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DEFINITIONS

Words used in multiple sections of this document :re defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the wiag. of words used in this document are also provided
in Section 16.

(A) "Security Instrument”" means this document, which is dated / APril 3, 2007 ,

together with all Riders to this document.
(B) "Borrower" iS  apwAD ABDDALLAH SHEHADEHN , A SINGLF MAN

Borrower is the mortgagor under this Security Instyment.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a Separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lenderisa FEDERAL SAVINGS BANK

organized and existing under the laws of UNITED STATES
Lender’s addressis 327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(E) "Note" means the promissory note signed by Borrower and dated April 3, 2007
The Note states that Borrower owes Lender
FOUR HUNDRED TWENTY NINE THOUSAND & 00/100 Dollars
S8 429,000.00 )pPlus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than April 1, 2037 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
" " ‘meanc the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the MNete, 2nd all sums due under this Security Instrument, plus interest.

(H) "Riders" means a” Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied 0 Borrower [check box as applicable];

[ X Adjustable Rate Ritcr E" Condominium Rider [X] Second Home Rider
Balloon Rider KJ Pianned Unit Development Rider [ ] 14 Family Rider
VA Rider (i Biveetly Payment Rider [X] Others) [specify]
PREPAY/

() "Applicable Law" means all confrolins applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that-have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Assaciation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propetv by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, ciber than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electcovic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a firancis] institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfirs, automated teller machine
transactions, transfers initiated by telephone, wire transters, and automated clearinzhouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages <z proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any par. o the Property;
(iti) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaclt on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to ali requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA,
miﬁals-_/4 _'5
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook IName of Recording Jurisdiction]:

All <hec tract or parcel of land as shown on Schedule "A" attached

hereto which ig incorporated herein and made a part hereof.

Parcel ID Number: which currently has the address of
2130 WEST RICE STREET 3 o [Street)
CHICAGOD ICity] , Illinois 60622 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected 0+ the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacecaeats and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in tas Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tile . the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or cusiom_M<ERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or i1l o fthose interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any 2cm4 required of
Lender including, but not limited to, Teleasing and canceling this Security Instrumen.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyesond hag
the right to mortgage, grant and convey the Property and that the Property is unencumbered, oxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shali also pay funds for Escrow ltems

s /T — 3
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instryment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity: or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender Mmay accept any payment or partial payment insufficient to bring the Loan current,
without-waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bat T ender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payineut-is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender <nay’ %old such unapplied funds until Borrower makes payment to bring the Loan current. if
Borrower does not &9 56 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If no arplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately piior to_foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrament or performing the covenarts and agreements secured by this Security Instrument,

2. Application of Payments ov Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall bé anrlied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (cy2raoants due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due, Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment niav o- applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lerder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the ex‘cii. that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd_to <he full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds nrincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Dayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pasmeits are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of aifounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumér: =s a fien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; \C) riemiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Tnsurance premiws; if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Tnitials: i é ""'_;
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Funds has been waived by Lender and, if Lender Tequires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such paymenis and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9, If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then he obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds.at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require nder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable Zstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includizg Tender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender spsii apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall rot charge Borrower for holding and applying the Funds, anmially analyzing the
€sCrow account, or veriiymg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 40 taake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on # Funds, Lender shall not be required to pay Borrower any interest or
carmings on the Funds. Borrower and.Terder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, ‘wikhout charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrove, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €SCTOW, as
defined under RESPA, Lender shall notify Borrowe: ac required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i’ a<cordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held it escraw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monflily mayments.

Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, cliarzes, fines, and impositions
attributable to the Property which can attain priority over this Security Instrurient - leasehold payiients or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in ‘ection 3.

Borrower shall promptly discharge any lien which has priority over this Security Fustiament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manxe- “wceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good-futl by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identitying the lien, Within 10

Initials: '/_E ""S
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days of the date on which that notice i given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be mantained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove. Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrowsi .t pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificatiop and tracking services; or (b) a one-time charge for flood zone determination and certification
services and ‘svsequent charges each time remappings or similar changes occur which reasonably might
affect such detcimination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeal Smergency Management Agency in connection with the review of any flood zone
determination resulting f ori an objection by Borrower.

