Transfer. It is understood that each
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Rating Agency will require Lender to deliver its recommendation based on,
among other things, a certified financial statement of Transferee (which shall be
deemed satisfactory to Lender if the Transferee’s certified net worth equals or
exceeds $50,000), standard credit report on the Transferee (or its principals, as
applicable), Lexis/Nexis or similar search showing the Transferee (or its
principals, as applicable) not to have been indicted or convicted of a felony in the
preceding seven (7) years and not to have been a principal in an entity that availed
itself of the protection of bankruptcy laws in the preceding seven (7) years.
Lender agrees to use its best efforts to provide such recommendation to each
Rating Agency within five (5) business days after receipt of the foregoing
materials.

If'(1) a Sale will result in any person and persons (excluding the Control Parties)
contiolled by, controlling or under common control with such person, directly or
indirectly_owning or controlling Related Properties which are encumbered by
mortgage 'lens securing more than 10% of the then outstanding principal amount
of all promissory notes secured by liens on Related Properties running in favor of
Lender, or (i1) t.i¢ Grantee is not a Delaware limited liability company or, with
regard to Premise; located in Texas or California, a Delaware limited liability
company, or a Texag, (California or Delaware limited partnership, in each case
having orgamizational docurents substantively identical (in all material respects)
to those of Borrower or the owrer of any Related Property, then such Sale shall
not take place until each Ratin;? Agency that rates securities issued with respect to
the Note has confirmed that snch- Sale will not result in the downgrade,
qualification or withdrawal of sucli.«2ting. Borrower will pay the reasonable
costs of Lender and each Rating Agency, including the fees of their respective
counsel, in connection with a Sale. It is understood that each Rating Agency will
require Lender to deliver its recommendatior: baszd on, among other things, a
certified financial statement of the holder of th¢ pnmary Beneficial Ownership
Interest in Grantee (which shall be deemed satisfactcry ‘o Lender if such holder’s
certified net worth equals or exceeds $50,000), standard credit report on the such
holder, Lexis/Nexis or similar search showing such hoider-iiot to have been
indicted or convicted of a felony in the preceding seven years-a~d not to have
been a principal in an entity that availed itself of the protectior ol bankruptcy
laws in the preceding seven years. Lender agrees to use its best effots to provide
such recommendation to each Rating Agency within five (5) business days after
receipt of the foregoing materials. :

(f) Transaction Fee; Counsel Fee. It shall be a condition of any Sale or Transfer that

Borrower shall pay Lender, in addition to the amounts described above, in the case of a
Sale, a fee of $1,500 per Sale and, in the case of a Transfer, a fee of $1,000 per Transfer
(as applicable, the "Transaction Fee"); provided, however, that (i) the Transaction Fee
applicable to a Sale of the Mortgaged Property and other similar properties securing
related promissory notes dated as of the Effective Date held by Lender in which the
primary Beneficial Ownership Interest in the Grantee and the grantees of such similar
properties are held by the same Person (or affiliated Persons) shall not exceed $7,500
for all such Sales occurring in a single transaction (or series of related transactions
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closing on the same date) with the Grantee and such other grantees (with regard to the
aforementioned similar properties, of which the primary Beneficial Ownership Interests
are held by the same Person (or affiliated Persons)), and (ii) the Transaction Fee
applicable to a Transfer of Beneficial Ownership Interest in Borrower and other similar
entities in which the primary Beneficial Ownership Interest is held by the same
Transferor (or affiliated Transferors) shall not exceed $5,000 for all such Transfers
occurring in a single transaction (or series of related transactions closing on the same
date) with the same Transferee (or affiliated Transferees). Borrower will pay or cause
to be paid the reasonable fees and expenses of special counsel to the owners of the Pass-
Through Certificates in connection with any Sale or Transfer.

[Intesitionally omitted.]

Easemer’s: Dedications. If no Event of Default shall have occurred and be continuing,
Borrower, ¢r:be Lessee on behalf of Borrower, may, from time to time, in connection
with the transaztions contemplated by the Lease or otherwise, (i) sell and convey an
interest in the Morteaged Property to any Person legally empowered to take such
interest under the power of eminent domain, (ii) grant routine utility, access and other
customary easements, rights of way and other rights in the nature of easements with
respect to the Mortgaged Troperty as Lessee may reasonably request, (iii) release or
relocate existing easements cno ~ppurtenances which are for the benefit of the
Mortgaged Property as reasonab'y requested by Lessee, (iv) dedicate or transfer
portions of the Mortgaged Property (for road, highway or other public purposes, (v)
execute petitions to have the Mortgaged Property annexed to any municipal corporation
or utility district, (vi) enter into or moditv-existing easements, covenants, waivers,
approvals or restrictions for utilities, parking o1 ther matters as Lessee may desire or
determines necessary for the operation of the Mortgaged Property, or real property
adjacent to the Mortgaged Property, as reasonably reguested by Lessee, and (vii)
execute and deliver to any Person any instrument apprepriate to confirm or effect such
grants, releases, dedications and transfers. Borrower and/or Lessee may instruct Lender
to execute and deliver any instruments necessary to effect any of the above by providing
Lender with a certificate attaching the following:

1. such instrument;

ii. (1) a certificate of Lessee stating (A) that such grant, release, dedicatior, transfer,
petition or amendment is not detrimental in any material respect to the proper
conduct of Lessee’s business on such Mortgaged Property, (B) the consideration, if
any, being paid for such grant, release, dedication, transfer, petition or amendment
and that Lessee considers such consideration to be fair and adequate, (C) that such
grant, release, dedication, transfer, petition or amendment does not materially
impair Lessee’s use or operation of such Mortgaged Property or adversely affect the
value of the Premises (or does not reduce the fair market value of the Mortgaged
Property by any amount greater than the amount being paid to Borrower for such
instrument), and (D) that, for so long as the Lease shall be in effect, Lessee will
perform all obligations, if any, of Borrower under such instrument and will remain
obligated under the Lease in accordance with its respective terms; and
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(2) a certificate from Lease Guarantor stating that, notwithstanding such grant,
release, dedication, transfer, petition or amendment, the Lease Guaranty will remain
in full force and effect;

ii1. if required under the Lease, an updated ALTA survey, or a site plan or other
depiction, acceptable to Lender in its reasonable discretion, reflecting such grant,
release, dedication, transfer, petition or amendment;

iv. with respect to any documents being recorded in the applicable real estate records,
confirmation of lien priority of this Security Instrument from the title company that
issued the Title Policy;

v. a 'cuer from the appraiser who prepared the appraisal of the Mortgaged Property
delivered to Lender at the time of delivery of this Security Instrument, or another
appraiser reasonably acceptable to Lender, or (so long as the long-term unsecured
debt of Leas: Guarantor is rated BBB or better by Standard & Poor’s Rating
Services, a-uivision of The McGraw-Hill Companies, Inc. and Baa2 or better by
Moody’s Investors Cervice, Inc.) a certificate from an appropnate officer of Tenant
(which requirement wili be satisfied by the certifications in Schedule 3 to the
Lease), to the effect that s grant, release, dedication or transfer of a portion of the
Mortgaged Property for a road, highway or other public purpose or the grant or
release is not estimated to reaice the fair market value of the Mortgaged Property
by an amount greater than the atnouat of consideration being paid to Borrower or
Lessee therefor; and

vi. such other instruments, certificates, titls insurance policy endorsements and
opinions of counsel as Lender may reasonably rcquest.

If Borrower, or Lessee on behalf of Borrower, shall dcliver or cause to be delivered to
Lender the following (collectively, the "Schedule 3 Deliverigs"): (1) a certification and
undertaking by Lessee substantially identical to the fora of the Certificate and
Agreement Regarding Matters of Record attached as a part of Schedule 3 to the Lease
and the supporting documentation required thereunder and all o’her’ documentation
required under Section 30(a), Part II of the Lease, and (2) an authorized vuidertaking of
Lease Guarantor substantially identical in the form of the Guarantor’s Cousent attached
as Schedule 3 to the Lease, then the certifications and deliveries set forth above in
subparagraphs (i) through (vi) above shall not be required.

Upon the satisfactory review by Lender and special counsel (referred to above) to the
owners of the Pass-Through Certificates of the certificate and supporting
documentation (or the Schedule 3 Deliveries, if applicable), Lender shall, without any
further action or consent of any owner of a Pass-Through Certificate or any other
Person, notify Borrower in writing that Lender has approved such certificate and
supporting documentation, and request that Borrower execute and deliver the
appropriate consent, subordination, deed or other instrument requested by Lessee. If,
within five (5) business days after such request (or, if later, fifteen (15) days after
Borrower originally received the relevant request for such action under Section 30 of
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Part 11 of the Lease together with a duly executed copy of Schedule 3 to the Lease and
all supporting documentation required therein), Borrower neither executes such
instruments nor objects thereto, then Lender may, without any further action or consent
‘of any owner of a Pass-Through Certificate or any other Person, execute and deliver to
Borrower and Lessee, on Lender’s own behalf and on behalf of Borrower pursuant to
the limited power of attorney granted pursuant to the next succeeding sentence (as
applicable), the consent, subordination, partial release or other instrument as requested
pursuant to this paragraph 9(h) by Borrower and/or Lessee. Borrower hereby
constitutes and appoints Lender as Borrower’s true and lawful attorney-in-fact and
agent, with full power of substitution for Borrower in its name, place and stead, and
wits full authority to exercise, do, or perform any act, power, duty, right or obligation
whatssever that the undersigned now has or may hereafter acquire the legal right,
power or capacity to exercise or perform, in connection with, arising from or relating to
the consummation of the transactions contemplated by this paragraph 9(h), granting
unto said atioriaey-in-fact and agent full power and authority to do and perform each
and every act and thing requisite and necessary to be done, as fully to all intents and
purposes as Borrowe: inight or could do in person, and hereby ratifying and confirming
all that said attorney-in-fact and agent, or its substitute or substitutes, may lawfully do
or cause to be done by virtue hereof, including, without limitation, the right to sign,
endorse, execute, acknowledge and deliver any instrument to be executed by Borrower
in connection with the provisions ef this paragraph 9(h); provided, that Lender may not
take any action as attorney-in-fact hersunder unless permitted under the immediately
preceding sentence.

If the consideration payable to Borrower in- connection with such grant, release,
dedication, transfer, petition or amendment exzezds 2% of the amount set forth on
Exhibit E to the Lease, Borrower hereby assigns to Lender and agrees to deliver to
Lender all such consideration actually received by Boirower (less reasonable actual
transaction costs and applicable federal income tax on’sach proceeds) which shall be
applied to the partial prepayment of the Note, without Prepavment Consideration or
other penalty.

10. Estoppel Certificates. After request by Lender, Borrower shall within tea (1Q).days furnish
Lender with a statement, duly acknowledged and certified, setting forth (i) the-amount of the
original principal amount of the Note; (ii) the unpaid principal amount of the Note: (iii) the
rate of interest of the Note; (iv) the date installments of interest and/or principal were last
paid; and (v) that the Note and this Security Instrument are valid, legal and binding
obligations and have not been modified or if modified, giving particulars of such
modification.

Within fifteen (15) days after request by Borrower, and at Borrower’s sole cost and expense
(provided that Borrower shall only be required to reimburse Lender for its actual out-of-
pocket costs (including reasonable legal fees and disbursements incurred by Lender)),
Lender shall provide Borrower and/or Transferor, and Grantee, or Transferee, as applicable,
a statement, duly certified (i) setting forth the outstanding principal amount of the Loan; (i1)
confirming whether, to its actual knowledge, without independent investigation or inquiry,
any default exists under the Note, this Security Instrument and the other Loan Documents;
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and (i1) attaching a copy of the Note, this Security Instrument and the other Loan
Documents identified on Borrower’s request, and certifying that to its actual knowledge,
without independent investigation or inquiry, such copies are true, correct and complete.
Lender shall be required to furnish such certificate only once a year or in connection with
any pending or proposed Sale or Transfer as contemplated in the Loan Documents.

Changes in the Laws Regarding Taxation. If any law is enacted or adopted or amended
after the date of this Security Instrument which deducts the Debt from the value of the
Mortgaged Property for the purpose of taxation or which imposes a tax, either directly or
indirectly, on the Debt or Lender’s interest in the Mortgaged Property, Borrower will pay
such tax; with interest and penalties thereon, if any. In the event Lender is advised by
counsel chosen by it that the payment of such tax or interest and penalties by Borrower
would be unjawful or taxable to Lender or unenforceable or provide the basis for a defense
of usury, then ii) any such event, Lender shall have the option, by written notice of not less
than one hundred oventy (120) days, to declare the Debt immediately due and payable. Any
prepayment made pursuant to this paragraph shall be without Prepayment Consideration or
any other prepayment corsideration.

No Credits on Account of ths Debt. Borrower will not claim or demand or be entitled to
any credit or credits on accouut of the Debt for any part of the Taxes or Other Charges
assessed against the Mortgaged Troperty, or any part thereof, and no deduction shall
otherwise be made or claimed from e assessed value of the Mortgaged Property, or any
part thereof, for real estate tax purposes 0y reason of this Security Instrument or the Debt.
In the event such claim, credit or deductionshall be required by law, Lender shall have the
option, by written notice of not less than one hundrad twenty (120) days, to declare the Debt
immediately due and payable. Any prepayment rizde pursuant to this paragraph shall be
without Prepayment Consideration or any other prepa;ziient consideration.

Documentary Stamps. If at any time the United Stetes. of America, any state or
commonwealth thereof or any subdivision of any such state or zorimonwealth shall require
revenue or other stamps to be affixed to the Note or this Security \nsirument, or impose any
other tax or charge on the same, Borrower will pay for the same, with interest and penalties
thereon, if any.

Usury Laws. This Security Instrument and the Note are subject to the express condition that
at no time shall Borrower be obligated or required to pay interest on the Debt at a'taie which
could subject Lender to either civil or criminal liability as a result of being in excess of the
maximum interest rate which Borrower is permitted by law to contract or agree to pay. If by
the terms of this Security Instrument or the Note, Borrower is at any time required or
obligated to pay interest on the Debt at a rate in excess of such maximum rate, the rate of
interest under the same shall be deemed to be immediately reduced to such maximum rate
and the interest payable shall be computed at such maximum rate and all previous payments
in excess of such maximum rate shall be deemed to have been payments in reduction of the
principal and not on account of the interest due hereunder.

Books and Records. Borrower shall keep adequate books and records of account in
accordance with sound accounting principles on a modified cash basis or a federal income
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tax basis, in either case consistently applied and furnish to Lender upon Lender’s request:
(a) unaudited financial statements of Borrower for the year just ended, including balance
sheet and statement of income and expenses certified as true and correct by an officer,
general partner or manager of the Borrower (provided, however, that Borrower shall not be
required to provide such financial statements until at least 90 days following the end of the
applicable fiscal year); (b) copies of all tax returns filed by Borrower within twenty (20)
days after the filing thereof; and (c) copies of all financial information received by Borrower
under the Lease within twenty (20) days after receipt thereof. Borrower shall provide
Lender with such additional financial or management information with respect to Lessee or
the Mortgaged Property as Lender may reasonably request, provided that in the case of
Lessee any such additional information is available to Borrower pursuant to the terms and
provisions-of the Lease.

Performance of Other Agreements. Borrower shall observe and perform or cause Lessee to
observe or perferineach and every term to be observed or performed by Borrower pursuant
to the terms of aay agreement or recorded instrument affecting or pertaining to the
Mortgaged Property, including, without limitation, any reciprocal easement, operating or
similar agreement, and 15 Porrower shall fail to so observe and perform, or cause to be so
observed and performed by (Lessee, any such terms, Lender and its agents, employees,
contractors, engineers, architects and other representatives shall have the right to so observe
and perform such terms.

Further Acts, etc. Borrower will, at the Cost of Borrower, and without expense to Lender,
do, execute, acknowledge and deliver all and £very such further acts, deeds, conveyances,
mortgages, assignments, notices of assignmert. ransfers and assurances as Lender shall,
from time to time, reasonably require, for the rctter assuring, conveying, assigning,
transferring, and confirming unto Lender the propert;-and rights hereby mortgaged, given,
granted, bargained, sold, alienated, enfeoffed, conveyed, confirmed, pledged, assigned and
hypothecated or intended now or hereafter so to be, or wiich Borrower may be or may
hereafter become bound to convey or assign to Lender, or for zarrying out the intention or
facilitating the performance of the terms of this Security Instrument or for filing, registering
or recording this Security Instrument. Borrower, on demand, will execvte and deliver and
hereby authorizes Lender to execute in the name of Borrower or without che signature of
Borrower to the extent Lender may lawfully do so, one or more Uniform Conumercial Code
financing statements, chattel mortgages or other instruments, to evidence more effectively
the security interest of Lender in the Mortgaged Property. Borrower grants to Lcnder an
irrevocable power of attorney coupled with an interest for the purpose of exercising and
perfecting any and all rights and remedies available to Lender at law and in equity,
including, without limitation, such rights and remedies available to Lender pursuant to this

- paragraph 17; provided, however, that such power of attorney shall only be exercised during

the existence of an Event of Default hereunder.

Recording of Security Instrument, etc. Borrower forthwith upon the execution and delivery
of this Security Instrument and thereafter, from time to time (but only upon request of
Lender), will cause this Security Instrument, and any security instrument creating a lien or
security interest or evidencing the lien hereof upon the Mortgaged Property and each
instrument of further assurance to be filed, registered or recorded in such manner and in
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such places as may be required by any present or future law in order to publish notice of and
fully to protect the lien or security interest hereof upon, and the interest of Lender in, the
Mortgaged Property. Borrower will pay all filing, registration or recording fees, and all
expenses incident to the preparation, execution and acknowledgment of this Security
Instrument, any mortgage supplemental hereto, any security instrument with respect to the
Mortgaged Property and any instrument of further assurance, and all federal, state, county
and municipal, taxes, duties, imposts, assessments and charges arising out of or in
connection with the execution and delivery of this Security Instrument, any mortgage
supplemental hereto, any security instrument with respect to the Mortgaged Property or any
instrument of further assurance, except where prohibited by law so to do. Borrower shall
hold Yarmless and indemnify Lender, its successors and assigns, against any liability
incurred by reason of the imposition of any tax on the making and recording of this Security
Instrument.

Prepayment; Suustitution of Collateral.

(@) The Debt may not he prepaid except as described below and except in connection with
a Rejectable Offer-4sa result of a Termination Casualty (as defined in the Lease) in
accordance with paragrapi) 3(g) hereof, a Rejectable Offer as a result of a Major
Condemnation (as defincd i) the Lease) in accordance with paragraph 6(c) hereof, a
Rejectable Offer as a result ¢t 2 failure to reach Substantial Completion (as defined in
the Lease) of the Mortgaged Froperty in accordance with paragraph 33(e) hereof, in
connection with the application of Met Award against the Debt as provided in
paragraphs 3(e) and 6(b) hereof, in ccnpzction with minor releases and easements as
described in paragraph 9(h), as may be ‘eqoired pursuant to paragraphs 11, 12 or 13
hereof, or after May 31, 2028 in accordance with the terms of the Note, but may be
defeased in accordance with the terms of the Note:

(b) Subject to compliance with the applicable terms and ceoditions of this paragraph 19(b)
and if an Event of Default shall not have occurred and be <ontinuing, Borrower, in
connection with a Sale or Transfer to be effected within two (2) years after the date
hereof, shall have the right (the "Substitute Collateral Right"}fo reduce the principal
balance, in part but not in whole, of the Note, provided that it simultaaeously issues a
new note in the form specified in the Declaration (the "New Not<"),and which is
secured by Cash Collateral (as defined herein).

(c) Any Sale, as defined in paragraph 9(b) hereof, to be made by Borrower as to which
Borrower elects to exercise the Substitute Collateral Right, shall be subject to
satisfaction of the following conditions:

i.  at least twenty (20) days prior to the proposed date of Sale or, if Rating Agency
confirmation of such Sale is required, at least thirty (30) days prior to the proposed
date of Sale, Borrower shall deliver written notice (the "Substitute Collateral
Notice") to Lender specifying (A) the date of the intended Sale, (B) Borrower’s
election to exercise its Substitute Collateral Right, and (C) the date upon which the
Debt Assumption Right (as hereinafter defined) will expire, which is at least two
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(2) business days prior to the next scheduled rent payment under the Lease (the
"Election Period Deadline");

at least ten (10) business days prior to the proposed date of Sale, Borrower shall
deliver to Lender a certificate in the form specified in the Declaration, or in such
other form as 1s reasonably acceptable to Lender;

on the date of Sale,

(A) Borrower shall, pursuant to an Escrow Agreement in the form specified in
the Declaration, deposit or cause to be deposited into escrow with Chicago
Title Insurance Company or another title insurance company or escrow
agent acceptable to Lender (the "Escrow Agent"), for the benefit of Lender,
cash in an amount equal to the following: (1) the amount by which the
principal amount of the Note is to be reduced, which must be less than the
unpa:d principal amount thereof (the "Principal Collateral"), (2) interest
whick ias accrued and is unpaid on the Note and interest which will accrue
on the New Note from the date through which interest was last paid on the
Note to, but <xcluding, the Election Period Deadline (the "Interest
Collateral"); (3} the Substitute Make-Whole Premium, as hereinafter
defined; and (4) the Substitute Collateral Fees and Expenses, as hereinafter
defined (such amounts i clauses (1) through (4), collectively, the "Cash
Collateral”). The term "Substiiute Collateral Fees and Expenses” means the
sum of the Transaction Fee payable to Lender pursuant to paragraph 9(f)
hereof, the Escrow Fee (hereiiafier defined) payable to Escrow Agent
hereunder, and all reasonable legal fzes and expenses of the respective
counsel for Lender and Escrow Agent in connection with the Sale or
Transfer. The Cash Collateral shall be hel1 by Escrow Agent in an escrow
account pursuant to the Escrow Agreement 1ei the benefit of Lender. Such
deposit of the Cash Collateral, to the extent made vv-ihe transferee, shall be
deemed to have been paid by the Grantee to Borrower as purchase price
and/or deposit under the contract of sale between Bonower and the Grantee
for the Mortgaged Property, and then deposited by Borrower rursuant to the
Escrow Agreement into escrow with Escrow Agent as the Casii Collateral
for the New Note. The Borrower shall simultaneously deliver 4 Pledge and
Security Agreement in the form specified in the Declaration to. Escrow
Agent granting to the Lender a first priority perfected security interest in the
Cash Collateral as collateral for the obligations of Borrower under the New
Note described in paragraph (B) below. Borrower shall take or cause to be
taken all actions necessary to perfect such security interest in favor of
Lender, including, without limitation, the execution and delivery of a so-
called Control Agreement among Borrower, Lender, Escrow Agreement and
the bank at which the escrow account is being maintained. "Substitute
Collateral Make-Whole Premium"” as used in this paragraph 19 shall mean
an amount determined as follows: (1) in the event that the Reinvestment
Yield (as defined in the Note) shall, on the date of calculation, be greater
than or equal to the Applicable Interest Rate (as defined in the Note), an
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(B

©

(D)

(E)

(F)

amount equal to 0 (unless the exercise of the Substitute Collateral Right
occurs during the Lockout Period defined in the Note, in which case the
minimum Substitute Collateral Make-Whole Premium shall be 1% of the
principal amount of the Principal Collateral), and (2) in the event that the
Reinvestment Yield shall, on the date of calculation, be less than the
Applicable Interest Rate, an amount equal to (x) the sum of the amounts
representing the present values of each remaining scheduled payment which
would be payable with respect to the Note following such exercise of the
Substitute Collateral Right, such sum to be determined by discounting
(monthly on the basis of a 360-day year composed of twelve 30-day
months) each such amount utilizing a discount factor equal to the
Reinvestment Yield plus twenty-five (25) basis points, less (y) the principal
amount of the Note, but in no event less than 0;

darrower shall issue to Lender the New Note in an aggregate principal
anicunt equal to the Principal Collateral. The New Note shall be secured
soicly by the Cash Collateral. Interest shall accrue on the New Note and on
the reauces amount of the Note;

Borrower shall kave delivered to Lender an opinion letter with respect to the
Substitute Collaiesal Rorrower addressing such matters and in the form as
set forth on Schedu'e 6 to the Declaration or in such other form as is
reasonably acceptable t¢ Lender;

Borrower and a bankruptcy” remote, special purpose Delaware limited
liability company, Delaware” Lrited partnership, California limited
partnership, Texas limited partnership-or Texas limited liability company, as
the case may be, having organizational doctments substantively identical (in
all material respects) to Borrower’s or to.ihe, organizational documents of
the owner of any Related Property (the "Subsiitute Collateral Borrower"),
which may be formed and controlled by Guarantor ar by one of the Control
Parties or one of their respective affiliates, shall have entered into an
assignment and assumption agreement, pursuant to vrhich Borrower shall
have assigned ownership of the Cash Collateral to the Substitute Collateral
Borrower and the Substitute Collateral Borrower shall have assumed the
outstanding obligations under the New Note;

either the Grantee or Borrower shall have paid or deposited (or shall have
caused to be paid or deposited) with Escrow Agent all transfer and mortgage
taxes incurred or to be incurred in connection with such Sale and the
exercise of the Substitute Collateral Right. Borrower hereby indemnifies
Lender in respect of any such taxes;

Borrower or the Grantee shall have delivered to Lender a Substitute
Collateral Non-Consolidation Opinion addressing such matters and in the
form as set forth on Schedule 8 to the Declaration or in such other form as is
reasonably acceptable to Lender;
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Borrower shall have delivered to Lender an opinion of counsel that exercise
of the Substitute Collateral Right should not result in a realization event
under Section 1001 of the Internal Revenue Code of 1986, as amended, in
the form specified in the Declaration or in such other form as is reasonably
acceptable to Lender; and

the Grantee shall have delivered an opinion letter addressing such matters
and in the form as set forth on Schedule 10(i) to the Declaration or in such
other form as is reasonably acceptable to Lender.

