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DEFINITIONS

Words used in multiple sections of this dociimert are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules roge rding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" mears this document, which is dated June 30, 2006 ,
together with all Riders to this document.

{B) "Borrower"is
JOHN FRIERSON, AN UNMARRIED MAN

ANE- EGDLDD To COAET LB DESCATFT30 N0

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is  LONG BEACH MORTGAGE COMPANY

Lender is a corporation

organized and existing under the laws of the State of Delaware . Q é { (
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(P) ""Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (i) the performance of Borrower's covenants and agrecments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County COOK [Type of Recording Jurisdiction]
of [Name of Recording Jurisdiction]:

LEGALUFSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel 1D Number: which currently bas the address of
1507 S SAWYER AVENUE UNIT 3 [Street]
CHICAGO [City), Ilinois 60623-2121 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now of hereafier ercctzd on the property, and all
gasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is seferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercuy _orveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumoezed, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Prop:rty against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prcpayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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EXHIBIT "A"

UNIT NO. 3 IN THE 1507 SOUTH SAWYER CONDOMINIUMS AS DELIENATED ON
A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

LOT 46 AND THE SOUTH 17 FEET OF LOT 47 IN THE SUBDIVISION OF BLOCK 8
OF CIRCUIT COURT PARTITION OF THE EAST 172 OF THE NORTHEAST 1/4 AND
THAT PART OF THE EAST 1/2 OF THE SOUTHEAST 1/4 LYING NORTH OF THE
CENTER LINE OF OGDEN AVENUE OF SECTION 23, TOWNSHIP 39 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS; WHICH SURVEY IS ATTACHED AS EXHIBIT "A' TO THE
DECLARATION OF CONDOMINIUM RECORDED MARCH 30, 2007AS DOCUMENT
NUMBER 0702222113 TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN T3£-COMMON ELEMENTS.

FOR INFORMATIONA L PURPOSES ONLY
Permanent Index No: 16-23-229-002-0000

Commonly Known As: 1507 South Szwver Avenue, Unit # 3, Chicago, 1L 60623
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash; (b) money order; (c) certified chock, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 3.
Lender may return any payment or partial payment if the payment or partial payments are insofficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currsne, 2 vithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
acoepted. If <»ch Periodic Payment is applied as of its scheduled due date, then Lender need nol pay
interest on niarlied finds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan curren’. & Botrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retusn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undes<he Note immediately prior to foreclosure. No offset or claim which Bomrower
might have now or in the Zavire against Lender shall relieve Borrower from making payments due under
the Note and this Security fust:ument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymente o= Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due wrurs the Note; (c) amounts dug under Section 3. Such payments
shall be applied to cach Periodic Payment n the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to/any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower 1o 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrieut inay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstarding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1f znd to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymen? s applicd to the full payment of one or
more Periodic Payments, such excess may be applied to any late cLatpes due. Voluntary prepayments shall
be applied first to any prepayment charges and then as desctibed in the [Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the dug datc, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Poriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for piyment of amounts due
for; (a) taxes and assessments and other items which can attain priority over this Secuni?y instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prepeciy, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortzage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of IMorigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iem. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bomrower's obligation to pay the Funds for eny or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lendcr Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time pericd as Lender may require.
Bomower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Itemns at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such arsounts, that are then required under this Section 3.

Ler.der may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2¢ the time specified under RESPA, and {b) not to exceed the maximitm amount a lender can
require undse RESPA. Lender shall estimate the amount of Funds due on the basis of cumrent data and
reasonable Zetiraates of expenditures of future Escrow Iiems or otherwise in accordance with Applicable

“Law. '

The Funds Sheil be held in an institution whose deposits are insured by a federal agency,
instrumentality, or enr'%y (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bunk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lenrer shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permiis-1.cinder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 102 paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. 2oriower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bomower, without charge, an annual accounting of the
Funds as required by RESPA. . _

If there is a surplus of Funds held in escrow,)as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 5 r3quired by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in-=<ciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Linder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than iZ wenthly payments.

