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DEFINITIONS

Words used in multiple sections of this document are defined below and other woric ave deﬁn:ed in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this dovamnt ri¢ also provided
in Section 16. .

(A) "Security Instrument" means this document, which is dated May 4, 2007 i
together with all Riders to this document. i

(B) "Borrower" is Joseph M Pulickakunnel, Mini George, husband and wife, =&
tenants by the entirety

|
Borrower is the mortgagor under this Security Instrument. l
(C) "MERS" is Mortgage Electronic Registration Systerus, Inc. MERS is a separate corporatioxfl that is acting
solely as a nominee for Lender and Lender's suceessors and assigns, MERS Is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has dn address and

telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. l
!
!
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(D>“Lender” is HLB Mortgage

Lender i7'a (lorporation
organized an’. =x'sting under the laws of State of New York
Lender's addicss i +.520 Broadhollow Road, Melville, NY 11747

(E) "Note" means, th’*jromissory note signed by Borrower and dated May 4, 2007 !
The Note states that Borrorier pwes Lender Three Hundred Thirty Three Thousand and
No/100 : Dollars
(U.S. $233,000.00 7 pins interest. Borrower has promised to pay this debt in r!egular Periodic
Payments and to pay the debt in ful! not iater than ~ June 1, 2037 . i

(F) "Property" means the property that 1; described below under the heading "Transfer of Rights in the
Property." ! :
(G) "Loan" means the debt evidenced by ¢ *icte, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this  ecuritv Instrument, plus interest. !

(H) "Riders" means all Riders to this Security Ins‘ument that are executed by Borrower.gThe following
Riders are to be executed by Borrower [check box as 'oplicable]: |

] Adjustable Rate Rider | Condominium Rider [ second Home Rider 7
Balloon Rider [_] Planned Unit Development Ridsc [ 14 Family Rider
VA Rider ] Biweekly Payment Rider S Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state rad Local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law).as weil as all applicable final,
non-appealable judicial opinions. E

(J) "Community Association Dues, Fees, and Assessments” means all dues, fets; azacasidents and other
charges that are imposed on Borrower or the Property by a condominium assoc‘;.”;,u!, ‘1omeowners
association or similar organization, |
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originat.d by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephorj)ic in‘ qume nt,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or creds £
account. Such term includes, but is not limited to, point-of-sale transfers, automated :teller maclins
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3. ;

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property,
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. i

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan. !

(0) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. |

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S,C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. :
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(O} "Snecessor in Interest of Borrower" means any party that has taken title to the Property; whether or not
that jjarty bas assumed Borrower's obligations under the Note and/or this Security Instrument. |

TRANSAFY. OF RIGHTS IN THE PROPERTY

This Security Ins wnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of e Note; and (ii) the petformance of Borrower's covenants and agreements under this
Security Instrument /i the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as noriney for Lender and Lender's successors and assigns) and toithe SUCCessors
and assigns of MERS, the Sulowing described property located in the County!

[Type of Recording Jurisdiction] of Cook {Name of Recording Jurisdiction]:

Attach legal description hire:o and made a part hereof.

Parcel ID Number: 03-25-305-031-0000 which current!; ma thie address of
1814 E Bittersweet Ln ; [Strect]

Mount Prospect [City], Illinois 60056 {Zin Code]
("Property Address"): i

TOGETHER WITH all the improvements now or hereafter erected on the property, andi all easemes,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, if hecessary to comply with law or custom, MERS (as nomines
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument. i

BORROWER. COVENANTS that Borrower is lawfully seised of the estate hereby con&eyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. i !

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumenti covering real
property. . ;

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest.on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for iEscrow Items
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LOT 12 ION FOREST MANOR UNIT NUMBER 2, BEING A SUBDIVISION IN THE SOUTHWEST 1/4 ANI
THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number:  03-25-305-031-0000 |

Commonly known as: 1814 E BITTERSWEET LANE i
MOUNT PROSPECT, IL 60056
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puisusnt to Section 3. Payments due under the Note and this Security Instrument shall bé: made in U.S,
currney. However, if any check or other instrument received by Lender as payment under the Note or this
Securitv/tns! ument is returned to Lender unpaid, Lender may require that any or all subset:luent payments
due under t: Nte and this Security Instrument be made in one or more of the following foi'ms, as selected
by Lender: (ay cvshi, /b) money order; (c) certified check, bank check, treasurer's cheek or é:ashier's check,
provided any suc’ check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or.er“ty; or (d) Electronic Funds Transfer, :

