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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Inarotedness secured by the Mortgage, not
Including sums advanced to protect the securily of the Morigage, e =sed $100,000.00.

THIS MORTGAGE dated February 15, 2007, is made and executed batwrén SLOBODAN PAVLOVIC and
MIHOSL#:WA PAVLOVIC (referred 10 below as “Grantor”) and ShoreBank, viiose address is 7054 S. Jeffery
Bivd., Chicago, IL 60649 (referred to below as “Lender). '

GRANT QF MORTGAGE. For valuable conslderation, Grantor morigages, warrants, aic conveys to Lender all ;
of Grantor's right, title, and Interest in and to the following described real property, together wits.all existing or '
Subsequently erected or affixed buildings, improvements and fixtures; all easements, rights ‘of way, and
appurienances; all water, water rights, watercourses and ditch rights (including stock in utilities Wit ditch or
Irigation rights); and all other fights, royalties, and profits relating te the real property, including withor: Yimitation
ﬁ:; mlrerals, oil, gas, geothermal and similar matters, {the “Real Property”) located In COOK Counyy, Siate of

hols:

THE NORTH 10.50 FEET OF LOT 10 AND THE SOUTH 22 FEET OF LOT 11 IN BLOCK 2 IN WILLIAM L.
WALLEN'S EDGEWATER GOLF CLUB ADDITION TO ROGERS PARK BEING A SUBDIVISION OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 36, TOWNSHIP 41 NORTH, RANGE 13 EAST OF
“THE'THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. '

The. Real Property or its address is commonly known as 6517 N. CAMPBELL, CHICAGO, IL e0845. The
Real Property tax identitication number is 10-36-422-014-0000,

REVOLVING LINE OF CREDIT. This Morigage secures the Indubledness including, without limiation, a
révolv!np line of credit and shall sacure not only the amount which Lender has presently advanced to
Grantor‘under the Note, but also any future amounts which Lender mnay advance to Grantor under the Note
within trranty (20) yoars from the date of this Mortgage to the same extent as if such future advance were
made as of the date of the execution of this Morigage. The revolving line of credit obligates Lender to
make advances to Grantor so long as Grantor complles with all the terms of the Note and Related

. et s L
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Documents.

Grantor presently assigns to Lender all of Grantor's right, fitle, and interest in and to all present and future lgases
of the Property and afl Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial
Code security Interast in the Personal Property and Renta.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS MORTGAZE. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER
ALL SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STATUTORY LIENS, EXCEPTING SOLELY
TAXES | AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM
AMOUNT SECURED +#£/%8Y. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender
all amoynts securad by this Mdrigage as they become due and shall strictly perform all of Grantor's ubligations
under this Morigage,

POSSESSION AND MAINTENANCE O THE PROPERTY. Grantor agroes that Grantor's possession and use of
the Property shall be governed by the foiowir orovisions:

Possession and Use. Until the occurtence-of an Event of Default, Grantor may (1) remain in possession
and control of the Property; (2) use, opaaz.2r manage the Property; and (8) collect the Rents from the

Property.

Buty to Malntaln. Grantor shaill maintain the Propaiy in tenantable condition and promptly psrform all
repairs, replacements, and maintenance necessary to freserve its vaiue.

Compliance. With Environmental Laws. Grantor represeris.and warrants to Lender that: (1) During the
period of Grantor's ownership of the Property, there has boer no use, goneration, manufacture, storage,
treatment, disposal, release or threatened releass of any Haza:dnus Substance by any person on, under,
about or from the Property, (2) Grantor has no knowledge of, 0 reason to beliova that there has bean,
except as previously disclosed to and acknowledged by Lender in writing,” (s} any breach or violation of any
Environmental Laws, (b) any use, generation, manufacture, storage, leatment, disposal, release or
thraatened ralease of any Hazardous Substance on, undar, about or from the Prparty by any prior owners or
occupants of the Praperty, or (¢) any actual or threatened Iftigation or claitrs o any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowie iged by Lendsr in writing,
() neither Grantor nor any tanant, contractet, agent or other authorized user of the Property shall use,
generate, manufactura, store, treat, dispose of or release any Hazardous Substance on, uider. about or from
the Property; and (b) any such activity shall be conducted in compliance with all applicahls *aderal, state,
and local laws, regulations and ordinances, Including without limiation all' Environmental t.awvs-~ Grantor
authorizes Lender and it agents to enter upon the Property to make such inspections and tests; «t Grantor's
éxpense, as Lender may deem appropriate to determine compliance of the Property with this sectian. if the
Mortgage. Any Inspections or tests made by Lander shall be for Lenders putposes only and shall not be
construed to creale any responsibillty or liabillty on tha part of Lender to Grantor or to any other person. The
representations and warrantles conlained herein are based on Grantor's due diligence in investigating the
Praperty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes llabla for cleanup or other costs under any
such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender -against any and all claims, ..
losses, liablities, damages, penalties, and expensas which Lender may diractly or indirectly sustain or sufter ..
resulting from a breach of this sectlon of the Merigage or as a consequence of any uss, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ewnarship or
intarast in the Property, whiether or not the same was or should have been known to Grantor. The provigions
ot this section of the Mortgage, including the abligation to indemnity and defend, shall survive the payment of
the Indebtedness and the satisfaction and reconveyance of the lien of thig Mortgage and shall not be affected
by Lender's acquisition of any interest in the Properly, whether by foraclosura or otharwise.
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Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion of the Property. Without limiting the generality of
the foregoing, Grantor will not remove, or grant te any other party the right to remove, any timbsr, minerals
{including oif and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consant,