Upon payment in full of all sums secured by this Security Instrumeat, Lender shal! promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumcat, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and /\ssessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner previ'cd in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security irzgrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maoner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien i good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar. The insurance carrier providing the insurance shall be chosen by Bormower subject to Lender's
right /- <.sapprove Bomrower's choice, which right shall not be exercised unreasonably, Lender may
require Porfower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certifice?inn services and subsequent charges each time remappings or similar changes occur which
reasonably migh. a/fect such determination or certification. Borrower shall also be responsible for the
payment of any fecs Ltposed by the Federal Emergency Management Ageucy in connection with the
review of any flood zon*Jetermination resulting from an objection by Bomrower.

If Borrower fails to riivtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optiou _und Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveiage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gieater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insururce coverage so cbtained might significantly exceed the cost of
insurance that Borrower could have obtained Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (his Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and snall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. '

All insurance policies required by Lender and rentwais of such poticies shall be subject to Lender's
right to disapprove such policies, shall include a standard iaorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hav'z the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to L ‘nde- all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, aot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include. 2 standard mortgage clause and
shalt name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the msuranc: carier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender ana Forrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requrea by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econusaliy feasible and -
Lender's security is not lessened. During such repair and restoration period, Lender shall lae the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be ‘unuertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters, If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the motice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Bormrower's tights to any insurance
proceeds in an amount not 0 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any othet of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrow<r), under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procecds either to repair or restore the Property or
to pay ataorais unpaid under the Note or this Security instrament, whether or not then due.

6. Occarancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within £5 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's nrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in 1/riing, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist whicn are beyond Borrower’s control.

7. Preservation, Ma'ntepaace and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair thie Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrover it residing in the Property, Borrower shall maintain the Property in
order to prevent the Property froni-dzicriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 3 that sspair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring (e P.operty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repanr and restoration in a single payment or in a series of
progress payments as the work is completed. If the nsarsnce or condemrmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender ot its agent may make reasonable entrics upor -and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverent; on the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspection-sp<cifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaltif, during the Loan application
process, Borrower of any persons or entities acting at the direction ¢t Porrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection ‘with the Loan. Material
reptesentations include, but are not limited to, representations concerning Borroy er's  occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Securi’y ‘astrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumneat, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or nplits under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intcrest in the Property and rights under this Security
Tnstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien
which bhas priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attomneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminatc building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all
actions authonized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
ym‘i \his Security Instrument is on a leasehold, Bomrower shall comply with all the provisions of the
Jease. 15 Rorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agraas to the merger in writing.

10. M= r*zage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall Lay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [t sirance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiurs for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantialiy equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Begwwver of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continte to pay to Lender the amount of the separately designated payments that
were due when the insurance covor-ge ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss #oserve in lieu of Mortgage Insurance. Such loss rescrve shall be -
non-refundable, notwithstanding the fact fuzi the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or amings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverr.ge {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again_hecomes available, is obtained, and Lender requires
separately designated payments toward the premiutns ‘or Mortgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Bomrmwer was required to make separately designated
payments toward the premiums for Mortgage Insurancc, Jotrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide ‘2 non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with sy written agreement between Borrower and
Lender providing for such termination or until termination is reqvired by Applicable Law. Nothing in this
Section 10 affects Bommower's obligation to pay interest at the rate srovided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchioses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rot a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reducr losses. Thesc agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the otlier party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payieeses Qsing any source
of funds that the morigage insurer may have available (which may include funds obtained Fom Mortgage
Insurance premiums).

As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, ar veinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurers risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's Tisk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the smounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to bold such Miscellancous Proceeds
until ‘Lerder has had an opportunity to inspect such Property to ensure the work has been completed to
Lenders zatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ‘ard restoration in a single disbursement or in a series of progress payments as the work is
completed.Uriless an agreement 1s made in writing or Applicable Law requires interest 10 be paid on such
Miscellanedus #roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous I'roe=ds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miiscsilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dve, -with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tata! taking, destruction, or loss in valpe of the Property, the Miscellaneous
Proceeds shall be applied to-<he snms secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrover.

In the event of a partial takiag. <estruction, or loss in value of the Property in which the fair market
value of the Property immediately helor= the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums lecurzd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unle's Borrower and Lender otherwisc agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: {a) the *otal amount of the sums secured immediately before the

partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1087 in value. Any balance shall be paid to Borrower.