Payments are deemed reseived by Lender when received at the location designated in the Note or at
such other location as may-ie iesignated by Lender in accordance with the notice provisionsf in Section 15.
Lender may return any payment or jariial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender may acc:pt any payment or partial payment insufficient to bring th;e Loan current,
without waiver of any rights hereunder or r rejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to aply)such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduie due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds 'mtil Borrower makes payment to bring the Loan current, If
Borrawer does not do so within a reasonable perioc of tilae, Lender shall either apply such ;funds or return
them to Borrower. If not applied earlier, such funds wilt be-applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset o1 el which Borrower might haveI now or in the
future against Lender shall relieve Borrower from making (ayrients due under the Note and this Security
Instrument or performing the covenants and agreerments securea ¥ ¥ th's Security Instrument. |

2. Application of Payments or Proceeds, Except as otherwise <esiribed in this Section ;2, all payments
accepted and applied by Lender shall be applied in the following order ={ priority: (a) interes} due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Svéh peyments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining omoun*; shall befapplied first to
late charges, second to any other amounts due under this Security Instrument, an¢ tén'to reduce the principal
balance of the Note, |

If Lender receives 2 payment from Borrower for a delinquent Periodic Paymer. ‘;.h;ir‘.l includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquert pt;l: went and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymen:.r:ceived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment; can F: paid in
full. To the extent that any excess exists after the payment is applied to the full payment oif one ar_iGTs
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments sheli be
applied first to any prepayment charges and then as described in the Note. i

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.;.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of nmourznts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origin;atiun or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues; fees and assessments shall be an Escrow Item,
Borrawer shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Barrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower

shall pay. directly, when and where payable, the amounts due for any Escrow Items for whicj:h payment of
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Funris Lias been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
paymrat svithin such tire period as Lender may require. Borrower's obligation to make such|payments and
to provide ‘recipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrumeny, “as ‘v phrase "covenant and agreement” is used in Section 9. If Borrower is oﬂligated to pay
Escrow Items direr’i;:. pursuant to a waiver, and Borrower fails to pay the amount due for anf Escrow Item,
Lender may exercise 1te rights under Section 9 and pay such amount and Borrower shall thc:n be obligated
under Section 9 to rep'sic Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Items at any time by a noticgiven in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and i s'.ch amounts, that are then required under this Section 3. |

Lender may, at any time, colle~:und hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified urder RESPA, and (b) not to exceed the maximum amount a lender can
tequire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Giusrow Items or otherwise in accordance with Ap’plicable Law,

The Funds shall be held in an institution, ~/arse deposits are insured by a federal agency, h:)strumcntality,
or entity (including Lender, if Lender is an institu ion whose deposits are so insured) ot in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the’ Esctow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holoine a=d applying the Funds, anmually {analyzing the
eserow account, or verifying the Escrow Items, unless Lenvier pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Unless(an ~greement is made in writingior Applicable
Law requires interest to be paid on the Funds, Lender shall not by rer,vired to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, kovcvr, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual acco ming of the Funds a:s required by
RESPA. ;

If there is a surplus of Funds held in escrow, as defined under REJPA, Jender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage ¢l Fimds heldf in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, anc Bo'.c.wc:} shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but ir‘=z-more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESA.’A,% Tzonder shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessa:v ‘0 make up
the deficiency in accordance with RESPA, but in no mare than 12 monthly payments. |

Upon payment in full of all sums secured by this Seourity Instrument, Lender shall promptly rend’to
Borrower any Funds held by Lender. ;

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lcasehold! payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Seétion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner!acceptable to
Lender, but only so long as Borrower is performing such agreement, (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lie{n. Within 10
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davs of the date on which that notice is given, Borrower shall satisfy the lien or take one jor more of the
actioss s¢: forth above in this Section 4. |

Lerer may require Borrower to pay a one-time charge for a real estate tax verification a}‘nd/or reporting
service useu 7 Lender in connection with this Loan, |