Removal of Improvements. Grantor shall not demolish o remove any Improvements ftom the Real Property :
without Lender's prior written consent. As a condition to the removal of any Improvements, Lendsr may i
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements ¢f at least agual value,

Lender’s Right %6 Enter, Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable tim.es to attend to Lenders Interests and to inspect the Real Property for purposes of
Grantor's compllancs wih the terms and conditions of this Mortgage. ‘

Compliance with Goveny:antal Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereaftar in effect, of all govermental authorities applicable to the use or occupancy
of the Property, insluding with2ut limitation, the Amerlcans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, «r raoulation and withhold compliance during any proceeding. including
appropriate appesls, 50 long as Gre:dor has notified Lender in wiiting prior 10 doing o and so long as, In
Lender's sole opinion, Lender's interesls in tiie Property are not jeopardized. Lender may require Grantor to
postiadequate security or a surety bond, vaasonably satisfactory to Lender, to protect Lander's Interast.

Duty to Protect. Grantor agrees neither to agar.dsn or leave unettended the Property. Granior shall do all
other acts, in addition to those acts set forth abeva in this section, whish from the character and use of the
Property are reasonably necessary to protect and prassive the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lzn¢'sr's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’s prior written consent, of all or any

part of the Feal Property, or any interest in the Real Property. A sile or transfer' means the conveyance of

Real Propérty or any right, title or interest in the Real Property; whetvier legal, beneficial or equitable; whether

voluntary or involuntary; whether by outright sale, deed, instaliment 22lg cantract, land confract, contract for

deed, Iersehold interest with a term greater than three (3} years, lease-option contract, or by sale, assighment,

or transfer of any baneficial Interast in or 1o any land trust holding ltle to 12 4eal Property, or by any other

method bt conveyance of an interest in the Real Property. However, this option €0 not be exercised by Lender

if such exercise I prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Pioperly are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payrull wras, special
‘taxes, assessments, water charges and sewer service charges levied against or on account of (s Proparty,

. and shall pay when due all claims for work done on or for services rendered or material fumnisiec to the
Property. Grantor shall maintain the Property free of any liens having priority over or equal to the in'eivst of
Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those llens
speditically agreed o in wrlting by Lender, and except for the lien of taxes and aszessments not due as
further specified in the Right to Cantest paragraph.

~Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good
faith dispute over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If a
lien arises or is filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it
a lien is filed, within fifteen (15) days after Grantor has notice of the fiting, secure the digcharge of the lien, ot
if raquested by Lender, deposit with Lender cash or a sufficlent corporate surely bond or other security
satigfactory to Lender in an amount sufficient 10 discharge the fien plus any costs and attorneys’ fees, or
other charges that could acerue as a result of a foreclosure or sale under the lien. In any contest, Grantor
shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the
Pm»eeertg{. Grantor shall name Lender as an additional obliges under any surety bond furnished in the contest
proceedings,
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Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of paymant of the
taxes or assessments and shall authorize the appropriate govemmental officlal to deliver 1o Lender at any
time a wriiten statement of the 1axes and assessmenis against the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifleen (15) days before any work is commenced,
any services are furnished, or any materials are suppliad to the Properly, if any mechanic’s fien,
matgriaiman’s lien, or othar lien could be asserted on account of the work, services, or materials. Grantor
will upon reguest of Lender furnish to Lender advance assurances satisfactory o Lender that Grantor can
and ‘will pay *ie cost of such improverents,

PROPERTY DAMP.GE INSURANGE. The following pravisions relating to insuring the Property are a part of this
Meorigage:

Magutenance of incwraivce.  Grantor shall procure and malntain policies of fire insurance with standard
extanded coverage enacizaments on a replacement basis for the full insurable value covering -all
Improvements on the Real Property in an amount sufficient to aveld application of any coinsurance clause,
and with a standard morizagee clause in favor of Lender, Granlor shall also procure and maintain
corﬂprehensive general liabllity s rence in such coverage amounts as Lender may request with Lender
being named as additional insureds In sveh liability insurance policles. Additionally, Grantor shall maintain

such othar Insurance, including but not liinited to hazard, business interruption and boller insurance as

Lentler may require. Policies shall be wriien by such insurance companies and in such form as may be
reagonably acceptable to Lander. Grantor scai deliver to Lander certificates of coverage from each insurer
containing a stipulation that coverage will not L <2ncellad or diminished without a minimum of ten (10) days’
prior written notice to Lendar and not contalning anv-disclaimer of the insurer's liability for failure to give

such notice. Each Insurance policy also shall inclule an endorsement providing that coverage in favor of

Lender will not be impaired in any way by any act, ¢nirsion or default of Grantor or any other person.
Should the Real Property be located in an area designites by the Director of the Federal Emergency
Management Agency as a special flood hazard arem, Granic: asres to obfain and maintain Federal Flood
Insurance, if available, for the full unpald principal balance of tha laan and any prior liens on the property

secyring the loan, up to the maximum policy limits et under tha-vatioral Flood Ingurance Program, or as
otherwise raquired by lLender, and to maintain such Insurance for the te m 0. the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any iss or damage to the Propery.
Lender may make proof of loss if Grantor falls to do so within fifleen (15) days 0! the casualty. Whether or
not Lendsr's security is impaired, Lender may, at Lander's election, receive and etain the proceeds of any
insurance and apply the proceeds to the reduction of the Indabiedness, payment.o: any lien affecting the
Property, or the restaration and rapalr of the Property. If Lender elects to apply the procesds lo restoration
and repair, Grantor shall repair or raplace the damaged or destroyed Improvements in a meaner satistactory
lo Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
progeads for tha reasonable cost of repalr or restoration If Grantor I3 not in default under this Nie/igage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lenoe has not
commitied to the repair or restoration of the Praperty shall be used first 1o pay any amount owing to Lender
unclar this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the indebtedness. If Lender holds any pracesds after payment in full of the Indebtedness, such
proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period ih which any Existing Indebtedness described
below i3 In effect, compliance with the insurance provisions contalnad in the instrument evidencing such
Existing Indebtedness shall constituie compliance with the insurance provisions under this Moitgage, to the_ .
extent compliance with the terms of this Mortgage would constitute a duplication of Insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions In this Morigage for divislon of
?rgpg?%s shall apply only to that portion of the procesds not payable to the holder of the Existing
ndebtedness. .

LENDER'S EXPENDITURES. |f any action or procesding is commenced that would materially aflect Lender's

interest In the Property or If Granior falls to comply with any provision of this Mortgage or any Related
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Documents, including but not limited to Grantor's failure to comply with any obligation to maintain Existing

Indebtedness in good standing as required below, or to discharge or pay when due any amountg Grantor is
required to discharge or pay under this Morigage or any Related Documents, Lender on Grantor's behalf may

(but shall not be obligated t0) taka any action that Lender deems appropriale, including but not limited to
discharging or paying all taxes, flens, security Interssts, ancumbrances and other claims, at any time levied or

placed on the Property and paying all costs for insuring, maintaining and preserving the Property. Al such

expenditures Incurred or paid by Lender for such purposes will then bear interost at the rate charged under the

Note from the date incurred or paid by Lender o the date of repayment by Grantor, All such expenses will
become a part «« the Indebtedness and, at Lender's option, will (A) bs payable on demand; (B) be added to
the balance of the Nute and be apportionad among and be payable with any instaliment payments to become due
during ejther (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
treatsd ms a balloon pryment which will bs due and payable at the Note's maturity. The Mortgage also will
secwre payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Eeisut.

WARRANTY; DEFENSE OF TITLZ. The following provisions relating to ownership of the Property are & part of
this Morigage:

Title, Grantor wartants that: (a) Grants: holds good and marketable title of record to the Property in fae
simple, free and clear of all liens ard encumbrances other than those set forth in the Real Property
description or In the Existing Indebtedtiness se:tion below or In any title insurance palicy, title repord, or final
titte - opinion issued in tavor of, and accepted oy, Londer in connection with this Morlgage, and (b) Grantor
has the full right, power, and autharity to execute < deliver this Mortyage to Lender.