(d) Apy Transfer, as defined in paragraph 9(b) hereof, to be made by a Transferor, as
defiued in paragraph 9(b), as to which Borrower elects to exercise the Substitute
Coltateral Right shall be subject to satisfaction of the following conditions:

(1) at lecst twenty (20) days prior to the proposed date of Transfer or, if Rating
Agency confirmation of such Transfer is required, at least thirty (30) days prior to
proposed-date of Transfer, Borrower shall deliver the Substitute Collateral Notice
to Lender;

(i1) at least ten (10) businesz days prior to the proposed date of Transfer, Borrower
shall deliver to Lender 4 <ejtificate in the form specified in the Declaration, or in
such other form as is reasorabiy acceptable to Lender;

(1i1) on the date of Transfer:

(A)

(B)

Borrower shall, pursuant to an EsCrow Agreement in the form specified in
the Declaration, deposit or cause to‘br. deposited into escrow with Escrow
Agent, for the benefit of Lender, the Cas!i Collateral. Such deposit of the
Cash Collateral, to the extent made dircetly by the transferee, shall be
deemed to have been paid by the transferee o the Transferor as purchase
price and/or deposit under the contract of sale béiween the Transferor and
the transferee for the transfer of the equity interest in Borrower, then
transferred by Transferor to Borrower as a capital conribution; and then
deposited by Borrower into escrow with Escrow Agent nussuant to the
Escrow Agreement as the Cash Collateral for the New Note. Rorrower shall
simultaneously deliver a Pledge and Security Agreement in thi: form
specified in the Declaration granting to Lender a first priority perfected
security interest in the Cash Collateral as collateral for the obligations of the
Borrower under the New Note described in paragraph (B) below. Borrower
shall take or cause to be taken all actions necessary to perfect such security
interest in favor of Lender, including, without limitation, filing a Uniform
Commercial Code financing statement and executing and delivering a so-
called Control Agreement;

Borrower shall issue to Lender the New Note. The New Note shall be
secured solely by the Cash Collateral,
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©) Borrower shall have delivered to Lender an opinion with respect to the
Substitute Collateral Borrower in the form set forth as Schedule 6 in the
Declaration or in such other form as is reasonably acceptable to Lender;

(D) Borrower and Substitute Collateral Borrower shall have entered into an
assignment and assumption agreement, pursuant to which Borrower shall
have assigned ownership of the Cash Collateral to the Substitute Collateral
Borrower, and the Substitute Collateral Borrower shall have assumed the
outstanding obligations under the New Note;

(E) Borrower shall have paid or deposited with Escrow Agent all transfer and
mortgage taxes incurred or to be incurred in connection with such Transfer
and the exercise of the Substitute Collateral Right. Borrower hereby
‘ndemnifies Lender in respect of any such taxes;

(F) Borrower shall have delivered or caused to be delivered to Lender a
Substitute Collateral Non-Consolidation Opinion in the form specified in the
Declaratior o< in such other form as is reasonably acceptable to Lender;

(G) Borrower shall bhave delivered to Lender an Opinion of Counsel that
exercise of the Substitute Collateral Right should not result in a realization
event under Section 801 of the Internal Revenue Code of 1986, as
amended, in the form specitie] in the Declaration or in such other form as is
reasonably acceptable to Lender; and

(H) The transferee shall have delivered 2n opinion letter in the form set forth as
Schedule 10(ii) to the Declaration or/in such other form as is reasonably
acceptable to Lender.

(¢) Upon satisfaction of the conditions set forth in paragrapk. i9/<) or (d), as applicable:

®

(1) Lender shall cause the grid attached to the Note to be ‘amended to reflect a
decrease in the principal amount of such Note by the Principal Coilateral; and

(i) Lender shall deliver a release releasing Borrower or Transferor; 25 applicable,
from its obligations under the New Note.

Subject to compliance with the terms and conditions of paragraph 19(c) or (d) above,
as applicable, and this paragraph 19(f), and if an Event of Default shall not have
occurred and be continuing, the Grantee, in the case of a Sale subject to paragraph
19(c) or, Borrower in the case of a Transfer subject to paragraph 19(d), may
subsequently elect to assume (the "Debt Assumption Right"), in whole but not in part,
the debt of the Substitute Collateral Borrower evidenced by the New Note. Exercise of
the Debt Assumption Right by the Grantee or Borrower, as applicable, is subject to
satisfaction of the following conditions:

(1) no later than three (3) business days prior to the Election Period Deadline, the
transferee or Borrower, as applicable, shall deliver written notice to Lender and
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Escrow Agent stating such Grantee’s or Borrower’s election, as applicable, to
exercise the Debt Assumption Right;

(i) either (A) if the Sale is subject to paragraph 19(c), the Grantee and the Substitute
Collateral Borrower shall have entered into an assignment and assumption
agreement, pursuant to which the Substitute Collateral Borrower shall have
assigned, and the Grantee shall have assumed, ownership of the Cash Collateral
and the outstanding obligations under the New Note; or (B) if the Transfer is
subject to paragraph 19(d), Borrower and the Substitute Collateral Borrower shall
have entered into an assignment and assumption agreement, pursuant to which the
Substitute Collateral Borrower shall have assigned, and the Borrower shall have
assumed, such ownership of the Cash Collateral and the outstanding obligations
ur der the New Note; and

(iii) if ar.d ‘o the extent available under applicable law and title insurance regulations,
the Gran:e: or Borrower, as applicable, shall cause to be delivered to Lender an
endorsetiient or endorsements to the Title Policy insuring that the lien of this
Security Instizosat constitutes a first lien on the Mortgaged Property subject only
to the Permitted Exceptions and subsequent title exceptions as theretofore, or in
connection therewiis, epproved by Lender or permitted under this Security
Instrument, extending the »ffective date of such policy to the date on which the
Debt Assumption Right is exercised, or such other documents or evidence as
Lender may reasonably require in order to confirm that such Title Policy is
unaffected by the exercise of the et Assumption Right.

If Borrower or the Grantee, as applicable, lias e'ected to exercise its Debt Assumption
Right and all of the conditions of this paragraph 19(f) have been satisfied, Lender shall
cause the grid attached to the Note to be increased to reflect an increase in the principal
amount of such Note by the principal amount of the-New Note. The lien hereof shall
automatically be amended to secure such increase in the principal amount of the Note.
Lender shall simultaneously deliver a release, releasing the Substitute Collateral
Borrower from the New Note and cancel such New Note. Esctow Agent shall execute
a Uniform Commercial Code Form 3 termination statement that wiil have the effect of
releasing Lender’s security interest in the Cash Collateral. Escrow-Agépt shall release
all funds in the escrow account, other than the Substitute Collateral Fecs.and Expenses,
to the Grantee, in the case of a Sale, subject to paragraph 19(c), or the Borrewer, in the
case of a Transfer, subject to paragraph 19(d). Escrow Agent shall pay ail Substitute
Collateral Fees and Expenses to the appropriate parties in accordance with the Escrow
Agreement.

If the principal amount of the Note has been reduced in accordance with paragraph
19(c) or (d) above, and if Borrower or the Grantee, as applicable, has either not timely
elected to assume the debt of the Substitute Collateral Borrower or all of the conditions
to the exercise of the Debt Assumption Right have not been satisfied by the Election
Period Deadline, then the following requirements, events and conditions shall become
operative (provided that such requirements, events and conditions shall not constitute
an Event of Default hereunder unless and until the following have not been satisfied):
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(1) the New Note shall become-immediately due and payable as of the Election
Period Deadline; '

(1)) the New Note shall be repaid with the Cash Collateral;

(ii1) Escrow Agent shall release the Principal Collateral, Interest Collateral and the
Substitute Collateral Make-Whole Premium to the Lender, which shall distribute
such amounts to the holders of the Pass-Through Certificates (hereinafter
defined) as if such distributions were being made on the Note;

(iv) Escrow Agent shall pay all Substitute Collateral Fees and Expenses to the
appropriate parties in accordance with the Escrow Agreement; and

(v) ‘any excess funds remaining after the distributions described in clauses (ii1) and
(1v) si:all be remitted to the Substitute Collateral Borrower.

If, prior to the Ficction Period Deadline, the yield on the actively traded U.S. Treasury
obligation having ¢ m.aturity approximating the average life of the Note declines by
fifty (50) basis points‘or mare from the yield at which the Substitute Collateral Make-
Whole Premium was iniiallv calculated, Lender shall give written notice within three
(3) business days of such declire to Borrower (in the case of a Transfer) or the Grantee
(in the case of a Sale), as appiiczrle, and the Substitute Collateral Borrower. Upon
receipt of such notice, Substitute Celiaisral Borrower shall be required to deposit or
cause to be deposited with Escrow Agert-an additional amount equal to the excess of
the Substitute Collateral Make-Whole Fierainm calculated based on the current yield
on actively traded U.S. Treasury obligations with a maturity approximating the
average life of the Note on the date of such notice over the original Substitute
Collateral Make-Whole Premium. During the Electica Period, Lender shall review the
aforesaid yield rated every five (5) business days during tie Election Period.

Borrower agrees to pay or cause to be paid all reasonable fees aid expenses (including
the applicable Transaction Fee and Escrow Fee, and all reasonuble legal fees and
expenses) incurred by Borrower, Escrow Agent and Lender on beha't of the registered
owners of those certain pass-through certificates (each a "Pass-Through Certificate")
issued by Lender in connection with the exercise of the Substitute Collateral Right
and/or Debt Assumption Right.

In connection with any Sale or Transfer, Borrower shall pay to Escrow Agent, in
addition to all other amounts specified hereunder, a fee of $1,500 per transaction (the
“Escrow Fee™) or series of related transactions closing on the same day. Borrower will
also pay or cause to be paid the reasonable fees and expenses of special counsel to the
Escrow Agent in connection with any Sale or Transfer.

20. Single Purpose Entity/Separateness. Borrower hereby represents and warrants to, and

covenants with, Lender that as of the date hereof and until such time as the Debt shall be
paid in full:
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Borrower does not own and will not own any asset or property other than (i) its interest
in the Mortgaged Property, (ii) incidental personal property necessary for the
ownership or operation of the Mortgaged Property, and (iii) the Cash Collateral, if
contributed in accordance with paragraph 19 above.

To the extent its office, if any, is located in the offices of any of its affiliates, Borrower
will pay fair market rent for its office space located therein and its fair share of any
overhead costs with respect thereto.

Borrower will not engage in any business other than the acquisition, ownership,
management, leasing, financing, operation and sale of the Mortgaged Property, and
Barrower will conduct and operate its business as presently conducted and operated.

Bortorver will not enter into any contract or agreement with any affiliate of Borrower,
any constituent party of Borrower, any guarantor or any affiliate of any constituent
party or guarantor, except upon terms and conditions that are intrinsically fair and
substantially:similar to those that would be available on an arms-length basis with third
parties other than'any such party.

Borrower has not incuired.and will not incur any indebtedness, secured or unsecured,
direct or indirect, absolute-ar-contingent (including guaranteeing any obligation), other
than (i) the Debt (and the New Note, if applicable) or (ii) unsecured trade payables or
accounts payable on account of /invidentals or services supplied or furnished to
Borrower which are customarily incuired in the ordinary course of business and
generally payable within thirty (30) days; or (iii) obligations to Lessee under the Lease
or to other tenants or occupants of the Mortgazed Property.

Borrower has not made and will not make any loaus or advances to any third party
(including any affiliate or constituent party, any gusrantor or any affiliate of any
constituent party or guarantor), shall not pledge its assets for the benefit of any other
entity (except in connection with the exercise of the Substiwute Collateral Right under
paragraph 19 of this Security Instrument) and shall not acquire 9bligations or securities
of its members or its affiliates.

Borrower is and will remain solvent and Borrower will pay its debis-and liabilities
(including, as applicable, shared personnel and overhead expenses) frora- i*s assets as
the same shall become due (except that Borrower’s members, partners o1 beneficial
owners may pay the Organizational Expenses (as hereinafter defined) of Borrower)
subject, however, to Borrower’s rights to contest as provided n the Loan Documents.
As used herein, the term “Organizational Expenses” shall mean all of the following:
(i) the costs and expenses (including, without limitation, reasonable attorneys’ fees) of
organizing Borrower and qualifying Borrower to do business in the state where the
Premises is located and any other appropriate jurisdictions, and of maintaining the
existence and qualification to do business of Borrower, (ii) state filing fees, taxes and
similar charges due by reason of Borrower doing business or being organized in any
state’s jurisdiction, (iii) fees and expenses for preparation of federal, state and/or local
tax returns for the Borrower, and (iv) accounting fees and expenses.
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(h) Borrower has done or caused to be done and will do all things necessary to observe

(1)

0)

(k)

M

(n)

(0)

(0)

@

organizational formalities and preserve its existence.

Borrower will make investments directly or by brokers engaged and paid by the
Borrower or its agents (provided that if any such agent is an affiliate of the Borrower it
shall be compensated at a fair market rate for its services).

Borrower will maintain books, accounting records and other corporate documents and
records, financial statements, bank accounts and payroll accounts separate from those
of its affiliates, any constituent party and any other person. If required by law to file
tax returns, Borrower will file its own tax returns (if required by applicable law) and
Cheracterize itself as a separate entity (except to the extent it is treated as a disregarded
entity) solely for tax purposes) from any affiliate or other person in each and every
repor?, t2.x return or financial statement.

Borrower ‘wiil separately manage the Borrower’s liabilities from those of any affiliate
and pay from'its assets (to the extent available) all of its own obligations, indebtedness
and liabilities, inclucing all administrative expenses and compensation to employees,
consultants or agents, znd all operating expenses, except that the Borrower’s members,
partners or beneficial ownzrs may pay the Organizational Expenses of the Borrower.

Borrower will not become inveived in the day-to-day management of any other person.

Borrower will be, and at all times-will hold itself out to the public as, a legal entity
separate and distinct from any other citity (including any of its managers, members,
any affiliate of Borrower, any constituert rarty of Borrower, any guarantor or any
affiliate of any constituent party or guarantcr), and shall conduct business in its own
name and through its own authorized directors, wificers, managers, employees and
agents and shall maintain and utilize separate-stationery, invoices and checks.
Borrower shall correct any known misunderstanding reg2rding its status as a separate
entity and shall not identify itself as a division or part of iis members or affiliates or
any of its affiliates as a division or part of Borrower.

Borrower will maintain adequate capital for the normal obligations reasonably
foreseeable in a business of its size and character and in light of“its_contemplated
business operations.

Borrower will not commingle the funds and other assets of Borrower with those of any
affiliate or constituent party, any guarantor, or any affiliate of any constituent party or
guarantor, or any other person.

Borrower has and will maintain its assets in such a manner that it will not be costly or
difficult to segregate, ascertain or identify its individual assets from those of any
affiliate or constituent party, any guarantor, or any affiliate of any constituent party or
guarantor, or any other person.

Borrower does not and will not hold itself out to be responsible for the debts or
obligations of any other person.
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Borrower will not dissolve or terminate or materially amend the terms of its trust
agreement, certificate of incorporation, partnership agreement, operating agreement or
other agreement pursuant to which Borrower is organized.

Borrower will not enter into any transaction of merger or consolidation, or liquidate or
dissolve (or suffer any liquidation or dissolution), or acquire by purchase or otherwise
all or substantially all the business or assets of, or any stock or other evidence of
beneficial ownership of any entity.

If Borrower is a business trust, at least one trustee, or if Borrower is a limited liability
company, at least one member or manager, or if Borrower is a corporation, at least one
director, or if Borrower is a limited partnership, at least one general partner (such
trustce, member, manager, director or general partner being herein referred to as the
"SPC Memnber") shall be (i) a limited liability company or corporation which at all
times has'a-manager, member or director who qualifies as an Independent Person (as
defined belov/). or (ii) a natural person who qualifies as an Independent Person (as
defined in paragraph 20(u)), and such SPC Member other than an Independent Person
(heremafter defined) will at all times cause Borrower to comply, with each of the
representations, warrauties, and covenants contained in this paragraph 20.
Additionally, if Borrowei s a limited partnership, at least one general partner of
Borrower shall at all times saiisiy.the covenants made with respect to Borrower in this
paragraph 20 (the "Special Purpose General Partner").

"Independent Person" means an individual who is not, and during the preceding five
(5) years has never been, and is not while serving as the Independent Person (and is
not, and during the preceding five (5) years has never been, an Affiliate of): (i) a direct
or indirect legal or beneficial owner of any limited liability company membership
interest, stock, partnership, membership or other eqity interest in any of Borrower, an
Owner (defined in this paragraph 20(u)) or any of theirt=spective Affiliates (defined in
this paragraph 20(u)); (ii) a substantial creditor, cusionier or supplier of any of
Borrower, an Owner or any of their respective Affiliates (notwithstanding the
foregoing a person who derives and reasonably expects to derive in the future no more
than 5% of his or her annual adjusted gross income from services rendered as an
Independent Person for Borrower and Affiliates of Borrower shall nci be disqualified
as an Independent Person); (iii) an employee, officer, director (other thzn during his
tenure as an Independent Person of Borrower or for one or more Affiliates). inember,
manager (other than as an Independent Person of Borrower or for one or more
Affiliates), trustee (other than as Independent Person of Borrower or for one or more
Affiliates), beneficiary or contractor of Borrower, an Owner or any of their respective
Affihates; (iv) a person who controls (whether directly, indirectly or otherwise),
Borrower, an Owner or any of their respective Affiliates (other than acting as an
Independent Person or in any similar capacity) or any substantial supplier, customer or
creditor, or an officer, director (other than as an Independent Person of Borrower or for
one or more Affiliates), beneficiary, trustee (other than as an Independent Person of
Borrower or for one or more Affiliates), manager (other than as an Independent Person
of Borrower or for one or more Affiliates), member or contractor of Borrower, Owner
or any of their respective Affiliates (other than acting as an Independent Person or in
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any similar capacity); (v) a lawyer representing or employed by a law firm representing
Borrower, an Owner or any of their respective affiliates (other than as Independent
Person of Borrower or for one or more Affiliates); (vi) an accountant employed or
otherwise engaged by Borrower, an Owner or any of their respective affiliates (other
than as Independent Person of Borrower or for one or more Affiliates); (vii) a spouse,

. parent, sibling or child of any Person described in clauses (i) through (iv) above; and

(viii)-an employee of any Person described in clauses (v) and (vi) above.

As used herein, "Affiliate” shall have the same meaning as now defined in §101 of the
Bankruptcy Code (but when applied with respect to Borrower shall include all
"inziders" of Borrower, as such term is now defined in §101 of the Bankruptcy Code),
excent that the percentage of direct or indirect legal or beneficial interest required to be
held by the relevant entity shall be ten percent (10%), not twenty percent (20%).

As used kercin, "Owner" means the members or partners having an economic interest
or beneficianzs of Borrower and each of their successors in interest as members,
partners or benciiciaries of Borrower.

As used herein, "Person”-shall mean a natural person, corporation, limited partnership,
general partnership, business trust, limited liability company or other form of
association.

Borrower shall not cause or permit.the board of directors or board of managers, as
applicable, of Borrower or the SPC Member, as applicable, to take any action which,
under the terms of any certificate of incsrporation, by-laws, voting trust agreement
with respect to any common stock or otizer economic ownership interest, or limited
liability company agreement requires the unanirious vote of the board of directors or
board of managers, as applicable, of Borrowei or thz-general partners of Borrower or
the SPC Member, as applicable, unless at the time ¢f suzn action there shall be at least
one member who is an Independent Person.

Borrower shall conduct its business so that the assumptions anade with respect to
Borrower in the Non-Consolidation Opinion shall be true and correetin all respects.

Events of Default. Each of the following events constitutes an event of defavit ("Event of

Default"):

(2)
(b)

(©)

if any portion of the Debt is not paid within five (5) days from the date it was due;

subject to the provisions of paragraph 4(b) hereof, if Taxes are not paid before they
become delinquent, or Other Charges or other sums due hereunder are not paid when
due, and Botrower fails to cure after ten (10) days after the earlier of notice or actual
knowledge thereof,

subject to the provisions of paragraph 3(d) hereof, if (i) the Policies are not kept in full
force and effect or (it) within ten (10) days following written demand, Borrower shall
fail to cause the delivery of any such Policies or a certificate, binder or other evidence
of the renewal of any such Policies to Lender;

_41 -




(d)

(©)

®
4]

(h)

(1)

0

(k)

)

(m)

0708641067 Page: 45 of 131

UNOFFICIAL COPY

if Borrower violates or does not comply with the provisions of subparagraphs 7(b)(iv),

T(b)(v), 7(b)(vi) or T(b)(Vii);

if Borrower transfers or encumbers the Mortgaged Property or any interest therein in
violation of the provisions of paragraph 9 hereof;

if Borrower breaches the provisions of paragraph 20 hereof;

if any representation or warranty of Borrower, or any guarantor, made herein or in any
certificate, report, financial statement or other instrument or document furnished to
Lender by or on behalf of Borrower shall prove to have been false or misleading in any
waicrial respect when made or if any of the assumptions in the Non-Consolidation
Opinion shall be or become inaccurate;

if Borrower ¢hall make a general assignment for the benefit of creditors or if Borrower
shall generaliy zct be paying its debts as they become due;

if a receiver, liquidater.or trustee of Borrower shall be appointed or if Borrower shall
be adjudicated a bankrupt-or insolvent, or if any petition for bankruptcy, reorganization
or arrangement pursuant to federal bankruptcy law, or any similar federal or state law,
shall be filed by or againsi; consented to, or acquiesced in, by Borrower or if any
proceeding for the dissolution uriguidation of Borrower shall be instituted; however,
if such appointment, adjudication, peiition or proceeding was involuntary and not
consented to by Borrower upon the sanie not being discharged, stayed or dismissed
within sixty (60) days;

if the Mortgaged Property or any part thereof is taken on execution or other process of
law in any action against Borrower other than a cond<iination proceeding;

if the holder of any lien or security interest on the Mortgaged Property (without
implying the consent of Lender to the existence or creation < apy such lien or security
interest), whether superior or subordinate to this Security Insitument or any of the
other Loan Documents, declares a default and such default is net ¢ured within any
applicable grace or cure period set forth in the applicable documeric or.such holder
institutes foreclosure or other proceedings for the enforcement ci - its remedies
thereunder;

subject to the provisions of paragraph 4(b) hereof, if the Mortgaged Property becomes
subject to any mechanic’s, materialmen’s or other lien (other than for local real estate
taxes or assessments which are not then due and payable) and such lien shall remain
undischarged of record (by payment, bonding or otherwise) for a period of sixty (60)
calendar days after Borrower’s actual knowledge thereof;

subject to the rights of Lessee to contest same as set forth in the Lease, if Borrower
fails to cure, or fails to take commercially reasonable actions to enforce Lessee’s
obligations to cure, promptly any violations of laws or ordinances affecting the
Mortgaged Property;
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(n) if Borrower fails to (1) permit on-site inspections of the Mortgaged Property (subject to
the terms of the Lease, provided that no default beyond any applicable notice and/or
cure period then exists under the Lease), or (ii) provide the financial information
required pursuant to paragraph 15 hereof, and such breach or default continues for ten
(10) days after written notice thereof from Lender;

(o) if Borrower shall default in the observance or performance of any other term, covenant
or condition of the Note, this Security Instrument or any of the other Loan Documents,
and Borrower shall fail to remedy or cause to be remedied such default within thirty
(30) days after notice by Lender to Borrower of such default, or if such default is of
such a nature that it cannot with due diligence be cured within said thirty (30) day
peitad, and Borrower shall not commence or cause to be commenced within said thirty
(30> days, or shall not thereafter diligently prosecute, or cause to be prosecuted, to
compition, all steps necessary to cure such default within a reasonable period of time;

(p) subject to pazagraph 23(c) hereof, if any Event of Default under the Lease ("Lease
Default") shali occur, provided that no Event of Default under the Loan Documents
shall be deemed to-Cyist as a result of this paragraph (p) until Borrower has received
notice of the Lease Defrultand has failed to cause Lessee to cure same within the time,
if any, provided by the Lcase. and in no event shall an Event of Default exist hereunder
by reason of a breach of the f.ease by Lessee until such breach has become an Event of
Default thereunder; and

(q) 1f the Lease is canceled, terminated, abridged, modified or surrendered (other than as
provided in the Lease) without the prior writien consent of Lender.

