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REVOLVING CRERIT MORTGAGE

Secondary Lren
(Securing Future Advarces)

Borrower has established a line of credit {“Home Equity Line of Credit™) with Levder as evidenced by Borrower’s Home
Equity Line of Credit Agreement and Promissory Note dated the same date as ' Szcurity Instrument, and all renewals,
extensions, modifications, Teplacements and substitutions thereof (collectively, the “Agreerient”™). Lender has agreed to make
advances to Borrower under the terms of the Agreement. Such advances shall be of a‘evolving nature and may be made,
repaid and remade from time to time. Borrower and Lender contemplat a series of advaness to be secured by this Security
Instrument. The total outstanding principal balance owing at any one time under the Agreement /{10t including charges and
collection costs which may be owing from time to time under) shall not exceed Three Hundred Nioteen Thousand and
00/100ths (1.8, $319,000.00) plus interest thereon (the “Credit Limit"). That sum is referred to 1= the Agreement as the
Credit Limit. The entire indebtedness under the Agreement, if not paid earlier, is due and pavable on Meazch 1, 2027 or on
such later date as may be permitted by Lender in writing, or at such earlier date in the event such indebtednessis accelerated
in accordance with the terms of the Agreement and/or this Secunty Instrument.

DEFINITIONS
Words used m multiple sections of this Security Instrument are defined below and other words are defined m

Sections 3. 10, 12, 17, 19, and 20. Cerlain rules regarding the vsage of words used in this Security Instrument are also
provided in Section 15.
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(A) “Security Instrument” means this Revolving Credit Mortgage, which is dated March 15, 2007, together with all
Riders to this document.

(B) «Borrower” is TADEUSZ KLUZA and JRENA KLUZA , HUSBAND AND WIFE. Borrower is the morigagor
under this Security Instnunent.

(©) “Lender” is MIDAMERICA BANK , fsb. Lender is a Federal Savings Bank organized and existing under the
laws of United States of America. Lender’s address is 2650 Warrenville Road , Suite 500 Downers Grove, IL 60515,
Lender is the mortgagee under this Security Instrument.

)] “Agreement” means the Home Equity Line of Credit Agreement and Promissory Note signed by Borrower and
dated March 15/2007. The Agrecment states Lender has agreed to make advances to Borrower wunder the terms of the
Agreement, sucn advances to be of a revolving nature. The total outstanding principal balance owing at any one time under the
Agreement (not incladmg charges and collection costs which may be owing from time to time under the Agreement) niet to exceed
the Credit Limit of Thiez Hundred Ninteen Thousand and 00/100ths Dollars (1.8, $319,000.00) plus interest. Borrower
has promised to pay the totul outstanding balance in Periodic Payments and to pay the entire debt in full not later than March
1,2027.

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

® «Account” means the debt eviderced by the Agreement, plus interest, any other charges due under the Agreement,
and all sums due under this Security Instrumer, plus interest.

(G) «Riders” means all Raders to this Security Instrument that are executed by Borrower. The following Riders are to
be cxecuted by Borrower [check box as applicable]

[] Adjustable Rate Rider ] CondominiupzRider [] Second Home Rider
[] Balloon Rider [] Planned Uni. Development Rider ] Biweekly Payment Rider

[] Home Improvement Rider [] Revocable Trust Rirer
T} Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, statz and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all.ay plicable final, non-appealable judicial opinions.

1)} “«Community Association Dues, Fees, and Assessments” means all Guzs, Tees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowne s association or similar organization.

A)} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrurient, computer, oT magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term/inciudes, but is not limited
to, peint-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, ~wire transfers, and
automated clearinghouse transfers.

(K) «Escrow Ttems” means those items that are deseribed in Section 3.

(L) «Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party {other than msurance proceeds paid under the coverages described in Scetion 5) for: (i) damage to, or destruction of,
the Property; (i) condemnation or other taking of all or any part of the Property; (i) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or amissions as 1o, the value and/or condition of the Property
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(M)  “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Agreement and the Account.

(N) «Periodic Payment” means the amount due from Borrower to Lender each month for (i) principal and/or interest
under the Agreement, and all late charges and other charges provided herein or authorized by the Agreement, plus (i) any
amounts undes Section 3 of this Security Instrument.

(8] “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to the
escrow account requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Agreement and the Account do not qualify as a “federally related mortgage loan™ under RESPA.