5. Propurty Zusvrance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured acairit loss by fire, hazards included within the term "extended coverage, and any other
hazards including, br'*-uot limited to, earthquakes and floods, for which Lender tequires insurance, This
insurance shall be maintacd\in the amounts (including deductible levels) and for the perici)ds that Lender
requires. What Lender requi=.s jursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing tho-issurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, vhich right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection witn this i oan, cither: (a) a one-time charge for flood zone; determination,
certification and tracking services; or (U} r ciis-time charge for flood zone determination and certification
services and subsequent charges each timc.zirappings or similar changes occur which reésonably might
affect such determination or certification. Borrc wer shall also be responsible for the paymént of any fees
imposed by the Federal Emergency Management Agency)in connection with the review of any flood zone
determination resulting from n objection by Borrowe. |

If Borrower fails to maintain any of the coverag's Zeesribed above, Lender may ollmin insurance
coverage, at Lender's option and Borrower's expense. Lcader” is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shal! cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents i the Property, against any risk, hazard
or lisbility and might provide greater or lesser coverage than viec previously in effect. Borrower -
acknowledges that the cost of the insurance coverage so obtained might s’gnui-antly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Luader veider this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These 2-{ie-gits shallibear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, smon‘notie from Lender
to Borrower requesting payment. ‘

All insurance policies required by Lender and renewals of such policies shall be subject-to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall néme Lender as
mortgagee and/or as an additional loss payee. Lender shall have ‘the right to hold the pélicig‘:s and rene val
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid \premims ups
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required ;by Lender.ror
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shail
name Lender as mortgagee and/or as an additional loss payee. !

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othe;rwise agree in
writing, any inswrance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Praperty to c:nsure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable! Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower :any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowler shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the | restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then !due, with the

l
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excss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectiun 2 !

1 Porrywer abandons the Property, Lender may file, negotiate and settle any available ‘insurance claim
and reiated raaors. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has o¥arer’ts settle a claim, then Lender may negotiate and settle the claim. The 30—:day period will
begin when the neicr is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower »2:evy assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts raipaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the rigot-lo uay refund of unearned premiums paid by Borrower) undér all insurance
policies covering the Property, insefa-as such rights are applicable to the coverage of the P}operty. Lender
may use the insurance proceeds e ther to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whethsr - nat then due. |

6. Occupancy. Borrower shall occizpy; establish, and use the Property as Borrower's pn‘x:lcipal residence
within 60 days after the execution of this Se<urity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least oile year afler the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unresonat ly withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. ?

7. Preservation, Maintenance and Protection ¢f t'e¢ Property; Inspections. Borr:ower shall not
destroy, damage or impair the Property, allow the Property (o dvieriorate or commit waste on the Property.
Whether or nct Borrower is residing in the Property, Borrower shall 7aaintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its cordi*ion: Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrowe . ziall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condeanation procee:ds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be resonsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Leid- may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymiots.as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or reitnvs the Property,
Borrower is not relieved of Borrower's obligation for the completion of such TEpaIr or resto atic:)r,

Lender or its agent may make reasonable entries upon and inspections of the Proger'y. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lehder slall yive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable’ cause

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application proscss
Borrower or eny persons or entities acting at the direction of Borrower or with Borrower's| Inowledge “or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borro\;vver's principal
residence. I

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security lnstrumént, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to eniforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under! this Security
Instrument, including protecting and/or assessing the value of the Property, and securing axfld/or Tepairing
the Property. Lendet's actions can include, but are not limited to: (a) paying any sums secured Bly a lien which
has priority over this Security Instrument; (b) appearing 'in court; and () paying reasonable

|
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|
attor-cys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secure. pesition in a bankruptcy proceeding. Securing the Property includes, but is not limitedito, entering the
Propeity i imake repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminatz” bui'dine or other code violations or dangerous conditions, and have utilities tur!ned on or off.
Although Lerde: nay take action under this Section 9, Lender does not have to do so and is not under any
duty or obliganior to:io so. It is agreed that Lender incurs no liability for nat taking any or all actions
authorized under thi; Se stion 9. 1

Any amounts di‘tursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insiement. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be bayakis; with such interest, upon notice from Lender to Borrower requesting
payment. !

