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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are define<-oclow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rles regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this document, which is dated MAY 020687 ,
together with all Riders to this document.

(B) “Borrower” is

MICHAEL LOOBY, A SINGLE MAN

Borrower is the mortgagor under this Security Instrument,
(C) “Lender” is
JPMORGAN CHASE BANK, N. A.

ILLINOIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 Iﬁ)]
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Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

Lender’s address is
1400 EAST NEWPORT CENTER DRIVE, DEERFIELD BEACH, FLORIDA 33442

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated MAY 02, 2007

The Note states that Borrower awes Lender

SEVEN HUNDRED TWENTY FOUR THOUSAND NINE HUNDRED EIGHTY AND 00/100- - - - -
DollarsqU.S. §  724,980.00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than  JUNE 01, 2038 .
(E) “Propcrty” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(F} “Loan” meinc the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under tlic Mote, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Bermower [check box as applicable];

[ ] Adjustable Rate Rider [ (] Condominium Rider [ ] Second Hoine Rider

[ ] Balloon Rider [ 7 Ftanned Unit Development Rider [ ] Biweekly Payment Rider

[ 1 1-4 Family Rider

[ X] Other(s) [specify] CONSTRUCT 15~ ADDENDUM TO MORTGAGE OR DEED OF
TRUST

(H) “Applicable Law” means all controlling appiicakie federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opintons.

(D “Community Association Dues, Fees, and Assessment:” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(J) “Electronic Funds Transfer” means any transfer of funds, other thaz a transaction originated by
check, draft, or similar paper instrument, which is initiated through an eleCtionic terminal, telephonic
Instrument, computer, or magnetic tape so as to order, instruct, or authorize a 1inawial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfess, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automateq . ¢learinghouse
transfers,

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or prceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (1) damage to, or destruction of, the Property; (ii} condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation: or {iv) misrepresentations of, or omissions as o,
the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan,

(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01 iM L
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used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in
regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey o, Lender and Lender’s successors and assigns the following described property located in the
COUNTY of COOK :

{1ype of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 1717 SOUTH CUMBERLAND AVENYIE
[Street)
PARK RIDGE , Illinois 60068 “Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the piorerty, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. Al of the foregoing is referred .. this
Security Instrument as the “Property.”

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agatnst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

Fannie Mae/Freddie Mac UNTFORM INSTRUMENT 1/01 L
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Puytoents are deemed received by Lender when received at the location designated in the Note or at
such other J5cation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may re'um any payment or partial payment if the payment or partial payments are insufficient to
bring the Loar/curent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, bnt Lender is not obligated to apply such payments at the time such payments are
accepted. If each Peniodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds” Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. If Borrswer does not do so within a reasonable period of time, Lender shall either
apply such funds or return them ‘0 Burower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Ilote immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the futule 7gzinst Lender shall relieve Borrower from making payments
due under the Note and this Security Instrecvcut or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) ameanis due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it Yecame due. Any remaining amounts shall be
applied first to late charges, second to any other amounts dve ader this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinqueni Perodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied *2 the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
pad in full. To the extent that any excess exists after the payment is applied to the fiii payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntarv.yrepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payme:n:

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
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assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Eender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement™
is used in Section 9. If Borrower is cbligated to pay Escrow Items directly, pursnant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay" such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. J.<Cader may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that % re Yoen required under this Section 3.

Lender may_ ccany time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the tine specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESP /" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exp.ndivres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity (including Londer, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender skall arply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not cnarge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrov Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to maxe s:ch a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the-Trads, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lipder can agree in writing, however, that inferest
shall be paid on the Funds. Lender shall give to Borrowe:, «without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined 1vnder RESPA, Lender shall account to
Bormower for the excess funds in accordance with RESPA. If there is 4 chortage of Funds held in escrow,
as defined under RESPA, Lender shall nonfy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with REZST'A, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined vrider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amovui necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymexts.