Default Interest. Upon the occurrence of any Event of Default, Borrower shall pay interest
on the unpaid principal balance of the Note at the Default Rate (as defined in the Note). The
Default Rate shall be computed from the occurrence of thc Event of Default until the earlier
of the cure of such default or the actual receipt and collectiot.-ofthe Debt. This charge shall
be added to the Debt, and shall be deemed secured by this Security Tistrument. This clause,
however, shall not be construed as an agreement or privilege tc vxtend the date of the
payment of the Debt, nor as a waiver of any other right or remedy accruing to Lender by
reason of the occurrence of any Event of Default. If the Default Rate is abeve the maximum
rate permitted by applicable law, the Default Rate shall be the maximum rate-permitted by
applicable law.

Right to Cure Defaults.

(a) Subject to the rights of the Lessee under the Lease (provided that no Lease Default
then exists), upon the occurrence and during the continuance of any Event of Default,
Lender may (itself or by its agents, employees, contractors, engineers, architects,
nominees, attorneys or other representatives), but without any obligation to do so and
without notice to or demand on Borrower and without releasing Borrower from any
obligation hereunder or curing or being deemed to have cured any default hereunder,
make or do the same in such manner and to such extent as Lender may deem necessary
to protect the security hereof. Subject to the rights of the Lessee under the Lease
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(provided that no Lease Default then exists), Lender (and its agents, employees,
contractors, engineers, architects, nominees, attorneys or other representatives) are
authorized to enter upon the Mortgaged Property for such purposes and Lender is
authorized to appear in, defend, or bring any action or proceeding reasonably necessary
to protect Lender’s interest in the Mortgaged Property or to foreclose this Security
Instrument or collect the Debt, and the cost and expense thereof (including, without
limitation, the Prepayment Consideration, if any, and reasonable attorneys’ fees and
disbursements to the extent permitted by law), with interest as provided in this
paragraph 23, shall constitute a portion of the Debt and shall be due and payable to
Lender upon demand. All such reasonable costs and expenses incurred by Lender in
reinedying such Event of Default or in appearing in, defending, or bringing any such
actien or proceeding shall bear interest at the Default Rate, for the period after notice
from L2nder that such cost or expense was incurred to the date of payment to Lender.
All such costs and expenses incurred by Lender together with interest thereon
calculatea-acthe above rate shall be deemed to be protective advances hereunder and
shall constitu’e a portion of the Debt and be secured by this Security Instrument and
the other Loan Documents and shall be immediately due and payable upon demand by
Lender therefor.

In order to facilitate Leuder’s rights under subparagraph (a) above and subject to
Lessee’s rights under the Lease fprovided that no default beyond any applicable notice
and/or cure period then exists ‘under the Lease), Borrower hereby further grants to
Lender and any agents, employe:s, contractors, engineers, architects, nominees,
attorneys and other representatives of Lender, a license and right of access on, over,
through and under the Mortgaged Property.ip-order to exercise any such rights. Such
license and right of access is self-effectuating’ and runs with the land during the
duration of this Security Instrument, and shall-ve binding upon Borrower and all
successors and assigns of Borrower. Borrower sliall ‘cause the foregoing rights of
Lender and such license and right of access to be agrézd to by and binding upon all
lessees of the Mortgaged Property and all successors aud assigns of such lessees.
Borrower shall promptly execute, and cause to be executed, any other documents
reasonably required by Lender in order to further confirm tic feregoing rights of
Lender and such license and right of access. For the foregoing purroses, Borrower
constitutes and appoints Lender its true and lawful attorney-in-fact with tuil power of
substitution to exercise any such rights in the name of Borrower. Borrowér empowers
said attorney-in-fact to do any and every act which Borrower might do in its own
behalf to fulfill the terms of this Security Instrument, the other Loan Documents and/or
the Lease. It is further understood and agreed that the foregoing power of attorey,
which shall be deemed to be a power coupled with an interest, cannot be revoked.

Borrower specifically agrees that all powers granted to Lender under this Security

Instrument may be assigned by Lender to its successors or assigns as holder of the
Note.

Borrower shall have the right but not the obligation to cure up to three (3) consecutive
defaults by Lessee in the payment of monthly Fixed Rent under the Lease within the
grace period set forth in the Lease, provided that such right shall be limited to six (6)
monthly defaults during the life of the Note, and Borrower shall have the right, but not
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the obligation, to cure any other default by Lessee within the grace periods set forth in
the Lease.

24. Right of Entry. Subject to the rights of Lessee under the Lease (provided that no Lease
Default then exists), Lender and its agents shall have the right at any time during normal
business hours to enter and inspect the Mortgaged Property.

25. Remedies.

(@ Upon the occurrence and during the continuation of any Event of Default, Lender may
take such action, without notice or demand, as it deems advisable to protect and
enforce its rights against Borrower and in and to the Mortgaged Property, including,
but rot limited to, the following actions, each of which may be pursued concurrently or
otherwise, at such time and in such order as Lender may determine, in its sole
discretion, . without impairing or otherwise affecting the other rights and remedies of
Lender:

(1)  declare the eatire Debt (including the Prepayment Consideration, if payable
under the terins hereof or of the other Loan Documents) to be immediately due
and payable;

(i) institute proceedings tor te complete foreclosure of this Security Instrument, as
may be permitted by appiicabic laws, in which case the Mortgaged Property or
any interest therein may be seld-for cash or upon credit in one or more parcels
or in several interests or portionsgud in any order or manner;

(iit) with or without entry, to the extent pcrraitted and pursuant to the procedures
provided by applicable law, institute proceeings for the partial foreclosure of
this Security Instrument for the portion of the Debt then due and payable,
subject to the continuing lien of this Security Irsirument for the balance of the
Debt not then due;

(iv) to the extent permitted by applicable law sell for cash or upon credit the
Mortgaged Property or any part thereof and all estate, claim, dcriand, right, title
and interest of Borrower therein and rights of redemption theréef. pursuant to
power of sale or otherwise, at one or more sales, as an entity or in parcels, at
such time and place, upon such terms and after such notice thereof as may be
required or permitted by law;

(v) institute an action, suit or proceeding in equity for the specific performance of
any covenant, condition or agreement contained herein or in the Note;

(vi) to the extent permitted by applicable law and subject to paragraph 51 hereof,
recover judgment on the Note (and the New Note, if applicable) either before,
during or after any proceedings for the enforcement of this Security Instrument;

(vi) to the extent permitted by applicable law and subject to Lessee’s rights under
the Lease (if still in effect) apply for the appointment of a trustee, receiver,
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liquidator or conservator of the Mortgaged Property, without notice and without
regard for the adequacy of the security for the Debt and without regard for the
solvency of the Borrower, any guarantor or of any person, firm or other entity
liable for the payment of the Debt;

to the extent permitted by applicable law and subject to Lessee’s rights under
the Lease (if still in effect and provided that no Lease Default then exists), enter
into or upon the Mortgaged Property, either personally or by its agents,
servicers, nominees or attorneys and dispossess Borrower and its agents and
servants therefrom, and thereupon Lender (or any receiver appointed pursuant to
paragraph (vii) above) may do or permit one or more of the following,
successively or concurrently: (a) enter upon and take possession and control of
any and all of the Mortgaged Property; (b) take and maintain possession of all
documents, books, records, papers and accounts relating to the Mortgaged
Propesty; (c) exclude Borrower and its agents, servants and employees wholly
from tne Mortgaged Property; (d) manage and operate the Mortgaged Property;
(¢) pieserve. and maintain the Mortgaged Property; (f) make repairs and
alterations ic the Mortgaged Property; (g) complete any construction or repair of
the Improvemerss, with such changes, additions or modifications of the plans
and specifications 1) intended disposition and use of the Improvements as
Lender may in its scie discretion deem appropriate or desirable to place the
Mortgaged Property in such condition as will, in Lender’s sole discretion, make
it or any part thereof readily marketable or rentable; (h) if the Lease has been
terminated, conduct a markeiinz. or leasing program with respect to the
Mortgaged Property, or employ a‘marketing or leasing agent or agents to do so,
directed to the leasing or sale of the Murtgaged Property under such terms and
conditions as Lender may in its sole dizc:cuon deem appropriate or desirable; (i)
employ such contractors, subcontractors, matcrialmen, architects, engineers,
consultants, managers, brokers, marketing ageris, or other employees, agents,
independent contractors or professionals, as Lencer may in its sole discretion
deem appropriate or desirable to implement and effecruate the rights and powers
herein granted; (j) execute and deliver, in the name of Lender-os attorney-in-fact
and agent of Borrower or in its own name as Lender, suchk .documents and
instruments as are necessary or appropriate to consumriate authorized
transactions; (k) enter such leases, whether of real or personal property, or
tenancy agreements, under such terms and conditions as Lender may-in its sole
discretion deem appropriate or desirable; (1) collect and receive the Rents from
the Mortgaged Property; (m) eject tenants or repossess personal property, as
provided by law, for breaches of the conditions of their leases or other
agreements; (n) sue for unpaid Rents, payments, income or proceeds in the
name of Borrower or Lender; (0) maintain actions in forcible entry and detainer,
ejectment for possession and actions in distress for rent; (p) compromise or give
acquittance for Rents, payments, income or proceeds that may become due; (q)
delegate or assign any and all rights and powers given to Lender by this
Security Instrument; (r) require that Escrow Agent pay over to Lender all
amounts then being held by Escrow Agent for application by Lender towards
payment of the Debt or other sums then due Lender under the Loan Documents;
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and (s) do any acts which Lender in its sole discretion deems appropriate or
desirable to protect the security hereof and use such measures, legal or
equitable, as Lender may in its sole discretion deem appropriate or desirable to
implement and effectuate the provisions of this Security Instrument. This
Security Instrument shall constitute a direction to and full authority to the
Lessee under the Lease, and any other tenant or other third party who has
heretofore dealt or contracted or may hereafter deal or contract with Borrower
or Lender, at the request of Lender, to pay all amounts owing under the Lease
(other than Excepted Payments), and any other lease, contract, concession,
license or other agreement to Lender without proof of the default relied upon.
The Lessee under the Lease or any other tenant or third party is hereby
irrevocably authorized to rely upon and comply with (and shall be fully
protected by Borrower in so doing) any request, notice or demand by Lender for
th< payment to Lender of any Rents or other sums which may be or thereafter
becorie due under its lease, contract, concession, license or other agreement, or
for the ‘performance of any undertakings under any such lease, contract,
concession,~iicense or other agreement, and shall have no right or duty to
inquire wheib<r any default under this Security Instrument or under any of the
other Loan Documents has actually occurred or is then existing. Borrower
hereby constitutes and appoints Lender, its assignees, successors, transferees
and nominees, as Boitewer’s true and lawful attorney-in-fact and agent, with
full power of substitution in the Mortgaged Property, in Borrower’s name, place
and stead, during an Event of Default, to do or permit any one or more of the
foregoing described rights, reinedies, powers and authorities, successively or
concurrently, and said power of aioricy shall be deemed a power coupled with
an interest and irrevocable so long as-arty portion of the Debt is outstanding.
Any money advanced by Lender in comiection with any action taken under this
subparagraph (viii), together with interest tLereo: at the Default Rate from the
date of making such advancement by Lender uatil actually paid by Borrower,
shall be a demand obligation owing by Borrower to Iender and shall be secured
by this Security Instrument and by every other instruméat securing all or any
portion of the Debt;

with or without taking possession of the Mortgaged Prope:ty; sue for or
otherwise collect the Rents (other than Excepted Payments corsisting of
proceeds of public liability insurance), including those past due and unpaid, as
may be permitted by applicable laws; and

exercise any other right or remedy available hereunder, under any of the other
Loan Documents or at law or in equity.

In the event of a sale, by foreclosure or otherwise, of less than all of the Mortgaged
Property, this Security Instrument shall continue as a lien on the remaining portion of
the Mortgaged Property.
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To the fullest extent permitted by law, the proceeds of any sale under this Security
Instrument shall be applied, to the extent funds are so available, to the following items
in such order as Lender in its discretion may determine:

(1)  To payment of the reasonable costs, expenses and fees of taking possession of
the Mortgaged Property, and of holding, operating, maintaining, using, leasing,
repairing, improving, marketing and selling the same and of otherwise enforcing
Lender’s rights and remedies hereunder and under the other Loan Documents,
including, but not limited to, receivers’ fees, court costs, attorneys’,
accountants’, appraisers’, managers’ and other professional fees, title charges
and transfer taxes;

(it) " To payment of all sums expended by Lender under the terms of any of the Loan
Dncuments and not yet repaid, together with interest on such sums at the
Deiwvlt Rate;

(i) To pay.uent of interest, principal, the Prepayment Consideration and all other
obligation:_seeared by this Security Instrument, including, without limitation,
interest at the Default Rate, in any order that Lender chooses in its sole
discretion; and,

(iv) The remainder, if any, <tsuch funds shall be disbursed to Borrower or to the
person or persons legally entitied thereto.

To the extent permitted by applicable ia'w, Lender may adjourn from time to time any
sale by it to be made under or by virtue oi tn15 Security Instrument by announcement at
the time and place appointed for such sale ©Or for such adjourned sale or sales; and,
except as otherwise provided by any applicable provision of law, Lender, without
further notice or publication, may make such sale-at.ihe time and place to which the
same shall be so adjourned. '

Upon the completion of any sale or sales made by Lender uader or by virtue of this
paragraph, Lender, or an officer of any court empowered to do 50, shall execute and
deliver to the accepted purchaser or purchasers a good and sufficieit instrument, or
good and sufficient instruments, conveying, assigning and transferring <!l estate, right,
title and interest in and to the property and rights sold. Lender is hercbyviirevocably
appointed the true and lawful attorney of Borrower, in its name and stead, to make all
necessary conveyances, assignments, transfers and deliveries of the Mortgaged
Property and rights so sold and for that purpose Lender may execute all necessary
instruments of conveyance, assignment and transfer, and may substitute one or more
persons with like power, Borrower hereby ratifying and confirming all that its said
attorney or such substitute or substitutes shall lawfully do by virtue hereof. Any such
sale or sales made under or by virtue of this paragraph shall operate to divest all the
estate, right, title, interest, claim and demand whatsoever, whether at law or in equity,
of Borrower in and to the properties and rights so sold, and shall be a perpetual bar
both at law and in equity against Borrower and against any and all persons claiming or
who may claim the same, or any part thereof from, through or under Borrower.
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(e) Upon any sale made under or by virtue of this paragraph, Lender may bid for and
acquire the Mortgaged Property or any part thereof and in lieu of paying cash therefor
may make settlement for the purchase price by crediting upon the Debt the net sales
price after deducting therefrom the expenses of the sale and costs of the action and any
other sums which Lender is authorized to deduct under this Security Instrument.

(f) No recovery of any judgment by Lender and no levy of an execution under any
judgment upon the Mortgaged Property or upon any other property of Borrower shall
affect in any manner or to any extent the lien of this Security Instrument upon the
Mortgaged Property or any part thereof, or any liens, rights, powers or remedies of
V.ender hereunder, but such liens, rights, powers and remedies of Lender shall continue
uirmpaired as before.

Reasonabie Use and Occupancy. In addition to the rights which Lender may have herein,
upon the occunrence of any Event of Default, Lender, at its option, may require Borrower to
pay monthly in advznce to Lender, or any receiver appointed to collect the Rents, the fair
and reasonable rcuial value for the use and occupation of such part of the Mortgaged
Property as may be occrpizd by Borrower or may require Borrower to vacate and surrender
possession of the Mortgaged Pioperty to Lender or to such receiver and, in default thereof,

- Borrower may be evicted by sunumary proceedings or otherwise.

Security Agreement. This Security Instrument is both a real property mortgage and a
"security agreement" within the meaning, of'the Uniform Commercial Code. The Mortgaged
Property includes both real and personal property and all other rights and interests, whether
tangible or intangible in nature, of Borrow<r in the Mortgaged Property. Borrower by
executing and delivering this Security Instrument i12s granted and hereby grants to Lender,
as security for the Debt, a security interest in the iMortgaged Property to the full extent that
the Mortgaged Property may be subject to the Uniform Commercial Code (said portion of
the Mortgaged Property so subject to the Uniform Conimercial Code being called in this
paragraph 27 the "Collateral"). If an Event of Default shall cceur, Lender, in addition to any
other rights and remedies which it may have, shall have and may exercise immediately and
without demand, any and all rights and remedies granted to a sechred party upon default
under the Uniform Commercial Code, including, without limiting ‘he generality of the
foregoing, the right to take possession of the Collateral or any part thereof, zid to take such
other measures as Lender may deem necessary for the care, protection and preservation of
the Collateral. Upon request or demand of Lender, Borrower shall at its expetse assemble
the Collateral and make it available to Lender at the Mortgaged Property. Borrower shall
pay to Lender on demand any and all expenses, including reasonable legal expenses and
attomeys’ fees and disbursements, incurred or paid by Lender in protecting the interest in
the Collateral and in enforcing the rights hereunder with respect to the Collateral. Any
notice of sale, disposition or other intended action by Lender with respect to the Collateral
sent to Borrower in accordance with the provisions hereof at least ten (10) days prior to such
action, shall constitute commercially reasonable notice to Borrower. The proceeds of any
disposition of the Collateral, or any part thereof, may be applied by Lender to the payment
of the Debt in such priority and proportions as Lender in its discretion shall deem proper. In
the event of any change in name, identity or structure of any Borrower, such Borrower shall
notify Lender thereof and promptly after request shall execute, file and record such Uniform
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Commercial Code forms as are necessary to maintain the priority of Lender’s lien upon and
security interest in the Collateral, and shall pay all expenses and fees in connection with the
filing and recording thereof. If Lender shall require the filing or recording of additional
Uniform Commercial Code forms or continuation statements, Borrower shall, promptly after
request, execute, file and record such Uniform Commercial Code forms or continuation
statements as Lender shall deem necessary and shall pay all expenses and fees in connection
with the filing and recording thereof. Borrower hereby irrevocably appoints Lender as its
attorney-in-fact, coupled with an interest, to file with the appropriate public office on its
behalf any financing or other statements signed only by Lender, as secured party, in
connection with the Collateral; provided, however, that such power of attorney shall only be
exercised during the existence of an Event of Default hereunder. To the extent permitted by
applicab’e law, this Security Instrument shall be effective as a financing statement filed as a
fixture fiitnz with respect to all of the Mortgaged Property which is or is to become fixtures.
The name.Cf toe record owner of the real property is that of the Borrower herein. The name
and address of ire Borrower, as Debtor, and Lender, as Secured Party are as set forth on
Schedule A and ca rjage 1 hereof.

Actions and Proceedings  Lender has the right to appear in and defend any action or
proceeding brought with respect to the Mortgaged Property and to bring any action or
proceeding which Lender, in iis discretion, decides should be brought to protect its interest
in the Mortgaged Property (which actisn or proceeding may be brought in the name and on
behalf of Borrower upon the occurrérce and during the continuation of an Event of Default
hereunder). Lender shall, at-its option, oe subrogated to the lien of any mortgage or other
security instrument discharged in whole or ir part by the Debt, and any such subrogation
rights shall constitute additional security for the zavment of the Debt.

Waiver of Counterclaim. All amounts due under this Security Instrument, the Note (and the
New Note, if applicable) and the other Loan Documerits shall be payable without setoff,
counterclaim or any deduction whatsoever. Borrower heréhy waives the right to assert a
setoff, counterclaim (other than a mandatory or compulsory csupierclaim) or deduction in
any action or proceeding brought against it by Lender.

Recovery of Sums Required to Be Paid. Subject to the provisions of parazraph 51 hereof,
Lender shall have the right from time to time, to the extent permitted by 2priicable law, to
take action to recover any sum or sums which constitute a part of the Debt a5 the same
become due, without regard to whether or not the balance of the Debt shall te.due, and
without prejudice to the right of Lender thereafter to bring an action of foreclosure, or any
other action, for a default or defaults by Borrower existing at the time such earlier action
was commenced.

Marshalling and Other Matters. Borrower hereby waives, to the extent permitted by law,
the benefit of all appraisement, valuation, stay, extension, reinstatement and redemption
laws now or hereafter in force and all rights of marshalling in the event of any sale
hereunder of the Mortgaged Property or any part thereof or any interest therein. Further,
Borrower hereby expressly waives any and all rights of redemption from sale under any
order or decree of foreclosure of this Security Instrument on behalf of Borrower, and on
behalf of each and every person acquiring any interest in or title to the Mortgaged Property
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subsequent to the date of this Security Instrument and on behalf of all persons to the extent
permitted by applicable law.

32. Hazardous Waste and Other Substances.

(a) Except as otherwise disclosed by those certain environmental assessment reports with
respect to the Mortgaged Property, which reports furnished to Lender by or on behalf
of Borrower prior to the date hereof (collectively, the "Environmental Report"), or
otherwise disclosed to Lender in writing (including, without limitation, as disclosed in
any Permitted Exceptions), Borrower hereby represents and warrants to Lender that, as
of the date hereof Borrower has received no written notice (i) that the Mortgaged
Property 1s in direct or indirect violation of any local, state or federal law, rule or
rcgriation  pertaining to environmental regulation, contamination or clean-up
(coiieciively, "Environmental Laws"), including, without limitation, the
Compre'iensive Environmental Response, Compensation and Liability Act of 1980 (42
U.S.C. §9601 et seq. and 40 C.F.R. §302.1 et seq.), the Resource Conservation and
Recovery Acto1 1976 (42 U.S.C. §6901 et seq.), the Toxic Substances Control Act, 15
U.S.C. § 2601 et seq., the Federal Water Pollution Control Act (also known as the
Clean Water Act), the Ciean Air Act (42 U.S.C. § 7401 et seq.), (33 U.S.C. §1251 et
seq. and 40 CF.R. §116:1 et seq.), and the Hazardous Materials Transportation Act
(49 U.S.C. §1801 et seq.), and the regulations promulgated pursuant to said laws, all
as amended, and any similar layvs and regulations of the state having jurisdiction over
the Mortgaged Property; (ii) thai ary material, waste or substance which is (A)
included within the definitions of "nezardous substances," "hazardous materials,"
"toxic substances,” or "hazardous wastes".in or pursuant to any Environmental Laws,
or subject to regulation under any Environmenial Law; (B) listed in the United States
Department of Transportation Optional Hazirdous Materials Table (49 C.F.R. §
172.101), as enacted as of the date hereof or as lereafter amended, or in the United
States Environmental Protection Agency List of Haza:dous Substances and Reportable
Quantities (40 C.F.R. Part 302) as enacted as of tiic date hereof or as hereafier
amended; or (C) explosive, radioactive, asbestos, a” poivchlorinated biphenyl,
petroleum or a petroleum product or waste oil or any othel cubstances or materials
which are included under or regulated by Environmental (Laws (collectively,
"Hazardous Substances") are located on or have been handled, gencrated, stored,
processed or disposed of on or released or discharged at, onto, unde: ¢r from the
Mortgaged Property (including underground contamination) except’ for those
substances stored, used or sold by Borrower or Lessee or other tenants of the
Mortgaged Property in the ordinary course of their respective businesses and in
compliance with all Environmental Laws; (iii) that the Mortgaged Property is subject
to any private or governmental lien or judicial or administrative notice or action
relating to Hazardous Substances; (iv) of any existing or closed underground storage
tanks or other underground storage receptacles for Hazardous Substances located on
the Mortgaged Property; (v) of any investigation, action, proceeding or claim by any
agency, authority or unit of government or by any third party which could result in any
liability, penalty, sanction or judgment under any Environmental Laws with respect to
any condition, use or operation of the Mortgaged Property nor does Borrower know of
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any basis for such a claim; and (vi) of any claim by any party that any use, operation or
condition of the Mortgaged Property violates any Environmental Laws.

As long as the Lease is in effect, Borrower shall enforce the obligations of Lessee
thereunder with respect to compliance with Environmental Laws. If at any time the
Lease is not in effect or if Lessee fails to perform its obligations thereunder, Borrower
shall keep or cause the Mortgaged Property to be kept free from Hazardous Substances
(except those substances stored, used or sold by Borrower, Lessee or other tenants of
the Mortgaged Property in the ordinary course of their respective business and in
compliance with all Environmental Laws) to the extent required by all Environmental
Laws, shall not install or use any underground storage tanks, shall expressly prohibit
tie_ use, generation, handling, storage, production, processing and disposal of
Hazardous Substances (except those substances stored, used or sold by Borrower,
Lessze or other tenants of the Mortgaged Property in the ordinary course of their
respective pusiness and in compliance with all Environmental Laws) by all lessees of
space in th¢ ‘mprovements, and, without limiting the generality of the foregoing,
during the term of this Security Instrument, shall not install in the Improvements or
permit to be instaj’cd in the Improvements asbestos or any substance containing
asbestos or potentially asbzstos containing substance.