If Borrower fails o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 2 Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or. lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance foverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any 2mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall te pavable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and remewats of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard inoitrage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the zight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 2t receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not vtherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standars mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier~nd T ender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower of ierwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Leidler, shall be
applied to restoration or repair of the Property, if the restoration or Tepair is economicaily” fasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have-the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propetty to ensure ihe work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

Initials: ﬁ — g
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
Dot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or-nis Security Instrument, whether or not then due,

6. Ocrapancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afer the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s priacira!-residence for at least one year after the date of occupancy, unless Lender otherwise
agrees i writing, whicl consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Foriower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Piogerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residmg i ihe Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ec sromically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or apinage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, ‘he Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds areqnt sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the conipledsn of such Tepair or restoration,

Lender or its agent may make reasonable entries upoer. 2ad. inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris on the Property. Lender shall give
Borrower notice at the time of or prior to such an inferior mspection specify‘ag such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duting the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wit% Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statemonts to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repiesentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as/Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Yasiinment, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument; {2 there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can mnclude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court: and (¢) paying reasonable

Tnitials: / “ >
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
Secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from Dipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to de so and is not under any
duty or obligation to do so. Tt is agreed that Lender incors no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Iease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (0 e merger in writing,

10. Mor*zage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallpry the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Yusw;pnce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided wpch insurance and Borrower was required to make separately designated payments
toward the premiums ‘for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to e Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mt rpage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantia)'y equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amoun’ of “he Separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender =il accept, use and refain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance, Such Yasg reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Letdes snall not be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires’ provided by an insurer selected by Lender again becomes
avatlable, is obtained, and Lender requires separately-desipnated payments toward the premiums for Mortgage
Insurance. H Lender required Mortgage Insurance as-a zondition of making the Loan and Borrower was
required to make separately designated Payments toward-{05 premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance . effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends = accordance with any written agreement
between Borrower and Lender providing for such termination or unti* e mination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay in‘erestat the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (oe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party t« tbZ Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forcc Tomi time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losszs, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (ur parties) to these
agreements. These agreements may require the mortgage isurer to make payments using ar, source of funds
that the mortgage insurer may have available (which may clude funds obtained from My, %afe Insurance

Temilms),
P As a) result of these agreements, Lender, any purchaser of the Note, another insurer, any teiniuser, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts t=ar derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

@D -6AL) o) Page 8of 15 Form 3014 1/01
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premioms that were unearned at the time of such cancellation or termination.

“11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensute the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds siall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,if say, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
m Section 2,

In the evewt of 2 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sams secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partiai taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedia‘ciy before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums-secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Porrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount ¢f te sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair matk<t value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali te paid to Borrower,

In the event of a partial taking, destruction, or liss in value of the Property in which the fair market
value of the Property immediately before the parizl taking, destruction, or loss in value is less than the
amount of the sums secured immediately before thepaziial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wiiting, the Missellanecus Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are dran due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o sett’c s claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prepey or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the fiid party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actioiin‘regard to Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal,. is begun that, in
Lender’s judgment, could resuit in forfeiture of the Property or other material impairmert of Lender’s inerest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt ary, icaceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be @sipissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material inpaizment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award ur claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Ihitials: (_‘E — g
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does mot execute the Note (a "co-signer”): (a) is Cco-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
teris of this Security Mstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the Co-signer’s
consent.

Subi ot to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligationsander this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s” rights and benefits under this Security Instrument. Borrower shall mot be released from
Borrower’s ¢h¥pations and liability under this Security Instrument unless Lender agrees to such release in
writing. The coverants and agreements of this Security Instrament shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for fag purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including; but not limited to, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the abseice of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed -5 a Drohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which st maxinmum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already (ollested from Borrower which exceeded permitted fimits
will be refunded to Borrower. Lender may choose s riate this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower.1f'a refund redyces principal, the reduction will be
treated as a partial prepayment without any prepaymen:-charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any svch iefund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have 2tising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecuon with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Secursty. Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actua'ty. delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute nevice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be te Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowor shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Norower’s change of
address, then Borrower shall only report a change of address through that specified procedsre: There may be
only one designated notice address under this Security Instrument at any one time. Any notice«o-Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herem villess Lender
has designated another address by notice to Borrower, Any notice in connection with this Security Tosirament
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations

i P>
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa: and (c) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

Ifa o: any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
1ot a naturzi person and a beneficial interest in Borrower is sold or transferred) without Lender’s Prior written
consent, Lender rnay require immediate payment in full of all sums secured by this Security Instrament.
However, this optigr-chall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3¢ days from the date the notice is given in accordance with Section 15
within which Borrower st pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ‘of’ tis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or dzinand on Borrower.