(P «Quedesser in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Agreement and/or this Security Instrument.

TRANSFER OF RIGL TS N THE PROPERTY

This Security Instrument sectieso Lender: (a) the prompt repayment of the Account evidenced by the Agreement, and all
renewals, extensions and modificstiens of the Agreement, with interest thereon at the rate provided in the Agreement; (b) the
payment of al} other sums due under the greement, with interest thereon at the rate provided m the Agreement, (1) advanced to
protect the security of this Security Instrzieidt, (1) incurred by Lender in connection with the enforcement of its rights under this
Security Instrument and/or the Agreement, arv'or (iif) required to be paid as set forth herein or in the Agreement; and (¢) the
performance of Borrower’s covenants and agi=ements under this Security Instrument, the Agreement and any prior morlgage or
deed of trust.

For this purpose, Borrower does hereby mortgage. waraat, grant and convey to Lender and Lender’s successors and assigns

the following described real property located in the County #10 Took:
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

LOT 215 IN BRICKMAN'S LAWRENCE AVENUE HIGADANDS SUBDIVISION, BEING A RESUBDIVISION
OF LOT 2 IN HENRY JACQUE'S SUBDIVISION OF THE 5OUTH HALF OF THE SOUTHWEST QUARTER
OF SECTION 12, TOWNSHIP 40 NORTH, RANGE 12, EAST ©f THE THIRD PRINCIPAL MERIDIAN; ALSO
THE EAST HALF OF LOT 2 AND THE WEST HALF OF LCT 2{EXCEPT THE EAST 100 FEET OF THE
SOUTH 233 FEET THEREOF, AND EXCEPT THE SOUTH 32 YT THEREOF) IN RESUBDIVISION OF
LOTS 3 TO 6 IN HENRY JACQUE'S SUBDIVISION OF THE SOUTH HALY OF THE SOUTHWEST QUARTER
OF SECTION 12, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THY. T IRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS. PIN Number: 12123070440000

which currently has the address of 7840 W STRONG ST
[Street]
Norridge , Hlinois 60706 (“Property Address”).
[Gity] [Zip Code]

TOGETHER WITH all the improvements now ot hereafter crecled on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregomg is referred to in this Sccurity Tnstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuily seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due the prinicipal of, and
interest on, the debt evidenced by the Agreement and if aliowable under Applicable Law, any prepayment charges. late
charges, and other charges due under the Agreement. Payments due under the Agreement and this Security Instrument shall
be made i U.S. currency. However, if any check or other nstrument received by Lender as payment under the Agreement or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the
Agrecment and iz Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (<) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upen an institutic whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

2. Application of Payments or Proceeds. Payments arc deemed received by Lender when received at the
location designated in the Agreement or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 14 or ir sucq, manner or location as required under Applicable Law. Except as otherwise described in
this Section 2, and as permitted widei Applicable Law, all payments accepted and apphed by Lender shall be applied to the
outstanding Account balance in the foliuwing order of priority: (i) any prepayment charges due under the Agreement and/or
this Security Instrument if permitted by . .pplicable Law, (i) amounts due under this Security Instrument to secure the
amounts advanced under the Account and topiotect Lender’s security; (iii) any escrow payments under Section 3 of this
Secrity Instrument, if Lender requires such payments; (iv) any late charges; (v) any other fees and charges other than
finance charges, (vi) accrued and unpaid finance charges due under the Agreement; and (vii) any unpaid principal balance
due under the Agreement.

If Lender receives a payment from Borrower<iui a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied te i delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, 1.ender may apply any pavment received from Borrower to the repayment of the Pertodic
Payments if, and to the extent that, cach payment can be paid ir full. To the extent that any excess exists after the payment is
applied to the full payment of one or more Periodic Payments, such xcess may be applied to any late charges due. To the
extent permitted by Applicable Law, voluntary prepayments shall t¢ applied first to any prepayment charges and then as
described in the Agreement.

Any application of payments, insurance proceeds, or Miscellanesus Proceeds to principal dug under the Agreement
shall not extend or postpone the due date, or change the amount of the Periodic/Payrients.

