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DEFINITTUNT

Words used i muitiple sections of this document are defined below and other words are defmed in
Sections 3, 11, 13, 48, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Seciizu Yo,

(A) "Security Instrament™ neans this document, which is datedapril 13, 2007 R

together with all Riders to thus dorunient.
(B) "Borrower" is RERNADETTY. ™. ~RAUER, A SINGLE WOMAN

Borrower is the mortgagoer under this Security Enstrument.
{C) "Lender" is MORTGAGE DIRECT, INC.

Lender is 2 CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 360 WEST BUTTERFIELD RCAD, SULITE 320
EIMHURST, ILLINOIS 60126
Lender is the mortgagee under this Seeurity Instrument.
(D) "Note" means the promissory noete signed by Borrower and dated April 13, 2047
The Note states that Borrower owes Lender One Hundred Thougand One and 00/100

Dollars
{U.S. $100,002.00 } plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debt in full not fater thas May 1, 2037
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and al} sums due under this Security Instrument, plus interest.
{G} "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[x] Adiustable Rate Rider ] Condominium Rider (] Second Home Rider
Balloon Rider [ Planned Unit Development Rider % 1-4 Family Rider
VA Rider [__] Biweeldy Payment Rider Other(s) [specify]

(). doplicable Law™ means all controfling applicable federal, state and local statutes, regulations,
ordinznees snd administrative rules zod orders (that have the effect of law) as well as all applicable final,
non-appeiable judicial opiniens.

(D) "Commlnity Association Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges thav-we imposed on Borrower or the Property by a condominium association, homecwners
association or sitails. orianization.

{J) "Electronic ¥unds 7ransfer" means any transfor of funds, other than a transaction originated by
check, draft, or sirmilar papsi iustrument, which is initiated through an electronic terminal, telephonic
instrument, cotputer, or m: gnetic tape o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term/incindes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers imid<ed by telephone, wire transfers, and automsted clearinghouse
transfers.

{K) "Escrow Items" means those items e are deseribed in Section 3.

(£) "Miscellancous Proceeds" means any comrensition, seftlement, award of damages, or proceeds paid
by any third party (other than insurance procedds paid under the coverages described in Section 3} for: (i)
damage to, or destruction of, the Property; (i) coudenoation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condernnation; <. f1v) misrepresentations of, or omissions as to, the
vahe and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lende aainst the nonpayment of, or dcfault on,
the Loan.

(N) "Periodic Payment" reans the regularly scheduled amount d<7lor (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Estate Settlement Provedures Act (12 U.S.C. Scction 2601 et seq. ) and its
implemnenting regulation, Regulation X (24 C.F.R. Part 3500), as they migh:te amended from time to
time, or any addjtional or successor legislation or regulation that governs the ani: subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions €iat 74¢ imposed in regard
10 a "federally related mortpage loan” even if the Loan does not qualify as a "feder: [y 1elated morigage
}oan” under RESPA.
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(P) "Successor in Interest of Borrewer" means any party that has taken title to the Property, whether or
not that party has assurned Borrower's obligations wnder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and afl rerewals, extensions and
medifications of the Note; and (i} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, graot end convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY {Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

LOT 39 AND THE SOUTH 15 FEET OF LOT 40 IN BLOCK 4 IN A.G. BRIGGS AND
COMPANY'S CRAWFORD GARDENS, BEING A SUBDIVISION OF THE NORTH WEST 1/4 OF
THE NORTHWEST 1/4 OF SECTION 11, TOWNSHIP 37 NORTH, RANGE 13, ERST OF THE
THIRD PRINCIPAL MERIDIAM, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 24-11'100-048-00090 which currently has the address of
9518 SOUTH HARDING AVENJE [Street]
EVERGREEN PARK (Cityl, Bitinois 60805 (Zip Cade]

("Property Address"):

TOGETHER WITH all the improvemeas wow or hereafter erected on the property, and alf
casements, appurtenances, and fixtures now Or hereafier a part of the property. All replacements and
additions shall also be covered by this Security [isirumeni. All of the foregoing is referred to in this
Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfiliy t=ised of the estate hereby conveved and has
the right to montgage, grant and convey the Property and the! th¢ Property is unencumbered, except for
encumbrances of record. Borrower warrants and wilt defend ginerally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants jor rational use and non-uniform
covenants with fimited variations by jurisdiction to constitute a uniforr.y securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliov s