Upon payment in full of all sums secured by this Security Instrument, Lender shail zretoptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and (mrositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) coniesis the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01 MA l
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subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over this Security Instrument, L.ender may give Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the
lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inclnding deductible levels) and for the periods that
Lender reauires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loari. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Borryw.r to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, c2r¥ification and tracking services; or (b} a one-time charge for flood zone determination and
certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect-such determination or certification. Borrower shall also be responsible for the
payment of any fees impused by the Federal Emergency Management Agency in connection with the
review of any flood zone detetm'nation resulting from an objection by Borrower.

If Borrower fails to mair<ain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Sorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in th¢ Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater o1 lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccouty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals o2 such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgzge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rigis¢o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali riceipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not etrciwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standird mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and L ender. Lender
may make procf of loss if not made promptly by Borrower. Unless Lender and Borrower oiheiwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requited by Lender,
shall be applied to restoration or repair of the Property, if the restoration or repair is economically fzasible
and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the
right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation
of Bomrower. If the restoration or repair is not economically feasible or Lender's security would
be lesscned, the insurance proceeds shall be applied to the sums secured by this Security

Fannie Ma«/Freddie Mac UNTFORM INSTRUMENT 1/01 1 (
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Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceads
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds cither 1o repair or restore the Property or to pay amounts
unpaid »ader the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence wichin 60 days after the execution of this Security Instrument and shall continne to occupy the
Property as Bearorver’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees 'nwriting, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist whiznare beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prorerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorz ting or decreasing in value due to its condition. Unless it is determined
pursuant to Scction 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further Jeturioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or %i; iaking of, the Property, Borrower shall be responsible for
Tepairing or restoring the Property only if Lende: has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in-a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnatior proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligaticn o the completicn of such repair or restoration,

Lender or its agent may make reasonable entries upcn-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improv cinents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec_fving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in deiait-if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Eorrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informa‘ior or statements fo Lender
{or failed to provide Lender with material information) in connection with'the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s accupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securily Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in this Security irstrument, (b)
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate fo protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums securcd
by a lien which has priority over this Security Instrument; (b} appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in the Property and/or rights under this

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01 L
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Security Instrament, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities tumed on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borroiwer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to tho merger in writing,

10. Mcrtyage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal'/pay’ the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sush insurance and Borrower was required to make separately designated paymenis
toward the premiums.f2i Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender ' If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ¢easec to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve iu ‘ieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan s ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamnings en sach loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (in-ip¢ amount and for the period that Lender requires)
provided by an insurer selected by Lender again becaings available, is obtained, and Lender requires
separately designated payments toward the premiums for viortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Eorrower was required to make separately
designated payments toward the premiums for Morigage Insurante, Bomower shall pay the premiums
required to maintain Morigage Insurance in effect, or 1o provide a aon-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with ary- written agreement between
Borrower and Lender providing for such termination or until termination is-4 ajeired by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate previded in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for-ceitain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Murtoag: Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to vwne, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the morigage insurer and the other party (or'pa.ties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoumnts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mongage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01 : ('
FZ035 - 06/01 (Page &) Ii{ *

o R i A 1 A BANGH 3¢ 15 AR A, L bt = ent e S




0714555092 Page: 9 of 20

UNOFFICIAL COPY

1076150455

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If ¥ Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair 4nc restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has har an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, proviled that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a‘sirgiz disbursement or in a series of progress payments as the work is completed.
Unless an agreement j-inade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s secutity
would be lessened, the Miscellan:ous' Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due,/ with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destructioz, ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secu(ity Tnstrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or 1cs8/in value of the Property in which the fair market
value of the Property immediately before the partial taarg; destruction, or loss in value is equal fo or
greater than the amount of the sums secured by this Secu:it; Tnstrument immediately before the partiat
taking, destruction, or loss in value, unless Borrower and Lesder otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the ahourt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sifris cecured immediately before the
partial taking, destraction, or loss in value divided by (b) the fair market vaine of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paiioBormrower.