If this Security Instrument is ¢4 a lesehold, Borrower shall comply with all the provisioi‘ns of the lease,
If Borrower acquires fee title to the Proparty, the leaschold and the fee title shall not merge' unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender r quiled Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required t-in~mtain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Leader cesses to be available from the mortgage insurer that
previously provided such insurance and Borrower vas re quired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrow>r shall pay. the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previoisly in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previousiy ‘i effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage lnsuras<c <cverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated pay-.ie's that were due whep the insurance
coverage ceased to be in effect. Lender will accept, use and retain thise payments as & non-r;efundable loss
reserve in lieu of Mortgage Insurance, Suck loss reserve shall be non-rafi =dable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Boriowe: any interest or earnings
on such loss reserve, Lender can no longer require loss reserve payments if Murtgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected o Lander again becomes
available, is obtained, and Lender requires separately designated payments toward the preminms for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loas ari Borrower was
required to make separately designated payments toward the premiums for Mortgage Inisu ance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-r:eaﬂm‘able loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wriltez agresment
between Borrower and Lender providing for such termination or unti] termination is required jby Ap/licabiz
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Not..

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These ;igreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any sburce of finds
that the mortgage insurer may have available (which may include- funds obtained from Mortg:age Insurance

remiums), :
P As a) result of these agreements, Lender, any purchaser of the Note, another insurer, any ireinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amou#xts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premimfxs paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further: !

(2) Any such agreements will not affect the amounts that Borrower has agreet;l to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with r;espect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insriunce, to have the Mortgage Insurance terminated dutomatically, and/or to receive n! refund of any
Mort,agy Insurance premiums that were unearned at the time of such cancellation or termination.

il /stignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigneZ ta #ud<hall be paid to Lender, !

If the Prope tv is damaged, such Miscellaneous Proceeds shall be applied to restoration ior repair of the
Property, if the ristoration or repair is economically feasible and Lender's security is not lessened. During
such repair and resior.tion period, Lender shall have the right to hold such Miscellaneous; Proceeds until
Lender has had an, or zormnity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that ruci: inspection shall be undertaken promptly. Lender may pay for:the repairs and
restoration in a single disbiremiat or in a series of progress payments as the work is compl:eted Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borriwer any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economizally f=asible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or notlthen due, with
the excess, if any, paid to Borrower. Such 4isczlirneous Proceeds shall be applied in the ordier provided for
in Section 2.

In the event of a total taking, destruction, (r loss in value of the Property, the Miscellmf]eous Proceeds
shall be applied to the sums secured by this Security .nstrument, whether or not then due, with the excess, if
any, paid to Borrower. i

n the event of a partial taking, destruction, or loss'm value of the Property in which the fair market
value of the Property immediately before the partial taking, “Geriruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Insumriert immediately before the| partial taking,
destruction, or loss in value, unless Borrower and Lender otherwide ascc7 in writing, the sums ‘secured by this
Security Instrument shall be reduced by the amount of the Misralleaeous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately riore the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immed:ately, before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower, :

In the event of a partial taking, destruction, or loss in value of the Propert;” i=-which the fair market
value of the Property immediately before the partial taking, destruction, or loss in'value i§ less than the
amount of the sums secured immediately before the partial taking, destruction, or.iossin value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be aprilied to the sums
secured by this Security Instrument whether or not the suras are then due, i

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower thaytt2 Opnnsing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borroyver feils
to respond to Lender within 30 days after the date the notice is given, Lender is authorized) to coilect <a
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by fuis
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrow:r
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to}MiscelIaneous
Proceeds. ,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is ibegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impeirment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such & default and,|if acceleration

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with &

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award o claim
for damages that are attributable to the impairment of Lender's interest in the Property are héreby assigned
and shall be paid to Lender. !

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. - §

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origind]l Borrower or

|
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any ‘saccessors in Interest of Borrower. Any forbearsnce by Lender in exercising any right or remedy
incluing, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Intereztof 2orrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of p.v.right or remedy. !

13. Joirit ar.d Several Liability; Co-signers; Successors and Asslgns Bound. Borrower covenants and
agrees that Borr-wes's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secv:ity Instrument but does not execute the Note (a "co-signer"): (a) is l::o-signing this
Security Instrument ¢r'; to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securnty Instent; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees tha’ I<ader and any other Borrower can agree to extend, modify, forbear or make
any accommodations with reg-ird to the terms of this Security Instrument or the Note without ithe co-signer's
consent. : ;

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assuriles Borrower's
obligations under this Security Instrymer: in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under s Jecvrity Instrument. Borrower shall mot be released from
Borrower's obligations and liability under i Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this'S scurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender, :

14. Loan Charges. Lender may charge Bortawer fees for services performed in cofnection with
Borrower's default, for the purpose of protecting Lendir's interest in the Property and n'éhts under this
Security Instrument, including, but not limited to, attorneys™ fles. property inspection and valuation fees. In
regerd to any other fees, the absence of express authority in \%-'S- ity Instrument to chugé a specific fee
to Borrower shall not be construed as a prohibition on the charging =f ~ach fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicelle/Law. !