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges. and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced Uy the Note and any
prepayment charges and late charges due under the Note. Borrower shalt also pay funds for Zscrow Items

pursuant o Section 3. Payments due under the Note and this Security In | e madsin ULS,
402986
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumenmt be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retwm any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curTent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refisse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymients are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. I Borrower does not do so within a reasonable period of time, Leader shall ¢ither apply
such funds or return them to Borrower. If not applied eachier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreciosure. No offset or claim which Borrower
might have now or in the fufure against Lender shall relieve Borrowes from making payments due nnder
the Note and this Security Instrument or performing the covenants and agreements sccured by this Security
meloun eat.

2 Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acrepted and applied by Lender shall be applied in the following order of priority: (a) interest
due undey’ thesvote; (b) priocipal due under the Note; (c) amounts due under Section 3. Such payments
shatt be appiied tn-zach Periodic Payment in the order in which it became due. Auy remaining amounts
shall be applica first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the piinciz al halance of the Note.

If Lender receives « payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amovat to pay any iate vharge due, the payment may be applied to the delinquent payment and
the Jate charge. If more than »me Periodic Payment is outstanding, Lender mey apply any payment received
from Borrower to the repayment (of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any eriesy exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess iy e zpplied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges ; nd then as described in the Note.

Any application of payments, insurance process, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall (pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fudl, a sum (me” Freds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which caidsteia oriority over this Security Instrument as 2
tien or encumbrance on the Property; (b) leasehold payments <t 4 ound rents on the Property, if any; ()
premiums for any and alt insurance required by Lender undie Siction 5; and (d) Mortgage Insurance
premiums, if any, or soy sums payable by Borrower to Leadlmn lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 167 Thee items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Leader may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowe wud such dues, fees and
assessments shall be an Escrow ftem, Borrower shall promptly furnish to Lendsr al''rofices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items vinless Lender waives
Borsower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. T the event of such waiver, Borrower shall pay directly, when and where payaote, theumounts
402986 /é’ z
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shalt furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make suck payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contaiped in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, porsuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shali then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in ar amount {a) sufficient to permit Lender to apply
the Fuads at the time specified under RESPA, and (b) pot to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency,
instrumentatity, or entity (including Lender, if Lender is an institution whose deposits aze so insured) or i
sny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
srecified under RESPA. Lender shall not charge Borrewer for holding aod applying the Funds, annually
aralyz’ng the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Fusius vnd Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicahic Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest 74 carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shatl be paid a4 Funds. Leoder shall give to Borrower, without charge, an annuel accounting of the
Funds as requized by PESPA.

If theze is a <urp’as <f Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lader shall notify Bomower as required by RESPA, and Borrower shall pay to
Lender the amount necessary. to make up the shortage in accordance with RESPA, but in o more than 12
monthly payments. If there is a defic ency of Funds held in eserow, as defined under RESPA, Lender shail
notify Borrower as required by Res7A, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RISPA, but in no more than 12 monthly paymenis.

Upon payment in full of afl sums se/ured by this Security Instrument, Lender shail promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay.all t=xes, assessments, charges, fines, and impositions
attributable to the Property which can attain priori'y o er this Secuzity Instrument, leasehold payments or
ground tents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower sthutf gy thern in the manmer provided in Section 3.

Borrower shall promptly discharge any lien which has priclity over this Security Instrument urdess
Borrower; {a) agrees in writing to the payment of the obligatiols seured by the lien in a mannet acceptable
to Lender, but only sa long as Borrower is performing such agrovment; (b} contests the lien in good faith
by, or defonds against enforcement of the Hen in, legal proceedings wuch 1) Lender's opinion operate to
prevent the enforcement of the lier while those proceedings are pending. but/only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satislacory to Lender subordinating
the lien to this Security Instrument. If Lender determnines that any part of the Proriity is subject to a lien
which ¢an attafn priority over this Security Instrument, Lender may give Borrowes 2 antice identifying the

402986
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lien. Within 10 days of the date on whicl that notice 13 given, Borrower shail satisfy the lien or take one or
more of the actions set forth abeve in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender i connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemsents now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance.
This imsurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreascnably. Lender may
require Borrower to pay, in connection with this Loan, either: (g} a one-time charge for flood zone
determnination, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which -
reasonably ught affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ingurance
coerage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
perticolar type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might
Lot riotaat Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazar< oi/uebility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowle”ges ‘lat the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thit Borrower could bave obtained. Any amotmts disbursed by Lender under this Section 5 shall
become additizaal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
st the Note rate frors thy date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower roqursting payment.

