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SUBORDINATION OF MORTGAGE

THIS SUBORIANATION OF MORTGAGE (this “Agreement”) is dated as of the day of
February, 2007, by and tetvveen HERITAGE COMMUNITY BANK, an [llinois banking corporation
(“Senior Lender”), and LAURMEG LLC, an Illinois limited liability company (“Junior Lender”).

RECITALS:

WHEREAS, SAKO I, L.L.C., an-{llinois limited liability company (“Borrower”), is the owner
of, certain real property legally described cn.iZxnibit A attached hereto located in Cook County, Illinois
and all improvements thereon (such real property, together with all other collateral for the Senior Loan (as
such term is defined below) of any kind, are collec'ively referred to herein as the “Property™); and

WHEREAS, Senior Lender agreed to make a construction loan in the original principal amount
of $2,950,000.00 (the “Senmior Loan™) to Borrower pursuint to a Construction Note executed by
Borrower payable to Senior Lender dated June 2, 2006 (the’ “‘semior Note”) in the original principal
amount of $2,950,000.00. The Senior Note is secured by, among ot things, a Construction Mortgage
executed by Borrower to and for the benefit of Lender encumberirg ths Property, and recorded in the
Cook County Recorder’s Office on August 1, 2006, as Document i'¢. 0621333047 (the “Senior
Mortgage™). The Senior Note, the Senior Mortgage, and any and all other documents and instruments
heretofore or hereafter given to evidence and secure the Senior Loan, togcther. with any extensions,
modifications, substitutions and consolidations thereof (to the extent permitted hes<under), are hereinafter
collectively referred to as the “Senior Loan Documents”; and

WHEREAS, Junior Lender agreed to make a loan to Borrower in the original piincipal amount
of $300,000.00 (the “Junior Loan”), which Junior Loan is evidenced by a Promissory Note exzcuted by
Borrower payable to Junior Lender dated June 2, 2006 (the “Junior Note”) in the original principal
amount of $300,000.00. The Junior Note is secured by, among other things, a Mortgage executed by
Borrower to and for the benefit of Junior Lender encumbering the Property, and recorded in the Cook
County Recorder’s Office on June 5, 2006, as Document No. 0615644064 (the “Junior Mortgage”). The
Junior Note, the Junior Mortgage, and any and all other documents and instruments heretofore or
hereafter given to evidence and secure the Junior Loan, together with any extensions, modifications,
substitutions and consolidations thereof (to the extent permitted hereunder), are hereinafter collectively
referred to as the “Junior Loan Documents”; and

WHEREAS, VLADAN SAVIC and ZIVKO KOVACEVIC (together with all other persons or
entities (other than Borrower) that have any personal liability for the payment or performance of any
obligations under the Senior Loan Documents, are jointly referred to herein as “Guarantors”)), have
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guaranteed or otherwise assumed personal liability for the payment and/or performance of certain
obligations under the Senior Loan Documents and under the Junior Loan Documents; and

WHEREAS, the Junior Mortgage has been erroneously recorded as a lien on title to the Property
prior and superior to the lien of the Senior Mortgage, and Borrower, Guarantors, Senior Lender and
Junior Lender have agreed to execute and record this Subordination of Mortgage in order to correct the
status and priority of liens on title;

NOW, THEREFORE, in consideration of the mutual covenants and agreements of the patties
hereto, and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties do hereby covenant and agree that the lien of the Junior Mortgage shall be
subordinate! tg the lien of the Senior Mortgage, and all rights and remedies provided for in the Junior
Loan Documeprs shall be and remain subordinated to the lien of the Senior Mortgage and all rights and
remedies provided for in the Senior Loan Documents.

IN WITNESS YWHEREOF, the parties hereto have executed this agreement as of the date first
set forth above.

SENIOR LENDER:

HERITAGE COMMUNITY BANK, an
Illinois banki 0ra§ion

watrick G. F anning
President

JUNIOR LENDLR:

LAURMEG, LLC, ar llinois limited liability
company

By:
Name:
Its:

2-
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guaranteed or otherwise assumed personal liability for the payment and/or performance of certain
.obligations under the Senior L.oan Documents and under the Junior Loan Documents; and

WHEREAS, the Junior Mortgage has been erroneously recorded as a lien on title to the Property
prior and superior to the lien of the Senior Mortgage, and Borrower, Guarantors, Senior Lender and
Junior Lender have agreed to execute and record this Subordination of Mortgage in order to correct the
status and priority of liens on title;

NOW, THEREFORE, in consideration of the mutual covenants and agreements of the parties
hereto, and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties do hereby covenant and agree that the lien of the Junior Mortgage shall be
subcidin-ted to the lien of the Senior Mortgage, and all rights and remedies provided for in the Junior
Loan Drcuments shall be and remain subordinated to the lien of the Senior Mortgage and all rights and
remedies preyided for in the Senior Loan Documents.

IN WITNLES WHEREORF, the parties hereto have executed this agreement as of the date first
set forth above.

IOR LE H
HERITAGE COMMUNITY BANK, an

President

JUNIOR L ENZ/ER:

LAURMEG, LLC, ~a Illinois limited liability
company

By \MN

Name: _\ )X £eo\~ 0 Sourd
Its: N ek '(L

2-
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ACKNOWLEDGMENT OF BORROWER AND GUARANTORS

The undersigned hereby acknowledge receipt of a copy of the foregoing Agreement and the
undersigned’s agreement to all of the provisions therein contained.