19. Borrower’s Right to Ruinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have eifeicament of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of {p2 Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(C) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this (Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenarts or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Lmited: to, reasonable attorneys” fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes suCii action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights. nwndér this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instramen!, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrov:er Jay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (©
certified check, bank check, treasurer’s check or cashier’s check, provided any suce-check js drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Zlectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secriel bereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall pot apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change i the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

Initials: é - 5

%’“am 010 Page L1 of 15 Form 3014 1/01




0710044071 Page: 12 of 29

U N O F F I C IAL CO PY00025440003743891

0045711090

notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach ang afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period véaich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 2 the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice 0rt-opportunity to take corrective action provisions of this Section 2().

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic_or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; {rerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, niatorials containing asbestos or formaldehyde, and radioactive nuaterials; (b)
"Environmental Law" means federal law! and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defired)ir Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Prcoerv. (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢ wiich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal iceidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumcr prodycts).

Bortower shall promptly give Lender written notice of (a) any investigatio, ciaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviny ‘the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial ’now ledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, 1¢loasc or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use’v: release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or 15 rotified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedia)
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option ma; require immediate payment in full of all sums secured by this Security Instrument without
further demar.d-and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coliect 21 expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rea:6nable attorneys’ fees and costs of title evidence.

23. Release. Upow payment of all sums secured by this Security Instrament, Lender shall release this
Security Instrument. Borrower shail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bui only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde: Aprlicable Law.

24. Waiver of Homestead. In accoidaicé with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hom estead exemption laws.

25. Placement of Collateral Protection Insurinc:, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreerier: with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lendet’s interests in Borrow cr’s ollateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchascs rnay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the coliacral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender witx evidence that Borrower has obtained
msurance as required by Borrower’s and Lender’s agreement. If Leuder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inch:ding interest and any other
charges Lender may impose in connection with the placement of the insurance, anti*the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than ‘he cost of insurance
Borrower may be able to obtam on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

A /Ww/ Aaobett o

AHMAD ABDDALLAH SHEHADEH

-Borrower

K (Seal)
-Borrower

-y (Sea) (Seal)

goctower -Borrower

(Seal) ) (Seal)

-Borrower Borrower

(Seal) (Seal)

-Borrower -Borrower
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STA'II‘E ogg(:n;%sb/ A Heprah— County ss: @O/L

» & Notary Public in and for said county and
state do hereby certify that

personally known to me to be the same
appeared before me this day in person,
instrument as his/her/their free and voluntary act, for the uses

AHMAD B BDDALLAH Sy e nDe

E

person(s) whose name(s) subscribed to the foregoing instrument,
and acknowledged that he/she/they sigued and delivered the said
and purposes therein set forth,

Glver-ander my hand and official seal, this 3 D dayof AP L Z{)Da—‘

My Commission Exgixas: l

@ -6AUIL) o010y
®

Notary Public
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 3rd day of April, 2007
and is incorporated info and shall be deemed to amend and supplement  the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersizied’  (the “Borrower” whether there are  ome Oor more persons undersigned)  to
secure Borrgwer’s Note to

13

LEHMAN BRULHSRS BANK, FSB +A FEDERAL SAVINGS BANK ]
{the "Lender") f fthc. same date and Covering the Property described in the Security

Instrument (the “Property™, which is located at:

2130 WEST RICE STRERT 3

CHICAGO , ILLINOIS Fu622
[Property Address]

In addition to the covenants' - =nd agreements  made in the Security Instrument,
Borrower and Lender further covenant and agree that Sections 6 and 8 of the Security
Instrument are deleted and are replaced by the followsne:

6. Occupancy.  Borrower shall occupy, | snd  shall only use, the Property  as
Borrower’s  second home. Borrower shal keep the Property  available  for
Borrower’s  exclusive use and emjoyment  at ‘all rines, and shall not subject the
Property to any timesharing or other shared owrership  arrangement  or to any
rental pool or agreement that requires Borrower either “to\rent the Property or give
4 management  firm or any other person any control over e occupancy or use of
the Property.

