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MORTGAGE 0159900836

DEFINITIONS

Words used in multiple sections of this decument are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Geituin rules regarding the usage of words used
in this document are alsc provided in Section &

(A} "Security Instrument’ means this document, which ic"dated APRIL 25, 2007
together with all Riders to this document.

(B) "Borrower" is

KHEM DAVIS, AS UNMARRIED

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A,

Lender is a National Association
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family - F: reddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender's address is

p. O. BOX 5137, DES MOINES, 1A 50306-5137

Lender is the mortgagee under this Security instrument.

(D) "Note/ njeans the promissory note signed by Borrower and dated APRIL 25, 2007
The Note sta*as that Borrower owes Lender ONE HUNDRED FORTY-SIX THOUSAND TWO

HUNDRED #177¥ AND NO/100 Dollars

(V.85 46,5000 e } plus interest. Borrower has promised o pay this debt in regular

Periodic Paymzats and to pay the debtin full not later than MAY 1, 2037

(E) “Property” meins the property that is described below under the heading
Rights in the Property."

(F) "Loan" means the dsbt evidenced by the Mote, plus interest, any prepayment charges

and late charges due uuder the Note, and all sums due under this Security Instrument, plus
interest.

*Transfer of

{G) "Riders” means all Rigers to this Security Instr
The following Riders are to be ecuuted by Borrower

[] Adjustable Rate Rider [T] cordominium Rider [ ] Second Home Rider

[] Batloon Rider Planned Unit Development Rider [_11-4 Family Rider
] VA Rider ] Biweskly Payment Rider [X1 Other(s) [specify}

Prepayment Rider / Ad]. Rate/Balloon Rider

{H) “Applicable Law" means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative wulzs and orders {that have the effect of law) as
well as all applicable final, non-appealable judicial opinions.

) »Community Association Dues, Fees, aivd Assessments”
assessments and other charges that are Impcsec
condominium association, homeowners association ¢

(J) "Electronic Funds Transfer” means any transfer -of funds, other than a transaction
originated by check, draft, or similar paper instrumenri, swhich is initiated through an
electronic terminal, telephonic instrument, computer, oV meygnetic tape s0 as to order,
instruct, or authorize a financial institution to debit or credit an sccount. Such term includes,
but is not limited to, point-of-sale transfers, automated teller (racline transactions, transfers
initiated by telephone, wire transfers, and automated clearinghouss transfers.

(K} "Escrow Items" means those items that are described in Secticn 3

(L) "Miscellanecus Proceeds” means any compensation, settlement, award of damages, OF
proceeds paid by any third party {(cther than insurance proceeds paid vader the coverages
described in Section 5) for; (i} damage {0, or destruction of, the Propenyy; (BT sondemnation
or other taking of all or any part of the Property; (lii} conveyance in lieu of zor.demnation; of
{iv) misrepresentations of, or omissions as to, the value and/or condition of ins Property.

(M) "Mortgage Insurance” means insurance protecting Lender againsi the nenpayment of,
or default on, the Loan.

(N) “"Periodic Payment” means the regularly scheduled
interest under the Note, plus (ii} any amounts under Section 3 of this Security Instrument.
(O} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et

seq) and its implementing regulation, Regulation X {24 GC.F.R. Part 3500}, as they might be
amended from time to time, or any additional or successor Iegislation or regulation that

ument that are executed by Borrower.
[check box as applicable]:

means all dues, fees,
»n Borrower or the Property by a
cimilar organization.

amount due for (i} principal and
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governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a “federally related mortigage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
(P) "Su~.cessor in Interest of Borrower” means any party that has taken title to the Property,
whether Gr. not that party has assumed Borrower's obligations under the Note and/or this
Security lnstvument.

TRANSFER UF RIGHTS IN THE PROPERTY

This Security Inficument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and nicaiisations of the Note; and (ii) the performance of Borrower's convenants
and agreements unde: this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgecs, grant and convey to Lender and Lender's successors and assigns,
the following described p/operty located in the

County of COOK
[Type of Recording Jurisdi tiorn] [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION 1S ATTACHED HERETO AS SCHEDULE "A" AND MADE A
PART HEREOF.