Borrower shall promptly notity J.ender if Borrower shall become aware of the possible
existence of any Hazardous ‘>ubstances (except those substances disclosed in the
Environmental Report delivered tc Lender and those substances stored, used or sold by
Borrower, Lessee or other tenants ot «he Mortgaged Property in the ordinary course of
their respective business and in complizoce with all Environmental Laws) on the
Mortgaged Property or if Borrower shall besotie aware that the Mortgaged Property is
or may be in direct or indirect violation of any Ziivironmental Laws. Further, promptly
upon receipt of the same, Borrower shall deliver t¢: Leader copies of any and all orders,
notices, permits, applications, reports, and other <ewmunications, documents and
instruments received by Bomrower pertaining to the-actual, alleged or potential
presence or existence of any such Hazardous Substances (except those substances
stored, used or sold by Borrower, Lessee or other tenants of tac Mortgaged Property in
the ordinary course of their respective businesses and .n compliance with
Environmental Laws) at, on, about, under, within, near or in ccarcetion with the
Mortgaged Property. Subject to the terms of the Lease, Borrower shal’ promptly and
when and as required by any Environmental Laws, at Borrower’s scle’ cost and
expense, take, or cause Lessee to take, all actions as shall be necessary or advisable for
the clean-up of any and all portions of the Mortgaged Property, including, without
limitation, all investigative, monitoring, removal, containment and remedial actions in
accordance with all applicable Environmental Laws (and in all events in a manner in
compliance with the requirements of the Lease), and shall further pay or cause to be
paid, at no expense to Lender, all clean-up, administrative and enforcement costs of
applicable governmental agencies which may be asserted against the Mortgaged
Property. In the event Borrower fails to do so, but subject to the terms of the Lease,
Lender may, but shall not be obligated to, cause the Mortgaged Property to be freed
from any Hazardous Substances (except those substances stored, used or sold by
Borrower, Lessee or other tenants of the Mortgaged Property in the ordinary course of
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their respective business and in compliance with all Environmental Laws) or otherwise
brought into conformance with Environmental Laws and any and all costs and
expenses incurred by Lender in connection therewith, together with interest thereon at
the Default Rate from the date incurred by Lender until actually paid by Borrower,
shall be immediately paid by Borrower on demand and shall be secured by this
Security Instrument and by all of the other Loan Documents securing all or any part of
the indebtedness evidenced by the Note. Borrower hereby grants to Lender and its
agents and employees, subject to the rights of Lessee under the Lease, access to the
Mortgaged Property and a license to remove any Hazardous Substances (except those
substances stored, used or sold by Borrower, Lessee or other tenants of the Mortgaged
Proverty in the ordinary course of their respective business and in compliance with all
Environmental Laws) and to do all things Lender shall deem necessary to bring the
Morigaged Property in conformance with applicable Environmental Laws. Borrower
covenanfs and agrees, at Borrower’s sole cost and expense, to indemnify, defend (at
trial and apgellate levels, and with attorneys, consultants and experts selected by
Borrower and zcceptable to Lender), and hold Lender harmless from and against any
and all liens, dam=ges, losses, liabilities, obligations, settlement payments, penalties,
assessments, citatiors, directives, claims, litigation, demands, defenses, judgments,
suits, proceedings, cos:s, disbursements or expenses of any kind or of any nature
whatsoever (including, without limitation, reasonable attorneys’, consultants’ and
experts’ fees and disbursemcnts sctually incurred in investigating, defending, settling
or prosecuting any claim, litigation or proceeding) which may at any time be imposed
upon, incurred by or asserted or awarded against Lender or the Mortgaged Property,
and arising directly or indirectly from oz out of: (i) the presence, release or threat of
release of any Hazardous Substances (exezpt those substances stored, used or sold by
Borrower, Lessee or other tenants of the Moitzaged Property in the ordinary course of
their respective businesses and in compliance with arplicable Environmental Laws) on,
in, under or affecting all or any portion of the Mor.gaged Property or any surrounding
areas caused by Borrower or its agents; (ii) the violation of any applicable
Environmental Laws relating to or affecting the Mortgaged Pénperty; (iii) the failure by
Borrower or its agents to comply fully with the terms and cond'tions of this paragraph
32; (iv) the breach of any representation or warranty contained in this varagraph 32; or
(v) the enforcement of this paragraph 32, including, without limiitzisn, the cost of
assessment, containment and/or removal of any and all Hazardous Substinces (except
those substances stored, used or sold by Borrower, Lessee or other tenasts of the
Mortgaged Property in the ordinary course of their respective businesses and in
compliance with applicable Environmental Laws) from all or any portion of the
Mortgaged Property or any surrounding areas, the cost of any actions taken in response
to the presence, release or threat of release of any Hazardous Substances (except those
substances stored, used or sold by Borrower, Lessee or other tenants of the Mortgaged
Property in the ordinary course of their respective businesses and in compliance with
applicable Environmental Laws) on, in, under or affecting any portion of the
Mortgaged Property or any surrounding areas to prevent or minimize such release or
threat of release so that it does not migrate or otherwise cause or threaten danger to
present or future public health, safety, welfare or the environment, and costs incurred
to comply with the applicable Environmental Laws in connection with all or any
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portion of the Mortgaged Property or any surrounding areas. Lender’s rights under this
paragraph shall survive payment in full of the indebtedness secured hereby and shall be
in addition to all other rights of Lender under this Security Instrument, the Note and
the other Loan Documents.

Upon Lender’s request, and subject to the terms of the Lease, at any time after the
occurrence and during the continuation of an Event of Default hereunder or at such
other time as Lender has reasonable grounds to believe that Hazardous Substances-
(except those substances stored, used or sold by Borrower, Lessee or other tenants of
the Mortgaged Property in the ordinary course of their respective businesses and in
compliance with all applicable Environmental Laws) are or have been released, stored
or- disposed of on or around the Mortgaged Property in violation of applicable
Eiviicnmental Laws or that the Mortgaged Property may be in violation of the
applicsojz Environmental Laws, Borrower shall provide, at Borrower’s sole cost and
expense, _2p. inspection or audit of the Mortgaged Property prepared by a
hydrogeologist or environmental engineer or other appropriate consultant approved by
Lender indicating the presence or absence of Hazardous Substances on the Mortgaged
Property (except those substances stored, used or sold by Borrower, Lessee or other
tenants of the Mortgag:.d Property in the ordinary course of their respective businesses
and in compliance with-applicable Environmental Laws) or an inspection or audit of
the Improvements prepared 0y an engineering or consulting firm approved by Lender
indicating the presence or absence of friable asbestos or substances containing asbestos
on the Mortgaged Property. If Torrower fails to provide such inspection or audit
within forty-five (45) days after such request, Lender may order the same, and
Borrower hereby grants to Lender aid its employees and agents access to the
Mortgaged Property, subject to the rights of iessee under the Lease, and a license to
undertake such inspection or audit. The cost.oZsuch inspection or audit, together with
interest thereon at the Default Rate from the date i\curred by Lender until actually paid
by Borrower, shall be immediately paid by Borrowe: zii demand and shall be secured
by this Security Instrument and by all of the other Loan ozuments securing all or any
part of the indebtedness evidenced by the Note.

Without limiting the foregoing, where recommended by the Environmental Report
and/or a "Phase 1" or "Phase II" assessment, Borrower shall establizn-and comply, or
shall cause Lessee to establish and comply, with an operations aic raaintenance
program relative to the Mortgaged Property, in form and substance' r:asonably
acceptable to Lender, prepared by an environmental consultant reasonably acceptable
to Lender, which program shall address any Hazardous Substances (except those
substances stored, used or sold by Borrower, Lessee or other tenants of the Mortgaged
Property in the ordinary course of their respective businesses and in compliance with
Environmental Laws) (including asbestos containing material or lead based paint) that
may now or in the future be detected on the Mortgaged Property. Without limiting the
generality of the preceding sentence, Lender may require (i) periodic notices or reports
to Lender in form, substance and at such intervals as Lender may specify to address
matters raised in the Environmental Report and/or a "Phase 1" or "Phase II"
assessment, (i) an amendment to such operations and maintenance program to address
changing circumstances, laws or other matters, (iii) where reasonable cause therefor is

-54 -




®

0708641067 Page: 58 of 131

UNOFFICIAL COPY

present as determined by Lender, at Borrower’s sole expense, supplemental
examination of the Mortgaged Property by consultants reasonably specified by Lender
to address matters raised in the Environmental Report and/or a "Phase I" or "Phase II"
assessment, (iv) subject to the terms of the Lease, access to the Mortgaged Property, by
Lender, its agents or servicer, to review and assess the environmental condition of the
Mortgaged Property and Borrower’s compliance with any operations and maintenance
program, and (v) variation of the operations and maintenance program in response to
the reports provided by any such consultants.

If any action shall be brought against Lender based upon any of the matters for which
Lender is indemnified under this paragraph 32, Lender shall notify Borrower in writing
ibcreof and Borrower shall, or shall cause Lessee to, promptly assume the defense
thercof, including, without limitation, the employment of counsel and the negotiation
of any suttlement; provided, however, that any failure of Lender to notify Borrower of
such matte: shall not impair or reduce the obligations of Borrower hereunder, except to
the extent that the defense of such action is prejudiced by such failure to notify.
Lender shali-uave the right, at Lender’s expense, to employ separate counsel in any
such action and to-pa:ticipate in the defense thereof. In the event Borrower shall fail to
discharge or undertake to defend Lender against any claim, loss or liability for which
Lender is indemnified hcrzunder, Lender may, at its sole option and election, defend or
settle such claim, loss or liahlitv. The liability of Borrower to Lender hereunder shall
be conclusively established by such settlement, provided such settlement is made in
good faith, the amount of such liatility to include both the settlement consideration and
the costs and expenses, including, witliout limitation attorney’s fees and disbursements,
incurred by Lender in effecting such(scitlement. In such event, such settlement
consideration, costs and expenses shall be included in costs described in subparagraph
(c) above, shall bear interest at the Default Rztc; and Borrower shall pay the same as
provided in this paragraph 32.

33. Substantial Completion.

(a) Upon the execution and delivery hereof, Borrower has depociisd with Lender the sum

of the Completion Reserve Amount set forth on Schedule A attached hereto and made
a part hereof, which shall be held by Lender in an Eligible Account; ¢ defined in the
Declaration (the "Completion Reserve"). All sums on deposit from tiny; % time in the
Completion Reserve, including interest earned thereon, are for the benefivof Lender,
but subject to the rights of Lessee hereinafter set forth, and shall be invested only in
Permitted Investments. As used herein, "Permitted Investments” shall mean any of the
following which are not shown with an "r" designation in its Standard and Poor’s
rating:

(1) direct obligations of, or obligations guaranteed as to timely payment of principal
and interest by, the United States of America ("USA") or any agency or
instrumentality thereof provided that such obligations are backed by the full faith
and credit of the USA and provided that no such investment shall be purchased at
a premium to its face value (disregarding interest accrued to the date of
acquisition) and that no such investment shall have a maturity later than the

_55-




0708641067 Page: 59 of 131

UNOFFICIAL COPY

earlier of (x) the business day before the proceeds of such investment are
anticipated to be needed pursuant to this paragraph 33 or (y) ninety (90) days
from the date of acquisition; and

(i) repurchase obligations with respect to any security described in clause (i) above
entered into with a depository institution or trust company (acting as principal)
whose long-term unsecured debt obligations have received one of the two highest
ratings available for such securities by each Rating Agency, provided that no such
investment shall be purchased at a premium to its face value (disregarding interest
accrued to the date of acquisition) and that no such investment shall have a
maturity later than the earlier of (x) the business day before the proceeds of such
investment are anticipated to be needed pursuant to this paragraph 33 or (y) ninety
(90) days from the date of acquisition; and

(iii) uni(sof taxable money market funds which funds are regulated investment
companies, seek to maintain a constant net asset value per share of $1.00 and
invest scicly in obligations backed by the full faith and credit of the USA, and
have been desigrated in writing by each Rating Agency in one of the two highest
credit rating categories as Permitted Investments with respect to this definition;

Each Permitted Investment must have 2 predetermined principal amount due at maturity that
cannot change. Interest on a Permitted Investment may be either fixed or variable, but if
variable, the interest rate on the Permitted Investinent must be expressed as a single fixed spread
(if any) over an index rate, and move proportion-icly with the index rate.

(b) Prior to the Substantial Completion Date {(as dzfined in the Lease), if the Substantial

(©)

Completion Date occurs after the Effective Date of this Security Instrument, any
interest earned on amounts deposited in the Complction Reserve shall be reinvested in
the Completion Reserve on a monthly basis.

From time to time prior to the Substantial Completicii Date, if the Substantial
Completion Date occurs after the Effective Date of this Secuity Instrument, Lender
shall release funds from the Completion Reserve and pay sich) funds to Lease
Guarantor, or its successors and assigns, in connection with comsiraction of the
Improvements pursuant to the terms of a draw certificate ("Draw_Certificate") in the
form set forth as Exhibit B hereto. Leasé Guarantor shall deliver a Drav Certificate
signed by Lease Guarantor certifying the amount requested on such certificate (the
"Total Requested Amount") is due and owing. Lender shall then pay to Lease
Guarantor the Total Requested Amount, but not more than the Completion Reserve
plus any earnings thereon. So long as no Lease Default shall have occurred and be
continuing, Lease Guarantor shall have the right to have funds released to it or upon its
order as provided in this paragraph and in paragraph (d) below, notwithstanding any
default or Event of Default by Borrower hereunder. This paragraph 33 shall not be
amended without the written consent of Lease Guarantor. Lease Guarantor is hereby
made a third party beneficiary of the agreements contained in this paragraph 33.
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(d) On the Substantial Completion Date, if the Substantial Completion Date occurs after
the Effective Date of this Security Instrument, Lender shall pay any amounts, including
interest, remaining in the Completion Reserve to Lease Guarantor if the construction of
the Improvements has been completed pursuant to the Lease and the following
conditions (i) through (vi) have been satisfied. After the date construction of the
Improvements has been completed (the "Physical Completion Date"), and prior to the
Substantial Completion Date (as defined in the Lease), if the Substantial Completion
Date occurs after the Effective Date of this Security Instrument, Borrower shall
perform the following acts and deliver or cause to be delivered to Lender the following
items which shall be reasonably satisfactory in form and substance to Lender:

(i) .. a copy of a permanent certificate of occupancy (unless otherwise required under
the Lease or unless certificates of occupancy are not issued by the municipality
which the Mortgaged Property is located, and which may be qualified to require
cortizwed compliance with ordinances and regulations) for the Improvements,
issued by the municipality in which the Mortgaged Property is located, or any
other guvernmental body having jurisdiction with respect thereto;

(i) an estoppel certificaic from Lessee in the form attached as Exhibit C hereto;
(iii) an updated "as-built"servey dated subsequent to the Physical Completion Date;

(iv) a letter from an environmental Censultant addressed to the Lender and reasonably
acceptable to Lender, dated cubsequent to the Physical Completion Date and
stating that either there has bcen no adverse change to the environmental
condition of the Mortgaged Property sin.ce the date of the Environmental Report
previously delivered to Lender with ¢espect to the Mortgaged Property and
recommending no further testing or othzi-action, or, in the event the
Environmental Report delivered at the time of execution hereof with respect to
such Mortgaged Property recommended furtker action or otherwise raised
environmental issues, stating that, except with respcct to the matters to be
resolved by satisfaction of the PCOs identified in Secticn 24 of Part I of the
Lease, the environmental condition of the Mortgaged Prepeity complies with
Environmental Laws; except as otherwise provided in the Lease, such action has
been completed and such environmental issues have been addressed-in a manner
satisfactory to such environmental consultant and in either case, no fixcther action
needs to be taken (other than as set forth in the PCOs identified in Section 24 of
Part 1 of the Lease), other than ongoing monitoring or remediation which could
not be completed prior to Substantial Completion but is being diligently pursued
and with respect to which all necessary equipment has been installed and is
operating; :

(v) an endorsement to Lender’s Title Policy delivered at the initial closing of the
Loan making the Title Policy effective as of a date after the Physical Completion
Date and before the Substantial Completion Date and insuring that this Security
Instrument constitutes a first lien on Borrower’s interest in the Mortgaged
Property subject only to such exceptions as were contained in the Title Policy
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with no additional exceptions other than exceptions permitted hereby or by the
Lease; and

(vi) a Uniform Commercial Code search dated after the Physical Completion Date
indicating that the Lender has a first perfected security interest in and‘to the
fixtures constituting a part of the Mortgaged Property.

(¢) In the event Substantial Completion (as defined in the Lease) of the Mortgaged

Property does not occur on or before the Substantial Completion Date, if the
Substantial Completion Date occurs after the Effective Date of this Security
Irstrument, Borrower shall, but only on the direction of Lender, require Lessee to
satisfy the obligations set forth in either Section 45(b)(i) or Section 45(b)(ii) of Part 11
of the Lease. In the event Lessee elects to make an irrevocable written Rejectable
Offer 1o purchase the Mortgaged Property, Bomrower shall, at its option, either (1)
accept the Reiectable Offer or (ii) reject the Rejectable Offer provided that Borrower
shall in no evert reject the Rejectable Offer unless immediately prior to such rejection
becoming effcctive, Borrower pays the Debt in full in immediately available funds
(including the Prepaviaent Consideration, if any), in which case Lender shall give its
consent of the rejecticn ip Lessee and any amount remaining in the Completion
Reserve shall be paid to Bsivower. In the event Lessee shall make an Exchange Offer
(as defined in the Lease) suc'i sabstitution shall occur in accordance with Section 45(f)
of Part II of the Lease. No accepiance of an Exchange Offer shall be effective unless
Lender shall have consented ir  writing to such substitution and the related
modification to the Loan Documents anid Lease are completed within the time frame
allowed under the Lease for an acceptance or rejection of an Exchange Offer, and each
Rating Agency shall have confirmed in writiug that such substitution will not result in
the downgrade, withdrawal or qualification of tiie rating of the Certificates. In the
event of an acceptance of such Exchange Offer, such acceptance shall be deemed
conditioned upon the modification of this Security Insi-ument described below within
thirty (30) days from the date of Borrower’s acceptance of such Exchange Offer, in
addition to those conditions required under the Lease. Upon. the completion of the
conveyance of the Substitute Premises (as defined in the Lease) to the Borrower, this
Security Instrument shall be modified to reflect the substituticn ¢f the Substitute
Premises for the Mortgaged Property and in such other respects as may be necessary as
a result of the exchange of the Mortgaged Property for the Substitute Premises. Funds
in the Completion Reserve not yet disbursed upon conveyance of the Cubstitute
Premises to Borrower shall be disbursed by Lender to Lessee or at its direction. In the
event Borrower rejects or is deemed to reject an Exchange Offer made by Lessee in
accordance with the Lease or in the event the conditions under Section 45(f)(i) through
(iii) of Part II of the Lease are not satisfied, then in accordance with Section 45(g) of
Part 11 of the Lease, Borrower shall accept Lessee’s Rejectable Offer, or reject the
Rejectable Offer, provided that Borrower shall in no event reject the Rejectable Offer
unless immediately prior to such rejection becoming effective, Borrower pays the Debt
in full in immediately available funds (including the Prepayment Consideration, if
any), in which case Lender shall give its consent of the rejection to Lessee. If a
Rejectable Offer made under Section 45 of Part II of the Lease is accepted, the Failure
of Completion Price (as defined in the Lease) proceeds shall be used to prepay the
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Debt in full (excluding Prepayment Consideration or other prepayment consideration)
in immediately available funds in accordance with the terms of the Note.

Upon the execution and delivery hereof, Borrower has deposited with Lender the sum

of the Interest Reserve Amount set forth on Schedule A attached hereto and made a .

part hereof, which shall be held by Lender in an Eligible Account (the "Interest
Reserve"). The purpose of the Interest Reserve is to pay interest on the Note until
Fixed Rent under the Lease becomes payable so that at all times either the Interest
Reserve or Fixed Rent will pay the interest on the Note when due. All sums on deposit
from time to time in the Interest Reserve, including interest earned thereon, are for the
benefit of Lender and shall be invested only in Permitted Investments. On each date
on_which interest is payable on the Note, Lender shall withdraw from the Interest
Rescrve an amount equal to the amount of interest then due on the Note and apply such
amovzit to the payment of such interest. Any amount remaining in the Interest Reserve
after requiied payments of interest on the Note have been made and the payment of
Fixed Rent his commenced shall, if no Event of Default has occurred and is
continuing, be paid-to Borrower.

34, Handicapped Access.

35.

(a)

(b)

(©)

Subject to Lessee’s rights of contest set forth in the Lease, Borrower agrees that the
Mortgaged Property shall at all‘vines strictly comply, to the extent applicable, with the
requirements of the Americans with: Disabilities Act of 1990, the Fair Housing
Amendments Act of 1988, all statc and local laws and ordinances related to
handicapped access and all rules, regilfetions, and orders issued pursuant thereto
including, without limitation, the Americaps with Disabilities Act Accessibility
Guidelines for Buildings and Facilities (collectiv=ty "Access Laws").

Notwithstanding any provisions set forth herein orin 2ny other document regarding
Lender’s approval of alterations of the Mortgaged Froperty, except for alterations
permitted and made in accordance with the terms of the Leage, Borrower shall not alter
or permit the Mortgaged Property to be altered in any mannéer which would increase
Borrower’s responsibilities for compliance with the applicable Access Laws without
the prior written approval of Lender. Lender may condition any suzh anproval upon
receipt of a certificate of Access Law compliance from an architect, engiiesr, or other
person acceptable to Lender.

Borrower agrees to give prompt notice to Lender of the receipt by Borrower of any
complaints related to violation of any Access Laws and of the commencement of any
proceedings or investigations which relate to compliance with applicable Access Laws.

Indemnification. In addition to any other indemnifications provided herein or in the other
Loan Documents, Borrower covenants and agrees at its sole cost and expense to protect,
defend, indemnify and save harmless Lender and any and all its successors and assigns
hereunder from and against all liabilities, obligations, claims, demands, damages, penalties,
causes of action, losses, fines, costs and expenses (including, without limitation, reasonable
attorneys’ fees and expenses), imposed upon or incurred by or asserted against Lender and
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any and all its successors and assigns hereunder (except to the extent caused by the gross
negligence, willful misconduct or bad faith of Lender) by reason of any of the following for
which the event or events which give rise to such cause of action or liability occurred prior
to a foreclosure or deed in lieu of foreclosure or other transfer of the Mortgaged Property
pursuant to Lender’s exercise of its remedies hereunder: (a) ownership of this Security
Instrument, the Mortgaged Property or any interest therein or receipt of any Rents; (b) any
accident, injury to or death of persons or loss of or damage to property occurring in, on or
about the Mortgaged Property or any part thereof to the extent arising from or in connection
with the Mortgaged Property or, to the extent arising from or in connection with the
Mortgaged Property, on the adjoining sidewalks, curbs, adjacent property or adjacent
parking areas, streets or ways; (c) any use, nonuse or condition in, on or about the
Mortgaged Property or any part thereof or, to the extent arising from or in connection with
the Mortzased Property, on adjoining sidewalks, curbs, adjacent property or adjacent
parking areus. streets or ways; (d) any failure on the part of Borrower to perform or comply
with any of the teras of this Security Instrument; (e) performance of any labor or services or
the furnishing of auy materials or other property in respect of the Mortgaged Property or any
part thereof; (f) the presence, disposal, escape, seepage, leakage, spillage, discharge,
emission or release of any Hazardous Substance (except those substances stored, used or
sold by Borrower, Lessee or/other tenants of the Mortgaged Property in the ordinary course
of their respective businesses and in compliance with Environmental Laws) or asbestos on,
from, or affecting the Mortgaged ©rurecrty or any property contiguous therewith; (g) to the
extent not covered by insurance, any personal injury (including wrongful death) or property
damage (real or personal) arising out of Or related to such Hazardous Substance or asbestos;
(h) any lawsuit brought or threatened, settierent reached, or government order relating to
such Hazardous Substance or asbestos; (i) any.»)2lation of the Environmental Laws, which
are based upon or in any way related to such Hazaidous Substance or asbestos including,
without limitation, the costs and expenses of any r<inedial action, reasonable attorney and
consultant fees, mvestigation and laboratory fees, court costs, and litigation expenses; and
(j) any failure of the Mortgaged Property to comply with ani7 Access Laws. Any amounts
payable to Lender and any and all its successors and assigns” b<reunder by reason of the
application of this paragraph 35 shall be secured by this Security Instrument and shall
become immediately due and payable and shall bear interest at the Default Rate from the
date loss or damage is sustained by Lender and any and all its successors and assigns
hereunder until paid. Subject to the provisions of paragraph 9(e) hereof, the orligations and
liabilities of Borrower under this paragraph 35 shall survive any termination, :aticfaction or
assignment of this Security Instrument and the exercise by Lender of any of 1is rights or
remedies hereunder including, but not limited to, the acquisition of the Mortgaged Property
by foreclosure or a conveyance in lieu of foreclosure.

Notices. Any notice, demand, statement, request or consent made hereunder shall be
effective and valid only if in writing, referring to this Security Instrument, signed by the
party giving such notice, and delivered either personally to such other party, or sent by
nationally recognized overnight courier delivery service or by certified mail of the United
States Postal Service, postage prepaid, return receipt requested, addressed to the other
party’s Notice Address indicated on Schedule A attached hereto and made a part hereof (or
to such other address or person as either party or person entitled to notice may by notice to
the other party specify).
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Unless otherwise specified, notices shall be deemed given as follows: (i) if delivered
personally, when delivered; (ii) if delivered by nationally recognized overnight courier
delivery service, on the Business Day following the Business Day such material is sent, or
(iii) if sent by certified mail, three (3) Business Days after such notice has been sent by
Borrower or Lender.