Defense of Title. Subject to the exception in the pa agrzph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of aii weysons. In the event any action or proceeding is
commenced that questions Grantor's tifle or the interest oi t-2nder under this Morigage, Grantor shall defend
the jaction at Grantor's expense. Grantor may be the nomingi waity in such proceeding, but Lender shall be

entitied to participate in the proceading and to be represanted In'tha procesding by counsel of Lender's own

choice, and Grantor will deliver, or cause 1o ba deliverad, to Lender 2uch instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's vsa of the Property complies with
all gxisting applicable laws, ordinances, and regulations of govemmental autheriics.

Survival of Representations and Warranties. All representations, warranties anpd agreements made by
Grantor in this Mortgage shall surviva the execution and delivery of this Mortgage. shall ba continuing in
natyre, and shall remain in full force and effect untll such tima ag Grantor's Indebtedness snallbe pald in full,

hE")(ISTING INDEBTEDNESS. The following provisions concerning Existing Indebtodness are” 2 part of this
ortgage:

Existing Lien. The lien of this Morigage securing the Indsbledness may be secondary and Infenvr to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indehtedness, any defauit under the instruments avidencing

such indebtednsss, or any default under any security documents for such Indebiedness,

No Modification. Grantor shall not anter into any agreement with the holdsr of any mortgage, deed of trust,

or-other security agreement which hag priority over this Morigage by which that agreement is modified, ,

amended, extended, or renewed without the prior written consent of Lender. Grantor shali neither request

Eor accept any future advances uncler any such security agreement without the prior written consent of
ender.

CONDEMNATION. The foliowing provisions relating to condemnation procosdings are a part of this Mortgage:

Proceedings. If any precseding in condemnation is filad, Grantor shall promptly notify Lander in writing, and
Grantor shall promptly take such steps as may be necassary fo defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lendar shall be antitied to participate in the

e
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proceeding and to be represented in the proceeding by counset of its own choice, and Grantor will dativer or
cause to be delivered lo Lender such instruments and documentstion as may be requested by Lender from
time to time to permit such participation,

Application of Net Proceeds. |If all or any pait of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require
that all or any portion of the net procesds of the award be applied to the Indebtedness or the repair or
rastoration of the Property. The net proceeds of the award shall mean the award after payment of all
rasdonable crats, expenses, and attorneys’ feas incurred by Lender in connection with the condemnation,

IMPOSITION OF 7~.XES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmerita’ taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fier =nd Charges. Upon request by Lender, Grantor shall execute such documents in
addttion to this Mortgaae and take whatever other action is requested by Lender to perfact and continue
Lendar's lien on the Real ~roperty. Grantor shall reimburse Lender for all taxes, as described befow,
together with all expenses i“zarred in recording, perfecting or continuing this Morigage, including without
limitation all taxes, faes, documeriary stamps, and other charges for recording o registeting this Mortgage.

Tax:s. The following shall constituie ta~22 to which this section applies: (1) & apacific tax upon this typs of
Mortgage or upan &il or any part of (he Indebtedness secured by this Morigage; (2) a speciiic tax on
Grantor which Grantor is authorized or requi'ed to deduct from paymenis on the Indebladnass securad by
this type of Mortgage; {3) a1ax on this iype of Maortgage chargeable against the Lendar or the holder of the
Note; and (4) a specitic tex on all or any pwiion of the Indebtedness or on payments of principal and
interest made by Grantor. :

Subsequent Taxes. If any tax to which this section applles Is enacted subsequent to the date of this
Mo¢gage, this avent shall have the same effect as an Even of Default, and Lender may exercise any or all of
its ,Evallable remedies for an Event of Default as provided 0«0 unless Grantar elther (1) pays the tax
before it bacomes delinquent, or {2) contests tha tax as provicer shove in the Taxes and Liens section and
deposits with Lender cash or a sufficient corparate surety bond oo ter security satisfactory to Lender.

SECURFY AGREEMENT; FINANCING STATEMENTS. The following piovisizas relating to this Mortgage as a
security agreement are a part of this Mortgage:

Securlty Agraement. This instrument shall constitute a Sacurity Agreement tu th axtent any of the Property
constitutes fixtures, and Lender shall have all of the rights of & secured party undar the Uniform Commercial
Code as amended from time to tims,

Security Interest. Upon request by Lender, Grantor shall take whatever action ig reqles’es by Lender to
perlpct and continua Lender's security interest in the Rents and Pérsonal Property. In addiior. io recording
this Mortgage In the real property records, Lender may, at any time and-without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing siatament.
Grantor shall reimburse Lender for all expenses Incurred In perfécting or continuing this security interest.
Upan default, Grantor shall not remove, Sever or detach the Personal Property from the Proparty. Upon
defiult. Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably conveniant 1o Grantor and Lender and make it available to Lender within three (3) days after
recaipt of written demand from Lender o the oxtent petirittad by applicable law,

Adqres_sas. The mailing addresses of Grantor {debtor) and Lender (sscurad party) from which information,
concerning the security interast granted by this Mortgage may be obtalned (each as requirad by the Unitorm
Commercial Code) are as stated on the first page of this Mortgage. '

FURTHE‘FI ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage: '

Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or deliverad, to Landar or to Lender's designes, and when
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requested by Lendsr, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such morlgages, deads of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or
desirable in order to effectuats, complete, perfect, continue, or preserve (1) Grantor's obiigations under the
Note, this Mortgage, and the Related Documents, and (2) the liens and security interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses Incurred
in connectie:: with the matters refetred to in this paragraph.