3. TFunds for Escrow Items. Subjcct to Applicable Law, Borrowe: shall pay to Lender on the days Periodic
Payments are due under the Agreement, until the Account is paid in full, a sum (the “Funds”} to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority ove: this Security Instrument as a lien
or encumnbrance on the Property;, (b) leasehold payments or ground rents on the Property, i anv: (¢) premiums for any and atl
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if otyy, OT ary sums payable by
Borrower to Lender in Lieu of the payment of Mortgage Insurance premiums, These items are alled “Escrow Items.” At
origination or at any time during the term of the Agreement, Lender may require that Commumiy s~ociation Dues, Fees,
and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Lseionw Item. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Section 3. Borrower shall pay Liender the Funds
for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Itere ) Lender may
waive Borrower’s obligation o pay to Lender the Funds for any or all Escrow [tems at any time. Any such waiver may only
be in writing. Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any
Escrow [ems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
reeeipts evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agrecment” is used in Section 8. 1f Borrower is obligated to pay Escrow liems
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights
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under Section 8 and pay such amount and Borrower shall then be obligated under Section 8 to repay 1o Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items al any time by a notice given in accordance with
Seetion 14 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall cstimate (ke amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entily
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Ttems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analy7ing the escrow account, or verifying the Escrow ltems, unless
Lender pays Boriewer interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is miade-in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay
Botrower any interest-ar carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Leries shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a s@plue.of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If therc is a shortage of Funds held in escrow, as defined under RESPA to mean
the amount by which a currert escrow balance falls short of the target balance at the time of escrow analysis, Lender shall
notify Borrower as required by RESTA, and Borrower shall pay to Lender the amount necessary t0 make up the shortage in
accordance with RESPA, but in no msie than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA to mean the aneunt of the negative balance in the escrow account, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay o 1ender the amount necessary o make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums securc d by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender. Borrower shall not be obligeic? to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder of a pries worigage or deed of trust if such holder is an nstitutional lender. If
under Section 21 the Propesty is sold or the Property is oiierwise acquired by Lender, Lender shall apply no later than
jmmediately prior to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument!

4. Charges; Liens. Borrower shall perform all of Bedroyier’s obligations under any mortgage, deed of trust, or
other security agreement with a lien which has priority over this Secuzity Instrument. Borrower shall pay when due, all taxes,
assessments, charges, fines, and impositions attributable to the Propérty which can attain priority over this Security
Instrument, leaschold payments or ground rents on the Property, if eny, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrovver shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Secerify Instrument unless Borrower: (&)
agrees in writing to the payment of the obligation secured by the lien in a manner aceéptable to Lender, but only so long as
Rorrower is performing such agrecment; (b) contests the lien in good faith by, or defends agaimst enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lier) while those proceedings are
pending, but only until such proceedings are coneluded; or (c) seeures from the holder of the lien 24 agreement satisfactory to
Lender subordinating the lien to this Security Instrument.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/fot mpetting service used
by Lender in connection with the Agreement, ihe Account and this Security Instrument, if’ allowed under Jpiicable Law.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erectedom the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards meiuding, but not
limited 1o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained n the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Agreement. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shatl not be excreised unreasonably. lender
may require Borrower to pay, m cormection with the Agreement, the Account and this Security Instrument, exther: (@) a one-
time charge for flood zone determination, certification and tracking services, or (b}a one-time charge for flood vzone
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determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therelore, such coverage shall cover Lender, but might or might not protect Borrower, Rorrower’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might signiticantly
axceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3,
shall be added to the unpaid balance of the Account and interest shall acerue at the rate set forth in the Agreement, from the
time it was added to the unpaid balance until it is paid i full.

Subject *0. Applicable Law, all insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right = disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee
and/or as an additiunal loss payec, and Borrower further agrees to generally assign rights to insurance proceeds to the holder
of the Agreement and fhe.Account up to the amount of the outstanding Account balance. Lender shall have the right to hold
the policies and reneyal .ertificates. If Lender requires, Borrower shalt promptly give to Lender all receipts of paid
premiums and renewal notices. . If Borrower obtains any form of insurance coverage not otherwise tequired by Lender, for
damage to, or destruction of <ne . Toperty, such policy shall include a standard mortgage clause and shall name Lender as
mortpagee and/or as an additional w5 payee, and Bormower further agrees to generally assign rights to insurance proceeds to
the holder of the Agreement and the Aezommt up to the amount of the outstanding Account balance.