If the Loen is subject to a law which sets maximum loan charges =i that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conneriion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amour.! necessiry to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which evasedsd permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the princigal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, d1e {eduction will be
treated as a partial prepayment without any prepayment charge (whether or not a propiyment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymen 1o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrawer or Lender in connection with this Security Instrum 2nt m st
be in writing. Any notice to Borrower in connection with this Security Instrument shall be dé:cmm ta Yave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's nouce
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of .
address, then Borrower shall only report a change of address through that specified procedure.! There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein iunless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Sccurity Instrument. |

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights apd obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might; be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, suclg conflict shall
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not ~ureet other provisions of this Security Instrument or the Note which can be given effect without the
conflir dng provision. !

As ried in this Security Instrument: (s) words of the masculine gender shall meafn and include
correspondiig tecter words or words of the feminine gender; (b) words in the singular shall mean and
include the phuzal pud vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action, j
17. Borrower's € =y, Borrower shall be given one copy of the Note and of this Security;lnstrument.

18. Transfer of the "roperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” me2us <y legal or beneficial interest in the Property, including, but!not limited to,
those beneficial interests transferred i+a %ond for deed, contract for deed, installment sales confcract Or escrow
agreement, the intent of which is the transier of title by Borrower at a futire date to a purchasexf.

If all or any part of the Property or‘any Interest in the Property is sold or transferred (or:if Borrower is
not a natural person and a beneficial interesc 4 byrrower is sold or transferred) without Lender!s prior written
consent, Lender may require immediate pay=er: in full of all sums secured by this Sccuri,ty Instrument.
However, this option shall not be exercised by Ler der if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall g've Burrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dute.th=-notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Jecurity Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke ‘any remedies permitted by this Security
Instrument without further notice or demand on Borrower. §

19. Borrower's Right to Reinstate After Acceleration. 4f ‘Bcitower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instn/~cit discontinued at ?any time prior
to the earliest of: (a) five days before sale of the Property pursuant to Section %2 or' this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Earrows's right;to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument, Those conditions aré <@ Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Nate pif %0 acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all exzzzcas incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys. fers, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's%fntw rest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may rea’onably
require to assure that Lender's interest in the Property and rights under this Security In:stmmest #iac
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unc'hanged unlss
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is d;rawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18. i

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial; interest in the
Note (together with this Security Instrument) can be sold one or more times without prior noticé to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Peric;>dic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or mo:re changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Bm;'rower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments shonld be made and any other information RESPA requires in connection with a

poc  #:323161 APPL #:0001663900 o m‘ i
Il ";
@ -5 ooy Pago 11 of 15 Form 3014 1/01
“ :




0713711049 Page: 14 of 17

UNOFFICIAL COPY

1
i
1
l
!
|
!
{
i
i
!

ne*ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the/ prrchaser of the Note, the mortgage loan servicing obligations to Borrower will remam with the
Loan S vieur or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless other/is2 provided by the Note purchaser.

Neither Heirow:t nor Lender may commence, join, or be joined to any judicial achon (as either an
individual litigant Cr t'ie member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that aiieges thet the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uatil su-l Borrower or Lender has notified the other party (with such; notice given in
compliance with the requiremints of S=ction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving >f suca notice to teke corrective action. If Applicable Law prowdes a time
period which must clapse before certuin aciion can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The noticc’c? agseleration and opportunity to cure given to Bor[rower pursuant
to Section 22 and the notice of acceleratioz-given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctie actinn orovisions of this Section 20. :

21. Hazardous Substances. As used in ths Secion 21: (a) "Hazardous Substances“ are those
substances defined as toxic or hazardous substances, poliuwnts, or wastes by Envu‘onmental Law and the
following substances: gasoline, kerosene, other flammable-Gr oxic petroleum products, tox1c pesticides and
herbicides, volatile solvents, materials containing asbestos or-Zors "ldehyde and radxoacnve materials; (b)
“Environmental Law" means federal laws and laws of the jurisdicties viiere the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cle orz" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (dan "Envxromnental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Envir{aments! Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, o+ r-icase of any Hazardous
Substances, or threaten to release any Hazardous ‘Substances, on or in the Propent;.. yrizovrer shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of 4= %7 {Eavironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, ‘c velease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The zecedinz two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of F azard us
Substances that are generally recognized to be appropriate to normal residential uses and to Inaintenaiice of
the Property (including, but not timited to, hazardous substances in consumer products). !