Attorney-In-Fuct - If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and \mab2 name of Grantor and at Grantor's expense, For such purposes, Grantor hereby
irrayocably appoiri Lesder as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recarding, and Caii«r-all other things as may be necessary.or desirable, In Lender's sole opinian, to
accomplish the matters refeiced to in the preceding paragraph.

FULL PERFORMANCE. If Grantorpays all the Incebledness when dus, and otherwise periorms all the
obligations imposed upon Granlor undurinis Morigage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitabie stzisments of termination of any financing statement on file evidencing
Lendars security interest in the Rents and the Personal Property. Grantor will pay, if permited by epplicable
law, any reasonable termination fee as determiner: by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. 1f-puvment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebted 1ess 2nd thereaiter Lender Is forced to remit the amount of
that pa‘yment (A) to Grantor's trustes in banksuptcy or w any similar person under any faderal or state
bankrupicy law or law for the relief of deblors, (B) by reasun of any judgment, decres or order of any courl or
administrative body having jurisdiction over Lender or any uf ‘Lender's preperty, or (C) hy reason of any
settloment or compromise of any claitm made by Lender with ary Ziamant (including without limitation Grantor),
the Indebtedness shall be considered unpaid for the purpose of enfurrament of this Morigage and this Mortgage
shall continue 1o be effective or shall be relnstated, as the case may br, notwithstanding any canceliation of this
Mortgage or of any note or other insirument or agresment evidencing the Inc'shtedness and the Property will
continue to secure the amount repaid or recovered to the same extent 4s i tnat 2mount never had been originally
received by Lender, and Grantor shall be bound by any judgment, dacree, crazr. settiement or compromige
relating to the indebtednass or to this Morigage.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Evant of Defaull under this
Mortgage:

Payment Default. Grantor falls to make any payment when due under the indebtedness.

DRefault on Other Payments. Fallure of Grantor within the time required by this Mortgage 15 make any

payment for taxes or insurance, or any othet payment necessary to prevent fillng of or to effect wiariarge of
any lisn,

Other Dafaults, Grantor falls to comply with or to perform any other term, obligation, covenant or condition
ained in this Morigage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contalned in any other agreement betwesn Lender and Grantor,

Default In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agrpement, purchase or sales agreement, or any oiher agreemant, Iin favor of any other creditor ar person ™
that may materially affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's™
ability to perform Grantor’s obligations under this Mortgage or any reiated docurment.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Morigage or the Related Documsnts I false or migleading In any materlal
respect, either now or at the time made or fumished or becomes false or misleading at any time thereafter.

Defective Collateralization, This Mortgage or any of the Related Documents ceases to be in full force and

S R v - S s s i 22 i St Sk N WAL E il i i e AR B o e e e L
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effect (inciuding failure of any collateral document to create a valid and perfected security interest or lien) at
any time and for any reason,

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of & receiver for any
part of Grantor's property, any assignment for the banefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceading, self-help, repossession or any other method, by any creditor of Grantor or by any
govermment=. agency agairst any property securing the Indebtedness. This includes a garnishment of any of
Grantor'satezunts, including deposit accounts, with Lender, However, this Event of Default shall not apply if
there Is a gond ieith dispute by Grantor as to the validity or reasonableness of the ¢claim which is the basis of
the creditor or forielture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and 2<prsits with Lender monies or a surety bond for the creditor or forfeiture procseding, in an
amount determined b Lérder, in its sole discrstion, as being an adequate reserve or bond for the dispute.

Existing Indebtedness. . "he payment of any installment of principal or any interest on the Existing
Indebtedness is not madewithin the time required by the promissory note evidencing such Indebtedness, or
a default occurs under the Insleur e securing such Indebtedness and is not cured during any applicable
grgce pefiod in such Instrument, or any-cuit or other action is commenced to foreclose any existing lien on
the Property, ‘

Breach of Other Agreement. Any breazi-iy Grantor under the terms of any other agreement betwean
Grantor and Lender that is not remedied within ariv grace period providad therein, including without limitation
any agreement concerning any indebtedness or other abligation ¢f Grantor to Lender, whethar existing now
or later.