Tn the event of a partial taking, destruction, or lose'mn value of the Property in which the fair market
value of the Property immediately before the partial takiug, destruction, or loss in valuc is less than the
amount of the sums secured immediately before the partial r2Xing, destruction, or less in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellanecds Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are toen ave,

If the Property is abandoned by Borrower, or if, afler noticz by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award te settle a cleim for damages,
Borrower fails to respond to Lender within 30 days after the date the notic~ i given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Prrty” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower las @ right of action in
regard to Miscellaneous Proceeds. '

Borrower shall be in default if any action or proceeding, whether civil or criminal. s begun that, in
Lender's judgment, could result in forfejture of the Property or other material impairrueii of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a-deZault and, if
acceleration has occurted, reinstate as provided in Section 19, by causing the action or procaeuing to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any awerd or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initiala: \J F
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sigps this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
~ Secp:ty Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of ‘»is Security Instrument; (b} is not personally obligated to pay the sums secured by this Sccurity
Instrumer; vnd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acrummodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consenl

Subject to. tie provisions of Section 18, any Successor in Interest of Bosower who assumes
Borrower's obligatior.s amder this Security Instrument in writing, and is approved by Lender, shall obfain
all of Borrower's righ’s-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Giability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and’ #greements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successars and assigns of Lender.

14, Loan Charges. Lendie muy charge Borrower fees for services performed in counection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nut \inited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence oi ~xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohihition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secur ty It strument or by Applicable Law.,

I the Loan is subject to a law which sets niaxiuum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected o 12 ke collected in connection with the Loan exceed the
permitted limits, then: (g) any such loan charge shall e reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alyeady ¢ol’eeted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose(w make this refund by reducing the principal
owed under the Note or by making a direct payment tc-Lorrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any pre payment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's sscrptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of ac‘icn Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually duiivered to Borrower's
natice address if sent by other means. Notice to any one Borrower shall constitute netize to ali Borrowers
unless Applicable Law cxpressly requircs otherwise. The notice address shall be the Fioperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowe: shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reponing Rorrower's
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initizts: \) F
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16. Governing Law; Severahility; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requiremcnts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the miasculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include *he plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take 7.y action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tré Eroperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneiicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemenst; thointent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propetty is sold or transferred (or if Borrower
is not a natural persen 24 a beneficial interest in Borrower is sold or trensferred) without Lender's prior
written consent, Lender mdy require immediate payment in full of all sums secured by this Security
Instrument. However, this-opton shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all sins secured by this Security Instrument. If Bommower fails to pay
these sums prior to the expiration of Wlis/neriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o. demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets cenain conditions,
Borrower shall bave the right to have enforcemers of this Sccurity Instrument discontinued at any time
prior to the earliest of: (2) five days before sale ¢tk Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law 127t specify for the termination of Borrower's right
{o reinstate; or (c) entry of a judgment enforcing this Serurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dac under this Sccurity Tnstrument and the Note
as if no acceleration had occurred; (b) cures any default of m1y other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurreG-os the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (G} trkes such action as Lender may
reasonably require to assure that Lender's interest in the Property aps rights under this Sccurity
Instrument, and Borrower's obligation to pay the sums secured by this Secu ity instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may 13quire that Borrower pay
such reinstatement sums and €Xpenses in one or more of the following forms, as soiocted by Lender: (a)
cash;, (b) money order; (c) certified check, bank check, treasurer's check or cashiet’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, wuumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securicy instrument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Huwever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bomrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer umrelated to a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold end thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as erther an
individual litigant or the member of a class) that arises from the other party's actions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrewer or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othe: pa:ty hereto a reasonable period after the giving of such notice to take corrective action. 1f
Applicalie Law provides a time period which must elapse before certain action can be taken, that time
period wiil be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to enre given to Borrower pursuant 10. Section 22 and the notice of acccleration given to
Borrower pursuan. *> Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of 2ai’ Section 20. '

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substanices defined as toxic o hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolioe, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenials;
(b) "Environmental Law" means fecera. laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmen‘al pritection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can caue, < ontribute to, or otherwise trigger an Envirommental
Cleanup.