In the event of a partial taking, destruction, or loss in value of the Property i1 which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vaiu2 is less than the
amount of the sums secured immediately before the partial taking, destruction, or lnss i value, unless
Berrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resnlt in forfeiture of the Property or other material impaimment of Lender’s
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interest in the Properly or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successer in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizatior of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Porrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of 22y right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and Lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument out Joes not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is 1ot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and iy other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terris of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any-&uccessor in Inierest of Borrower who assumes
Borrower’s obligations under this Security Instrument 1z w+iiing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Insgiment. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrorciit unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services zerformed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Pisperty and rights under this
Security Instrument, including, but not limited to, attoreys’ fees, property inspection and valuation fees.
Inregard to any other fees, the absence of express authority in this Security Instrumer? i charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lendiranay not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally intcroreted so

. that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chatge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrement
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01 y (_
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to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, tle Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument:

16. Gaverning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fidesal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contauied.in this Secunty Instrument are subject to any requirements and limitations of
Applicable Law. App'icable Law might explicitly or implicitly allow the parties to agrec by contract or
it might be silent, but.si'2ii silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision b clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Security Instrament or the Note which can be
given effect without the conflictin provision.

As used in this Security Instrunien: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the faminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) thé word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be-given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Beneficial Inicrzsi in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial intesest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, corzact for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Bor ower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is 504 or transferred (or if Bormower
is not a natural person and a beneficial interest in Borrower is sold or transfaryed) without Lender’s prior
written consent, Lender may require immediate payment in full of all suris-secured by this Security
Instrument. However, this option shall not be exercised by Lender if such ex=icise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. /e notice shall
provide a period of not less than 30 days from the date the notice is given in accordance witr: Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied ty this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred, (b) cures any default of any other covenants or agreements; () pays
all expenses incurred in enforcing this Security Instrament, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for
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the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
{d} takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thus Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upen an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (*52ether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. (A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payrien’s due under the Note and this Security Instrument and performs other morigage loan
servicing obligatiniis nnder the Note, this Security Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will'bic given written notice of the change which will state the name and address of
the new Loan Servicer, the add-ess to which payments should be made and any other information
RESPA requires in connection-with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servizer cther than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remaiy with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note. pi rchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may corivience, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that aiises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party, has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Bo:iower or Lender has notified the other party (with
such notice given in compliance with the requiremess of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after<the giving of such notice to take corrective
action. If Applicable Law provides a time period which must'ciapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuamt ‘o-Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardons Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environ-iental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials confaining asbestos or formaldehyde, “and - fadioactive
materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where ¢ Ploperty is
located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” ircludes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and io
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Enviror:nental Condition, including but not timited to, any spilling, leaking, discharge, release or threat of
release of 2y Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardows Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governwaer.al or regulatory authority, or any private party, that any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Bomower shall promptly take all necessary
remedial actions in accuidance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environme aial Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrewer, by which the defanlt must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to assert in the foreclosure preceding the non-existence of a default or any other defense
of Borrower to acceleration and foreclosure. If the default is not cured on or hefore the date
specificd Tn the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security
Instrumen: by_judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees anud cnsts of title evidence,

23. Release, Uponpayment of all sums secured by this Security Instrument, Lender shall release
this Security [nstrument - Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrament, but only if the fee is paid to a third party for services rendered and
the charging of the fee is permected under Applicable Law.