Events Affecting Guarantar. Any of the preceding everie ocours with respect to any guaranior, endorser,
surety, or accommodation parly of any of the Indebiedvess or any guarantor, endorser, suraty, of
acgommodation party dies or becomes incompetent, or revokes ¢* disputes the validity of, or liability uhder,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finziicial condition, or Lender believes the
Prospect of payment or parformance of the Indebtedness is impaired.

Ingecurity. Lender In good faith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defailt and at any time thereafter,
Lender, at Lendar's option, may exercise any one or mors of the following rights and reraecies, in addition to any
her rights or remadies providad by faw:

Accelerate Indebtedness. Lender shall have the right at ts option without notice to Grantor o declare the
antlre lgdebtedness Immediiately due and payable, Including any prapayment penalty which Gre:itsi- would be
raquired to pay.

UCC Remedies, With respact to sll or any part of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Callect Rents. Lander shall have the right, without notice to Grantor, to take possession of the Proparty and
collect the Rents, Including. amounts past due and unpaid, and apply the net proceeds, over and shove
Lender's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collecled"f
by Lender, then Grantor irrevocably designates Lender as Grantor's attornay-In-fact to endorse instruments ™
recaived in payment thereof in the name of Grantor and to negotiate the same and collect the procesds.
Payments by tenants ar other users to Lendar in rasponse to Lender's demand shal satisfy the abligations
for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercise Its rights under this subparagraph either In person, by agent, or through a receiver,

Martgagee in Possession. Lendsr shall have the tight to be placed as mortgagee in posaession or to have
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a recelver appointed to take possession of all or any part of the Property, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Praperty and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness.
The mortgagee in possession or receiver may serve without bond if permitted by iaw. Lender's fight to the
appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
a raceiver.

Judiclal Foreclosure, Lender may obtain a judiclal decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judymant. If permitted by applicable law, Lender may obtain a Judgment for any deficiency
rernaining in the inr’eb'edness due to Lender after application of all amounts received from the exercise of
the rights provided in trus section.

Other Remadlies, Lendor znall have all other rights and remedies provided in this Mortgage or the Note or
avallable at law or in equity.

Sale of the Property. To the extsni germitted by applicable law, Grantor hereby waives any and all right to
hava the Property marshalled, In exermsng its rights and remedias, Lender shall be free to sell all or any

part of the Property together or separa'ely, In one sale or by separate sales, Lender shall be entitiad to bid

at any public sale on all or any portion of tie Property.

Notice of Sale. Lender shall give Grantor rezseasble notice of the time and place of any public sale of tha
Personal Property or of the time after which any privata sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days befora the time of
the sale or disposition. Any sale of the Personal Prope'ty nay be made in conjunction with any sale of the
Real Property.

Election of Remadies. Election by Lender to pursue any rerafdy shall not exclude pursuit of any other
remedy, and an elgction to make axpenditures Or to take action to parfarm an obligation of Grantor under this
Mortgage, after Grantor's failure to perform, shall not affect Lender's rignt *o declare a default and exercise
its remedies. Nothing undsr this Morigage or otherwiss shall be construed o4 as to limit or restrict the rights
and remeciies available to Lender following an Event of Default, or in any way 1¢ limit or restrict the rights and
abliity of Lender to proceed directly against Grantor and/or against any other cusrraker, guaranor, surety or
sndorser and/or 1o proceed against any other coliateral directly or indirectly secuirg the Indebtedness.

Altorneys' Fees; Expenses. I Lender insfitwtes any suit or action to enforcs 20y of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adjudge reasinatle as attomeys’
fees| at trial and upon any appeal. Whether or not any court action is involved, and te tha .extent not
prohibited by law, all reasonable expenses Lender ingurs that in Lendar's opinion are necessary =t any time
for the protection of its Interast or the enforcement of its rights shall become a part of the Inde’tedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure uny! repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limils under
applicable law, Lender's attorneys' fees and Lenders legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and expensés for hankrupley proceedings (including efforts to modity or vacate any
automatic stay or injunction), appeals, and any enticipated post-judgment collection services, the cost of
Searching records, obtalning title reports (including forsclosure repoms), surveyors’ reports, and appraisal
teas and title insurance, to the extent permitied by applicable law. Grantor also will pay any court costs, in .