Borrower shall not cause or permit the presencs, v, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substazices, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy (@) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects e va'ue of the Property. The preceding
two sentences shall not apply to the presence, use, or StOrage ou 74 Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate *o rormal residential uses and to
Ipaintenance of the Property (including, but not limited to, hazardous subst ices in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
ot other action by any governmental or regulatory agency or private party involvirig thz Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual “apswladge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, ¢l ase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rslease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or 1s notified
by any governmental or regulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing berein shall create any obligation on
Lender for an Environmental Cleanup.

o 2 F
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shail specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iuform Borrower of the right to reinstate after acceleration and the right to assert in the
forec’osur2 proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreriosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may - equire immediate payment in full of all sums secured by this Security Instrument
without furt’er Jemand and may foreclose this Security Instrument by judicia) proceeding. Lender
shall be entitled to. collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lim‘.ed to, reasonable attorneys’ fees and costs of title evidence,

23, Release, Upon payuent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowcr shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument. o, only if the fee is paid to 2 third party for services rendered and the
charging of the fee is permitted under Applicable Law.

34. Waiver of Hemestead. [n accordarce with Illinois law, the Borrower hereby releases gnd waives
all rights under and by virtue of the Illinois tomestead exemption laws.

25, Placement of Collateral Protection Insarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agzeeinent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in 2orrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Leadcr puschases may not pay any claim that
Bomrower makes or any claim that is made against Borrower sn connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only aftir providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lande's agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs 5¢ that insurance, including interest
and any other charges Lender may impose in connection with the placezaers of the insurance, until the
effcctive date of the cancellation or expiration of the insurance. The costs oi tae insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance niay ve more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
QSJ».« %W

(Seal)

JOKN FRIERSON Borrawer
A (Seal)

-Borrower
= (Seal) (Seal)
Qorrower ~Borrower
(Seal) - (Seal)
-Borrower -Borrower
(Seal) | ° (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, . County ss:
1, \_\,-‘\\__Q uw(UAQ’\!’S\GLA/ , & Notary Public in and for said county and
state do hereby certify that o

Joun  Flredsam

personally known to me to be the same person(s) whose name(s subscribed to the foregoing instrument,
appeares before me this day in person, and acknowledged that(b Jshe/they signed and delivered the said
instrmen. as@%her/their free and voluntary act, for the uses and purposes therein set forth,

Given »ndeér my hand and official seal, this 5 OW day of ! 0 >LC Ly

N

My Commission Expires:

Inftials: uF
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LOAN NO, 6752911-7891

TTXED/ADJUSTABLE RATE BALLOON RIDER

(LMBYR Six-Month Index (As Published in The Wall Street Journal) - Rate Caps)

THIS FTAF™/ADJUSTABLE RATE BALLOON RIDER is made on this 30th  day of
June , 296 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trst o Security Deed (the "Security Tnstrument®) of the same date given by the
undersigned ("Borrowr ") to secure Borrower's Fixed/Adjustable Rate Balloon Note (thc "Note") to
LONG BEACH MORTG/«GE COMPANY
("Lender") of the same date and covering the property described in the Security Instrument and located at:

4507 S SAWYER AVENUE UNIT 3
CHICAGO, I 60623-2121
{Property Address)
THIS LOAN IS PAYABLE N FULL AT MATURITY. BORROWER MUST
REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID
INTERESTTHEN DUE. LENDERIS UDER NO OBLIGATIONTO REFINANCE
THE LOAN AT THAT TIME.

THE NOTE CONTAINS PROVISIONS ALLOY"43FORA CHANGE FROM THE
INITIAL FIXED INTERESTRATE TO AN ADJU“TABLEINTERESTRATE AND
FOR CHANGES IN THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'SINTERESTRATE CAN CRANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemints made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 10.575 v, ‘The Noie
provides for a change in the initial fixed interest rate to an adjustable interest rate and for changes in the
monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate Borrower will pay will change to an adjustable interest rate on the first
day of July 2011 , and the interest rate Borrower will pay may change
on that day every sixth month thereafter. Each date on which Borrower's interest tate could
change is called a "Change Date."

Multistate Fixed/Adjustable Rate Balloon Rider - Libor
Page 5 of 4
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LOAN NO. 6752914-7891

(B) The Index
Beginning with the first Change Date, Borrower's interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for six month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as pubtished in The Wall Street Journal, The most recent Index figure avaitable as of
the date 45 days before the Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon .
comparable information. The Note Holder will give Borrower notice of this choice.

(C) Cnleulation of Changes
Beforc each Change Date, the Note Holder will calculate Borrower's new interest rate by adding
Four ard ¥inety Nine Hundredths percentage points 4990 %)
to the Currer Yadex. The Note Holder will then round the result of this addition to the nearest one-cighth
of one perceaiage point (0.125%). Subjectto the limits stated in Section 4(D) below, this rounded amount
will be Borrower's i interest rate until the next Change Date.