24. Waiver of Homestead. | In accordance with Illinois taw, the Borrower hereby releases and
waives all rights under and by virtue i the Illinois homestead exemption laws,

25. Placement of Collateral Proieciion Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This
insurance may, but need not, protect Borrower’s intezests. The coverage that Lender purchases may not
pay any claim that Borrower makes or any claim 1zt s made against Borrower in connection with the
collateral. Borrower may later cancel any insurance prichased by Lender, but only after providing
Lender with evidence that Borrower has obtained insuraics #s required by Borrower’s and Lender's
agreement. If Lender purchases insurance for the collateral, Reirower will be responsible for the costs of
that insurance, including interest and any other charges Lender/may impose in connection with the
placement of the insurance, until the effective date of the cancellation o+ sxpiration of the insurance, The
costs of the insurance may be added to Borrower’s total outstanding balaricé-or obligation. The costs of
the insurance may be more than the cost of insurance Borrower may be able +4-obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

BORROWERS;

5 (Seal)

MICHAEL LOOBY L \ - Borrower

{(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

{Seal)

- Borrower

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
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[Space Below This Line For Acknowledgment)
sy ) o
STATEOF ~ } L~ .county o (At 1=
This instrument was acknowledged before me on [5’. / 2./ T by

Mot e s § ”Ulf) A, 2
Moot e Qo 0 S o

1Mw W, Yy iy

§  'OFFICIAL SEAL™ |
{ Julic A Raker «

’ Notary P_ubnr, State of |llir _ig
_ Commission Expires | 0/8/5310

WA Ay

Notary Publjt,/
(Seal)
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g‘j TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 004000256 SC

STREET ADDRESS: 1717 S. CUMBERLAND AVENUE

CITY: PARK RIDGE COUNTY: COOK COUNTY
TAX NUMBER: 12-02-227-035-0000

LEGAL DESCRIPTION:

LOT 1 IN LOOBY'S RESUBDIVISION OF LOT 18 (EXCEPT THE SOQUTH 20 FEET THEREOF), LOT
19 AND LOT 20 (EXCEPT THE NORTH 20 FEET THEREOF, IN BLCCK 19 IN KINSEY'S PARK
RIDGE SUBDTWTEION OF PART QOF SECTION 1 AND SECTION 2, TOWNSHIP 40 NORTH, RANGE
12, EAST OF TNE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOTIS.

LEGALD
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ILLINQIS CONSTRUCTION ADDENDUM TO MORTGAGE

This Addendum to Mortgage (the "Addendum"} is incorporated into and shall be deemed to amend and supplement the
Mortgage (the "Security Instrument") of the same date given by the undersigned ("Borrower" or "I) to
JPMORGAN CHASE BANK, N. A.

("Lender") made in conjunction with and as security for gither a Fixed Rate Note or an Adjustable Rate Note (the "Note"), as
modified by a Crosvruction Addendum to Fixed Rate or Adjustable Rate Note executed of even date herewith (the "Addendum
to Note"). All terms defined in the Security Instrument shall have the same definitions when used in this Addendum.

In addition to the Cov enants and agreements made in the Security Instrument, Borrower further covenants and agrees as
follows:

1.  Construction Loan A c:¢ement.

The loan to be evidenced by the Note and the Addendum to the Note shall be disbursed in accordance with the terms and
conditions of that certain Construction Zoan Agreement (the "Loan Agreement™) executed of even date herewith between
Borrower and Lender relating to the construciion bf a single family residence (the "Improvements"). All loan amounts disbursed
to Borower under the Loan Agreement shall ve ¢videnced by the Note and the Addendum to Note and secured by the Security
Instrument. During the construction of the Improvements, the Note will accrue interest at the rate set forth in the Addendum to
Note (unless the Addendum to Note does not specify an applicable intexest rate, in which case the Note will accrue interest at the
rate set forth in the Note). The Security Instrument shall als0 sscure the performance of Borrower's obligations under the Loan
Agreement, and the cccurrence of an Event of Defaunlt unaer th2 Loan Agreement shall constitute a default under the Security
Instrument. This Security Instrument, as amended hereby, concdtates a "Constrction Mortgage" as defined in section 9-313
(1)(c) of the THinois Uniform Commercial Code (810 ILCS 5/9-312.{13&N.