addition to all other sums provided by law. e

NOT!CEB. Any notice required to be given under this Morigage, including without limitation any notice of default
and any: notice of sale shall be given In writing, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized
ovemight courler, ar, if malled, when deposited in.the United Siates mall, as first class, cerlified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Morigage, Al conies of noticas
of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address,

p2/15/2087 17:46 7885474869 GREATER CHICAGU BANK PAGE 12/16
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as shown near the beginning of this Morigage. Any party may change its address for nolices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice Is to
thange the party's address. For notica purposes, Grantor agrees to keep Lender informed at alf times of
Grentor's current address. Unless otherwise provided or required by law, f thers Is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pan of this Morigage:

Amendments. Thig Mortgage, together with any Related Documents, constitutes the entire understanding
and agreamant of the partios as 10 the matters set forth in this Morlgage. No alteration of or amendment to
this Mortgage shall be effective unless glven in writing and signed by the party or parties sought to be
charged or bourd by the alteration or amendment,

Annual Reports, If 11 Proparty is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon requett, 1 certified statement of net operating income recelved from the Property during
Grantor's previous fiscal year in such form and detail as Lender shall require, “Net operating income* shall
maan all cash recaipts from bz Property less all cash expenditures made in connection with the operation of
the Property.

Captlon Headings, Caption heacings in this Mortgage are for convenience purposes only and are not to be
used 1o interprat or define the provisiuas o. this Motgage.

Gaverning Law, This Mortgage will b= ynverned by federal law applicable to Lender and, to the extent
not preempied by foderal law, the laws o) ‘he State of Iliinols without regard to ils conflicts of law
provisions. This Mortgage has been accepied by Lender in the State of illinols.

Cholee of Venue. If there is a lawsuit, Grantor agiees upon Lender's requast to submit to the jurisdiction of
the courts of such county as Lender shall designate In the 3tate of Illinois.

Joint and Several Liability. All obligations of Grantor undsr ('s Mortgage shall be joint and several, and all
references to Grantor shall mean each and every Grantor. Tlis means that each Grantor signing below is
reaponsible for all obligations in this Morigage.

No Walver by Lender. Lender shall not be deemed 1o have waivet any rights under this Morigage unless
such waiver is given in writing and signed by Lender. No delay or mipiasion on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. - A waiver by Lender of &
provision of this Mortgage shall not prefudice or constitute a walver of Lenders right otherwise to damand
striot compllance with that provision or any other provision of this Mortgage. No pris, waiver by Lender, nor
any course of dealing betwsen Lender and Grantor, shall constitute a waiver of any of Landsr's rights or of
any of Grantor's obligations as to any future iransactions. Whenever the consent of Leitder s raquired under
this Morigage, the granting of such consent by Lender in any Instance shall net constituts contiiing consent
to subsaquent Instances where such’ consent is required and in all cases such consent may oz-grantad or

withheld in the sole discretion of Lender.

Severabllity. If a court of competent Jurisciiction finds any provision of this Mortgage to be illegal, invalid, or
unenfarceable as to any person or circumstance, thal finding shall not make the offending provision illegal,
Invalid, or unenforceable as to any other person or circumstance. [f feasible, the offending provision shall be
considered modiffed o that It becomes legal, valid and enforceabls, If the offending pravision cannot be o
!’ﬂddiﬂ?d, it shall be considered deleted from this Morigage. Unless otherwise required by law, the lliagality,
invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or
antorceabllity of any other provision of this Mortgage. ¥

Merger. Thera shall be no mergar of the Interest or estate created by this Morigage with any other lnterssi
or estate in the Proparty at any time held by or for the banefit of Lender in any capacity, without the written
consent of Lander,

Synmsors and Assigns. Subject to any limitations stated In this Morigage on transfer of Grantor's interest,
this Mortgage shall ba binding upon and inure to the bensfit of the parties, their successors and assigns. |t
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ownership of the Property becomes vested in 2 persan other than Grantor, Lender, without notice to Grantor,
may deal with Granter's successors with reference to this Mortgage and the Indsbtedness by way of
forbparance or extension without releasing Grantor from the obligations of this Mortgage or liability under the
Indabtedness.

Time is of the Essence. Time is of the essance in the performance of this Mortgage.

Waive Jury. All parties to this Martgage hereby waive the right to any jury trlal In any action,
proceeding, or counterclaim brought by any party against any other party. '

Waiver of ‘Honestead Exemptlon. Grantor hereby releases and waives all rights and banefits of the
homestead exe:rption laws of the State of lllinois as to all Indebtedness secured by this Morigage.

Walver of Right-of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN TH!S WMORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT PERMITTED UNDER
735 ILCS 5/15-1601(b}- Ui ANY SIMILAR LAW EXISTING AFTER THE DATE OF THIS MORTGAGE, ANY
AND ALL RIGHTS OF PEIEMPTION ON GRANTOR'S BEHALF AND ON BEHALF QF ANY OTHER
PERSONS PERMITTED T REDEEM THE PROPERTY.