Authority: Compliance with ERISA and State Statutes on Governmental Plans.

(a)

(b)

(d)

(©)

Borrower (and the undersigned representative of Borrower, if any) has full power,
authority and right to execute, deliver and perform its obligations pursuant to this
ecurity Instrument, and to mortgage, give, grant, bargain, sell, alien, enfeoff, convey,
confirm, pledge, hypothecate and assign the Mortgaged Property pursuant to the terms
hereof and to keep and observe all of the terms of this Security Instrument on
Borrower’s part to be performed.

Borrower represents and warrants that Borrower is not a "foreign person” within the
meaning of -31445(f)(3) of the Internal Revenue Code of 1986, as amended (the
"Code") and the-réiated Treasury Department regulations, including temporary
regulations.

Borrower represents and wariants that, as of the date of this Security Instrument and
throughout the term of this Sccurity Instrument, (i) Borrower is not an "employee
benefit plan” as defined in Sectica 373) of the Employee Retirement Income Security
Act of 1974, as amended ("ERISA"), which is subject to Title I of ERISA, and (ii) the
assets of such Borrower do not constitute "plan assets” of one or more such plans
within the meaning of 29 C.F.R. §2510.3-101

Borrower represents and warrants to Lender thay, as of the date of this Securty
Instrument and throughout the term of this Security instrument (i) Borrower is not a
"governmental plan” within the meaning of §3(32) ¢f LRISA, and (ii) transactions by
or with Borrower are not subject to state statutes reguieting investments of and
fiduciary obligations with respect to governmental plans.

Borrower covenants and agrees to deliver to Lender such cerviiications or other
evidence from time to time throughout the term of this Security Instrument, as
reasonably requested by Lender in its sole discretion, that (i) Borrev<i is not an
"employee benefit plan” or a "governmental plan"; (ii) Borrower is not subject to state
statutes regulating investments and fiduciary obligations with respect to governmental
plans; and (iii) one or more of the following circumstances is true:

(1) Equity interests in Borrower are publicly offered securities, within the meaning of
29 CF.R. §2510.3-101(b)(2);

(2) Less than twenty-five percent (25%) of all equity interests in such Borrower are
held by "benefit plan investors" within the meaning of 29 C.F.R. §2510.3-

101()(2); or
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(3) Borrower qualifies as an "operating company” or a "real estate operating
company" within the meaning of 29 C.F.R. §2510.3-101(c) or (¢).

(f) Any of the following shall constitute an Event of Default under this Security
Instrument, entitling Lender to exercise any and all remedies to which it may be
entitled under this Security Instrument or any of the other Loan Documents: (i) the
failure of any representation or warranty made by Borrower under this paragraph to be
true and correct in all respects, (ii) the failure of Borrower to provide Lender with the
written certifications and evidence referred to in this paragraph, or (iii) the
consummation by Borrower of a transaction which would cause this Security
Instrument or any exercise of Lender’s rights under this Security Instrument or the
other Loan Documents to constitute a non-exempt prohibited transaction under ERISA
or a violation of a state statute regulating governmental plans, or otherwise subjecting
Lender to iability for violation of ERISA or such state statute.

(g) Borrower has zever had any employees or any employee benefit plan or participated in
any multi-empioyer benefit plan, and will not, so long as the Note is outstanding, have
any employee benef: rian or participate in any multi-employer benefit plan.

(h) Borrower shall indemmfy Zender and defend and hold Lender and any and all its
successors and assigns hereurder harmless from and against all civil penalties, excise
taxes, or other loss, cost, dziiage and expense (including, without limitation,
reasonable attorneys’ fees and disbursements and costs incurred in the investigation,
defense and settlement of claims and losses incurred in correcting any prohibited
transaction or in the sale of a prohibiies loan, and in obtaining any individual
prohibited transaction exemption under ERISA that may be required, in Lender’s sole
discretion) that Lender and any and all its successers and assigns hereunder may incur,
directly or indirectly, as a result of a default under this paragraph. Subject to the
provisions of paragraph 9(e) hereof, this indemnity shall survive any termination,
satisfaction or foreclosure of this Security Instrument.

Waiver of Notice. Borrower shall not be entitled to any notices of any nature whatsoever
from Lender except with respect to matters for which this Security Insarutnent specifically
and expressly provides for the giving of notice by Lender to Borrower st except with
respect to matters for which Lender is required by applicable law to give-notice, and
Borrower hereby expressly waives the right to receive any notice from Lender with respect
to any matter for which this Security Instrument does not specifically and expressly provide
for the giving of notice by Lender to Borrower.

Remedies of Borrower. In the event that a claim or adjudication is made that Lender has
acted unreasonably or unreasonably delayed acting in any case where by law or under the
Note, this Security Instrument or the other Loan Documents, it has an obligation to act
reasonably or promptly, Lender shall not be liable for any monetary damages, and
Borrower’s remedies shall be limited to injunctive relief or declaratory judgment.

Discretion of Lender. Wherever pursuant to this Security Instrument, Lender exercises any
right given to it to approve or disapprove, or any arrangement or term is to be satisfactory to
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Lender, the decision of Lender to approve or disapprove or to decide that arrangements or
terms are satisfactory or not satisfactory shall be in the sole good faith discretion of Lender,
unless this Security Instrument provides expressly to the contrary.

Non-Waiver. The failure of Lender to insist upon strict performance of any term hereof
shall not be deemed to be a waiver of any term of this Security Instrument. Borrower shall
not be relieved of Borrower’s obligations hereunder by reason of (a) the failure of Lender to
comply with any request of Borrower, Lease Guarantor or any other guarantor to take any
action to foreclose this Security Instrument or otherwise enforce any of the provisions
hereof or of the Note or the other Loan Documents; (b) the release, regardless of
consideration, of the whole or any part of the Mortgaged Property, or of any person liable
for the Debt or any portion thereof; or (c) any agreement or stipulation by Lender extending
the time ¢ hayment or otherwise modifying or supplementing the terms of the Note, this
Security Instrunent or the other Loan Documents. Lender may resort for the payment of the
Debt to any othcr-security held by Lender in such order and manner as Lender, in its
discretion, may elect.” Subject to paragraph 51 hereof, Lender may take action to recover the
Debt, or any portioi: thereof, or to enforce any covenant hereof without prejudice to the right
of Lender thereafter to-fo:cclose this Security Instrument. The rights and remedies of
Lender under this Security Instrument shall be separate, distinct and cumulative and none
shall be given effect to the exciision of the others. No act of Lender shall be construed as
an election to proceed under any opc provision herein to the exclusion of any other
provision. Lender shall not be limitéc exclusively to the rights and remedies herein stated
but shall be entitled to every right and reriedy now or hereafter afforded at law or in equity.

No Oral Change. This Security Instrumert, and any provisions hereof, may not be
modified, amended, waived, extended, changed, discharged or terminated orally or by any
act or failure to act on the part of Borrower or Lende:; but only by an agreement in writing
signed by the party against whom enforcement of any modification, amendment, waiver,
extension, change, discharge or termination is sought.

Liability. If Borrower consists of more than one person, the obhigations and liabilities of
each such person hereunder shall be joint and several. Subject to the provisions of
paragraph 9(¢) hereof, this Security Instrument shall be binding upcn ahd inure to the
benefit of Borrower and Lender and their respective successors and assigns forzver.

Inapplicable Provisions. If any term, covenant or condition of the Note or 1iis. Security
Instrument is held to be invalid, illegal or unenforceable in any respect, the Note and this
Security Instrument shall be construed without such provision.

Headings, Etc. The headings and captions of various paragraphs of this Security Instrument
are for convenience of reference only and are not to be construed as defining or limiting, in
any way, the scope or intent of the provisions hereof.

Duplicate Originals. This Security Instrument may be executed in any number of duplicate
originals and each such duplicate original shall be deemed to be an original.
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Definitions. Unless the context clearly indicates a contrary intent or unless otherwise
specifically provided herein, words used in this Security Instrument may be used
interchangeably in singular or plural form and the word "Borrower" shall mean "each
Borrower and any subsequent owner or owners of the Mortgaged Property or any part
thereof or any interest therein," the word "Lender" shall mean "Lender and any subsequent
holder of the Note," the word "Note" shall mean "the Note and any other evidence of
indebtedness secured by this Security Instrument," the word "person” shall include an
individual, corporation, partnership, trust, unincorporated association, govemment,
governmental authority, and any other entity, and the words "Mortgaged Property” shall
include any portion of the Mortgaged Property and any interest therein. Whenever the
contzxt may require, any pronouns used herein shall include the corresponding masculine,
feminire or neuter forms, and the singular form of nouns and pronouns shall include the
plural aid vice versa.

Homestead. " To-the extent permissible under applicable law, Borrower hereby waives and
renounces all honestead and exemption rights provided by the constitution and the laws of
the United States and e£ any state, in and to the Mortgaged Property as against the collection
of the Debt, or any pait pcreof.

Assignments. Lender shall lizve the right to assign or transfer its rights under this Security
Instrument without limitation. Any assignee or transferee shall be entitled to all the benefits
afforded Lender under this Security 'nstrument.

Cooperation. Borrower acknowledges nat Lender and its successors and assigns may (a)
sell this Security Instrument, the Note and othe: Loan Documents to one or more investors
as a whole loan; (b) participate the loan (the "Loz0™) secured by this Security Instrument to
one or more investors; (c) deposit this Security Irstiument, the Note and the other Loan
Documents with a trust, which trust may sell certiticates to investors evidencing an
ownership interest in the trust assets; or (d) otherwise sei'-the Loan or interest therein to
investors (the transactions referred to in clauses (a) through {d) s¢ hereinafter referred to as
"Secondary Market Transactions"). Borrower shall, at Lender’s expense, cooperate in good
faith with Lender in effecting any such Secondary Market Transacticn and shall cooperate in
good faith to implement all requirements reasonably imposed by the pzttic.pants involved in
any Secondary Market Transaction including, without limitation, all sirictural or other
changes to the Loan, modifications to any documents evidencing or secarinz the Loan, -
delivery of opinions of counsel acceptable to each Rating Agency and addiessing such
matters as each Rating Agency may require, and providing direct access to financial and
other information relating to the Lessee and the Mortgaged Property (to the extent available
to Borrower pursuant to the terms of the Lease); provided, however, that the Borrower shall
not be required to modify any documents evidencing or securing the Loan which would
modify (i) the interest rate payable under the Note; (ii) the stated maturity of the Note; (iii)
the amortization of principal of the Note; or (iv) any other material economic term or other

. operating covenants of the Loan. Borrower shall provide such information and documents

relating to Borrower, the Mortgaged Property (to the extent available to Borrower), the
Lease and the Lessee (to the extent available to Borrower) as Lender or any Rating Agency
may reasonably request in connection with a Secondary Market Transaction. Lender shall
have the right to provide to prospective investors any information in its possession,
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including, without limitation, financial statements relating to Borrower, the Mortgaged
Property and the Lessee. Borrower acknowledges that certain information regarding the
Loan and the parties thereto and the Mortgaged Property may be included in a private
placement memorandum, prospectus or other disclosure documents. As used herein,
"Rating Agency" shall mean Moody’s Investors Service, Inc. and Standard & Poor’s Rating
Services, a division of The McGraw-Hill Companies, Inc. and any successor to any of them;
provided, however, that at any time during which the Debt is an asset of a securitization or
is otherwise an asset of any rated transaction, "Rating Agency" shall mean the rating agency
or rating agencies that from time to time rate the securities, certificates or other instruments
issued in connection with such securitization or other transaction.

Recoutse. Provisions.  Subject to the qualifications below, Lender shall not be entitled to
and shail o enforce the liability and obligation of Borrower (or its trustees or beneficial
owners) to rerform and observe the obligations contained in this Security Instrument, the
Note or in any ‘o the other Loan Documents by any action or proceeding wherein a money
judgment or perscael liability shall be sought against Borrower or any beneficiaries,
trustees, partners, rniembers, managers, the economic and beneficial owners of Borrower or
any partners, managers ¢r raembers (or other constituent party(ies)) of Borrower or of any
beneficial owners, officers, directors or trustees of Borrower or any partners, managers,
officers, shareholders, membeis Gr directors of any thereof (collectively, the "Released
Parties"), except that Lender may 'bring a foreclosure action, an action for specific
performance or any other appropriate :ction or proceeding to enable Lender to enforce and
realize upon its interests under the Note (ard the New Note, if applicable), this Security
Instrument or the other Loan Documents or in the Mortgaged Property, or any other
collateral given by Borrower pursuant to this-3ecurity Instrument and the other Loan
Documents; provided, however, that, except as specifically provided herein, any judgment
in any such action or proceeding shall be enforceable sgainst Borrower and/or the Released
Parties only to the extent of Borrower’s interest in the Mbrtgaged Property and in any other
collateral given to Lender, and Lender, by accepting this Secxiity Instrument, the Note and
the other Loan Documents, agrees that it shall not sue for, seek 0 demand any deficiency
judgment against Borrower or any of the Released Parties in any tuch.action or proceeding
under, or by reason of, or in connection with this Security Instrument, the Note or the other
Loan Documents. The provisions of this paragraph shall not, however. (2} constitute a
waiver, release or impairment of any obligation evidenced or secured by this Security
Instrument, the Note or any of the other Loan Documents; (b) impair the right of T ender to
name Borrower as a party defendant in any action or suit for foreclosure and sale wuder this
Security Instrument; (c) affect the validity or enforceability of any guaranty made in
connection with the Debt or any of the rights and remedies of the Lender thereunder; (d)
impair the right of Lender to obtain the appointment of a receiver; (e) impair the
enforcement of the Assignment; or (f) constitute a waiver of the right of Lender to enforce
the liability and obligation of Borrower, by money judgment or otherwise, to the extent of
any loss, damage, cost, expense, liability, claim or other obligation incurred by Lender
(including attorneys’ fees and costs reasonably incurred) arising out of or in connection with
the following:

(1) the failure of Borrower to account for Lessee’s security deposits, if any, or any other
similar payment collected from Lessee by Borrower under the Lease;
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after notice of an uncured Event of Default and during the continuance of such Event
of Default, the failure of Borrower to apply 100% of any and all net income (i.e., after
payment of operating expenses relating to the Mortgaged Property) derived from the
Mortgaged Property (excluding Excepted Rights and Excepted Payments), and
received by Borrower, to the repayment of the Note;

a material misrepresentation made by Borrower, or the holders of beneficial or
ownership interests in Borrower, in connection with the financing evidenced by the
Note, this Security Instrument or the other Loan Documents;

any attempt by Borrower to divert or otherwise cause to be diverted any amounts
payable to Lender for the benefit of Lender in accordance with the Loan Documents;

the 1pisappropriation or misapplication of insurance or condemnation proceeds
obtained 0y Rorrower relating to the Mortgaged Property;

any environmeiiial matter(s) affecting the Mortgaged Property which is introduced or
caused by Borrower.orthe beneficial owner of Borrower;

any waste of or damage= to the Mortgaged Property caused by the willful or wanton
acts or omissions of Borrow<rar its agents;

(viii) the willful or grossly negligent inateiial violation by Borrower of any law, ordinance,

(ix)

(x)

(xi)

(xi1)

rule, or regulation applicable to Borrower or the Mortgaged Property;

the termination or amendment of the Leasc by Borrower in violation of the terms
hereof;

the failure of Borrower to maintain its existence as a single asset, special purpose
entity in good standing, as required by this Security isirument (provided, however,
that a breach of paragraph 20(g) or 20(n) of this Security Yastrument resulting solely
from the failure of Lessee to pay Fixed Rent, Additional Reut (or, with respect to
Mortgaged Property located in Arizona or Florida, Additionai Obiipations) or other
amounts due and payable under the Lease, shall not be consideced a failure of
Borrower to maintain its existence as a single asset, special purpose”eutity in good
standing under this paragraph 51(f)(x));

Borrower fails to obtain Lender’s prior written consent to any subordinate financing or
other voluntary lien caused by Borrower or its agent encumbering the Mortgaged
Property as required by this Security Instrument; and

Borrower fails to obtain Lender’s prior written consent to any Sale or Transfer if and
to the extent required by this Security Instrument.

Notwithstanding anything to the contrary in this Security Instrument, the Note or any other
Loan Documents, Lender shall not be deemed to have watved any right which Lender may
have under §§506(2), 506(b), 1111(b) or any other provisions of the Bankruptcy Code to file
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a claim for the full amount of the Debt secured by this Security Instrument or to require that
all collateral shall continue to secure all of the Debt owing to Lender.

GOVERNING LAW; SUBMISSION TO JURISDICTION. THIS SECURITY
INSTRUMENT SHALL BE GOVERNED BY AND CONSTRUED IN

ACCORDANCE WITH THE LAW OF THE STATE OR COMMONWEALTH IN

WHICH THE MORTGAGED PROPERTY IS LOCATED WITHOUT REGARD TO
CONFLICT OF LAW PROVISIONS THEREOF. EACH BORROWER AND EACH
ENDORSER OR GUARANTOR HEREBY SUBMITS TO PERSONAL
JURISDICTION IN SAID STATE OR COMMONWEALTH AND THE FEDERAL
COURTS OF THE UNITED STATES OF AMERICA LOCATED IN SAID STATE
OK COMMONWEALTH (AND ANY APPELLATE COURTS TAKING APPEALS
THEKFTROM) FOR THE ENFORCEMENT OF SUCH BORROWER’S,
ENDOKRSZE’S OR GUARANTOR’S OBLIGATIONS HEREUNDER, UNDER THE
NOTE, ANY _GUARANTY AND THE OTHER LOAN DOCUMENTS, AND WAIVES
ANY AND ALI +ERSONAL RIGHTS UNDER THE LAW OF ANY OTHER STATE
TO OBJECT T JURISDICTION WITHIN SUCH STATE FOR THE PURPOSES
OF SUCH ACTION, $UST, PROCEEDING OR LITIGATION TO ENFORCE SUCH
OBLIGATIONS OF SUCxi BORROWER, ENDORSER OR GUARANTOR. EACH
BORROWER AND EACII-ENDORSER AND GUARANTOR HEREBY WAIVES
AND AGREES NOT TO ASStRT, AS A DEFENSE IN ANY ACTION, SUIT OR
PROCEEDING ARISING OCUT OF OR RELATING TO THIS SECURITY
INSTRUMENT, THE NOTE, ANY (GUARANTY OR ANY OF THE OTHER LOAN
DOCUMENTS, (A) THAT IT IS NUZ SUBJECT TO SUCH JURISDICTION OR
THAT SUCH ACTION, SUIT OR PROCEZDING MAY NOT BE BROUGHT OR IS
NOT MAINTAINABLE IN THOSE COYRTS OR THAT THIS SECURITY
INSTRUMENT, THE NOTE, ANY GUARAN.Y AND/OR ANY OF THE OTHER
LOAN DOCUMENTS MAY NOT BE ENFORCED IN OR BY THOSE COURTS OR
THAT IT IS EXEMPT OR IMMUNE FROM E¥TCUTION, (B) THAT THE
ACTION, SUIT OR PROCEEDING IS BROUGHT i% AN INCONVENIENT
FORUM OR (C) THAT THE VENUE OF THE ACTION, SUIT OR PROCEEDING
IS IMPROPER (BUT NOTHING HEREIN SHALL AFFECT.THE RIGHT OF
LENDER TO BRING ANY ACTION, SUIT OR PROCEEDING 'N. ANY OTHER
FORUM). IN THE EVENT ANY SUCH ACTION, SUIT, PRCCEEDING OR
LITIGATION IS COMMENCED, BORROWER, OR ENDCRSER AND
GUARANTOR AGREE THAT SERVICE OF PROCESS MAY BE MADE, AND
PERSONAL JURISDICTION OVER SUCH BORROWER, ENDORSER OR
GUARANTOR OBTAINED, BY SERVICE OF A COPY OF THE SUMMONS,
COMPLAINT AND OTHER PLEADINGS REQUIRED TO COMMENCE SUCH
LITIGATION UPON SUCH BORROWER OR ENDORSER OR GUARANTOR AT
BORROWER’S ADDRESS SET FORTH ON SCHEDULE A HERETO (AS SUCH
ADDRESS MAY BE CHANGED FROM TIME TO TIME).

Tenants In Common. If Borrower or any Grantee owns the Mortgaged Property as tenants-
in-common, then so long as any portion of the Debt is outstanding, the Borrower hereby
agrees to the following: (a) each tenant-in-common comprising Borrower shall be jointly
and severally liable for the Debt and all other obligations under this Security Instrument and
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the Loan Documents; (b) each tenant-in-common comprising Borrower agrees that it will
not attempt to obtain a partition of all or any portion of the Mortgaged Property, and each
tenant-in-common comprising Borrower expressly agrees that it will not file a complaint or
institute any proceeding at law or in equity to have all or any part of the Mortgaged Property
partitioned and that each Borrower hereby expressly waives any and all right to obtain a
partition of all or any part of the Mortgaged Property; (c) each tenant-in-common
comprising Borrower agrees that their rights as tenants-in-common, and all rights, privileges
and remedies of each tenant-in-common comprising Borrower hereunder, including without
limitation, any right of first refusal (including any such right arising under Section 363(i) of
Chapter 11 of the United States Bankruptcy Code), purchase options, call option or other
simila: rights under any tenant-in-common agreement, are subject and subordinate to this
Security Instrument and the Loan Documents and the liens created thereby, and to all rights
of the Lender hereunder; (d) each tenant-in-common comprising Borrower hereby waives
and agrees nc. to assert, any lien rights, whether statutory or otherwise, that it may have
against the ce-iezancy interest or any other interest of any other tenant-in-common
comprising Borrower: (e) tenant-in-common comprising Borrower agrees that the party
listed for the Borrower MNotice Address on Schedule A attached hereto shall be given the
power and authority to give and receive all notices required under this Security Instrument
and the Loan Documents 2nd that Lender may disregard notices from any or all other
tenant-in-common comprising Borrower; (f) if the tenants-in-common comprising Borrower
wish to set forth their rights as t:puris in common in a tenant-in-common agreement, the
tenant-in-common agreement shall (i) be acceptable to Lender in its reasonable discretion,
(i) at Lender’s election, be recorded in the appropriate recorder’s office in the applicable
county or city where the Mortgaged Property..s located; and (iii) provide that the agreement
may not be terminated, cancelled, modified, charged, supplemented, altered or amended in
any manner whatsoever, without the prior written‘consent of the Lender (such consent to be
given or withheld at Lender’s reasonable discretion), and (g) in the event that any provision
in this paragraph 53 conflicts with any provision in tie tenant-in-common agreement (if
any), then the provisions of this paragraph 53 shall control:

Miscellaneous.

(@ Any consent or approval by Lender in any single instance shill rot be deemed or
construed to be Lender’s consent or approval in any like matter arisiug afa subsequent
date, and the failure of Lender to promptly exercise any right, power, ieinedy, consent
or approval provided herein or at law or in equity shall not constitute or be-construed
as a waiver of the same nor shall Lender be estopped from exercising such right,
power, remedy, consent or approval at a later date. Any consent or approval requested
of and granted by Lender pursuant hereto shall be narrowly construed to be applicable
only to Borrower and the matter identified in such consent or approval and no third
party shall claim any benefit by reason thereof, other than the party to whom such
consent or approval was given or reasonably intended to benefit, and any such consent
or approval shall not be deemed to constitute Lender a venturer or partner with
Borrower nor shall privity of contract be presumed to have been established with any
such third party.
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(b) Borrower represents and warrants to Lender that, as of the date hereof, there has not
been committed by Borrower any act or omission affording the federal government or
any state or local government the right of forfeiture as against the Mortgaged Property
or any part thereof or any monies paid in performance of Borrower’s obligations under
the Note, this Security Instrument or under any of the other Loan Documents.
Borrower hereby covenants and agrees not to commit, permit or suffer to exist any act,
omission or circumstance affording such right of forfeiture. In furtherance thereof,
Borrower hereby indemnifies Lender and agrees to defend and hold Lender harmless
from and against any loss, damage or injury by reason of the breach of the covenants
and agreements or the representations and warranties set forth in this paragraph.

() Te.the extent there is any direct inconsistency among the Note, this Security
Ingriment and the other Loan Documents with the Lease (including, but not limited
to, 2uv-inconsistency regarding cure periods), then the applicable provisions of the
Lease siail-govern so long as the Lease is in effect and a Lease Default is not then
existing. If the Loan Documents contain provisions which are not addressed in the
Lease, then the I.ean Document provisions shall prevail; provided, further, the Loan
Documents shall i-ail events govern repayment of the Loan, the interest rate on the
Loan, Events of De¢rau't and Lender’s remedies against Borrower and Lease
Guarantor.