2. Security Agreement,
A, Grani of Security Interest. Without limiting the provisicuas of the Security Instrument, Borrower hereby

expressly grants unio the Lender, a security inderest in all fixtres, materials, cgripment, apparatus and other property now or
hereafter instatled or affixed on the Property or the Improvements thereon, including but not limited to the following (herein
called the "Collateral"):

1717 SOUTH CUMBERLAND AVENUE

PARK RIDGE, ILLINOIS 60068

(1) All heating, lighting, refrigeration, plumbing, sprinkling, ventilating, izcilerating, water heating,
cooling, air-conditioning and other equipment, fixtures, motors, kitchen ranges, ovens, dishwashers, disposals, window screens,
window shades, venetian blinds, awnings, floor coverings, shrbbery and other chattels and personai property installed or
affixed on the Property in connection with the operation, use and enjoyment of such Property and improvements thereon, all
building materials, supplies and equipment and all renewals, replacements and substitutions therefor and additions thereto.

(2)  All rent, revenues, profits and income from the Property, from the buildings and other improvements
thereon or from any other property (real or personal) herein described and any and all proceeds thereof.

(3) Each and every right, privilege, hereditament, and appurtenance in anywise incident or appertaining to
the properties described above,

(4 The final working drawings and specifications for the construction of the Improvements, as such
working drawings, and specifications may be modified to reflect any change orders permitted by the provisions of the Loan
Agreement or otherwise approved by Lender.

IL Construction Addendum to Mortgage
C7121IL {8/04) (replaces 7/04)
IN15: 1/05 Page 1 of 3
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(5}  All construction contracts executed by Borrower for the construction of the Improvements.

(6)  All loan funds held by Lender, whether or not disbursed, all funds deposited by Borrower with Lender
under the Loan Agreement, all governmental permits obtained for the lawful construction of improvemenis, and all reserves,
deferred payments, deposits, refunds, cost savings, and payments of any kind relating 1o the construction of the Improvements.

(7) Al goods located on the Property and used in the operation or occupancy of the Property, including but
not limited to any and all appliances, furniture and furmshings, building service equipment and building material, supplies and
equipment.

(8)  All reserves, deferred payments, deposits, letters of credit or certificates of deposit, refunds, cost savings
and payments of ary kind relating to the construction of the Improvements.

(%) ~All insurance, damage awards and condemnation proceeds relating to the Property.
The Collateral excluoes, however, household goods and personal property not intended to be incorporated into and/or made a
pant of the Improvements.

B. Remedies. Upou the occurrence of a default under the Security Instrument and in addition o any other
remedies granted in the Security instrument or by applicable law 1o Lender, the Lender shall have and may exercise with respect
to the Collateral all of the rights, remedics and powers of a secured party under the Uniform Commercial Code as adopled in
lllinois, including, without limitation, the right and power to sell, at public or private sale or sales, or otherwise dispose of, lease
or utilize the Cellateral and any portion cr_portions thereof in any manner authorized or permitted under the Uniform
Commercial Code after default by a debtor, and o.urply the proceeds thereof toward payment of any costs, expenses, attorney’s
fees and legal expenses thereby incurred by Lender, and ‘oward pay ments of the debt secured by this Security Instniment in such
order or manner as Lender may elect. At its option, l.ender may dispose of the Collateral in accordance with its rights and
remedies in respect of the real property pursnant to the Secy rity \nstrument in lieu of proceeding ymder the Uniform Commercial
Code as adopted in Dinois.

C.  Right to take Possession. Ameng the rights of Liender-in the event of default under the Note, the Security
Instrument or the Loan Agreement, and without limitation thereof, Lexde, shall have the right lawfully and peaceably to take
possession of the Collateral and, in a lawful and peaceable manner, to enter upsirany premises where the same may be situated
for such purpose without being deemed guilty of trespass, and to take any acion deemed necessary or appropriate or desirable
by Lender, at its option and in its discretion, to repair, refurbish or otherwise prepars tie Collateral for sale, lease or other use or
disposition as herein authorized. Lender may require Borrower to assemble the Colizier2: and make it available 10 Lender at a
place to be designated by Lender that is reasonably convenient to both parties.