All insurance policies requned by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such pdficies, shall include a standard morigage clavse, and shall name Lender as
mortgages and/or as an additions’ 10s3 payee. Lender shall bave the right 1o hold the policies and renewal
certificates. If Lender requires, Boriorics shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains an; firm of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Prop arty, such policy shall include a standard mortgage clause and
shal] name Lender as mortgagee and/or as an ad-iucual loss payee.

In the event of loss, Borrower shalt give nrompt notice to the ipsurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borro ver. Uniess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the'vriderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the nistreation or repair is economicatly feasible and
Lender's security is not lessened, During such repair and réstoriting period, Lender shail have the right to
beld such insurance proceeds until Lender has had an oppermiiity o inspect such Property o ensure the
wark has been complsted to Lender's satisfaction, provided. ih:i"such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration ' a “ingle payment or in a series
of progress payments as the work is completed. Unless an agreement is inade in/writing or Applicable Law
requires interest to be peid on such insurance proceeds, Lender shall not beewized to pay Borrower any
interest o earnings oa such proceeds. Fees for public adjusters, or othes tuge parties, retained by
Borrower ghall not be paid oot of the insurance proceeds and shall be the sole oUligzion of Bomower. If
the restoration or repair is not economically feasible or Lender's security would be le: sened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or pot then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattess, I Borrower does not respond within 30 days to a notice from Lender that the
insurence carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
pericd will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any ipsurance
proceeds in an amount oot to exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights {other than the right to any refund of uncamed premiums paid by
Borrewer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
ta pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Berrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Leader
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extennating
circumstances exist which are beyond Borrower's controf.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
craperty. Whether or not Borrower is vesiding in the Property, Borrower shall maintain the Property in
oider tewnrevent the Property from deteriorating or decreasing in value due fo its condition, Unless it is
deterinined pursuant to Section 5 that repair or restoration is not economically feasible, Borrawer shall
promptly rep'r the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation rroceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be respousible for repairing or restoring the Property only if Lender has released procesds for such
purposes. Lender mway ¢isburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as v work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Propricy; Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may riake reasomable entries upon and iuspections of the Property. If it bas
reasonable cause, Lender may inspiet-ias interior of the improvements on the Property. Lender shall give
Borrower notice at the time of ox prive 14 such an interior inspection specifying such reasonable cause.

8, Borrower's Loan Applicatior. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eatities acung at the direction of Borrower or with Borrower's
knowledge or consent gave materiatly false, nisleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material 1plornafion) in connection with the Loan. Material
representations include, but are mot limited to, reprisedtations concerning Borrower's occupancy of the
Property as Borrower's principal residence. '

9. Protection of Lender's Interest in the Property «nd Aizhts Under this Security Instrement. If
{a) Borrower fails to perform the covenants and agreements coraired in this Security Instrument, (b) there
is a Jegal proceeding that might significantly affect Lender's int/~5¢ in the Property andfor rights under
this Security Instrument (such as 2 proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrurient or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender miy. <o and pay for whatever is
reasonable or appropriafe to protect Lender's interest in the Property and righ's voder this Security
Instrument, including protecting and/or assessing the value of the Property, and‘secring and/or repairing
the Property. Lender's actions cam include, but are not limited vo: (a) paying any svms secused by a lien
which has priority over this Security Instrument; (b) appearing in cowrt; and (cj peviig reasonable
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attorneys' fees to protect its Interest in the Property and/or rights under this Security Instrument, including
its secured position in a backruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors end windows, drain water
from pipes, eliminate building or other cods violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to da so. It is agreed that Lender fncurs no lability for not taking any or all
actions authorized under this Section ¥.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting

ayment.
P ymlf this Security [nstrument is on a leasehold, Borrower shall comply with ali the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurange. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mertgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided such insurance and Borrower ‘was required to make sepasately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
souivalent to the cost to Borrower of the Mortgage [nsurance previously in effect, from an alternate
mourtgage insurer sekected by Lender, If substantially equivalent Morigage Insurance coverage is not
avalalle, Borrower shail continue to pay to Lender the amount of the separately designated payments that
wese Poevwhen the insurance coverage ceased to be In effect. Lender will accept, use and retain these
payminis g & non-refimdable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refur(abl?, notwithstanding the fact that the Loan is ultimately paid in full, and Leader shall not be
required to (ray Borrower any interest or earnings on such loss reserve. Lender can no longer reguire loss
reserve payme s 1f Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insvies selected by Lender again becomes available, is obtained, and Lender requires
separately designated pry1-Cits toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a conditicu of making the Loan and Borrower was required to make separately designated
payments toward the premiims [or Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurarce in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage lasuraice inds in accordance with any written agreement between Borrower and
Lender providing for such termira*Zor-ur uatil termination is required by Applicsble Law. Nothing in this
Section 10 affects Borrower's obligaiion .o ;/ay Lntersst at the rate provided in the Note.

Mortgage Insurance reimburses Le'w'u-{or any entity that purchases the Note) for certain losses it
may incur if Borrower does mot repay tie Losz.as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk.on ail such insurance in force from time to time, and may
enter into agreements with other parties that share ¢ my dify their risk, or redace losses. These agreements
are on terms aod conditions that are satisfactory to 1ue riortgage insurer and the other party (or parties) to
these agreements. These agreements may Tequire the martgage. insurer to make payments using any source
of funds that the mortgage insurer may have available (which ~1ex include funds obtained from Morigage
Insurance premivms).

As a result of these agreements, Lender, any purchaser of e 2Tote, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may icceive (di=>tly or indirectly) smounts that
derive from (or might be characterized as) a portion of Borrower's pyments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or redncing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk i siciiange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reins wec.” Further:

(1) Any such agreements will not affect the amounts that Borrower nas agreed to pay for
Merigage Insurance, or any other terms of the Loan. Such agreements will n<c nercase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any relund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancelfation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shal} be paid to Lender.

If the Property is damaged, such Miscetlancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 2 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires mterest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Bomower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Séeurity Instrument;
whether or not then dus, with the excess, if any, paid fo Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Priceeds shall be applied to the sums secared by ths Security Instrument, whether ar not then due, with
wr excess, if any, paid to Borrower.

ln.the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value o #1e. Property immediately before the partial taking, destruction, or less in value is equal to or
geeater thou the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruct'on, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this-Gecurity Instrurnent shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the fo'lawing fraction: (a) the total amount of the sums secured fmmediately before the
partial taking, desruct.er;vor loss in value divided by (b) the fair market value of the Property
immediately before the rurtial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial waking, destruction, or loss in value of the Property 1o which the fair market
value of the Property mmme liately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured Surcdiately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise ere: in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instaument vaeth =r or not the sums are then due. )

If the Property is abandoned vy FPorenwer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sc itence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 Jays fter the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Procecis either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether ¢l no' then due. "Opposing Pasty" means the third party
that owes Borrower Miscellaneous Proceeds or the po o7 against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shatl be in default if any action or procesding, ‘vhether civil or criminal, is begun that, in
Lender's judgment, conld result in forfeiture of the Properry <+ nther material impairment of Lender's
interest in the Property or rights under this Security Instrumer:. Forrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19,3, causine the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitur. of 1:¢ Property or other material
impairment of Lender's interest in the Property or rights under this Security Jistrument. The proceeds of
any award or ciaim for damages that are attributable to the impairment of Lzacda's interest in the Property
are hereby assigned and shait be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair 1 s Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modifieation of amortization of the surns secured by this Security Instrument ranted by Lender
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall net be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower ot in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borsower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this
Security Fnstrument cnly to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and {c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits ander this Security Instrurent. Borrower shall not be released from
Borrower's obligations and Hability under this Security Instriment unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except es provided in
€ cton 20) and benefit the successors and assigns of Lender.

74, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borro'»2r's default, for the purpose of protecting Lender's interest in the Property and rights under this
Securty lpvaument, including, but pot limited to, attorneys' fees, property inspection and valuation fees.
In regard to 24y other fees, the absence of express awthority in this Security Instrument to charge a specific
fee to Borrowe: shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are-capressly prohibited by this Security Instrument or by Applicable Law.

1f the Lozn is #ubject to a law which sets maximurm Joan charges, and that law is {inally interpreted so
that the interest or ¢thir uan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (&) anv.such loan charge shail be reduced by the amount necessary to reduce the
charge to the permitted limi’, and 'b) any sums already collected from Borrower which exceeded permitted
timits wil} be refunded to Eamrowsr. Lender may choose to make this refund by reducing the principal
owed under the Note or by mekins a direct payment to Borrower. If a refund redoces principal, the
reduction will be treated as & part’al prepayment without any prepayment charge (whether or not a
prepayment charge is provided for Lndir Zue Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitee a waiver of any right of action Borrower might have arising out
of sach overcharge.

15. Notices, All notices given by Borre ver 0. Lender in counection with this Security Instrurnent
raust be in writing. Any notice to Bogrower in counsciian with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first elust mail or when actually delivered to Borrower's
notics address if sent by other means. Notice to any ot'e Brrower shall constitute netice te all Borrowers
unless Applicable Law expressly requires otherwise. Ll lot'ce address shall be the Property Address
usless Borrower has designated = substitute netice address by prcce to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender spetifi's a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of “uress through that specified procedure.
‘There may be only ane designated notice address under this Security wstoument at any onme time. Any
rotice to Lender shall be given by delivering it or by mailing it by (irst class mail to Lender's address
stated herein unless Lender has designated another address by notice 0 Romower. Anmy notice in
cormection with this Security Instrument shall not be deemed to have been given to Lender until acoually
received by Lender, If any netice required by this Security Instrument is also 1e4biceu under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremgs widar this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Fraperty is located. All tights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicity allow the parties to agree by contract or it
might be silent, but such silence shalt not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insirument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As uvsed in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (g) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is seld or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower js sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of alf sums secured by this Security
instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
A pticable Law,

1" Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
providd aperiod of not less than 30 days from the date the notice is given in accordance with Sectien 15
withi. wiite’s. Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these surds priot to the expiration of this period, Lender may invoke any remedies permitied by this
Security Ins'tussent without further notice or demand on Borrower.

19, Bexlower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall hav thy right o have enforcement of this Security Instrument discontinued at any time
prior to the earliest 2% (%, tive days before sale of the Property pursuant fo Section 22 of this Security
Instrument; (b) such otlier perind as Applieable Law might specify for the termination of Bormower's right
to reipstate; or (¢} entry ¢. a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender a!l_sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurre’s; (h) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this orsatity Instrurnent, including, but not limited to, reasonable attorneys'
fies, property imspection and valuaticn fes, and other fees incurred for the purpose of protecting Lendex's
interest in the Property and rights under /(1§ Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lendur's i#csest in the Property and rights under this Security
Instrumentt, and Borrower's obligation to pay (he smas secured by this Security Instrument, shall continue
unchanged unfess as otherwise provided under-Aprlizable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or wore of the following forms, as selected by Lender: (a)
cash; {b) money order; (¢} certified check, bank checl‘erersurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits elc *usured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatenient  ov Bemrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if nJ arseleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under fecaen 13.

20. Sale of Note; Change of Loan Servicer; Notice of Grievane~ 1ie Note or a partial mferest in
the Note (together with this Security Instrument) can be sold one or (more iipes without prior notice to
Borrower. A sale might result in a changs in the entity (known as thc "Lomn Servicer"} that collects
Periodic Payments due under the Note and this Security Instrupent and pirforms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicabi Law: There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thete j= =-change of the Loan
Servicer, Borrower will be given written notice of the change which will state the naite and address of the
new Lean Servicer, the address to which payments shovld be made and any other infoumation RESPA
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Tequires n connection: with @ notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a5 either an
individual litigant o1 the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uatil such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice fo take comective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The potice of acceleration and
opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
folowing substances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
o7 b bicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Eivdronmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 16 blavh, safety or environmental protection; (¢} "Environmental Cleanup” includes any response
action, remruia’ action, or removal action, as defined in Environmental Law; and {d} an "Environmental
Condition” wnlius a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Boerower shall not Cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to el ase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Envirdnme stal Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condtior that adversely affects the value of the Property. The preceding
two sentences shali not apply to the pricsnce, use, or storage on the Property of small quantities of
Hazardous Substances that are generally "ecogpiz=d to be appropriate to normal residential uses and to
maintenance of the Property (including, but no! limit.d to, hazardous substances in consumer products).