8. Borrower’s Loan Application. Borrower shall be in default 'if, Guring the Loan
application  process, Borrower or amy persons or entities acting ai-the direction of
Borrower or with Borrower’s knowledge  or consent  pave matevially . false,
misleading, or inaccurate  information or statements  to Lender (or failed 20 provide
Lender with material information)  in commection  with the Loan.  Mfuerial
representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second home.

100025440003748891
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MULTISTATE SECOND HOME RIDER - Single Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts

contamed in this Second Home Rider.

M N i (Seal)

AHMAD ‘ALDDALLAH SHEHADEH -Borrower

7 (Seal)
-Borrower

(3zal)
-Borrower

{Seal)
-Borrower

100025440003748891
0045711090

@;—-36511 (0411) Page 2 of 2

to the terms

amd  covenants

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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0710044071 Page: 18 of 29

UNOFFICIAL COPY

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 3rd day of April, 2007
and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersizied (the "Borrower") to secure Borrower’s Note to

LEHMAN BTROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

L}

(the
"Lender”) of‘twe’ same  date and covering the Property described in the Security  Instrament

and located at;
2130 WEST RICE CTREET 3, CHICAGQ, ILLINOIS 60622

[Property Address]

The Property includes a unit in wgether  with an undivided interest in the common elements
of, a condominium project known as:

NO COWLO NAME ON TITLE

[Name of Condominium Project]
(the "Condominium  Project’). If the owners association  or other entity which acts for the
Condominium  Project (the “Owners Association™)  holds title to property for the benefit or
use of is members or sharchoiders,  the Projerty. also includes Borrower’s interest in the
Owners Association and the uses, proceeds and benefits o Burrower’s interest.

CONDOMINIUM COVENANTS. In addition to the Covenants  angd agreements  made in
the Security Instrument, Borrower and Lender further covenant and agre s follows:

A. Condominium  Obligations.  Borrower shall perform. sl of Borrower's obligations
under the Condominium Project’s Constituent  Documents. T “Constituent  Documents”
are the: (i) Declaration or any other document which creates  the” Crndominium  Project; (ii)
by-laws; (iii) code of regulations; and (iv} other equivalent docu.nerss Borrower  shall
promptly pay, when due, all dues and assessments imposed  pursuani’ to-the Constituent
Documents,

B. Property Insurance. So long as the Owners Association maintaing,  witha -generally
accepted  insurance  carrier, a "master” or "blanket" policy on the Condomintir Project
which is satisfactory to Lender and which provides msurance coverage in the” amwnts
(ncluding  deductible  levels), for the periods, and against loss by fire, hazards included
within the term ‘“extended coverage,” and any other hazards, including, but not limited to,
earthquakes  and floods, from which Lender requires insurance, then: (i) Lender waives fthe
100025440003748891
0045711090

MULTISTATE CONDOMINIUM RIDER - Single  Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT
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provision in Section 3 for the Periodic Payment to Lender of the yearly  premium
installments  for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to
the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of thig Waiver can change during the term of the
loan,

Borrower. shall give Lender prompt motice of any lapse in required property insurance
coverage provides by the master or blanket policy.

In the evem ~of a distribution  of property insurance proceeds in liey of restoration  or
tepair following a2 63 to the Property, whether to the unit or to common elements, any
proceeds  payable <o/ Borrower are hereby  assigned and shall be paid to Lender for
application  to the suws secured by the Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowyey,

C. Public Liability Insurarce;. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintains  a public liability  insarance policy
acceptable in form, amount, and extent (f “overage to Lender,