Lender Fees. Borrower will pay, o: “ause to be paid by a party acceptable to Lender, as the
same become due and payable, all fees, disbursements, and other amounts payable to Lender
acting in the capacity of Trustee under thit certain Declaration of Trust of even date
herewith, or any successor trustee thereunder:

Contractual Statute of Limitations. To the extent rcimitted by applicable law, Borrower
hereby agrees that any claim or cause of action by Forrower against Lender, or any of
Lender’s directors, officers, employees, agents, accountsnts or attorneys, based upon,
arising from or relating to the Debt, or any other matter, cause i thing whatsoever, whether
or not relating thereto, occurred, done, omitted or suffered to be done by Lender or by
Lender’s directors, officers, employees, agents, accountants or attoraeys. whether sounding
in contract or in tort or otherwise, shall be barred unless asserted by Borrower by the
commencement of an action or proceeding in a court of competent jurisdictién by the filing
of a complaint within one (1) year after Borrower knew or should have kiicwn of the act,
occurrence or omission upon which such claim or cause of action, or any pa't thereof, is
based and service of a summons and complaint on an officer of Lender or any other person
authorized to accept service of process on behalf of Lender, within thirty (30) days
thereafter. Borrower agrees that such one (1) year period of time is reasonable and
sufficient time for a borrower to investigate and act upon any such claim or cause of action.
The one (1) year period provided herein shall not be waived, tolled or extended except by
the specific written agreement of Lender. This provision shall survive any termination of
this Security Instrument or any of the other Loan Documents.

Relationship of the Parties. The relationship between Borrower and Lender is that of a
borrower and a lender only and neither of those parties is, nor shall it hold itself out to be,
the agent, employee, joint venturer or partner of the other party.
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No Merger. It is the desire and intention of the parties hereto that this Security Instrument
and the lien hereof do not merge in fee simple title to the Mortgaged Property. It is hereby
understood and agreed that should Lender acquire any additional or other interests in or to
the Mortgaged Property or the ownership thereof, then, unless a contrary intent is
manifested by Lender as evidenced by an appropriate document duly recorded, this Security
Instrument and the lien hereof shall not merge in such other or additional interests in or to
the Mortgaged Property, toward the end that this Security Instrument may be foreclosed as
if owned by a stranger to said other or additional interests.

Rights With Respect to Junior Encumbrances. In case of any junior encumbrance whether
prohibited or not by the Security Instrument, any person or entity purporting to have or to
take a junior mortgage or other lien upon the Mortgaged Property or any interest therein
shall, to ‘ne extent permitted by applicable law, be subject to the rights of Lender to amend,
modify, inccesse, vary, alter or supplement this Security Instrument, the Note or any of the
other Loan Docuraents, and to extend the maturity date of the indebtedness secured hereby,
and to increase the amount of such indebtedness, and to waive or forebear the exercise of
any of its rights and remedies hereunder or under any of the other Loan Documents and to
release any collateral o1 security for such indebtedness, in each and every case without -
obtaining the consent of the holder of such junior lien and without the lien or security
interest of this Security Instrumen’ losing its priority over the rights of any such junior lien.

Fixture Filing. This Security Instruncent shall be effective from the date of its recording as
a financing statement filed as a fixture filing with respect to all goods constituting part of the
Mortgaged Property which are or are to becorae fixtures and are owned by Borrower. This
Security Instrument shall also be effective as « fipancing statement covering minerals or the
like (including oil and gas) and is to be filed fei ecord in the real estate records of the
county where the Premises is situated. The mailing iddress of Borrower and the address of
Lender from which information concerning the securit; inwerests may be obtained are set
forth above and on Schedule A, as applicable.

After-Acquired Mortgaged Property. All property acquired by Borrower after the date of
this Security Instrument which by the terms of this Security Instruizent <hall be subject to
the lien and the security interest created hereby, shall immediately vor. the acquisition
thereof by Borrower and without further mortgage, conveyance or assigriment become
subject to the lien and security interest created by this Security Instrument.” Nevertheless,
Borrower shall execute, acknowledge, deliver and record or file, as appropriate, all and
every such further mortgages, security agreements, financing statements, assignments and
assurances as Lender shall require for accomplishing the purposes of this Security
Instrument. In the case of Mortgaged Property located in Texas or California , the
provisions of this paragraph 61 shall apply only to after-acquired property relating to the
property described on Exhibit A hereto.

No Representation. By accepting delivery of any item required to be observed, performed
or fulfilled or to be given to Lender pursuant to this Security Instrument and the other Loan
Documents, including, but not limited to, any officer’s certificate, balance sheet, statement
of profit and loss or other financial statement, survey, appraisal or insurance policy, Lender
shall not be deemed to have warranted, consented to, or affirmed the sufficiency, legality,
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effectiveness or legal effect of the same, or of any term, provision or condition thereof, and
such acceptance of delivery thereof shall not be or constitute any warranty, consent or
affirmation with respect thereto by Lender.

Lender as Trustee. Notwithstanding anything contained herein, it is expressly understood
that Lender is acting as a trustee on behalf of certain investor beneficiaries, and whenever
any consent, approval or other action of the Lender is contemplated hereby, Lender may act
in accordance with the instructions of the appropriate percentage of such beneficiaries or
otherwise in accordance with the terms and provisions of the documents creating and
relative to the administration of the trust created by the Declaration and not on its own
discretion.

[INTENTICNALLY OMITTED]

WAIVER O% JURY TRIAL. BORROWER AND LENDER EACH HEREBY
AGREES NOT 7¢ ELECT A TRIAL BY JURY OF ANY ISSUE TRIABLE OF
RIGHT BY JURY,; AND WAIVES ANY RIGHT TO TRIAL BY JURY FULLY TO
THE EXTENT THAT AMY SUCH RIGHT SHALL NOW OR HEREAFTER EXIST
WITH REGARD TO THZ NOTE, THIS SECURITY INSTRUMENT, OR THE
OTHER LOAN DOCUMENTS, OR ANY CLAIM, COUNTERCLAIM OR OTHER
ACTION ARISING IN CONNgCTION THEREWITH. THIS WAIVER OF RIGHT
TO TRIAL BY JURY IS GI¥VEN KNOWINGLY AND VOLUNTARILY BY
LENDER AND BORROWER AND IS INTENDED TO ENCOMPASS
INDIVIDUALLY EACH INSTANCE AND EACH ISSUE AS TO WHICH THE
RIGHT TO A TRIAL BY JURY WOUL"Y OTHERWISE ACCRUE, BORROWER
AND LENDER ARE EACH HEREBY AUTHCRIZED TO FILE A COPY OF THIS
PARAGRAPH IN ANY PROCEEDING AS CONCLUSIVE EVIDENCE OF THIS
WAIVER BY BORROWER OR LENDER.

STATE-SPECIFIC PROVISIONS. To the extent of any conflict between the terms and
provisions of this paragraph 66 and the terms and provisions «v.eiwise contained in this
Security Instrument, the terms and provisions of this paragraph 66:spall govern and control
the rights and obligations of the parties. The terms and provisions of ths pzragraph 66 shall
only be operative to the extent that the Mortgaged Property is locatea w:ihin the state
specified in the headings set forth below.

FOR MORTGAGED PROPERTY LOCATED IN ARIZONA

1. The introductory paragraph of this Security Instrument is hereby amended

in its entirety to read as follows:

THIS DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT OF LEASES
AND RENTS AND FIXTURE FILING (this "Security Instrument") dated as of the
Effective Date set forth on Schedule A attached hereto and made a part hereof (the
"Effective Date"), by the Borrower set forth on Schedule A hereto ("Borrower™), having
its principal office at the address set forth on Schedule A hereto, CHICAGO TITLE
INSURANCE COMPANY, a Missouri corporation, as deed of trust trustee, having an
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address at 2415 East Camelback Road, Suite 300, Phoenix, AZ 85016 ("Deed of Trust
Trustee”) for the benefit of WELLS FARGO BANK NORTHWEST, NATIONAL
ASSOCIATION, as trustee pursuant to the Declaration of Trust dated as of November 14,
2006, having its principal place of business at 299 South Main Street, 12™ Floor, Salt Lake
City, UT 84111 ("Lender").

2. The second grammatical paragraph of this Security Instrument is hereby amended
in its entirety to read as follows:

To secure the payment of an indebtedness in the principal sum of the Loan Amount set
fortii.on Schedule A attached hereto, in lawful money of the United States of America, to
be pa‘d with interest according to the terms of that certain Promissory Note dated as of
even dat: herewith, with a maturity date of December 10, 2028, made by Borrower to
Lender.(th<. note together with all extensions, renewals or modifications thereof being
hereinafter coliectively called the "Note") and all other Debt (hereinafter defined),
Borrower has mortgaged, given, granted, bargained, sold, aliened, released, conveyed,
confirmed, pledged~assigned, and hypothecated and by these presents does hereby
mortgage, give, grani.-oargain, sell, alien, release, convey, confirm, pledge, assign and
hypothecate unto Deed f Tust Trustee, in trust, with power of sale, the Premises (as
defined herein) which is cescribed in Exhibit A attached hereto and the buildings,
structures, fixtures (except “trade fixtures” as defined in § 19 of Part II of the Lease (as
hereinafter defined) not ownea 'by Borrower), additions, enlargements, extensions,
modifications, repairs, replacements and improvements now or hereafter located thereon
(the "Improvements") for the benefit of Lender;

3. Subsections 25(a)(ii), 25(a)(iii), 25(a)(iv), 25(c), and 25(d) are hereby
deleted from this Security Instrument.

4. The following new subsections 25(g), 25/i:Vand 25(i) are hereby added to
this Security Instrument as follows:

"(g)  With respect to all or any part of the Premises, Lender may-invoke the power of
sale, and direct the Deed of Trust Trustee to sell the Premises in accozdsnce with and to
the full extent provided by applicable law. Borrower acknowledges that inz nower of sale
herein granted may be exercised by Lender without prior judicial hearing. " Deed of Trust
Trustee shall deliver to the purchaser at such sale a Deed of Trust Trustee’s deed
conveying the Premises so sold without any covenant or warranty, express or implied.
Lender shall be entitled to collect from Borrower all costs and expenses incurred in
pursuing the remedies set forth in this paragraph 25, including but not limited to attorneys’
fees and costs of environmental reports, appraisals, documentary evidence, abstracts and
title reports.

(h)  With respect to all or any part of the Premises, Lender shall have the right to

foreclose by judicial foreclosure in accordance with and to the full extent provided by
applicable law.
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) Lender at Lender’s option may from time to time appoint additional or
replacement deed of trust trustees and may remove one or more deed of trust trustee, from
time to time, without the consent of or notice to Borrower, by an instrument recorded in
the county in which this Security Instrument is recorded. Without conveyance of the
Premises, the successor deed of trust trustee shall succeed to all the title, power and duties
conferred upon the Deed of Trust Trustee herein and by applicable law. Any Deed of
Trust Trustee, individually, may exercise all powers granted to the Deed of Trust Trustees
collectively, without the necessity of the joinder of the other Deed of Trust Trustees."

5. The following sentence is hereby added to the end of the paragraph in paragraph
27 of this Sceurity Instrument:

"Porticns of the Mortgaged Property are goods which are or are to become fixtures to the
Premises an.d Borrower covenants and agrees that the filing of this Security Instrument in
the real estate records of the county where the Premises is located shall also operate from
the time of filirg as a fixture filing in accordance with the Arizona Uniform Commercial
Code."

6. Pursuant to the Declaration of Trust dated as of November 14, 2006, Lender is
acting as trustee for the benefit ot the Registered Owner of the Pass-Through Certificate. As of
the date hereof, the Registered Owner of tlie Pass-Through Certificate is CEDE & CO., having
an address at ¢/o The Depository Trust Company, 55 Water Street, 49th Floor, New York, New
York 10041-0099.

7. This Security Instrument is a fixture £i72g.

3 2k ok ok ok ok sk ok sk sk ke sk sk ok e sk sk e koo sk ko sk sk okl sk ok etk sk sk sk skok ok sk ok kok sk ok ok ok

FOR MORTGAGED PROPERTY LOCATED ¥ CONNECTICUT

L. Open-End Mortgage. This Security Instrument secues_ future advances, is an
Open-End Mortgage and Lender shall have all of the rights, powers and protections authorized
and allowed, to which a holder of an Open End Mortgage is entitled under Conrecticut law. The
Debt secured by this Security Instrument and all advances thereof (including any future
advances) shall be secured by this Security Instrument equally with the outstanding Dzbt secured
hereby at the time of the recording of this Security Instrument and have the same pricrity over
the rights of others who may acquire rights in or liens upon the Mortgaged Property without
regard to whether the authorized, full amount of the Debt shall at that time or any time have been
fully disbursed.

2. Remedies. (i) BORROWER HEREBY WAIVES TRIAL BY JURY IN ANY
COURT AND IN ANY SUIT, ACTION OR PROCEEDING ON ANY MATTER ARISING IN
CONNECTION WITH OR IN ANY WAY RELATED TO THE FINANCING
TRANSACTIONS OF WHICH THIS SECURITY INSTRUMENT IS A PART AND/OR THE
ENFORCEMENT OF ANY OF LENDER’S RIGHTS AND REMEDIES, INCLUDING
WITHOUT LIMITATION TORT CLAIMS. BORROWER ACKNOWLEDGES THAT
BORROWER MAKES THIS WAIVER KNOWINGLY AND VOLUNTARILY, WITHOUT
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DURESS AND ONLY AFTER EXTENSIVE CONSIDERATION OF THE RAMIFICATIONS
OF THIS WAIVER. BORROWER FURTHER ACKNOWLEDGES THAT LENDER HAS
NOT AGREED WITH OR REPRESENTED TO BORROWER OR ANY OTHER PARTY
HERETO THAT THE PROVISIONS OF THIS PARAGRAPH WILL NOT BE FULLY
ENFORCED IN ALL INSTANCES.

(i) BORROWER ACKNOWLEDGES THAT THIS TRANSACTION
IS A “COMMERCIAL TRANSACTION” AS SUCH IS DEFINED IN CHAPTER 903a OF
THE CONNECTICUT GENERAL STATUTES AS AMENDED, AND HEREBY WAIVES
ANY AND ALL RIGHTS THAT BORROWER MAY HAVE UNDER SECTION 52-278(a)
THROUGF 52-278(n) OF THE CONNECTICUT GENERAL STATUTES, AS AMENDED,
INTENDING THEREBY THAT IN THE EVENT OF ANY LEGAL ACTION BETWEEN
BORROWER/AND LENDER OR HOLDER ARISING OUT OF THE NOTE OR THIS
SECURITY INGTRUUMENT GIVEN AS SECURITY FOR THE NOTE, LENDER OR
HOLDER MAY INVOKE ANY PREJUDGMENT REMEDY, INCLUDING BUT NOT
LIMITED TO, GARNISHMENT, ATTACHMENT, FOREIGN ATTACHMENT AND
REPLEVIN, WITHOUT GI¥ING BORROWER ANY NOTICE OR OPPORTUNITY FOR A
HEARING OR OBTAINING A COURT ORDER. THIS WAIVER IS MADE BY
BORROWER ON BEHALF OF BURROWER AND BORROWER’S SUCCESSORS, HEIRS
AND ASSIGNS AND SHALL APPLY TO ANY AND ALL ACTIONS AGAINST SUCH
SUCCESSORS, HEIRS AND ASSIGNS

(iii) BORROWER AND ITS AFFILIATES CONSENT TO SERVICE
OF PROCESS BY CERTIFIED OR REGISTERED MAIL AT BORROWER’S ADDRESS
AND IN ACCORDANCE WITH THE PROVISIONS.OF SECTION 36 HEREOF OR IN ANY
OTHER MANNER PROVIDED BY LAW. BORROWER AGREES THAT SERVICE IN THE
FOREGOING MANNER SHALL BE DEEMED, .Ii" EVERY RESPECT, EFFECTIVE
SERVICES OF PROCESS UPON BORROWER, OR TEE APPLICABLE AFFILIATE OF
BORROWER, AND BE TAKEN AND HELD TO BE VAL PERSONAL SERVICE OF
PROCESS UPON, AND PERSONAL DELIVERY TO, BORROWZ:R. BORROWER AGREES
THAT BORROWER’S SUBMISSION TO JURISDICTION AND SERVICE OF PROCESS BY
MAIL IS MADE FOR THE EXPRESS BENEFIT OF LENDER.

3. Waiver of Advances Termination Right. Borrower hereby waves, for itself or
any of its assigns who assume this Security Instrument, any right it may have uncer Section 49-
2(c)(7) of the Connecticut General Statutes, as amended, or otherwise, to terminate tie right to
make “optional future advances” as defined under said statute, including, without limitation,
advances by Lender pursuant to this Security Instrument and any other Loan Documents.

4. Non-Contiguous Parcel. Unless the Mortgaged Property is subject to a Ground
Lease, Borrower represents and warrants to Lender that, to the best of Borrower’s knowledge, no
part of the Mortgaged Property has, at any time during the period of three (3) years immediately
preceding the date of this Security Instrument, been included in the “property description” of any
real estate contiguous with the Mortgaged Property (within the meaning of Section 222-452a(f)
of the Connecticut General Statutes, as amended).
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5. Security Agreement. Paragraph 27 is hereby amended By adding the following at
the end of paragraph 27:

“Borrower hereby authorizes Lender to file financing statements,
continuation statements and financing statement amendments in
such form as Lender may require to perfect or continue the
perfection of the security interests granted herein. Borrower shall
pay all filing costs and costs and expenses of any record searches
for financing statements that Lender may require.”

6. Foreclosure by Power of Sale. All references to foreclosure by “sale” or “power
of sale” in'this Security Instrument are hereby read to include “(if available)” thereafter.
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FOR M.ORTGAGED PROPERTY LOCATED IN FLORIDA

Future Advances.  This|Scenrity Instrument secures and shall be security for any and all
future advances made by Lender-ic Borrower, provided, however, that said future advances be
made within twenty (20) years irom-the date hereof, and that the total unpaid balance secured
hereby at any one time shall not exceed the amount of the Note plus $ ,
(and if left blank, then 200% of the amovt-of the Note) together with interest thereon at the rate
then agreed upon, pursuant to Florida Statutcs, Section 697.04. Nothing contained herein shall
be deemed an obligation on the part of Lendei-io make any further advances.

Revolving Loan. The Note evidences a revolving isar. The actual principal indebtedness from
time to time evidenced by the Note shall be the sim of all advances made by Lender to
Borrower, less the aggregate amount of all principal repayments made under the Note by
Borrower to Lender. Borrower may, pursuant to paragraph 19 sf this Security Instrument, draw
against the revolving loan from time to time, may repay sums acvaozed, in whole or in part, from
time to time, and again, draw against the revolving loan, so that the ;7incipal amount outstanding
under the Note may fluctuate in accordance with such advances and r¢payments, provided that
the maximum principal amount outstanding at any time shall not exceed the maximum principal
amount set forth in the Future Advances paragraph contained herein.
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FOR MORTGAGED PROPERTY LOCATED IN ILLINOIS

1. Benefits of Act. If any provision of this Security Instrument is inconsistent with
any applicable provision of the Illinois Mortgage Foreclosure Law, 735 ILCS 5/15-1101, et seq.
(the "Act"), the provisions of the Act shall take precedence over the provisions of this Security
Instrument, but the Act shall not invalidate or render unenforceable any other provision of this
Security Instrument that can be fairly construed in a manner consistent with the Act. Without in
any way limiting any of Lender’s rights, remedies, powers and authorities provided in this
Security Instrument or otherwise, and in addition to all of such rights, remedies, powers and
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authorities, Lender shall also have all rights, remedies, powers and authorities permitted to the
holder of a mortgage under the Act, as the same may be amended from time to time. If any
provision of this Security Instrument shall grant to Lender any rights, remedies, powers or
authorities upon default of Borrower which are more limited than what would be vested in
Lender under the Act in the absence of said provision, Lender shall have such rights, remedies,
powers and authorities that would be otherwise vested in it under the Act. Without limitation, all
expenses (including reasonable attorneys’ fees and costs) incurred by Lender to the extent
reimbursable under 735 ILCS 5/15-1510, 5/15-1512, or any other provision of the Act, whether
incurred before or after any judgment of foreclosure, shall be added to the indebtedness secured
by this Security Instrument and included in the judgment of foreclosure.

2 Insurance. Wherever provision is made in this Security Instrument for insurance
policies to bear mortgagee clauses or other loss payable clauses or endorsements in favor of
Lender, or to cznfer authority upon Lender to settle or participate in the settlement of losses
under policies of ‘insrrance or to hold and disburse or otherwise control use of insurance
proceeds, from and afier the entry of judgment of foreclosure, all such rights and powers of
Lender shall continue isi Lender as judgment creditor or mortgagee until confirmation of sale.

3. Protective Advances.

(@)  All advances, disbursenizits and expenditures made or incurred by Lender before
and during a foreclosure, and before and «tter judgment of foreclosure, and at any time prior to
sale, and, where applicable, after sale, ana drnng the pendency of any related proceedings, for
the following purposes, in addition to those otierwise authorized by this Security Instrument or
by the Act (collectively, the "Protective Advances™, shall have the benefit of all applicable
provisions of the Act, including those provisions of the Act hereinbelow referred to:

® all advances by Lender in accordanc: with the terms of this Security
Instrument to: (1) preserve, maintain, repair, restore or revuild the Improvements upon the
Mortgaged Property; (2) preserve the lien of this Security Instrumept or the priority thereof; or
(3) enforce this Security Instrument, as referred to in Subsection (b)(5) vf Section 15-1302 of the
Act; '

(i)  payments by Lender of: (1) principal, interest or oilicr obligations in
accordance with the terms of any senior mortgage or other prior lien or encumorance; (2) real
estate taxes and assessments, general and special and all other taxes and assessments o< any kind
or nature whatsoever which are assessed or imposed upon the Mortgaged Property or any part
thereof; (3) other obligations authorized by this Security Instrument; or (4) with court approval,
any other amounts in connection with other liens, encumbrances or interests reasonably
necessary to preserve the status of title, as referred to in Section 15-1505 of the Act;

(i)  advances by Lender in settlement or compromise of any claims asserted
by claimants under senior mortgages or any other prior liens;

(iv)  attorneys’ fees and other costs incurred: (1) in connection with the

foreclosure of this Security Instrument as referred to in Sections 15-1504(d)(2) and 15-1510 of
the Act; (2) in connection with any action, suit or proceeding brought by or against Lender for
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the enforcement of this Security Instrument or arising from the interest of Lender hereunder; or
(3) in connection with the commencement, prosecution or defense of any other action related to
this Security Instrument or the Mortgaged Property;

(v)  Lender’s fees and costs, including attomeys’ fees, arising between the
entry of judgment of foreclosure and the confirmation hearing as referred to in Subsection (b)(1)
of Section 15-1508 of the Act;

(vi)  expenses deductible from proceeds of sale as referred to in subsections (a)
and (b) of Section 15-1512 of the Act;

(vil)  expenses incurred and expenditures made by Lender for any one or more
of the follow/irg: (1) if the Mortgaged Property or any portion thereof constitutes one or more
units under a coudominium declaration, assessments imposed upon the unit owner thereof
deemed by Lender (1o 'be required to be paid; (2) if the Mortgagor’s interest in the Mortgaged
Property is a leasehold estate under a lease or sublease, rentals or other payments required to be
made by the lessee undii the terms of the lease or sublease; (3) premiums for casualty and
liability insurance paid by (Lender whether or not Lender or a receiver is in possession, if
reasonably required, in reasonab'c amounts, and all renewals thereof, without regard to the
limitation to maintaining of existing insurance in effect at the time any receiver or mortgagee
takes possession of the Mortgaged Property imposed by Subsection (c)(1) of Section 15-1704 of
the Act; (4) repair or restoration of dariige or destruction in excess of available insurance
proceeds or condemnation awards; (5) paymerts ceemed by Lender to be required for the benefit
of the Mortgaged Property or required to be made by the owner of the Mortgaged Property under
any grant or declaration of easement, easement agieement, agreement with any adjoining land
owners or instruments creating covenants or restrictisrs for the benefit of or affecting the
Mortgaged Property; (6) shares or common expense assesszments payable to any association or
corporation in which the owner of the Mortgaged Property is 4 m:mber in any way affecting the
Mortgaged Property; (7) if the loan secured hereby is a constroction loan, costs incurred by
Lender for demolition, preparation for and completion of constructicii; 4s may be authorized by
the applicable commitment, loan agreement or other agreement; (8) payments deemed by this
Security Instrument to be required pursuant to any lease or other agreemes: for occupancy of the
Mortgaged Property; and (9) if this Security Instrument is insured, payment{ of FHA or private
mortgage insurance required to keep such insurance in force.

(b)  All Protective Advances shall be so much additional indebtedness secu’ed by this
Security Instrument, and shall become immediately due and payable without notice and with
interest thereon from the date of the advance until paid at the Applicable Interest Rate provided
for in the Note.

(¢)  This Security Instrument shall be a lien for all Protective Advances as to
subsequent purchasers and judgment creditors from the time this Security Instrument is recorded
pursuant to Subsection (b)(5) of Section 15-1302 of the Act.