Borrower shall promptly give Lender writtc ronce of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory aZzucy, or private party irvolving the Property and any
Hazardous Substance or Environmental Law of which “orrower has actual knowledge, (b) any
Environraental Condition, including but net Himited to, any spifin; leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition ciused by the presence, use or releass of a
Hazardous Substance which adversely affects the value of the Pruperty. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, the. any ‘emoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrowesche'i promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shai! /.reate any obligation on
Lender for an Environmental Cleanup. ;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fotlows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specifly: (2)
the default; (i) the action required to care the default; (c) 2 date, not less than 30 days [rom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrument, foreciosure hy judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acccleration and the right to assert in the
forectosure proceeding the non-existence of a default or any ether defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furtber demand and may foreclose this Security Instrwment by judicisl proceeding. Lender
shall be entitled to collect all expenses incurred jn pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Seeurity Instrument, Lender shall release this
Sesurity Instrument. Bosrower shall pay any recordation costs. Lender may charge Bommower a fee for
rel-usiyg this Security Instrument, but only if the fee is paid to a third party for services rendered and the
ChasgirCof the fee is permitted under Applicable Law.

24. ‘“Wab.ur of Homestead. In accordance with Hlinois Jaw, the Borrower hereby releases and waives
all rights unuer /ind by virtue of the Illinois homestead exemption laws.

25, Placemen’ of ‘Znilateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverags required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense o provset dender's jnterests in Borrower's collateral. This insurance may, but need
not, protect Borrower's imerests. The coverage that Lender purchases may not pay any claim that
Bomower makes o any claim thit is made against Bormower in connection with the collateral. Borrower
may later cancel any insurance puscnssed by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as repired by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower witl be responsible for the costs of that insurasce, including interest
and any other charges Lender may impose in ‘onpustion with the placement of the insurance, until the
effective date of the cancellation or expiration ¢F the insurance. The costs of the insurance may be added to
Borrower' s tota] outstanding batance or obligation. 7 he ¢osts of the insurance may be more thran the cost of
insurance Borrower may beé able to obtain onits own. )
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Cm\am)
BERNADETTE R. BAUER -Borrower
(Seal)
-Bottower
PAY N (Seal) (Seal)
-Borrower ~Borrower
~ (Seal) (Seal)
-Borrower -Borrower
(S=al) (Seal)
-Borrower -Borrgwer
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STATE OF ILLINGIS, DUPAGE County ss:
L Jo f_:a'b Tan , a Notary Public in and for said county and
state do hereby certify that BERNADETTE R. BAUER

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in persou, and acknowledged that he/sheithey signed and delivered the said
instrurnent as his/her/their free and voluntary act, for the uses and purposes therein szt forth.

Given under my hand and official seal, this 13th day of April, 2007

My Corarpission Expires: “

A-24-20\|

OFFICIAL SEAL
JO FABIAN
NOTAR ! PUR.(, - STATE OF ILLINOIS
MY COMMISSIOH EXPIRES:02/24/11

AP

i
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Fall Sireef Jotrnal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 13th  day of april, 2007
and is incorporated into and shall be deemed to amend and supplement the Morigags, Deed
of Trust, or Security Deed (the "Security Instrument”} of the same date given by the
undersigned ("Borrower') to secure Borrower's Adjustable Rate Note (the "Mote") to
MORTGAGE DIRECT, INC.

{"Lender") of the same date and covering the property described in the Security instrument
and located at: 9518 SOUTE HARDING AVENUE, EVERGREEN PARK, ILLINOIS 60805

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
S MOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AWD THE MAXIMUM RATE BORROWER MUST PAY.