D. Condemnation, The proceeds ~ of any award or clam for damages,  direct or
consequential,  payable to Borrower in connestion with any condemmation  or other taking of
all or any part of the Property, whether oi the wnit or of the common elements, or for any
conveyance in liew of condemmation,  are herety assigned and shall be paid to Lender. Such
proceeds  shall be applied by Lender to the Swas” secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, ‘except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide " e Property or consent to: (j)
the abandonment  or termination of the Condominium  Projact, except for abandonment or
termination required by law in the case of substantial ~ destructior by fire or other casualty or
in the case of a taking by condemmation  or eminent  domain; () any. amendment to any
provision of the Constient Documents  if the provision is for the express. benefit of Lender;
(iii) termination of professional Mmanagement  and assumption  of selrzaansgement of the
Owners  Association; or (iv) any action which would have the effect of reiderise. the public
liability insurance coverage maintained by the Owners Association unacceptabie to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when
due, then Lender may pay them. Any amounts disbursed by Lender under this patseragh F
shall become  additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment,

100025440003748891
0045711090 Initials: f—-— >
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BY SIGNING BELOW, Borrower accepts  and  agrees to the terms and covenants
contained in this Condominium Rider,

/A w/ W (Seal) (Seal)

AHMAD LABDDALLAH SHEHADEH -Borrower -Borrower
- (Seal) (Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

(Seal) ™) (Seal)

-Borrower -Borrower

100025440003748891
0045711090
@g -8R (0411) Page 3 of 3 Frer: 3140 1/01




0710044071 Page: 21 of 29

UNOFFICIAL COPY

100025440003748891
0045711090

ADJUSTABLE RATE RIDER

(Six-Month LTBOR Index (As Published In The Wail Streer Journal) - Negative Amortization)

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
"HE MAXIMUM RATE I MUST PAY. THIS NOTE ALLOWS MONTHLY
TAYMENT OPTIONS FOR AN INITIAL PERIOD. THIS NOTE MAY REQUIRE
UNPAID INTEREST TO BE ADDED TO LOAN PRINCIPAL AND REQUIRE
ME" T3 PAY ADDITIONAL INTEREST ON THE UNPAID INTEREST
(NEGATvZ AMORTIZATION).

THIS ADJUSTABLE RATE RIDER is made this 3rd day of April, 2007 ,
and is incorporated into and shal’ be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instruwsim’”’) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Adjustable Rate Noi¢ /i “Note™) to LEHMAN BROTHERS BANK, FSB

(the “Lender™) of the same date and covering the property described in the Secutity Instrament and Iocated
at:

2130 WEST RICE STREET 3, CHICAGU ~ JLLINOIS 60622

[Property Adiress]

ADDITIONAL COVENANTS. In addition to the covenaits ane agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows,

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7750 9, Th¢ Note also provides for a
change in the initiai rate to an adjustable interest rate and changes to payments, as tolic ws;
3. PAYMENTS

(A) Time and Place of Payments

I will make my monthly payments on the first day of each month tegiming on

May 1 , 2007 . I'wilt make these payments every month until T have pa.d all of

the principal and interest and any other charges described below that I may owe under this Note. Each
monthly payment will be applied as of its scheduled due date and will be applied to interest before
Principal, if any. I, on April 1, 2037 , L still owe amounts ynder this
Note, I will pay those amounts in full on that date, which is called the “Ma; itv Date.”

MULTISTATE — 5-Year Option ARM Rider — SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)}
Form 664 Page 1 of 6 92006
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I will make my monthly payments at LEHMAN BROTHERS BANK, FSB
327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112
or at a different place if required by the Note Holder.

(B) Amount of My Monthly Payments

1 will pay interest by making payments in the amount of U.S. § 1,698.13 (the “Minimum
Payment”™) every month until either (i) the first Interest Change Date set forth in Section 4(A), or (i)
paymer. of the Minimum Payment on my next scheduled payment date would cause my principal balance
to exceed the Maximum Limit set forth in Section 3(D), whichever event occurs first (the “Option Period™).
Payment” of the Minimum Payment amount will result in accrued but unpaid interest being added to
Principal. Tl unpaid Principal and any accrued but unpaid interest will then accrue additional interest at
the rate then'm s, This practice is known as negative amortization.