D. Notices. Borrower agrees that written notice to Borrower in the manner sg foith in paragraph 14 of this
Security Instrument given at least ten (10} days before the time of the sale or other disposition o1 e d2tz after which a private
sale or other disposition may occur shall constitute reasonable notice of such sale or other disposition.

E.  Recitals. All recitals in any instrument of assignment or any other instrument executed by- Lender incident to
sale, transfer, assignment, lease or other disposition or wtilization of the Collateral or any part thereof hereunder shall be full
proof of the matters stated therein, no other proof shall be required to establish full legal propriety of the sale or other action or
of any fact, condition or thing incident thereto, and all prerequisites of such sale or other action and of any fact, condition or
thing incident thereto shall be presumed conclusively to have been performed or to have occurred.

F. Expenses. All expenses of retaking, holding, preparing for sale, leasc or other use or disposition, selling,
leasing or otherwise using or disposing of the Collateral and the like which are incurred or paid by the Lender as authorized or
permitted hereunder, including also all attorney's fees, legal expenses and costs, shall be added to the indcbtedness secured by
the Security Instrument and Borrower shall be liable therefor.

G.  Fixture Filing. The Security Instrument, as amended hereby, constitutes 2 fixture filing,
IL Construction Addendum 1o Mortgage
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3. WAIVER OF JURY TRIAL.

BORROWER AND LENDER IRREVOCABLY WAIVE JURY TRIAL AND THE RIGHT THERETQ IN ANY AND
ALL DISPUTES INVOLVING EITHER OF THEM OR THEIR RESPECTIVE PARENTS, AFFILIATES OR RELATED
ENTITIES OR ANY OFFICER, DIRECTOR, SHAREHOLDER, MEMBER, ATTORNEY QR PARTNER OF ANY OF
THEM, WHETHER HEREUNDER OR UNDER OTHER AGREEMENTS, NOTES, PAPERS, INSTRUMENTS OR
DOCUMENTS HERETOFORE OR HEREAFTER EXECUTED OR ANY OTHER CONTRACT WHETHER SIMILAR OR
DISSIMILAR. THIS WAIVER SHALL BE DEEMED A COVENANT ENFORCEABLE INDEPENDENTLY OF ALL
OTHER PROVISIONS OF THIS SECURITY INSTRUMENT,

4.  Termination of this Addendum, the Addendum to Note and the Loan Agreement.

Upon completion of the Improvements in accordance with the requirements contained in the Loan Agreement and the
recordation, in the Public Records of the County in which the real property encumbered by the Security Instrument is located, of
a Modification Agreument executed by Lender and Borrower in form and substance acceptable to Lender (the "Modification™),
the parties agree thut this Addendum, the Addendum to Note, and the Loan Agreement shall become null and void and of no
further effect, except as spacifically provided herein or therein. Notwithstanding anything herein to the contrary, the terms
comained in the Note (excirding the Addendum to Note) and the Security Instrament (incloding any Adjustable Rate Rider, if
applicable, but excluding this AGd=ndum), shall remain in foll force and effect and the indebtedness evidenced by the Note shall
be repaid in accordance with theterms set forth in said Note.

5. Occupancy,
Notwithstanding anything in the S¢currty Tnstrument to the contrary, the period of time for Borrower to occupy, establish

and use the Property as Borrower's principal residence shall be sixty (60) days after completion of the Improvements (as such
term is defined in the Loan Agreement).

6.  Mailing Address of Borrower.
During the effectiveness of this Addendum, the maitityg address of Borrower shall be

Thereafter, the mailing address of Borrower shall be the Property Address raferred to in the Security Instrament.

WITNESS THE HAND ND SEAL(S) OF THE UNDERSIGRNED,

MICHAEL LOOBY g
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