The Note Holder /il then determine the amount of the monthly payment that would be sufficient to
repay the unpaid princ’ ~ai that Borrower is expected to owe at the Change Date, together with interest at

the new interest rate, in ful’ m substantially equal installments through  July 1, 2046
(" Amortization Date”). The esult of this calculation will be the new amount of Borrower's monthly
payment.

Borrower understands that because Romower's monthly peyments will be calculated over a period of 40
years, but the actual term of Borrower's oan is only 30 years, Botrower's regular monthly payments will
be insufficient to pay the entire principal-uriance of the loan and the interest owed by the Maturity Date
and Borrower will be required to pay a sin. jle payment (a "Balloon Payment") on the Maturity Date that
consists of a regular monthly payment together with the remaining umpaid principal balance of the loan, afl
accrued and unpaid interest, and all charges due updc the Note.

(D) Limits on Interest Rate Changes
The interest rate Borrower is required to pay at the first Clienge Date will not be greater than 13.575 %
or less than 10,575 %. Thereafter, Borrower's interest rate oiii never be increased or decreased on any

single Change Date by more than One percentage poin(s) ( A1.000 %) from the rate
of interest Borrower has been paying for the preceding  8IX morihs. Borrower's interest rate will
never be greater than 16.575 % or less than 10.578 %.

(E) Effective Date of Changes

Borrower's new interest rate will become effective on each Change Date. Bovvower will pay the amount
of Borrower's new monthly payment beginning on the first monthly payment date anr the Change Date
until the amount of Borrower's monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to Borrower a notice of any changes in Borrower's imerest rate
and the amount of Borrower's monthly payment before the effective date of any change. The notice will
include information required by law to be given to the Borrower and also the title and telephone number of
a person who will answer any question Borrower may have regarding the notice.

Multistate Fixec/Adjustable Rate Balloon Rider - Uibor
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 18 of the Security Instrument is amended to read as follows:

(A) Until Borrower's initial fixed interest rate changes to an adjustabie interest rate under the terms stated
in Section A above, Covenant 18 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As psed in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instatlment sales contract ot
gscrow agreement, the iotent of which is the transfer of title by Borrower at a future date to a purchaser. 1f
all or sy part of the Property or any interest in the Property is sold or transfesred (or if Borrower is not 2
natucai-rorson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent. Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this nption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender e:cxcises this option, Lender shall give Botrower notice of acceleration. The notice shall
provide a period of net less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowe' must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to ine expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withoat fartler notice or demand on Borrower.

(B) When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Covenant 18 of the Security Instrument shall then instead provide as follows:

Transfer of the Property or a Benefic.al Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interzst in the Property, including, but not limited to, those
beneficial interests transferred in a bond for decd, <ovtract for deed, instaliment sales contract or EsCrow
agreement, the intent of which is the transfer of titio'ty Borrower at a future date to a purchaser. 1f all or
any part of the Property or any interest in the Propeier’is sold or transferred (or if Borrower is not a
natural person and & beneficial interest in Borrower is s0'd oz transferred) without Lender's prior written
consent, Lender may require immediate payment in full of 74 sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such eréréise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causc: 10 ¥ submitted to Lender information
required by Lender to cvaluatc the intended transferce as if a new loa) were being made to the transferee;
and (b) Lender reasonably determincs that Lender's security will not be/imyaired by the loan assumption
and that the risk of a breach of any covenant or agreement in this Securily Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonably fev as 4 condition to
Lender's consent to the loan assumption. Lender also may require the transferce o sizr an assumption
agresment that is acceptable to Lender and that obligates the transferee to keep ail_soe promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

'If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not Jess than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

Muttistato Fixed/Adjustable Rate Balloon Rider - Libor
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Balloon Rider.
Q‘J“" ' % Ao (Seal)

JOHN FRIERSON ‘Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

[Sign Original Only]

Multistate Flxed/Adjustable Rate Balioon Rider - LIbor

4140791 (0803} Page 4 ot &
41407914 (03/25/08) DFL




0711044034 Page: 20 of 25
0618610006 Page: 21 of 25

UNOFFICIAL COPY

1-4 FAMILY RIDER

(Assignment of Rents)