In the event of loss, Borrowes.shail give prompt notice to the msurance carricr and Lender. Lender may make proof
of loss if not made promptly by Borrower. Uricss Lender and Borrower otherwise agree in writing, and subject to the rights
of any holder of a mortgage, deed of trust, or other security agreement with a lien which has priority over this Security
Instrument, any insurance proceeds, whether or ne: the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoraica o7 repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shat hiave the right to hold such insurance proceeds until Lender has had
an opportunity to inspect the Property 1o ensure the work has-been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. (Jn'ess an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender sheil pot be required to pay Borrower any interest ot garnings
on such proceeds. Fees for public adjusters, or other third parties, retzmed by Borrower shatl not be paid out of the insurance
proceeds, and shall be the sole obligation of Botrower. Subject to the rights of any holder of a mortgage, deed of trust, or
other security agreement with a lien which has priotity over this Security Instrument, if’ the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid - Borower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Lender believes that Borrower has abandoned the Property, Lender may file. iegotiate and settle any available
insurance claim and related matters. If Borrower does not sespond within 30 days to a riofice Trom Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 21 or otherwise, Boriower hereby assigns to
Lender (a) Borrower’s rights to any msurance proceeds in an amount net to exceed the amounts unnais ueder the Agreement,
the Account or this Security Instrument, and (b) any other of Borrower’s rights (other than the right te‘ary efund of unearned
preminms paid by Borrower) under all insurance policies covering the Property, insofar as such rights ar< anplicable to the
coverage of the Property. Subject to the rights of any holder of a mortgage, deed of trust, or other security-agcezment with a
lien which has prierity over this Security Instrument, Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Agreement, the Account or this Security Instrument, whether or not then due.

6. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. If the Property is damaged, unless it is determined pursuant to Section 3 that repair
or restaration is not cconomically feasible, Borrower shall promptly repair the Property to avoid further deterioration or
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damage. [f inswance or condemnation proceeds are paid in connection with damage to, or the taking of the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released preceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is
1ot relieved of Borrower’s obligation for the completion of such repair or restoratien.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

4 Borrower’s Home Equity Line of Credit Application. Botrower shall be in default if, during the home
equity line of credit application process, Botrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave matenally false, misleading, or inaccurate information or statements 1o Lender (or
failed to provide Lender with material information) in connection with the Agreement, the Account or this Security
Instrument. Matsiial representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borowr’s principal residence.

8. ProtZctisn of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to_verform the covenants and agreements contained i this Security Instrument, (b) there is a legal
proceeding that might signifcantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankruptly , probate, for condemnation or forfeiture, for enforcement of a lien which has or may attain
priority over this Security Insiruricnt or to enforce laws or regulations), or (¢) Lender believes that Borrower has abandoned
the Property, then Lender may do.and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the vatue of the Property, and
securing and/or repairing the Property.-Leuder’s actions can include, but are not limited to: (a) paying any sums secured by
a lien which has or may attain priority ove: ihis Security Instrument; (b) appearing in court and (c) paving reasonable
atlorneys’ fees to protect its interest in the. Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Securing/ the Property includes, but 1s not limited to, entering the Property to make
repairs, change locks, replace or board up doors (nd windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities 0 «d on or off Although Iender may take action under this Section 8,
Lender dogs not have to do so and is not under any duty or ebligation to do so. Itis agreed that Lender incurs no liability for
not taking any or all actions authonzed under this Section 8.

Any amounts disbursed by Lender under this Sectior’ 8 #hall become additional debt of Borrower secured by this
Security Instrument if allowed under Applicable Law. These amotnts shall bear interest at the rate set forth in the Agreement
from the date of disbursement and shall be payable, with such inteest, upon notice from Lender to Borrower requesting
payment.

1f this Security Instrument is on a leasehold, Borrower shall cormr.y with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge 1mless Lender agrees to the merger in writing.

9, Mortgage Insurance. Mortgage [nsurance reimburses Lender (orany entity that purchases the Agreement and
the Account) for certain losses it may incur if Borrower does not repay the Account as..greed. Borrower is not a party o the
Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of entering into the Agreetaentand establishing the Account,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.

10. Assignment of Miscellaneous Proceeds; Forfeiture. The Miscellaneous Proceeds of any award or claim for
damages, direct or consequential, in cormection with any condemmnation or other taking of the Property, ov-any part thereof, or
for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender, subjectao, the terms of any
mortgage, deed of trust or other security agreement with a lien which has priority over this Security Instrarent.