BORROWER:

SAKO II, L.L.C., an Illinois limited liability

WYY e

Vladan Savic
Manager

By, ,,% ‘/{/\(

Zivko Kovacevic
Manager

~

VLADANSAVIC, i di\W
«%\/‘\‘)
X .

ZIVKO KOVACEVIC, individuaily

-3-
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STATE OF ILLINOIS )

COUNTY OF )

I, the undersigned, a Notary Public in and for the County and State aforesaid, DO HEREBY
CERTIFY that ¢ personally known to me to be the Mo g@ ¢ of
LAURMEG, LLC, an Illinois limited liability company, and the same petson whose name is subscribed
to the foregoing instrument as such appeared before me this day in person and
acknow!edged to me that he signed and delivered the foregoing instrument as his own and free voluntary
act a7l as the free and voluntary act of said entity, for the uses and purposes therein set forth.

WI(TMNESS my signature and official seal this /ﬁay of N, ) 2_00_7.
'NOTARY PUBLIC ~
My Commission Expires:

e FICIAL SEAL"

“ . GANTU P, TERENZIO

NOTARY puB1C STATE OFILLINOIS
Gommissicn S,ﬁgires 01/19/2008

.5-
4G Drive (Client Fi)\Heritage Community Banki-CRE\Sako Il LLC\Subordation of Morigage.DOC




0714233224 Page: 6 of 9

UNOFFICIAL COPY

STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the County and State aforesaid, DO HEREBY
CERTIFY that PATRICK G. FANNING, personally known to me to be the President of HERITAGE
COMMUNITY BANK, an Illinois banking corporation, and the same person whose name is subscribed
to the foregoing instrument as such President, appeared before me this day in person and acknowledged to
me that he signed and delivered the foregoing instrument as his own and free voluntary act and as the free
and voluntaty act of said Bank, for the uses and purposes therein set forth.

k‘
WITNESS my signature and official seal this 77L day of YY‘O\(‘C,\'\ ,200).

-4-
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STATE OF ILLINOIS )
. ) SS
COUNTY OF -0 vt )

I, the undersigned, a Notary Public in and for the County and State aforesaid, DO HEREBY
CERTIFY that VLADAN SAVIC and ZIVKO KOVACEVIC, personally known to me to be the
Managers of SAKO II, L.L.C., an Illinois limited liability company, and the same persons whose names
are subscritca,to the foregoing instrument as such Managers, appeared before me this day in person and
acknowledgea <o me that they signed and delivered the foregoing instrument as their own and free
voluntary act aid as the free and voluntary act of said Company, for the uses and purposes therein set
forth.

WITNESS my sigr.ature and official seal this 2 ¥y dayof UBRCE H 206 7

“Vea. Kt

AOTARY PUBLIC

My Commission Expires:

az/o 6/9 £
4 /

-6-
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STATE OF ILLINOIS )
) SS

COUNTY OF [CM )

I, the undersigned, a Notary Public in and for the County and State aforesaid, DO HEREBY
CERTIFY that VLADAN SAVIC, personally known to me to be the same person whose name is
subscribed to the foregoing instrument, appeared before me this day in person and acknowledged to me
that he signed and delivered the foregoing instrument as his own and free voluntary act, for the uses and
purposes therein set forth.

WITNFSS my signature and official seal this ZYday of W 20407

%/M,C L/Q

~ NOTARY PUBLIC
"OFFICI/ L SYAL®
d"ﬁ‘ﬁ:‘:ﬁx My Commission Expires:
y Coenmiselon Brpires 02 09/20
< %
c /7
STATE OF ILLINOIS )

) ) SS
COUNTY OF éérgﬁ )

I, the undersigned, a Notary Public in and for the County an? Siate aforesaid, DO HEREBY
CERTIFY that ZIVKO KOVACEVIC, personally known to me to be the sarie person whose name is
subscribed to the foregoing instrument, appeared before me this day in persor and acknowledged to me
that he signed and delivered the foregoing instrument as his own and free voluntayy act, for the uses and
purposes therein set forth.

WITNESS my signature and official seal this Zf¥ day of Y] AVter* .74 o7

TN K Rt

NOTARY BYBLIC

My Commission Expires:

s 22/ 09 /ot

mvx.ma-xzm _
Notary Public, State of lllinois
My Commission Rxpire 02/09/200

-7-
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EXHIBIT A

LEGAL DESCRIPTION — THE PREMISES

LOTS 25 AND 26 IN BLOCK 1 IN T.J. GRADY’S GREEN BRIAR ADDITION TO NORTH
EDGEWATER, BEING A SUBDIVISION OF THE EAST 20 ACRES OF THE EAST % OF THE
WEST 2 OF THE NORTHEAST FRACTIONAL QUARTER OF SECTION 1, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

Ceoinmon address: 6300 North Rockwell Street
Chicago, Illinois 60659

Permanent Index No.: 13-01-203-035-0000
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F1\G Drive (Client Files)\Heritage Community Bank\0-CRE\Sako Il, LLC\Subordination of Mortgage.DOC