THiS 1-4 FAMILY RIDERIS made this  30th  day of June 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed
of Trust, o Security Deed (the "Security Instrument”) of the same date given by the
undersignez (g *Borrower”) to secure Borrower's Note to

LONG BEACH MR TGAGE COMPANY {the
“Lender”) of the smny date and covering the Property described in the Security Instrument
and located at: 1507 S SAWYER AVENUE UNIT 3
CHICAGO, IL 60623-2121
[Property Address]

1.4 FAMILY COVENANTS. I addition to the covenants and agreements made in the
Security Instrument, Borrower & J ender further covenant and agree as follows:

A. ADDITIONAL PROPERTYS/JBJECT TO THE SECURITY INSTRUMENT. In addition to
tne Property described in the Secur‘s Instrument, the following items now of hereafter
attached to the Property 10 the extent (ney are fixtures aré added to the Property description,
and shall also constitute the Property covared by the Security Instrument: bullding materials,
appliances and goods of every nature whaisoewar now or hereafter iocated in, on, of used, or
intended to be used in connection with the Sroparty, including, but not limited to, those for
the purposes of supplying or distributing heating. 2o2ling, electricity, gas, water, air and hight,
fire prevention and extinguishing apparatus, Secur.y and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, rarJges stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows._-siorm doors, screens, Hlinds, shades,
curtains and curlain rods, attached mirrors, cabinels, panaini and attached floor coverings,
all of which, including replacements and additions thereto,: sha' be deemed to be and remain
a part of the Property covered by the Security Instrument. Au i the foregoing together with
the Property described in the Security Instrument (or the lsaseiold estate if the Security
instrument is on a leasehoid) are referred to in this 1-4 Famis Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY:COMPLIANCEWITH LAW. Borrower sha!l not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, orgin=nrsa, regulations
and requirements of any govemmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Proper. without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3170 1/01
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E. "BORROWER'SRIGHT TO REINSTATE" DELETED.Section 19 is deleted.

F. BORROWER'SOCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Saction 6 concerning Borrower’s occupancy of the Property is deleted.

¢/ 2SSIGNMENT OF LEASES.Upon Lender's raguest after default, Borrower shall assign
to Lengar. all leases of the Property and all security deposits made in connection with leases
of the ~ronerty. Upon the assignment, Lender chall have the right to modify, extend or
terminate 1hv existin% leases and to execute new leases, in Lenders sole discration. As used
':n this'?1 pigraf;arh G, the word "ease” shall mean "sublease” if the Security Instrument is on a
gasehold.

H. ASSIGN¥eKT OF RENTS; APPOINTMENT OF RECEIVER;LENDERIN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents"}.=i the Property, regardiess of to whom the Rents of the Property are
payable. Borrower authorizas Lender or Lender's agents (o collect the Rents, and agrees thal
tach tenant of the Propurt shall pay the Rents to Lender or Lender's agents. owever,
Borrower shall receive the Renis until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of tte Sacurity Instrument, and S%) Lender has given notice to the
fenant(s) that the Rents are to e paid to Lender or Lenders agent. This assignment of Rents
constitutes an absolute assignmerit.snd not an assignment for additional security only.

if Lender gives notice of defaLlt ‘o Borrower; (i) all Rents received by Borrower shall be
held by Borrower as trustee for the boreit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender she"-be entitied to collect and receive all of the Rents
of the Property; (il Borrower agrees that each tenant of the Property shall p:a|t¥_I all Rents due
and unpaid to Lender or Lenders agents upon, Lender's written demand to the tenant; (iv)
unless applicable lew provides otherwise, a) nts collected by Lender or Lender's agents
shall be applied first to the costs of taking _cuntrol of and managing the Property and
collecting the Rents, including, but not limited to; atomey's fess, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, isJrance premiums, taxes, assessments
and other charges on the Property, and then to the suns secured by the Security Instrument;
(v) Lender, Lender's agents or an)édjudicially appointed rerzivar shall be ligble to account for
only those Rents actually received, and (vi) Lender srall Le antitted to have a receiver
appointed to take |gos.sessmrwl_of and manage the Propel ardcollect the Rents and profits
derived from the roperty without any showing as to the ‘naJequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the cos's f taking control of and
managing the Property an of collecting the Rents any funds expendad by Lender for such

urposes shall become indebtecness of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed ary Pi.o” assignment
of the Rents and has not performed, and will not perform, any act that would_ptevent Lender
from exercising its rights under this para‘?raph.