After the expirition of the Option Period, 1 will pay interest by making payments in an amount
sufficient to pay interéstac it accrnes every month until May 1 , 2017 (the
“Interest Only Period™). This-amount will be determined by the Note Holder as set forth in Section 4(C),
In addition, if T make payments 5t principal and/or accrued unpaid interest during the Interest Only Period,
my monthly interest only paymen* dinount will change and will be based on the remaining Principal and
my then current interest rate.

After the expiration of the Trtaregt Only Period, I will pay principal and interest by making
payments every month for the remaining teir (the “Full Amortization Period”). The amount of payments
during the Full Amortization Period will be d termined by the Note Holder as set forth in Section 4(C).

(C) Additions to My Unpaid Principa

During the Option Period, my monthly pavinent could be less than or greater than the amount of
interest owed each month. For each month that my riopthly payment is less than the interest owed, the
Note Holder will subtract the amount of my monthly payriert from the amount of the interest portion and
will add the difference to my unpaid Principal. Interest wiif scrue on the amount of this difference at the
interest rate required by Section 2 or Section 4. For each mozn that the monthly payment is greater than
the interest portion, the Note Holder will apply the payment to inter(st bufare Principal.

(D) Limit on My Unpaid Principal; Increased Minimnm Foyaont

My unpaid Principal can never exceed the Maximum Limit equaltc~ 115 9 of the Principal
amount I originally borrowed. If on any payment due date would exceed tle Maximum Limit by paying
my Minimum Payment, then my monthly payment will be adjusted to an amount <qaal to the Interest Only
Payment described in Section 3(E)i). T will continue to pay that amount until the Inicrest Only Period
expires.

(E) Additional Payment Options

During the Option Period, the Note Holder may provide me with up to three’( %) ‘additional
payment options (the “Payment Options™). 1 will be eligible to select one of the Payment Oiicns if it
results in a larger monthly payment than my regular Minimm Payment. | may be given the following
Payment Options:

(i) Interest Only Payment: Pay only the amount that would pay the interest portion of the
monthly payment at the current interest rate. The Principal balance will not be decreased

MULTISTATE - 5-Year Option ARM Rider ~ SIX-MONTH LIBOR INDEX (45 PUBLISHED IN THE WALL STREET JOURNAL)
Form 664 Page 2 of 6 %/2006
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by this Payment Option and it is only available if the interest portion exceeds the
Minimum Payment.

(i) Fully Amortized Payment: Pay the amount necessary 1o pay the loan off (Principal and
Interest) at the Maturity Date in substantially equal pavments, at the then current interest
rate.

(ii1) 15 Year Amortized Payment: Pay the amount necessary 1o pay the loan off (Principal
and Interest) within a fifteen (15) year term from the first payment duc date in
substantially equal payments, at the then current interest rate.

These Paynicr: Options are only applicable if they are greater than the Minimum Payment.

4. ADJUSTASLY, INTEREST RATE

(A) Interest Cliange Dates

The interest rate I wil! pay will change on the first day of Apri] . 2012 , and
the adjustable interest rate I il pay may change on that day every 6™ month thereafier. The date on which
my interest rate changes is called 211 “Interest Change Date.”

(B) The Index

Beginning with the first Intéres Change Date, my interest rate will be based on an Index. The
“Index” is the average of interbank offirey iates for six month U.S. dollar-denominated deposits in the
London market (“LIBOR”), as published i1 The. Wall Street Journal. The most recent index figure
available as of the first business day of the mor'th irmediately preceding the month in which the Interest
Change Date occurs is called the “Current Index ”

If the index is no longer available, the Note Tiolder will choose a new index that is based upon
coinparable information. The Note Holder will give me noucy, of this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder il caloulate my new interest rate by adding

TWO AND 75 HUNDREDTHS percer tage point(s) ( 2,750 o)

to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 45} Yelow, this rounded amount
will be my new interest rate until the next Interest Change Date.

The Note Holder will then determine the amount of my monthly paymen* ' If the Interest Change
Date occurs during the Intcrest Only Period, the new monthly interest only payment wii! be based on the
unpaid Principal that I am expected to owe at the Interest Change Date and my new.inie~cst rate. I the
Interest Change Date occurs during the Full Amortization Period, my new monthly payinest will be in an
amount sufficient to repay the unpaid Principal that T am expected to owe at the Interest Change Date at my
new interest rate in substantially equal payments.