(d)  All Protective Advances shall, except to the extent, if any, that any of the same is
clearly contrary to or inconsistent with the provisions of the Act, apply to and be included in:
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(1)  determination of the amount of indebtedness secured by this Security
Instrument at any time;

(1)  the indebtedness found due and owing to Lender in the judgment of
foreclosure and any subsequent supplemental judgments, orders, adjudications or findings by the
court of any additional indebtedness becoming due after such entry or judgment, it being agreed
that in any foreclosure judgment, the court may reserve jurisdiction for such purposes;

(1)  if right of redemption has not been waived by this Security Instrument,
computation of amount required to redeem, pursuant to Subsections (d) of Sections 15-1603 of
the Act;

uy)  determination of amounts deductible from sale proceeds pursuant to
Section 15-151/ 0t the Act;

(v) “application of income in the hands of any receiver or Lender in
possession; and

(vi)  subject to raragraph 51 of this Security Instrument, computation of any
deficiency judgment pursuant to Snbsections (b)(2) and (3) of Sections 15-1508 and Section 15-
1511 of the Act.

4. Lender in Possession. In additicn to any provision of this Security Instrument
authorizing Lender to take or be placed in possession of the Mortgaged Property, or for the
appointment of a receiver, Lender shall have the 1ignt, in accordance with Sections 15-1701 and
15-1702 of the Act, to be placed in possession of the Micrtgaged Property or at its request to have
a receiver appointed, and such receiver, or Lender, if ard when placed in possession, shall have,
in addition to any other powers provided in this Security Instrument, all rights, powers,
immunities, and duties as provided for in Sections 15-1702 and-15-1703 of the Act.

5. Waiver of Redemption. Borrower acknowledges and r eresents and warrants that
the Mortgaged Property does not include "agricultural real estate” or "residential real estate” as
those terms are defined in 735 ILCS 5/15-1201 and 5/15-1219. Pursuant 10735 ILCS 5/15-
1601(b), Borrower waives any and all rights of redemption from sale unde: any order of
foreclosure of this Security Instrument, or other rights of redemption which may 4145 to Borrower
or any other Owner of Redemption, as that term 1s defined in 735 ILCS 5/15-1212. < Borrower
waives all rights of reinstatement under 735 ILCS 5/15-1602 to the fullest extent permutted by
law.

6. Limitation on Indebtedness. Notwithstanding any provision of this Security
Instrument, the Note or any other Loan Document which permits additional sums to be advanced
on or after the date of this Security Instrument, whether as additional loans or for any payments
authorized by this Security Instrument or any other Loan Document, the total amount of the
principal component of the Debt secured hereby shall not at any time exceed three hundred
percent (300%) of the original principal amount of the Note as set forth in this Security
Instrument.
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7. Future Advances. This Security Instrument is granted to secure future advances
made by Lender to the Borrower. The parties acknowledge and agree that all future advances
shall be a lien from the time that this Security Instrument is recorded as provided in 735 ILCS
5/15-1302(b)(1).

8. Revolving Credit. This Security Instrument secures a revolving credit loan
facility that may involve partial payments of the indebtedness secured by this Security
Instrument and readvances of principal by Lender subsequent to the making of this Security
Instrument in accordance with paragraph 19 of this Security Instrument. No such payment shall
extinguish the lien of this Security Instrument unless and until the indebtedness secured by this
Security Instrument is paid in full and a formal release of the lien of this Security Instrument is
given by Lepder. The parties acknowledge and agree that, as provided in 735 ILCS 5/15-
1302(b), all fi:eure readvances, including any such future readvance, shall be a lien from the time
that this Securit; Instrument is recorded.
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FOR MORTGAGED PROPERTY LOCATED IN INDIANA

1. This Security Instrumeri szcures payment and performance of all future advances
including, without limitation, advances to protect the security and collateral under this Security
Instrument, made by or on behalf of Leader and this Security Instrument secures other
obligations that the then record owner of all or par: of the Mortgaged Property may agree to pay
and/or perform (whether as principal, surety or gaazantor) for the benefit of Lender, when the
obligation is evidenced by a writing which recites that1#is secured by this Security Instrument,
provided that pursuant to Ind. Code § 32-29-1-10, the m~ximum amount which may be secured
shall not exceed $100,000,000.

2. Borrower hereby represents, warrants and covenants that none of the Mortgaged
Property located in Indiana is within the definition of the term "property”.contained in Ind. Code
§ 13-11-2-174 and the transaction evidenced in this Security Instrumexnt is-not subject to the
provisions of the Indiana Responsible Property Transfer Law.

3. Notwithstanding any other provisions of this Security Instrument, no_vower of
sale shall exist with respect to the Mortgaged Property located in Indiana, and all refecences to
any power of sale contained in this Security Instrument including, without limitation, paragraph
25(a)(iv), to the extent such section does not relate to sales in connection with judicial
foreclosure, shall be deemed deleted and of no force or effect with respect to Mortgaged Property
located in Indiana.

4, Amounts payable under the Note, this Security Instrament and/or any other Loan
Document are payable without relief from valuation and appraisement laws, all of which
Borrower hereby waives.
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FOR MORTGAGED PROPERTY LOCATED IN IOWA

1. NOTICE: This Security Instrument secures credit in the amount set forth as the
Loan Amount on Schedule A hereto. Loans and advances up to this amount pursuant to this
Security Instrument with interest, are senior to indebtedness to other creditors under
subsequently recorded or filed mortgages and liens.

2. Redemption. In the event the waiver of the right of redemption contained in this
Security Instrument is not effective for any reason and foreclosure of this Security Instrument
and of the sale of the Mortgaged Property by Sheriff’s sale in said foreclosure proceeding,
Lender hercvy agrees:

(@ (It the Mortgaged Property covers less than ten (10) acres and Lender waives in
the foreclosure acion any rights to a deficiency judgment against Borrower, the redemption
period shall be reduced to six (6) months, consistent with the provisions of Section 628.26, Code
of Iowa, or any revisioa or successor thereof;

(b)  If the Mortgaged Property covers less than ten (10) acres, the Court in the
foreclosure action affirmatively (inds that such Mortgaged Property has been abandoned by the
owners and those persons personzilv liable thereunder at the time of such foreclosure, and
Lender waives in the foreclosure actidp auy rights to a deficiency judgment against Borrower,
the redemption period shall be reduced to sixty (60) days, consistent with the provisions of
Section 628.27, Code of Towa, or any revision or successor thereof; and

(c)  If the Mortgaged Property is not used tor agricultural purposes, as defined in lowa
Code Section 535.31, and is either not the residencé of the Borrower or owner, or is such a
residence but is not a single family or a two family dw<iling, and Lender waives its right to a
deficiency judgment in the foreclosure action, the redemption period shall be reduced to ninety
(90) days, consistent with the provisions of Section 628.28, C¢dz of Iowa, or any revision or
successor thereof.

3. The Borrower will pay all expenses, including the reasonablc-fees and expenses
of legal counsel for the Lender, incurred in connection with the preparatics ~administration,
amendment, modification or enforcement of this Security Instrument.

4. Borrower warrants the Mortgaged Property is not used for agriculturat purposes
as defined in Towa Code Section 535.13 and is not agricultural land as defined in Iowa Code
Section 9H.1. Borrower further warrants the Mortgaged Property is not a one family or two
family dwelling.

5. The Borrower herein acknowledges receipt of a copy of this Security Instrument.

6. IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS
AGREEMENT SHOULD BE READ CAREFULLY BECAUSE ONLY THOSE TERMS
IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES NOT
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CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED.
YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
WRITTEN AGREEMENT.
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FOR MORTGAGED PROPERTY LOCATED IN KANSAS

. The introductory paragraph on Page 1 of this Security Instrument is hereby amended in
its entirety to read as follows:

To secure the payment of an indebtedness in the principal sum of the Loan Amount set
forth on Schedule A attached hereto and made a part hereof, in lawful money of the
United States of America, to be paid with interest according to the terms of that certain
Promissory Note dated as of even date herewith, with a maturity date of December 10,
2022, made by Borrower to Lender (such note together with all extensions, renewals or
moatfications thereof being hereinafter collectively called the "Note") and all other Debt
(hereinafter defined), Borrower has mortgaged, given, granted, bargained, sold, aliened,
enfeoffzd. conveyed, confirmed, pledged, assigned, and hypothecated and by these
presents does hereby mortgage, give, grant, bargain, sell, alien, enfeoff, convey, confirm,
pledge, assign; hynothecate and warrant the Premises (as defined herein) which is
described in Exhibit-A attached hereto and the buildings, structures, fixtures (except
“trade fixtures” as dcsined in Part I Section 19 of the Lease (hereinafter defined) not
owned by Borrower), additions, enlargements, extensions, modifications, repairs,
replacements and improvements now or hereafter located thereon (the "Improvements");

. The Introductory Section ending on Page 5 of this Security Instrument is hereby amended
by adding the following:

(v) In addition to the indebtedness evidenced by the Note and all other Debt, this
Mortgage, to the fullest extent permitted by the iaw of the State of Kansas, shall secure
also and constitute a lien on the Mortgaged Propertv for all future advances made by
Lender to Borrower and future obligations incurred by Borrower to Lender in connection
with the Mortgaged Property to the same extent as if such tirture advances were made or
such future obligations incurred on the date of recording of this Mortgage. The Loan is a
revolving credit loan, and principal amounts which Borrower harrows and repays on
account of the Loan may be re-borrowed, subject to the terms and conditions of the Loan
Documents; all such re-borrowings by Borrower shall be deemed  fiture advances
hereunder, and shall be a part of the Obligations and shall be secured hereby. THE
TOTAL PRINCIPAL AMOUNT OF THE INDEBTEDNESS THAT SHALL BE
SECURED BY THIS MORTGAGE AT ANY ONE TIME SHALL NOT-EXCEED
A MAXIMUM PRINCIPAL AMOUNT EQUAL TO THE AMOUNT SET FORTH
AS THE LOAN AMOUNT ON SCHEDULE A HERETO.
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FOR MORTGAGED PROPERTY LOCATED IN LOUISIANA

1. This Security Instrument is both a real property mortgage in accordance Article

3287 and a "security agreement" within the meaning of the Uniform Commercial Code. The
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Mortgaged Property includes both real and personal property and all other rights and interests,
whether tangible or intangible in nature, of Borrower in the Mortgaged Property. This Security
Instrument has been executed by Borrower pursuant to Article 3298 of the Louisiana Civil Code
for the purpose of securing all Debt that may now be existing and/or that may arise in the future
as provided herein, with the preferences and priorities provided under applicable Louisiana law.
The maximum amount of the Debt that may be outstanding at any time and from time to time
that this Security Instrument secures, including without limitation as a mortgage and as a
collateral assignment and as a security agreement, including all principal, interest and any
expenses incurred by the Lender, and all other amounts included as Debt, is $100,000,000.00.

2. Any and all references to the Uniform Commercial Code shall also refer to and
include <he-Louisiana Commercial Laws-Secured Transactions, Louisiana Revised Statutes 10:9-
101, et. seq., and any and all provisions thereof corresponding to the Uniform Commercial Code.

3. As(used in the Security Instrument: the terms “real property” and “real estate”
shall be deemed to include immovable property and component parts; the term “fee estate” shall
include full ownershiz; the term “personal property” shall be deemed to include movable
property; the term “tangib.e p=operty” shall be deemed to include corporeal property; the term
“intangible property” shall be dcemed to include incorporeal property; the term “easements”
shall be deemed to include servitudss; the term fixtures shall include component parts and any
collateral that will become comporicrii parts; the term “buildings” shall be deemed to include
other constructions; the phrase “covenaii running with the land” and other words of similar
import shall be deemed to include a real right o1 recorded lease of immovable property; the term
“county” shall be deemed to mean parish; the térin “joint and several liability” shall be deemed
to include in solido liability; the terms “deed 111 Jieu of foreclosure”, “conveyance in lieu of
foreclosure” and words of similar import shall includz = dation en paiement. “Environmental
Law” shall include, but is not limited to, the “Louisians Environmental Quality Act”, La. R.S.
30: §§ 2001 et. seq. and its chapters, including the Louisiana Air Control Law (La. RS. 30:§§
2051 - 2064), the Louisiana Water Control Law (La. R.S. 30:6§ 2071 - 2088), the Louisiana
Solid Waste Management and Resource Recovery Law (La. R6..30:§§ 2151 - 2161), the
Louisiana Hazardous Waste Control Law (La. R.S. 30:§§ 2171 - 2206)the Louisiana Inactive
and Abandoned Hazardous Waste Site Law (La. R.S. 30: §§ 2221 -2226). the Liability for
Hazardous Substance Remedial Action Act (La. R.S. 30:§§ 2271 - 2281). the Louisiana
Hazardous Material Information Development, Preparedness, and Response Act {1.4. R.S. 30:§§
2361 - 2379) and the Louisiana Oil Spill Prevention and Response Act (La. R.S.30:8§ 2451 -
2496).

4. The second grammatical paragraph on Page 1 of this Security Instrument is
hereby amended in its entirety to read as follows:

To secure the full and timely payment of the Debt and the full and timely
performance of the obligations, Borrower hereby MORTGAGES AND WARRANTS to Lender
the Mortgaged Property subject, however, to the Permitted Encumbrances; the Borrower
specifically mortgages, affects and hypothecates unto and in favor of Lender and any future
holder or holders of the Note, whether the same is held as an original obligation or in pledge, the
Borrower’s interest in the Mortgaged Property , together with all buildings and improvements,
appurtenances and attachments, rights, ways, privileges, servitudes, advantages, batture and
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batture rights, thereunto belonging or in any way appertaining, including all immovables by
pature or destination, now or hereafter forming part of and attached to or connected with the
Mortgaged Property and hereby bind itself, its successors and assigns to WARRANT AND
FOREVER DEFEND the title to the Borrower’s interest in the Mortgaged Property unto Lender
and its successors, substitutes and assigns.

5. Notwithstanding the foregoing, for purposes of Sections 25(a)-(f), the term
“Mortgaged Property” shall not include property susceptible to mortgage under Article 3286 of
the Louisiana Civil Code (as the same may be amended from time to time).

6. The following subsections are added to paragraph 25 of this Security Instrument:

(a) ~ Tur purposes of Sections 25(g)-(j), the term Mortgaged Property shall include
only such Mortgagsd Property which is susceptible to mortgage under Article 3286 of the
Louisiana Civil Code /as the same may be amended from time to time).

(b)  Remedies/If an Event of Default occurs, Lender may, at Lender’s election,

p

exercise any or all of the foliov ing rights, remedies and recourses:

)] Acceleration. Declare the Debt to be immediately due and payable,
without further notice, preseniment, protest, notice of intent to accelerate, notice of
acceleration, demand or action-¢7 any nature whatsoever (each of which hereby is
expressly waived by Borrower), whereapon the same shall become immediately due and
payable.

(i)  Operation of Mortgaged Property: Hold, lease, develop, manage, operate
or otherwise use the Mortgaged Property upon suc'i terms and conditions as Lender may
deem reasonable under the circumstances (making such-repairs, alterations, additions and
improvements and taking other actions, from time to \ime;‘as Lender deems necessary or
desirable), and apply all Rents and other amounts colléctzd by Lender in connection
therewith in accordance with the Loan Documents.

(iii)  Foreclosure and Sale. Borrower agrees that upon the-vccurrence of any
Event of Default, or at any time thereafter, Lender may cause the Mostguscd Property, or
any part or parts thereof, to be seized and sold, whether in term of court ¢z in vacation,
under executory or ordinary process, at Lender's sole option, without uppraisement,
appraisement being hereby expressly waived, as an entirety or in parcels as Lender may
determine, to the highest bidder for cash, and otherwise exercise the rights, powers and
remedies afforded berein and under applicable Louisiana law. Any and all declarations
of fact made by authentic act before a Notary Public in the presence of two witnesses by
a person declaring that such facts lie within his knowledge shall constitute authentic
evidence of such facts for the purpose of executory process. Borrower specifically agrees
that such an affidavit by a representative of Lender as to the existence, amount, terms and
maturity of the secured Debt and of a default thereunder shall constitute authentic
evidence of such facts for purpose of executory process. Borrower hereby waives in favor
of Lender: (a) the benefit of appraisement as provided in Louisiana Code of Civil
Procedure Articles 2332, 2336, 2723 and 2724, and all other laws conferring the same;
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(b) the demand and three days' delay accorded by Louisiana Code of Civil Procedure
Articles 2639 and 2721; (c) the notice of seizure required by Louisiana Code of Civil
Procedure Articles 2293 and 2721; (d) the three days' delay provided by Louisiana Code
of Civil Procedure Articles 2331 and 2722; and (e) the benefit of the other provisions of
Louisiana Code of Civil Procedure Articles 2331, 2772 and 2723 and all other articles not
specifically mentioned above. In the event the Mortgaged Property or any part thereof is
seized as an incident to an action for the recognition or enforcement of this instrument by
executory process, ordinary process, sequestration, writ of fieri facias, or otherwise,
Borrower and Lender agree that the court issuing any such order shall, if petitioned for by
Lender, direct the applicable sheriff to appoint as a keeper of the Mortgaged Property,
Lender or any person, firm or corporation designated by Lender at the time such seizure
is eitzcted. This designation is pursuant to Louisiana Revised Statutes §§ 9:5136 to
9:5147.7 and Lender shall be entitled to all the rights and benefits afforded thereunder as
the sam¢ may be amended. It is hereby agreed that the keeper shall be entitled to receive
as compenzacen, in excess of its costs and expenses incurred in the administration or
preservation of the Mortgaged Property, an amount equal to 1% of the gross revenues and
other amounts received by the keeper, payable on a monthly basis. The designation of
keeper made herein spatl not be deemed to require Lender to provoke the appointment of
such a keeper. Upon (the' occurrence of an Event of Default hereunder, then the
assignment of leases and rénis granted in this Security Instrument shall automatically
become absolute as provided in Louisiana Revised Statute § 9:4401, and Lender, without
in any way waiving such default, at its option, upon notice and without regard to the
adequacy of the security for the Debt or t0 whether it has exercised any of its other rights
or remedies hereunder, shall have the right-to directly collect and receive all Rents and
any other proceeds and/or payments arising-¢nder or in any way accruing under the
Leases assigned herein, as such amounts becoir¢ due and payable and to apply the same
to the Debt as provided herein. Borrower agiees that Lender shall have all of the
additional enforcement rights and remedies of a ‘secured party under the Louisiana
Commercial Laws (Louisiana Revised Statutes, Titie"10) and under the Uniform
Commercial Code of any applicable state with respect to the Collateral wherever located.
Borrower further agrees that any declarations of fact made uncer an authentic act before a
Notary Public m the presence of two witnesses, by a person declaring such facts to lie
within his or her knowledge, shall constitute authentic evidence for puryeses of executory
process and also for purposes of Louisiana Revised Statutes, § 5:2509.1 and §
9:3504(d)(6), and Louisiana Revised Statute § 10:9-629. For purposes_of-Louisiana
executory process procedures, Borrower acknowledges the Note and the ‘other Debt
secured hereby and, subject to the provisions of paragraph 51 of this Security Instrument,
does hereby confess judgment and acknowledge to be indebted unto and in favor of the
Lender for the full amount of the Debt, including principal, interest, prepayment
premiums, late charges, default interest, costs, expenses, collection attorneys’ fees, taxes,
assessments, payment of insurance premiums and any additional sums that Lender may
advance as provided under this Mortgage.

(iv)  Receiver. Make application to a court of competent jurisdiction for, and
obtain from such court as a matter of strict right and without notice to Borrower or regard
to the adequacy of the Mortgaged Property for the repayment of the Debt, the
appointment of a receiver of the Mortgaged Property, and Borrower irrevocably consents

-85 -



0708641067 Page: 89 of 131

UNOFFICIAL COPY

to such appointment. Any such receiver shall have all the usual powers and duties of
receivers in similar cases, including the full power to rent, maintain and otherwise
operate the Mortgaged Property upon such terms as may be approved by the court, and
shall apply such Rents in accordance with the provisions of the Loan Documents.

(v)  Uniform Commercial Code. Exercise any and all rights and remedies
granted to a secured party upon default under the Uniform Commercial Code, including,
without limiting the generality of the foregoing: (i) the right to take possession of the
personal property or any part thereof, and to take such other measures as Lender may
deem necessary for the care, protection and preservation of the personal property, and (ii)
request Borrower at its expense to assemble the personal property and make it available
to Lender at a convenient place acceptable to Lender. Any notice of sale, disposition or
other iriteaded action by Lender with respect to the personal property sent to Borrower in
accordarce with the provisions hereof at least ten (10) days prior to such action, shall
constitute corumercially reasonable notice to Borrower.

(vi)  Ciner. Exercise all other rights, remedies and recourses granted under the
Loan Documents or-stherwise available at law or in equity (including an action for
specific performance of ary covenant contained in the Loan Documents, or, subject to the
provisions of paragraph 51 o this Security Instrument, a judgment on the Note either
before, during or after any proczeding to enforce this Security Instrument).

(vii) Benefits of Act. If any/provision of this Security Instrument is inconsistent
with any applicable provision of Louisiana law (the "Act"), the provisions of the Act
shall take precedence over the provisions of this Security Instrument, but the Act shall
not invalidate or render unenforceable any otlier provision of this Security Instrument that
can be fairly construed in a manner consistent wifo the Act. Without in any way limiting
any of Lender’s rights, remedies, powers and av(noiities provided in this Security
Instrument or otherwise, and in addition to all of such-rights, remedies, powers and
authorities, Lender shall also have all rights, remedies, powers and authorities permitted
to the holder of a mortgage under the Act, as the same may be amended from time to
time.

(c)  Separate Sales. The Mortgaged Property may be sold in one uf iuore parcels and
in such manner and order as Lender, in its sole discretion, may elect; the right of szl arising out
of any Event of Default shall not be exhausted by any one or more sales.

(d)  Remedies Cumulative, Concurrent and Nonexclusive. Lender shall have all
rights, remedies and recourses granted in the Loan Documents and available at law or equity
(including the Uniform Commercial Code), which rights (2) shall be cumulative and concurrent,
(b) may be pursued separately, successively or concurrently against Borrower or others obligated
under the Note and the other Loan Documents, or against the Mortgaged Property, or against any
one or more of them, at the sole discretion of Lender, (c) may be exercised as often as occasion
therefor shall arise, and the exercise or failure to exercise any of them shall not be construed as a
waiver or release thereof or of any other right, remedy or recourse, and (d) are intended to be,
and shall be, nonexclusive. No action by Lender in the enforcement of any rights, remedies or
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recourses under the Loan Documents or otherwise at law or equity shall be deemed to cure any
Event of Default.

e skskod ok sk ok ok ok sk o ok sk sk ok ok sk skok ko s skook ok kb sk ok ko kok ok ok kb ok o

FOR MORTGAGED PROPERTY LOCATED IN MAINE

1. Open End Mortgage, Future Advances. This Security Instrument secures future advances
and is an Open-End Mortgage under Title 33 M.R.S.A. §505. Lender shall have all of the rights,
powers and protections authorized and allowed to a holder of an Open End Mortgage under
Maine law. Motwithstanding anything to the contrary contained in this Security Instrument, the
maximum arsount of debt and obligations outstanding at any time which may be secured by this
Security Instrunent is that amount described as the Maximum Amount set forth on Schedule A
hereto plus accrvdd und unpaid interest.

2. Mortgage. Covenants. This Security Instrument is made with “mortgage
covenants” as described in Title 33 M.R.S.A. §768.

3. Statutory Conditioa. | This Security Instrument is made with the Statutory
Condition described in Title 33 M.K.S.A.. §769.

4. Remedies. In addition to all rights and remedies described in Section 25 above,
the Lender shall, at its option, have all riglits und remedies available to a mortgagee under
Chapter 713 of Title 14 of the Maine Revised Statutes. Without limiting the foregoing, this
Security Instrument is subject to, and Lender may nutilize at its option, the STATUTORY
POWER OF SALE described in Title 33 M.R.S.A §501-A, the provisions of which are
expressly incorporated herein by reference.
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FOR MORTGAGED PROPERTY LOCATED IN MARVLAND

This introductory paragraph on Page 1 of this Security Instrument is here’v-amended in
its entirety to read as follows:

THIS DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT OF
LEASES AND RENTS AND FIXTURE FILING (this “Security Instrument”)
dated as of the Effective Date, by the Borrower set forth on Schedule A hereto
(“Borrower” or “Trustor”), having is principal office at the address set forth on
Schedule A hereto, is executed and delivered to JOHN T. KILEY, CHICAGO
TITLE INSURANCE COMPANY, a Missouri corporation, having an address at
19 E. Fayette St., Suite 300, Baltimore, MD 21202 (“Deed of Trust Trustee”), for
the benefit of WELLS FARGO BANK NORTHWEST, NATIONAL
ASSOCIATION, as trustee pursuant to the Declaration of Trust dated as of
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November 14, 2006, having its principal place of business at 299 South Main
Street, 12™ Floor, Salt Lake City, UT 84111 (“Lender” or “Beneficiary™).