ADDIVI0MAL COVENANTS. In addition to the covenants and agreements made in the
Security Inztidment, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATc AND MONTHLY PAYMENT CHANGES

The Note proviues tor an initial inferest rate of 8.6530 %. The Note provides
for changes in the interestai= and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay-<nzy change on the first day of May, 200%

and on that day every  6TH month thereafter. Each date on which my interest rate
could change is called a " Change Date
(8) The Index

Beginning with the first Change Daig, my Interest rate wilt be based on an index. The
"Index” is the average of interbank offered rates for six menth U.S. doltar-denominated
deposits in the London market {"LIBOR'), as guotished in The Wall Street Journal. The most
recent Index figure available as of the first businesy dav of the month immediately preceding
the month in which the Change Date occurs is called thz "Current index.”

If the Index is no longer available, the Note Hotder wil’ choose a new index that Is based
upon comparable information. The Note Holder will give m=intica of this choice.

{C) Cafculatior of Changes

Before each Change Date, the Note Holder will calculate ray new interest rate by adding
Five and One Fourth percentage points

5.2500 %) to the Current Index. The Note Holder wilt tien round the result of
402986
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this addition tc the nearest one-eighth of one percentaﬁe point {0.125%). Subject to the [imits
stated in Section 4(D) below, this rounded amount wifl be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repag the unpaid principal that [ am expected to owe at the Change Date in full
on the Maturity Date al my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interes! rate | am required 1o pay at the first Change Date will not be greater than

12.6530 % or less than 9.6530 %. Thereafter, my interest rate will
never ba increased or decreased on any single Change Date by more than one
percentage points
( 1.0000 %) from the rate of interest | have been paying for the preceding
[ months. My interest rate will never be greater than 6530 %.
E) Effective Date of Changes NOR LESS THRK S £531%.
JAv new interest rate will become effective on each Change Date. | will pay the ameount
of my.naw menthly payment beginning on the first monthly payment date after the Change
Date'uniilthe amount of my monthly payment changes again.
Fdoti.2 of Changes
he Mote Holder will deliver or mail to me a notice of any changes in my interest rale and
the amount **“my monthly payment before the effective dale of any change. The notice will
include information-required by law to be given to me and also the title and telephone number
of a person wheo (will ahawer any question | may have regarding the notice.
8. TRANSFER OF 1PZ PROPERTY OR A BENEFICIAL INTEREST (N BORROWER
Uniform Covenant 18 of #ire Security Instrument is amended to read as follows:

Transfer of th.: Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interesi-in tie Property” means any legal or beneficial inferast in the
Property, including, bu net limited to, those beneficial interests transferred in a
bond for deed, contract 707 ¢ued, instaliment sales contract or escrow agreement,
the intent of which is tha tansfer of title by Borrower at a future date fo a
purchaser.

If all or any part of the Fropert;y.or any Interest in the Property is scld or

transferred (or if Borrower is not/a mitural person and a benelicial interest in
Borrower is sold or transferr.edg witiout Lender's prior written consent, Lender may
require immediate payment in full of all’suins secured by this Security Instrument.
How ever, this option shall nat be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercice this option if: {a) Borrower causes
to be submitied to Lender information required uy Lender fo evaluate the intended
transferee as if a new loan were being maue *o *he transferee, and (bz Lender
reasonably determines that Lender's securify ‘wii not be Impaired by the loan
assumption and that the risk of a breach of any ‘ovamant or agreement in this
Securily [nstrument is acceptable to Lender.

To the extent permitted by Appiicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lepuer also may require
the transferee to sign an assumplion agreement that is accepfuo'sto Lender and that
obligates the transferes to keep all the promises and agreemeity. .made in the Note
and in this Security Instrument. Borrower will continue to be obligeted under the
Note and this Security Instrument unless tender releases Borrow er in writing.

If Lender exercises the option to require immediate payment in ful, Lender shall

ive Borrower notice of acceleration, The notice shall provide a period, of hof less
han 30 days from the date the notice is given in acgordance with Sectioni5 within
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which Borrower must pay all sums secured by this Security Instrument.

UNOFFICIAL COPY

If Borrower

fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on

Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rate Rider.

% {Seal)

(Seal)
SERNADETTE R. BAUER -Borrower -Borrower
) {Seal} (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
__ {(Seal} (Seal)
-Borrow er -Borrower
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