(D) Limits on Interest Rate Changes

The interest ratc I am required to pay at the first Interest Change Date will not be greater than

13.750 % or less than 2.750 %. Thereafter, my interest rate will never be

increased or decreased  on any single Interest Change Date by more than

MULTISTATE ~ 5-Year Option ARM Rider - SDCMONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)
Form 664 Page 3 of 6 572008
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TWO percentage point(s) ( 2.000 %) from the rate of
mterest I have been paying for the preceding six months. My interest rate will never be greater than
13.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. I will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Interest Change Date nntil
the am~unt of my monthly payment changes again,

f) Notice of Changes

[k Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of )y inonthly payment before the effective date of any change. The notice will inchide
information requii=¢ by law to be given to me and also the title and telephone number of a person who will
answer any questior 1 12y have regarding the notice.

B. TRANSFER OF TZ:iE PROPERTY OF A BENEFICIAL INTEREST IN BORROWER

1 UNTIL BORROWLE'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN JFFECT AS FOLLOWS:

Transfer of the Property'or = Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, (hos¢ bencficial interests transferred in a bond for
deed, contract for deed, installment sales Contract or escrow agreement, the intent of
which is the transfer of title by Borrower at 4 fiture date to a purchaser,

If all or any part of the Property or any Interést'in the Property is sold or transferred
(or if Borrower is not a natural person and a beneicial interest in Borrower is sold or
transferred) without Lender’s prior written conseni, Lerdsr may require immediate
payment in full of all sums secured by this Security Inst-umert. However, this option
shall not be exercised by Lender if such exercise is prohibited v Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not Jess than 30 days from the duts the notice is given
in accordance with Section 15 within which Borrower must pay ail sums szcured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiraion of this
period, Lender may invoke any remedies permitted by this Security Instrutaent without
further notice or demand on Borrower,

2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THIL. TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bi ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

MULTISTATE - 5-Year Option ARM Rider - STX-MONTIH LIBOR INDEX (A8 PUBLISHED IN THE WALL STREET JOURNAL)
Form 664 Page 4 of's 92006
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
wansferred) without Lender’s prior written consent, Lender may require immediate
pzyirent in full of all sums secyred by this Security Instrument. However, this option
shaif ot be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender 4187 shall not exercise this option if: (a} Borrower causes to be submitted 1o
Lender ifyrnation required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security il not be impaired by the loan assumption and that the risk of a
breach of any covenzn* or agreement in this Security Instrument is acceptable to Lender.

To the extent permittéa by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consert to the loan assumption, Lender may also require the
transferee to sign an assumpion 2sreement that is acceptable to Lender and that obligates
the transferce to keep all promices #id agreements made in the Note and in this Security
Instrument. Borrower will contime (o he obligated under the Note and this Security
Instrument unless Lender reteases Borriwer in Writing.

If Lender exercises this option, Lend<f hall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borzower.must pay all sums secured by this
Security Instrument. If Borrower fails to pay thess sums prior to the expiration of this
period, Lender may invoke any remedics permitted-by thie Security Instrament without
further notice or demand on Borrower.

Page 5 of 6
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

//%*:/ W % /1/2007

Borrower Date Borrower Daie
AHMAD APDDALLAH SHEHADEH

Borrowet Date Borrower Date
Borrower Dat’ Borrower Date
Borrower Date Borrowe: Date

MULTISTATE — §5-Year Option ARM Rider - SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREAT . OURNAL)
Form 664 Page 6 of 6 972006
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PREPAYMENT RIDER
6 Months of Interest on Amount Prepaid

“his Prepayment Rider is made this 37d  day of April ,2007  and s
incorporates-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Sesirity Instrzment™) of the same date given by the undersigned (the “Borrower”) to secure

Borrower’s Neie (e “Note”) to LEHMAN BROTHERS BANK, RSB .
(the “Lender”) of thie same date and covering the property described in the Security Instrument and

located at 2130 V®ST RICE STREET 3 CHICAGO, ILLINOIS 60622
(the “Property™).