If the Property is damaged and if the restoration or repair is cconomically feasible and Lender’s serrity interest is
not lessened, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Tender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement of in a series of progress
payments as the work 18 completed. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid
on such Miscelianeous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
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Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellangous Proceeds shall be applied in the order provided for in Section 2.

If Lender believes that the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next senlence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, then Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument,
whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can curc such a default and, if acceleration has occurred, reinstate as provided in
Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property or'uther material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest m the Property are
hereby assigned ard shall be paid to Lender.

All Miscellinesvs Proceeds that are not applied fo restoration or repait of the Property shall be applied in the order
provided for in Section’s.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the time for payment or
modification of amortization of ‘the sums secured by this Security Instrument granted by lender to Borrower or any
Successor in Interest of Borrowe: shall not operate to release the liability of Borrower or any Successors i Interest of
Borrower. Lender shall niot be requires o commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwies modity amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower-ur any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, wihout limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amour (s Jags than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Joint and Several Liability; Co-signers, Successors and Assigns Bound. When Borrower (as that term is
defined above) includes more than one person, Borrower cor cients and agrees that Borrower’s obligations and liability shall
be joint and several. However, any Borrower who co-sign. this Security Tnstrument but does not ¢xecute the Agreement (a
“co-signer™): (&) is co-sigmng this Sectrrity Instrument only ‘o p.ortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not persorally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees thal Lender and any other Borrower car: agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or ¢ /igreement without the co-signer’s conscnt.

Subject to the provisiens of Section 17, any Successor in Interest/si Borrower who assumes Borrower’s obligations
under this Security Insirument in writing, and 1s approved by Lender, shall obtitn alt of Bormower’s rights and benetits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees te such release in writing. The covenants and agriements of this Security Instrument shall
bind (except as provided in Section 19) and benefit the successors and assigns of Lende:.

13. Account Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, as allowed
under Applicable Law, including, but not limited to, attorneys” fees, property inspection and valupaot fees. Inregard to any
other fees, the ahsence of express authorily in this Security Instrument to charge a specific fee. to/2asrower shall not be
construed as a prohibition on the charging of such fee. Lender shall have the authority to impose additoual fecs and charges
to perform services requested by or on behalf of Bosrower, or to otherwise administer and service the” Agieement and the
Account. The additional fees and charges may include administrative costs incurred by Lender and/or inveitbursement of
payments made by Lender to third parties. Such fees and charges may include, without limitation, any and il costs or fees
associated with the orgination and/or servicing of such Agrecment and the Account, document copy or preparation fees,
transmittal, facsimile or delivery fees, reconveyance and release fees, property inspections and retumed check or insufficient
funds charged in connection with payments made by or on behalf of Borrower under the Agreement and all other such fees
for ancillary services performed by Lender for Borrower of at Borrower’s request or for services necessitated by or resulting
from Borrower's default or malfeasance relating 1o this Security Instrument or the Agreement or incwred by Lender or
assessed upon Borrower pursuant to the provisions of this Security Tnstrument or lhe Agreement. Such fees and charges shall
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be secured by this Security Instrument up to the amount of the Credit Limit and, unless Borrower and Lender agree to other
terms of payment, shall bear interest from the date assessed by Lender at the rate stated in the Agreement, and in effect from
time to time, and shall be pavable, with interest, immediately fotlowing written demand from Lender to Borrower requesting
payment thereof. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If either the Agreement or the Account is subject to a taw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other charges collected or to be collected in connection with the Agreement and the Account
exceed the permitted limits, then: (a) any such charge shall be reduced by the amount nccessary to reduce the charge to the
permitted limit; and (b) any sums already collected {rom Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Agreement of by making a
direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment. Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
may have arising out of such overcharge.

14. Notivss, All notices given by Borrower or Lender in cormection with this Security Instrument must be in
writing. Any rioties to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first ¢lzss mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any
one Borrower shall monstitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Pioprcy Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly rotily. Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address; then, Borrower shall only report a change of address through that specified procedure. There
may be only one designated notic: ~ddress under this Security Instrument at any one time. Any notice to Lender shall be
given by delivering it or by mailing by first class mail to Lender’s address stated herein unless Lender has designated
another address by notice to Borrowet..r; notice in connection with this Security [nstrument shall not be deemed to have
been given to Lender until actually received Yy-Lender. 1f any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Lav: requirement will satisfy the corresponding requirerent under this Security
Instrument.