The second grammatical paragraph on Page 1 of this Security Instrument is
hereby amended in its entirety to read as follows:

To secure the payment of an indebtedness in the principal sum of the Loan Amount set
forth on Schedule A attached hereto, in lawful money of the United States of America, to
be paid with interest according to the terms of that certain Promissory Note dated as of
even date herewith, with a maturity date of December 10, 2028, made by Borrower to
Lendei {the note together with all extensions, renewals or modifications thereof being
hereinafier collectively called the “Note™) and all other Debt (hereinafter defined),
Borrower0a,_mortgaged, given, granted, bargained, sold, aliened, released, conveyed,
confirmed, pledsed, assigned, and hypothecated and by these presents does hereby
mortgage, give, grant, bargain, sell, alien, release, convey, confirm, pledge, assign and
hypothecate unto Deed-of Trust Trustee, in trust, with power of sale, Borrower’s interest
in and to the Premises {as defined herein) which is described in Exhibit A attached hereto
and the buildings, structures, tixtures (except “trade fixtures” as defined in § 19 of Part II
of the Lease (as hereinafter dctined) not owned by Borrower), additions, enlargements,
extensions, modifications, repaics,’ replacements and improvements now or hereafter
located thereon (the “Improvements”) for the benefit of Lender;
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FOR MORTGAGED PROPERTY LOCATE:) IN MASSACHUSETTS

1. This Security Instrument and all of the grants herein are made with mortgage
covenants within the meaning of M.G.L. c. 183 § 19.

2. This Security Instrument is made with the “Statutory Condition” within the
meaning of M.G.L. c. 183 § 20.

3. The “Statutory Power of Sale” referenced in M.G.L. c. 183 § 2} 15incorporated
herein by reference.
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FOR MORTGAGED PROPERTY LOCATED IN MICHIGAN

This Security Instrument constitutes a future advance mortgage under MCLA §565.901

1. The first full paragraph of the granting clause of this Security Instrument is
hereby amended by adding in the sixth line after the words "Borrower has mortgaged,” the words
"and warranted,” and by adding in the eighth line after the words "and by these presents does
hereby mortgage" the words "and warrant".
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2. The granting clause of this Security Instrument is hereby amended by adding in
subparagraph (b) of the "TOGETHER WITH" clause after the words "development rights" in the
second line the words, "the right to make all divisions under Section 108 of the Land Division
Act, Act No. 288 of the Public Acts of 1967 (MCLA Sec. 560.101 et seq. as amended from time
to time)."

3. Paragraph 7 of this Security Instrument is hereby amended by adding the
following subparagraph (d) thereto:

(d)  Without limiting any other provision of this Security Instrument or of the
Assignment of Lease and Rents which evidences the intent of Borrower to absolutely and
presently assign its rights in and to the Lease, the Other Leases and the Rents to Lender,
subject t2 the provisions of this Security Instrument and of the Assignment of Lease and

~ Rents, s& 2dditional security for the payment of the Debt and the performance of all of
Borrower’s-oriigations hereunder or secured hereby, and under any other document
executed simultaieously or in connection herewith, Borrower does hereby sell, assign,
transfer and set over-unto Lender, (i) pursuant to Act 210 of the Public Acts of Michigan
of 1953, as amended (M CLA §544.231 et seq.), all Rents (other than Excepted Payments)
under the Lease and the Other Leases, however evidenced or denominated, upon or
affecting the Mortgaged Property (including any extensions, amendments or renewals
thereof), whether the Rents ar: cvc or are to become due, including all Lease and the
Other Leases in existence or coming. into existence during the period this Security
Instrument 1s in effect, and (i1) all of the rights and benefits conferred by Act No. 210 of
the Michigan Public Acts of 1953, as atneuded (MCLA § 554.231 et seq.), and Act No.
228 of the Michigan Public Acts of 1953, as’amended (MCLA § 554.201, et seq.). This
assignment shall run with the land and be good ard valid as against Borrower and those
claiming by, under or through Borrower from-iie date of recording of this Security
Instrument. This assignment shall continue to be operative during the foreclosure or any
other proceedings taken to enforce this Security Instrumeric ) In the event of a foreclosure
sale which results in a deficiency, this assignment shall stzad as security during the
redemption period for the payment of such deficiency. This assignment is given as
collateral security only and does not and shall not be construed as obligating Lender to
perform any of the covenants or undertakings required to be performe< by Borrower in
the Lease and the Other Leases.

Subject to the provisions of the Lease, Lender and its duly authorized agents shall
be entitled to enter the Mortgaged Property for the purpose of delivering any and all such
notices and other communications to the tenants and occupiers thereof as shall be
necessary or desirable in Lender’s discretion to exercise its rights hereunder, and Lender
and its agents shall have absolutely no liability to Borrower arising therefrom.

Upon the occurrence and during the continuance of an Event of Default by
Borrower under this Security Instrument, Borrower shall, upon demand therefore by
Lender, deliver and surrender possession of the Mortgaged Property to Lender, who,
subject to the provisions of the Lease, shall thereafter collect the rents (other than
Excepted Payments consisting of proceeds of public liability insurance), profits and
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income therefrom, rent or lease said Mortgaged Property or any portion thereof upon
such terms and for such time as it may deem best, terminate any tenancy and maintain
proceedings to recover rents or possession of the Mortgaged Property from any tenant or
trespasser, and apply the proceeds of such rent, profits and income actually collected, less
all reasonable costs incurred in making such collection or in renting, leasing, operating or
maintaining the Mortgaged Property, in such order of priority, portion and upon such
item or items as it may determine.

In the event that Borrower obstructs Lender in its efforts to collect the Rents, or
after requested by Lender, unreasonable refuses, fails or neglects to assist Lender in
collzeting the Rents (other than Excepted Payments consisting of proceeds of public
liabiliry. insurance), Lender shall be entitled to the appointment of a receiver of the
Mortgzged, Property and of the Rents (other than Excepted Payments consisting of
proceeds of public liability insurance) therefrom, with such powers as the court making
such appoinimeit may confer. The collection by Lender of tents or other income from
the Mortgaged roverty shall in no way waive the right of Lender to foreclose this
Security Instrument ix the event of default, and Lender shall be entitled to all the rights
and remedies accorded 0 a mortgagee by the statutes of the State of Michigan in effect
from time to time.

4. Paragraph 25 of this Secority Instrument is hereby amended by adding the
following subsection (g) thereto:

(g)  Borrower’s failure to pay, or'ts cause to be paid, taxes and/or assessments
assessed against the Mortgaged Property, or-auy installments thereof, or any insurance
premium upon policies covering the Mortgaged ‘Property or any part thereof, shall
constitute waste (although the meaning of the ierm "waste" shall not necessarily be
limited to such nonpayment), as provided by Section 29270f Act No. 236 of the Public
Acts of Michigan of 1961, as amended (MCLA §600.292 7)) and shall entitle Lender to
all remedies provided for therein (except to the extent such rem<dies are inconsistent with
any other provisions of this Security Instrument). Borrower furttier agrees to and does
hereby consent to the appointment of a receiver under such statute, shewid Lender elect to
seek such relief thereunder.

5. Paragraph 25 of this Security Instrument is hereby further amended by 2iding the
following paragraph (h) thereto with respect to the exercise of any power of sale under paragraph
25 as it relates to Mortgaged Property located in Michigan:

(h)  Borrower grants power to Lender, in the event of the occurrence and
during the continuance of an Event of Default hereunder, to grant, bargain, sell, release
and convey the Mortgaged Property located in Michigan at public auction or vendue, and
upon such sale to execute and deliver to the purchaser(s) instruments of conveyance
pursuant to the terms hereof and to the statute in such case made and provided. Borrower
acknowledges that the foregoing sentence confers a power of sale upon Lender, and that
upon the occurrence an Event of Default this Security Instrument may be foreclosed by
advertisement as described below and in the applicable Michigan statutes. Borrower
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understands that upon the occurrence and during the continuance of an Event of Default,
Lender is hereby authorized and empowered to sell the Mortgaged Property, or cause the
same to be sold and to convey the same to the purchaser in any lawful manner, including
but not limited to that provided by Chapter 32 of the revised Judicature Act of Michigan
(Act 236 of the Public Acts of 1961; MCLA §600.3201 et seq.), entitled "Foreclosure of
Mortgage by Advertisement" which permits Lender to sell the Mortgaged Property
without affording Borrower a hearing, or giving Borrower actual personal notice. The
only notice required under such Chapter 32 is to publish notice in a local newspaper and
to post a copy of the notice on the Mortgaged Property.

6. The following new paragraph 67 is hereby added to this Security Instrument:

67/.. Future Advances. This Security Instrument secures future advances not to
exceed tlie face amount of the Note to be made periodically. This Security Instrument is
a future advance mortgage under Act 348 of 1990 as amended from time to time MCLA
§ 565.901 et. seq.
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FOR MORTGAGED PROPERTY LOCATED IN MINNESOTA

1. The following new subsections 25(g), (h), (i), (j) and (k) are hereby added
to this Security Instrument as follows:

(g)  Acceleration. Lender may desizie the then outstanding Debt to be
immediately due and payable, without notice, grace, presentment, protest,
demand for payment or any other action of.any nature whatsoever,
whereupon the same shall become immediately due and payable.
Borrower expressly hereby waives the right to/receive notice of the
intention to accelerate the Debt and notice of acceleratinn of the Debt.

(h)  Foreclosure/Power of Sale. Borrower hereby authorizzs-and fully
empowers Lender to foreclose this Security Instrument by iqdicial
proceeding or by non-judicial proceeding, in accordance with the iaws of
the State of Minnesota, with full power of sale and authority to se!l the
Mortgaged Property at public auction to the highest bidder for cash, atier
giving notice or making publication in the county in Minnesota where the
Mortgaged Property is located, if required by the laws of the State of
Minnesota, and to convey the same to the purchaser in fee simple all in
accordance with and in the manner prescribed by the laws of the State of
Minnesota, and out of the proceeds arising from the sale and foreclosure
to retain the principal and interest due on the Note and the Debt, together
with all such sums of money as Lender shall have expended or advanced
pursuant to this Security Instrument or pursuant to statute, together with
interest thereon as herein provided, and all costs and expenses of such
foreclosure, which shall be immediately due and payable by Borrower,
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with interest thereon at the rate of interest specified in the Note, with the
balance, if any, to be paid to the persons entitled thereto by law.
Borrower acknowledges that in such event, Borrower shall remain liable
for any deficiency to the extent permitted by the laws of the State of
Minnesota, but subject to the provisions of paragraph 51 of this Security
Instrument. By conferring this power of sale upon Lender, Borrower, for
itself, its successors and assigns, after an opportunity for consultation with
its legal counsel, hereby voluntarily, knowingly and intelligently waives
all rights under the Constitution and laws of the United States and under
the Constitution and laws of the State of Minnesota, both to a hearing on
the right to exercise and the exercise of the power of sale, and to notice,
except as may be required by any statute of the State of Minnesota.

(i)~ — Borrower’s Acknowledgment of Remedies. THE BORROWER
HERERY.CONSENTS AND AGREES TO THE FORECLOSURE AND
SALE CF THE MORTGAGED PROPERTY BY ACTION PURSUANT
TO MINNESGTA STATUES CHAPTER 581 OR, AT THE OPTION OF
THE LENDER, BY ADVERTISEMENT PURSUANT TO
MINNESOTA STATUTES CHAPTER 580 (OR PURSUANT TO ANY
SIMILAR  OR  REPLACEMENT STATUTES HEREAFTER
ENACTED), WHICH °PPCVIDES FOR SALE AFTER SERVICE OF
NOTICE THEREOF UPON THE OCCUPANT OF THE MORTGAGED
PROPERTY AND PUBLICATION OF SAID NOTICE FOR SIX (6)
WEEKS (OR SUCH LESSER PERIOD AS MAY BE PERMITTED BY
STATUTE) IN THE COUNTY -iM- MINNESOTA WHERE THE
MORTGAGED PROPERTY IS SITUATED; ACKNOWLEDGES THAT
SERVICE NEED NOT BE MADE" UPON THE BORROWER
PERSONALLY (UNLESS THE BORROWER .iS AN OCCUPANT)
AND THAT NO HEARING OF ANY TYPc IS REQUIRED IN
CONNECTION WITH THE SALE; AND EXCEFT AS MAY BE
PROVIDED IN SAID STATUTES EXPRESSLY WAIVES ANY AND
ALL RIGHT TO PRIOR NOTICE OF SALE OF THE MCRTGAGED
PROPERTY AND ANY AND ALL RIGHTS TO A PRIOR HfARING
OF ANY TYPE IN CONNECTION WITH THE SALE Ci¥~ THE
MORTGAGED PROPERTY. THE BORROWER ACKNOWLEDGES
THAT IT IS REPRESENTED BY LEGAL COUNSEL; THAT BEFORE
SIGNING THIS DOCUMENT THIS PARAGRAPH AND THE
BORROWER’S RIGHTS WERE FULLY EXPLAINED BY SUCH
COUNSEL AND THAT THE BORROWER UNDERSTANDS THE
NATURE AND EXTENT OF THE RIGHTS WAIVED HEREBY AND
THE EFFECT OF SUCH WAIVER.

)] Personal Property Remedies The Borrower further understands
that upon the occurrence of an Event of Default the Lender may also elect
as its rights, remedies and recourse those available to a secured party
under the Code including without limitation the right to proceed under the
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provisions of the Code governing default as to the Personal Property
which is included in the Mortgaged Property or which may be deemed
non-realty in a foreclosure of this Security Instrument or to proceed as to
the Personal Property in accordance with the procedures and remedies
available to the foreclosure of the real estate, or to take possession of the
Personal Property (as defined in this Security Instrument) and dispose of
the same by sale or otherwise in one or more parcels provided that at least
ten (10) days’ prior notice of such disposition must be given, all as
provided for by the Code, as hereafter amended or by any similar or
replacement statute hereafter enacted.

()  Receiver. At any time following an Event of Default, Lender shall
te entitled as a matter of right without notice and without giving bond and
without regard to the solvency or insolvency of Borrower, or waste of the
Mortgaged Property or adequacy of the security of the Mortgaged
Property, ¢ or . whether or not foreclosure proceedings have been
commenced and-if such proceedings have been commenced, whether or
not a foreclosuie sale has occurred, to apply for the appointment of a
receiver in accordarice ‘with the statutes and laws in Minnesota separate
from or as part of a toceclosure proceeding, provided for who shall have
all rights, powers and renecies as provided by such statute, and who shall
apply the rents, issues and profits.as provided by statute and thereafter to
all expenses for maintenance o." the Mortgaged Property and to the costs
and expenses of the receivership, iac!oding reasonable attorneys’ fees and
to the repayment of the Debt secwed hereby. Borrower does hereby
irrevocably consent to such appointment. ; Nothing contained in this
Security Instrument and no actions takcu puvrsuant to this Security
Instrument shall be construed as constituting Lender a mortgagee in
possession. Lender shall have the right, at ‘2iy time and without
limitation, as provided in Minn. Stat. §582.03, to acvazce money to the
receiver to pay any part or all of the items which the receiver would
otherwise pay if cash were available from the Mortgaged Preperty; and
sums so advanced, with interest at the rate set forth in the Note, chall be
secured hereby, or if advanced during the period of redemption shzli be
part of the sum required to be paid to redeem from the sale.”
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2. No Agricultural Property. The following provision is hereby added to the end of
paragraph 48 of this Security Instrument:

No part of the Mortgaged Property is, or shall be during the term of this
mortgage, agricultural property, used for agricultural production or used
for any agricultural use. Further, no part of the Mortgaged Property
constitutes any part of the business or residential homestead of the
Borrower or the members, shareholders, partners or officers of the
Borrower, and each such person or entity hereby disclaims any right of
homestead in the Mortgaged Property”

3. Lixivre Filing. Paragraph 60 of this Security Instrument is hereby deleted in its
entirety and replaces with the following:

Fixture Fiiirg -This Security Instrument shall constitute a security
agreement as dciined in the Code and SHALL BE EFFECTIVE AS A
FINANCING STATEMENT FILED AS A FIXTURE FILING which is to
be filed in the real estate records of the County where the Mortgaged
Property is sitvated. The name and address of the record owner of said
real estate is Borrower as et forth on page one of this Security Instrument.
The name, address, and taxpayer-identification number (along with the
type and state of organization if an entity) of the Borrower, as debtor, and
the name and address of the Lender, 25 secured party, are as set forth on
page one of this Security Instrument. Information concerning the security
interest created by this Security Instrumeit riay be obtained from Lender,
as secured party, at its address as set forili on rage one of this Security
Instrument. This instrument covers goods which sre or are to become
fixtures

4, Assignment of Rents/Receivership.

(a) At any time after the occurrence of an Event of Default undes the Security
Instrument, the Lender, without in any way waiving the Event of Default, may:

(i)  without notice and without regard to the adequacy of the security for the Debt,
either in person or by agent or servicer, with or without bringing any action or
proceeding, or by a receiver appointed by a court, take possession of the Mortgaged
Property and have, hold, manage, lease and operate the Mortgaged Property on such
terms and for such pertod of time as Borrower may deem proper and either with or
without taking possession of the Mortgaged Property in its own name, demand, sue for or
otherwise collect and receive all Rents (other than Excepted Payments consisting of
proceeds of public liability insurance) which are currently due or past due and unpaid
with full power to make from time to time all alterations, renovations, repairs or
replacements thereto or thereof as may be permitted under the Lease. Any Rents (other
than Excepted Payments consisting of proceeds of public liability insurance) collected by
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Lender hereunder, or by any receiver appointed hereunder, shall be applied in the
following order: (a) to payment of all reasonable fees of any receiver appointed
hereunder and approved by the court, (b) to application of tenants’ security deposits with
interest as required by Minn. Stat. Section 504B.178, (c) to payment when due of prior or
current real estate taxes or special assessments with respect to the Mortgaged Property or,
if the Security Instrument so requires, to the periodic escrow for payment of the taxes or
special assessments then due, (d) to payment when due of premiums for insurance of the
type required by the Security Instrument or, if the Security Instrument so requires, to the
periodic escrow for the payment of premiums then due, (€) to payment of all expenses for
normal maintenance of the Mortgaged Property, (f) to the keeping of the covenants
reclied of a landlord or licensor pursuant to section 504B.161, subdivision 1, Minn.
Stats.and (g) if received prior to any foreclosure sale, to the Debt secured hereby. If the
Mortgaged Property shall be foreclosed and sold pursuant to the foreclosure sale, then
during tlie zeriod of redemption from such foreclosure sale:

(1) _ If the Lender is the purchaser at the foreclosure sale, the Rents
(other than Exrcepted Payments consisting of proceeds of public liability
insurance) shali be paid to the Lender to be applied to the extent of any deficiency
remaining after the sule, the balance, after payment of any deficiency, to be
retained by the Lender, and if the Mortgaged Property is redeemed by the
Borrower or any other pariv-entitled to redeem, any balance so retained shall be
applied as a credit agains! the redemption price, provided, if the Mortgaged
Property is not redeemed, ary remaining excess Rents (other than Excepted
Payments consisting of proceeds of public liability insurance) shall belong to the
Lender, whether or not a deficiency eyasts; or

(2)  If the Lender is not the purchaser at the foreclosure sale, the Rents
(other than Excepted Payments consisting| of' proceeds of public liability
insurance) shall be paid to the Lender to be apphedic the extent of any deficiency
remaining after the sale, and the balance after paymeat of any deficiency, if any,
to be applied as a credit against the redemption price, provided, if the Mortgaged
Property is not redeemed any remaining excess Rents- shall be paid to the
purchaser.

(i)  Lender may enter and take possession of the Mortgaged Property aii manage and
operate the same and take any action, which, in Lender’s judgment, is n¢cessary or
proper to collect the Rents (other than Excepted Payments consisting of proceeds of
public liability insurance) and to conserve the value of the Mortgaged Property. Lender
may also take possession of, and for these purposes use, any and all of the Personal
Property. The expense (including any receiver’s fees, attomeys fees, costs and agent’s
compensation) incurred pursuant to the powers herein contained shall be secured by this
Assignment. Lender shall not be liable to account for any Rents actually received by
Lender. Enforcement hereof shall not cause Lender to be deemed a mortgagee in
possession unless Lender elects in writing to be a mortgagee in possession. Lender also
shall have the right to enter and take possession of the Mortgaged Property and manage
and operate the same in conformity with all applicable laws and take any action which, in
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Lender’s judgment, is necessary or proper to conserve the value of the Mortgaged
Property.
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FOR MORTGAGED PROPERTY LOCATED IN MISSOURI

1. The first introductory paragraph on Page 1 of this Security Instrument is hereby amended
in its entirety to read as follows:

THIS DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT OF LEASES
AND RENTS AND FIXTURE FILING (this "Security Instrument") as described on
Schedn’e A attached hereto and made a part hereof, dated as of the Effective Date set
forth on Sckedule A attached hereto and made a part hereof (the "Effective Date"), 1s
made by the Borrower set forth on Schedule A attached hereto and made a part
hereof (together ~with its permitted assigns hereunder, "Borrower"), having its
principal office as sct forth on Schedule A attached hereto and made a part hereof,
CHARLES D. HORNEE, as trustee (“Trustee”), having his principal place of
business at 4801 Main, #'000, Kansas City MO 64112, and WELLS FARGO BANK
NORTHWEST, NATIONAL ASSOCIATION, as lender (Lender") pursuant to the
Declaration of Trust dated as of November 14, 2006 (the "Declaration”), having its
principal place of business at 299/ South Main Street, 12th Floor, MAC: U1228-120
Salt Lake City, Utah 84111.

2. The second introductory paragraph on Page 1 f this Security Instrument is hereby
amended 1n its entirety to read as follows:

To secure the payment of an indebtedness in the prizieipal sum of the Loan Amount
set forth on Schedule A attached hereto and made a part heteof, in lawful money of
the United States of America, to be paid with interest acccrding to the terms of that
certain Promissory Note dated as of even date herewith, with 2 maturity date of
December 10, 2028 made by Borrower to Lender (such not> tegether with all
extensions, renewals or modifications thereof being hereinafter collectively called the
"Note") and all other Debt (hereinafter defined), Borrower has mortgaged, given,
granted, bargained, sold, aliened, enfeoffed, conveyed, confirmed, pledgec, assigned,
and hypothecated and by these presents does hereby mortgage, give, grant, bargain,
sell, alien, enfeoff, convey, confirm, pledge, assign and hypothecate with warranty to
the Trustee, in trust, with power of sale, the Premises (as defined herein) which is
described in Exhibit A attached hereto and the buildings, structures, fixtures (except
“trade fixtures” as defined in Part II Section 19 of the Lease (hereinafter defined) not
owned by Borrower), additions, enlargements, extensions, modifications, repairs,
replacements and improvements now or hereafter located thereon (the

"Improvements");

3. The sixth introductory paragraph on Page 5 of this Security Instrument is hereby
amended in its entirety to read as follows:
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TO HAVE AND TO HOLD the above granted and described Mortgaged Propetty
unto and to the use and benefit of Trustee, and the successors and assigns of Trustee,
forever, provided that the Mortgaged Property shall include Excepted Rights and
Excepted Payments, as defined in the Assignment, only to the extent Lender has
rights to such Excepted Rights and Excepted Payments as specifically set forth in the
Assignment, subject, however to the Permitted Exceptions (hereinafter defined).

. The fifth introductory paragraph on Page 6 of this Security Instrument is hereby amended
in its entirety to read as follows:

IN_TRUST HOWEVER, these presents are upon the express condition that, if
Borrower shall well and truly pay to Lender the Debt and every covenant and
conditiop set forth herein and in the Note shall have been satisfied, these presents and
the estate aid lien hereby granted shall cease, terminate and be void.

. The introductory section ending on Page 5 of this Security Instrument is hereby amended
by adding the following;

(s) Inaddition to the indebtedncss evidenced by the Note and all other Debt, this Deed of
Trust, to the fullest extent permitizd by the law of the State, shall secure also and
constitute a Lien on the Mortgaged Propeity for all future advances made by Lender to
Borrower and future obligations incurred by)Borrower to Lender in connection with the
Mortgaged Property to the same extent as it such future advances were made or such
future obligations incurred on the date of the execiion of this Deed of Trust plus future
advances and/or future obligations made or incunre/l-for the reasonable protection of the
security or to enable completion of a contemplated improvement, all as contemplated by
§443.055, Missouri Revised Statutes, and this instrumest-is to be governed by said
§443.055. The total amount of the indebtedness that may- b& secured by this Deed of
Trust shall not exceed a maximum principal amount equal to tn> Loan Amount set forth
on Schedule A hereto.

. Section 3 of this Security Instrument is hereby amended by adding the folloy/ing:

(1) For purposes of this section, the pronoun “you” shall refer to Debtcr and the
pronoun “we” shall refer to Lender. Unless you provide evidence of the insurance
coverage required by your agreement with us, we may purchase insurance at your
expense to protect our interests in your collateral. This insurance may, but need not,
protect your interests. The coverage that we purchase may not pay any claim that you
make or any claim that is made against you in connection with the collateral. You
may later cancel any insurance purchased by us, but only after providing evidence
that you have obtained insurance as required by our agreement. If we purchase
insurance for the collateral, you will be responsible for the costs of that insurance,
including the insurance premium, interest and any other charges we may impose in
. connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added
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