Additional Covenants, Netwithstanding anything to the contrary set forth in the Note or
Security Instrument, Borrower an Lender further covenant and agree as follows:

Borrower has the right-omake payments of Principal at any time before they are due.
A payment of Principal only is «nowir as a “Prepayment.” A “Full Prepayment” is the
Prepayment of the entire unpaid Princival due under the Note. A payment of only part of the
unpaid Principal is known as a “Partiat Prenayment.”

H, within the 3 -year period beginniug with the date Borrower executes the Note
(the “Penalty Period”), Borrower makes a Full Pregayment or Partial Prepayment in any
twelve (12)-month period that exceeds 20% of the origiaal Principal loan amount, Borrower
will pay a Prepayment penalty as consideration for thc Note Holder’s acceptance of such
Prepayment. The Prepayment penalty will be equal to the wronnt of interest that would
accrue during a six (6)-month period on the entire amount prep<'2, calculated at the rate of
interest in effect under the terms of the Note at the time the Prepaynient exceeds 20% of the
original Principal loan amount. If the prepaid amount exceeds 20%:. of the original
Principal loan amount in any twelve (12)-month period, the Prepayn.ent Ponalty will be
enforced on 100% of the amount prepaid. No Prepayment penaity will be arsessed for any
Prepayment made after the Penalty Period. These provisions will be enforced unfess
otherwise prohibited by applicable state law or regnlation.

Notwithstanding the foregoing, in the event of a Full Prepayment concurrent with a
bona fide sale of the Property to an unrelated third party after the first 3 year(s) of the termn
of the Note, no Prepayment penalty will be assessed. In that eveni, Borrower agrees to provide
the Note Holder with evidence acceptable to the Note Holder of such sale.

0045711090 100025440003748891

630R - Prepayment Rider
6 Months Interest Amount Prepaid (Full or Partial)
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By signing below, Borrower accep

ts and agrees to the terms and covenants contained in this
Prepayment Rider,
ﬁ A/-‘/ W (Seal) (Seal)
OITOWer Borrower
A¥.fd)) ABDDALLAH SHEHADEH
A {Seal} {Seal)
Borrowar Borrower
o= _(Seal) (Seal)
Borrower Borrower
(Seal) (Seal)
Borrower Borrower
00457110390 100025440003748891
630R ~ Prepaymert Rider
6 Moriths Interest Amount Prepaid (Full or Part{al)
A630R2 Page 2 of 2
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LEGAL DESCRIPTION

PARCEL 1:
UNIT 2130-3 IN 2130 WEST RICE CONDOMINTUM AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

LOT 19 IN SUBDIVISION OF BLOCK 1 IN BLOCK 15 IN SUFFERN'S
SUBDIVISION OF THE SOUTHWEST QUARTER OF SECTION 6, TOWNSHIP 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.SHIP 40 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

WHICH SURVEY IS ATTACHED AS AN EXHIBIT "A" TO DECLARATION QF
CONDOMINIUM RECORDED 03/27/07 AS DOCUMENT 0708615082, AS MAY BE
AMENDED FROM 1 TME TO TIME, TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS.

PARCEL 2:

THE EXCLUSIVE RIGHT TO 1% USE OF PARKING SPACE P-3 A LIMITED
COMMON ELEMENT, AS SET FGRTH IN THE CONDOMINIUM DECLARATION
RECORDED 03/27/07 AS DOCUMENT 0708615082, AS MAY BE AMENDED
FROM TIME TO TIME.

UNDERLYING PIN: 17-06-326-034-0000
COMMONLY KNOWN AS: 2130 W. RICE, UNIT 3, CHICAGO, IL 60622

THE MORTGAGOR ALSO HEREBY GRANTS TO THE MORTGAGEE ITS
SUCCESSORS AND ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT
TO THE ABOVE DESCRIBED REAL ESTATE, THE RIGHTS AND FASEMENTS
FOR THE BENEFIT OF SAID PROPERTY SET F ORTH IN THE DECLARATION OF
CONDOMINIUM AFORESAID.

THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS, COVENANTS,
CONDITIONS, RESTRICTIONS AND RESERVATIONS CONTAINED IN SAID
DECLARATION THE SAME AS THOUGH THE PROVISIONS OF SAID
DECLARATION WERE RECITED AND STIPULATED AT LENGTH HEREIN.