15. Governing Law; Severability; Rules of Censtruction. This Security Instrument shail be governed by federal
law and the law of the jurisdiction in which the Prop<zy is located. All rights and obligations contamed in this Security
[nstrument arc subject to any requirements and limitations of Apolicable Law. Applicable Law might explicitly or implicitly
allow the parties 1o agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause o this Security Instrument or the Agreement conflicts with
Applicable Law, such conflict shall not affect other provisions of th's Security Instrument ot the Agreement which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculirie gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall meziand include the phural and vice versa; and (c} the
word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given onc copy of the Agreemerit and of this Secunty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. A gsad in this Section 17, “Interest n the
Property” means any legal or beneficial interest in the Property, including, but not tirited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agl eement, the infent of which 1s the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any [nierest in the Property is sold or transferred (or 7 Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writter consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, s ontion shall not be
excrcised by Lender if such excreise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail 720 yide a peried
of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must pay all
sums secured by this Security Instrument, [f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. Fxcept as provided by Applicable Law, and if Borrower
meets certain conditions, Borrower shall have the right to have enforeement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to Section 21 of this Security Instrument;

(b such other peried as Applicable Law might specify for the fermination of Borrower’s right to reinstate; or (c) entry of a
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judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Agreement as 1f no acceleration had occurred; (b) cures any default of
any other covenants or agrecments; () pays all expenses incurred in enforcing this Security Instrument, as allowed under
Applicable Law; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument,
shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an mnstitution
whose deposits are insured by a federal agency, instrumentality or entity; or (d)Electronic Funds Transfer. Upon
reinstatement by Borrower, this Secunty Instrument and obligations secured hereby shall remam fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17,

19. Sale of Agreement/Account; Change of Loan Servicer; Neotice of Grievance. The Agreement and the
Account, or a parial interest in the Agreement and the Account (together with this Security Instrument) can be sold one or
more times witiout prior notice to Borrower, A sale might result in a change in the entity (known as the “Loan Servicer”)
that collccts the Periodic Payments due under the Agreement and this Sccurity Instrument and performs other mortgage loan
servicing obligations nnder the Agreement, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Sevicsr nnrelated 10 a sale of the Agreement and the Account. If there is a change of the Loan Servicer,
if required under Applicabl buw, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, th¢ adusess to which payments should be made and any other information RESPA requires in
commection with a notice of transfer.of servicing. If the Agreement and the Account are sold and thercafter the Agrecement
and the Account are serviced by a Losu Servicer other than the purchaser of the Agreement and the Account, the mortgage
Joan servicing obligations will remain=1ts the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the purchaser of the Agreement and e Account unless otherwise provided by the purchaser.

Neither Borrower nor Lender may comimence, join, or be joined to any judicial action (as either an individual
litigart or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, o »ay duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with 4. cii notice given in compliance with the requirements of Section 14)
of such alleged breach and afforded the other party herets . reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time perioc which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this Settien 19. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 21 and the notice of aceeliration given to Borrower pursuant to Section 17 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19,

20. Hazardous Substances. As used in this Scction 20: (a) “Tiazardous Substances” arc those substances defined
as toxic or hazardous substances, pollutants, or wastes by Fnvironmenii Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive matcrials; (b) “Environmental Law) means federal laws and laws of the
jurisdiction where the Property is located that rclate to health, safety or envircmsental protection; {c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined jx Environmental Law;, and (d) an
“lipvironmental Condition” means a condition that can cause, contribute o, or otherwise irigger.an Fnvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, o release of vny Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, noraligw anyenc else to do,
anvthing affecting the Property (a) that is in violation of any Environmental Law, (b) which ereses an Environmental
Condition, or {c) which, due to the presence, use, or release of a {Tazardous Substance, creates a connion that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, of stocaze on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal resiGepdal uses and 1o
maintenance of the Property (including, but not limited to, hazardous substances in consunter products).