Borrower shall promptly give Lender written notice of () any investigation, claim, demhnd, lawsuit or
other action by any governmental or regulatory agency or private party involving the Propcrty and any
Hazardous Substance or Environmental Law of which Borrower has actual kuowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, of is notified by
any governmental or regulatory authority, or any private party, that any removal or other rems’edmnon of any
Hezardous Substance affecting the Property is necessaty, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation onI Lender for an
Environmental Cleanup. i
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fc%llows:

22, /accleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's “reich of any covenant or agreement in this Security Instrument (but not prior to
acceleration undr. Gection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) thr'ac ion required to cure the default; (c) a date, not less than 30 days from the date
the notice is given tr' Sorrower, by which the default must be cured; and (d) that falhflre to cure the
default on or before the fate)specified In the notice may result in acceleration of the sums secured by
this Security Instrument, [zieriosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the vigit to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-e. istence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not Zured on or before the date specified in the notice, Lender at its
option may require immediate paymeni ' tul of all sums secured by this Security Instrument without
further demand and may foreclose this Sccv: ity Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursaing the remedies provided in this Sectlon 22, including,
but not limited to, reasonable attorneys' fees and ¢ sts o title evidence. :

23. Release, Upon payment of all sums secured by this Security Instrument, Lender sl;nall release this
Security Instrument. Borrower shall pay any recordation cists! [ender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to % thi-d party for services rendered and the
charging of the fee is permitted under Applicable Law. !

|
24. Waiver of Homestead. In accordance with Illinois law, the Borrovier hereby releases and waives

all rights under and by virtue of the Illinois homestead exemption laws. i
25. Placement of Collateral Protection Insurance. Unless Borrower provides Lzide” with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may puu‘...:ac ‘nsurance at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may:, tai need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Bo=v wer makes
or any claim that is made against Borrower in connection with the collateral. Borrower may Inter carcel ai y
insurance purchased by Lender, but only after providing Lender with evidence that Bon'owe:r has obtaized
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for <ae
collateral, Borrower will be responsible for the costs of that insurance, including interest :and any other
charges Lender may impose in connection with the placement of the insurance, until the effectlive dste of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cos;t of insurance

Borrower may be able to obtain on its own. !

i
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BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cc:mtained in this
Secur(ty Vistrument and in any Rider executed by Borrower and recorded with it.

i
E
Witnesses: !
i
M |
i (Seal)
Joseph M Pulickakunnel ‘ -Borrower
|
i
E
5 .E"& |
M!M f (Seal)
1] T
Mi n(George ' -Borrower
E
|
I
(Seal) - : (Seal)
. -Borrower \ -Borrower
i
!
(Seal) L= (Seal)
-Borrower -Borrower
i
!
1
]
1
|
|
(Seal) ! (Seal)
-Borrower ! -Borrower
|
|
|
I
!
]
{
t
i
]
f
t
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STA4K OFILLINOQIS,  Cook l ' County ss:
v dula '

\9(0\( enl - b?«( a » & Notary Public in and for:said county and

state do prieby certify that  Joseph M Pulickakunnel, ‘Mini George i

|
i

petsonally known to me to-:$ thy same person(s) whose name(s) subscribed to the forego;ing instrument,
appeared before me this day in per;ou; and acknowledged that he/she/@signed and delivered the said
instrument as his/he@free and oluntary act, for the uses and purposes therein set forth, :

Given under my hand and official sal, 'his 4th dayof May, 2007 ,

My Commission Expires: 1 l(‘, ho * / . : 4
|

Nomjl u;v‘ : b g .

L 4 i I

_~QOFFICIAL SEAL
KA4EN 1. DZIADULA
Notary Puiiz, State of lliinols
My Commission Fxplres 12/06/2010

~
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