DEFINITIONS. The following capitaiizes words and terms shall have the following meanings when uged In this
Mortgarge. Unless specifically stated to tho contrary, all references to doliar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the plural, and
the plural shall include the singular, as the coitext may require. Words and terms not otherwise defined In this
Mortgage shall have the meanings atiributed to such tzams In the Uniform Commercial Code:

Botrower. The word "Borrower” means SLOBOJAN-DAVLOVIC and MIROSLAVA PAVLOVIC and inglucles
all co-signers and co-makars signing the Note and all theh successors and assigns.

Default. The word *Default® means the Default set forth ™= l".iS. Mortgage in the section titled "Default®,

Environmental Laws. The words "Environmental Laws* mezun anv and all state, federal and local statutes,
regulations and ordinances relating to the protection of human haalh or the environment, including without
limitation the Comprehensive Environmental Response, Compzsation. and Liabilty Act of 1980, as
amended, 42 U.8.C, Section 9601, et seq. ("CERCLA", the Superfund Amenriments and Reauthorization Act
of 1986, Pub. L. No. 98-499 ("SARA"), the Hazardous Materials Transporirien Act, 49 U.S.C. Section 1801,
ot seq., the Resource Coneervation and Recovery Act, 42 U.5.C. Section G84. et §6q., or other applicable
state or federal laws, rules, or regulations acopted pursuant thersto.

Evant of Default. The words “Event of Default* mean any of the events of default:sat forth in this Mortgage
in the avents of defauit section of this Mortgage.

Existing Indebledness, The words *Existing Indebtedness* meen the Indebtedness tas=ithed in the
Existing Liens provision of thie Mortgage.

Grantor. The word "Grantor" means SLOBODAN PAVLOVIC and MIROSLAVA PAVLOVIC.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, 'surety, or accommodation
party to Lender, including without limitation a guaranty of all or parl of the Note.

Hazardous Substances., The wards "Hazardous Substances' mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentlal
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated, ..
manuiactured, transported or otherwise handled. The words "Hazardous Substances® are used In thelr Very ...
broadest sense and include without limitation eny and all hazardous or toxic substances, matarials or waste
as defined by or listed under the Environmental Laws. The term “Hazardous Substances’ also includes,
without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos,

Impr_ovemants. The word "Improvements* means all existing and future improvements, buildings, structures,
gwblle homes affived on the Real Property, facililies, additions, replacements and other construction on the
eal Froperty.
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Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, cosis and
expanses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations ol and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, tegether with interest on such amounts as provided in this
Mortgage.

Lender. The word "Lender" means ShoreBank, its successors and assigns.
Mortgage. ‘e word *Mortgage" means this Morigage between Grantor and Lender,

Note. The wird *Note' means the promissory note dated February 15, 2007, in the original principal
amount of $100,020.00 from Grantor to Lender, together with all renawals of, extensions of, modifications of,
refinancings of, ceniselidations of, and subetitutions for the promissory note of agreement. The intarest rate
on the Note is 8.000%... The maturlty date of the Nots is March 1, 2008,

Personal Property. The vords "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hiieafter owned by Grantor, and now or hereafter attached or affixed to the Real
Proparty; together with ali accessicne, paris, and additions te, all replacements of, and all substiiutions for,

any of such property; and together with all proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or gther disposition of the Property.

Property, Tha word "Property” means caileclvely the Real Properly and the Personal Property,

Real Property. The wards "Real Property” mcei the real property, interasts and rights, as further deseribed
in this Mortgage.

Related Documents. The words "Related Documents” mean all promigsory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secur’.v-agreements, morigages, deeds of trust, security
deeds, collateral morigages, and all other instruments, agrearients and documents, whether now or hereatter
existing, executed in connection with the Indebtedness*

Rents. The word “Rents’ means all present and future renis, rovenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TESMS.

GRANTOR:

W%”zc

MIROSLAVA PAVLOVIC™ ot

it
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INDIVIDUAL ACKNOWLEDGMENT

state o _LULINDIS )
) 88
COUNTY OF _ _0 0D )

On this day before mie, the undersigned Notary Public, personally appeared SLOBODAN PAVLOVIC and
MIROSLAVA PAVLOYVIC, ‘o me known to ba the individuals described in and who executed the Mortgage, and
acknowledged that they signsd ihe Mortgage as Iheir free and voluntary act and deed, for the uses and purposes

therein mentioned.
ciat el this__AD T day of /L 2007

Given under my hand an

S Residing at
/

in and for the S$tale of wIrry Vi
My commission expires \._5// X’ 200 7_

YOLANDA RAMOS
Notary Public, State of lilinois

' My Commission Expires 5/1
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