Lender, or Lender's agents or a{u icially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of aufault to
Borrower. However, Lender, or Lender's agents or a judicially appointed recsiver, may do so
at any time when a default occurs. Any application” of Rents shall not cure or walve_any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under anf note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitied by the Security Instrument.

Loan No. 6752911-7891
Initials: \) P
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this 1-4 Family Rider.

.
g”"’ W Do~ (seal (Seal)
-Borrower

JOHIN FXIXRSON -Borrower
(Seal) (Seal)
-Borrower -Borrower
3eal) (Seal)
-Borrower -Borrower
(Seal) W (Seal}
-Borrower -Borrower
Lran No. 6752911-7891
-57R (0411) Page 3 of 3 Form 3170 1/01

1057R3 {06/16/08) JMR




0711044034 Page: 23 of 25
0618610006 Page: 24 of 25

UNOFFICIAL COPY

LOAN NO. 6752911-7891

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30th dayof June , 2006 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
Deed (the "Security fnstrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note to :

LONG BEACH MORTGAGE COMPANY

1400 S. DOUGLASS RD., SUITE 100

ANAHEIM, CA 92808 (the "Lender™)
of the sautc date and covering the Property described in the Security Tostrument and located at:

1507 S SAWYER AVENUE UNIT3
CHICAGO, IL 60623-2121

[Property Address]

The Property includes 2 unit in, together with an undivided interest in the common elements of, a condominium
project known as:

1507 SAWYER CONDOMINIUMS

[Name of Condominium Project]

(the "Condominivm Project”).” Vi the owners asscciation or other entity which acts for the Condominium Project
{the "Owners Association™) holds ‘atic, t0 property for the benefit or use of its members or sharebolders, the
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest. .

CONDOMINIUM COVENANTS. o addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covimant and agree as follows:

A. Condomininm Obligations. Borroyver shall perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. Ths- "Constituent Documents" are the: (i) Declaration or any
other document which creates the Condominium Prejent; (ii) by-laws; (iii) code of regulations; and {iv) other
equivalent documents. Borrower shall promptly pay, whe due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. S0 long as the Owners Assoc.ation. maintains, with a generally accepted insurance
carricr, & "master” or "planket” policy on the Condominium Projet which is satisfactory to Lender and which
provides insurance COVerage in the amounts, for the periods, and against the hazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for ¥ raonthly payment 10 Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain kazard insurance coverage o the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

Bomower shall give Lender prompt notice of any lapse in required hazard insurance concrage.

In the event of a distribution of hazard insurance proceeds in tieu of restoration o 1e7d™ following & loss 10
the Property, whether to the unit or to common elements, any proceeds payable to Borrower.ars hereby assigned
and shall be paid to Lender for application to the sums sccured by the Security Tostrurnent, with auy excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association mainiains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

MULTISTATE CONDOMINIUM RIDER&ingle Family-Fannie MaefFraddie Mac UNIFORM INSTRUMENT Form 3140 9/90
Page 1 of 2
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in conpection with any condemnation or other taking of ail or any part of the Property, whether of the
unit or of the common elements, O for any conveyance in liew of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice 10 Lender and with Lender's prior
written consent, cither partition or subdivide the Property ot consent to:

() the abandonment or termination of the Condominium Project, except for abandonment of
termination required by law in the case of substantial destruction by fire or other casualty or in the case ofa
tzking bv condemnation or eminent domain;

i) any amendment to any provision of the Constituent Documents if the provision is for the express
benefit of Lender;

(i1} rermination of professional management and assumption of self-management of the Owners
Association; 74

(iv) aay-asction which would have the effect of rendering the public liability insurance COVETage
maintained by the Cwpas Association unacceptable to Lender.

F. Remedies. If Burrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts disburses by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. 17pViss Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbrasement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting paymen!

BY SIGNING BELOW, Borrower acceps 2.7 agrees to the terms and provisions contained in this Condominium

RldCl ’

“JPHN FRIERSCH -Borrower

(Seal)
-Borrower

o (Seal)

-Borrower

7N (Seal)

-Borrower

@O-a (9108).02 Page 2012 Form 3140 9/80
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