Rorrower shall promptly give Lender wnitten notice of (a) any investigation, claim, demand, lawsuit ot other action
by any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, ineluding, but not limited
to, any spilling, leaking, discharge, release or threat of relcase of any Hazardous Substance, and (¢} any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams,
or is notificd by any governmental or regulatory authority, ot any privale party, that any removal or other remediation of any
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Hazardous Substance affecting the Property is peccssary, Borrower shall promptly take all necessary remedial actions in
accordance with Fnvironmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Events of Default; Acceleration; Remedies. The occurrence of any one or more of the following events
shall, at the election of Lender, constitute an “Event of Default,” and shall entitle Lender to terminate the Agreement and
the Account and accelerate the indebtedness secured herchby: (2) any Borrower engages in fraud or material
misrepresentation, whether by action or omission, in connection with any phase of the Agreement; (b) Borrower fails to
meet the repayment terms set forth in the Agreement; or (¢} Borrower’s action or inaction adversely affects the Property
or Lender’s security interest, including, but not limited to, Borrower's actions or omissions that constitute “Events of
Default” under the Agreement, or Borrower's failure to perform any material covenants or agreements contained in this
Security Instrument.

Lender ~iall give notice to Borrower prior te acceleration following Borrower’s breach of any covenant or
agreement in {niy-Security Instrument (but not prior to acceleration under Section 17 untess Applicable Law provides
otherwise). The rotize shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not less
than 30 days from taxe.dzte the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on o7 beiore the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, forcclesire by judicial proceeding and sale of the Property. The natice shall further inform
Borrewer of the right to reinstaie after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any othir-defense of Borrewer to acceleration and foreclosure. If the default is not cured on
or before the date specified in the psiice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument =ittout further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collzci-all expenses incurred in pursuing the remedies provided in this Section
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon request from Borlower and upon payment of all sums secured by this Security Instrument,
Lender shall release this Security Instnment. Borre we: shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the tr¢ s paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

23. Waiver of Homestead. In accordance with Lilinois law, Borrower hereby releases and waives all rights under
and by virtue of the Illinois homestead gxemption laws.

24. Placement of Collateral Protection Insurance. (Jnless Borrower provides Lender with evidence of the
insirance coverage required by Borrower’s Agreement with Lender, Zerder may purchase insurance at Borrower’s expense
to protect Lender’s interests in Borrower’s Property. This insurance tnzy, out need not, protect Borrower’s interests. The
coverage that Lender purchases may not pay any clzim that Borrower mal.cs or any claim that is made against Borrower mn
commection with the Property. Borrower may later cancel any insurance puchaszd by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrews:’s and Lender’s Agreement. If Lender
purchases insurance for the Property, Borrower will be responsible for the costs of tnut msurance, including interest and any
other charges Lender may imposc in cornection with the placement of the insurunce; until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added fo Borrower’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on 1ts own.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPLRIOR /.
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with w.hen which has
priority over this Security Instrument to give notice 1o Lender, at Lender's address set forth on page two of this Security
Tnstrument, ol any defauit under the superior enc umbrance and of any sale or other foreclosure action.
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‘ RBY SIGNING BELOW, Bomrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

ﬁz}‘/ﬂ’d? //‘J/ﬂ(?a (Seal)

TADEUSZ KLUZA -Borrower
[Printed Name]

%f'{f’ L%V (Seal)

IRENA KLUZA -Borrower
{Printed Name]

(Scal)
-Bomrower
[Frinted Name]

(Seal)
-Borrower
[Printed Name]

State of “'L] NO i)
County of U}O Yo

el sl e

Before me the undersigned authority, on this day p stsonally appeared TADEUSZ KLUZA and IRENA KLUZA,
known to me (ot proved to me through an identity card or other.document) to be the person(s) whose name is subseribed to
the foregoing mnstrument, and acknowledged to me that he/shefthey executed the same for the purposes and consideration

therein expressed. ~
ILJ% day of MQVJ/\ i LDO’] .

Given under my hand and seal on this

(Scal) \(WV{ G_'!;W G))(ﬂi

i — et Notary Publ{c J / [Printed Name]
: SOFFICIAL SEN(-}ZYK My Commisston Expires: ik l()gj

o %%X%géFnUNOS
Hy PUBLIC,
; M%%MM!SS!ON EXPIRES 12-16-2009

MM keuza
11523025 IL

FIRST AMERICAN LENDERS ADVANTAGE
OPEN END MORTGAGE

S0 00O OO0 A
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