Parcel ID Number: whizn currently has the address of
8833 S CREIGER {Street]
CHICAGO [City] , lllinois 60617 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectec or. the property, and
all easements, appurtenances, and fixtures now or hereafter a part ofthe property. All
replacements and additions shall also be covered by this Security Instrurient. All of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate lieehy
conveyed and has the right to grant and convey the Property and that the Proverty is
unencumbered, except for encumbrances of record. Borrower warrants and win defend
generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

$I63  Rev 11/04/00 Page 3 of 18 lnitials:@_/ FORM 3014 1101
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and ary prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and
this Security !astrument shall be made in U.S. currency. However, if any check or other
instrument recGivid by Lender as payment under the Note or this Security Instrument is
returned to Lendrr inpaid, Lender may require that any or all subsequent payments due
under the Note and *ais Security Instrument be made in one or more of the following forms,
as selected by Lender: fa} cash; (b} money order; (c) certified check, bank check, treasurer's
check or cashier's cherk, provided any such check is drawn upon an institution whose
deposits are insured by.a {ederal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer. '

Payments are deemed received by Lender when received at the location designated in
the Note or at such other location “s may be designated by Lender in accordance with the
notice provisions in Section 15. Lunder may return any payment or partial payment if the
payment or partial payments are instffizient to bring the Loan current. Lender may accept
any payment or partial payment insufficizn’ to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights'in refuse such payment or partial payments in the
future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applier as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Leadcr may hold such unapplied funds until
Borrower makes payment to bring the Loan current: If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to th< outstanding principal balance under
the Note immediately prior to foreciosure. No offset or Cliim which Borrower might have
now or in the future against Lender shall relieve Borrower ‘rom making payments due under
the Note and this Security Instrument or performing the covenunty and agreements secured
by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise favcribed in this Section 2,
all payments accepted and applied by Lender shall be applied ‘in *ie following order of
priority: {a} interest due under the Note; (b) principal due under the Nota; (¢) amounis due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to lale charges, second
to any other amounts due under this Security Instrument, and then to reducs tne principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payman: which
includes a sufficient amount to pay any late charge due, the payment may be appiird.to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Pericdic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Siko4  Rev 11/04/00 Page 4 of 18 lnitial&/ FORM 3014 1
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds io
principal due under the Note shall not extend or postpone the due date, or change the
amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pericdic Payments
are dve under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for
payment <% amounts due for: (a) taxes and assessments and other items which can attain
priority owvar) this Security Instrument as a lien or encumbrance on the Property; (b)
leasshold pavinents or ground rents on the Property, if any; (¢} premiums for any and all
insurance reguircd by Lender under Section 5; and (d) Mortigage Insurance premiums, i
any, or any sums nayable by Borrower to Lender in lisu of the payment of Morigage
Insurance premiuins iy accordance with the provisions of Section 10, These items are called
“Escrow [tems." At crigination or at any time during the term of the Loan, Lender may
require that Community Acsociation Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues. /fees and assessments shall be an Escrow ltem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Es:trow ltems unless Lender waives Borrower's obligation to
pay the Funds for any or all Escrov ems. Lender may waive Borrower's obligation to pay
to Lender Funds for any or all Ezoiew ltems at any time. Any such waiver may only be in -
writing. In the event of such waivei. Foirower shall pay directly, when and where payable,
the amounts due for any Escrow lteins for which payment of Funds has been waived by
Lender and, if Lender requires, shall furrish to Lender receipts evidencing such payment
within such time period as Lender may_require. Borrower's obligation to make such
payments and to provide receipts shall for «ll purposes be deemed to be a covenant and
agreement contained in this Security Instrumert, ns the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated t¢_pay Escrow ltems directly, pursuant to a
waiver, and Borrower fails to pay the amount due for'an Escrow ltem, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender msy revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accordar.ce with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and i such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amcunt.a} sufficient to permit
Lender to apply the Funds at the time specified under RESPA, aid [b) not to exceed the
maximum amount a lender can require under RESPA. Lender shalil 2thimate the amount of
Funds due on the basis of current data and reasonable estimates of expanditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by.a foderal
agency, instrumentality, or entity {including Lender, if Lender is an instifvotion whose
deposits are so insured) or in any Federal Home Loan Bank. Lender shall app.yv tha Funds
to pay the Escrow Items no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow fems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be

$ilo8 Rev 11/04/00 Page 5 of 18 Initials& FORM 3014 1/01
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required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
accoum-t, Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds ield in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA/ #nd Borrower shall pay to Lender the amount necessary to make up the
shortage in a2Ccordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency of Fuids held in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESFA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in acrordance with RESPA, but in no more than 12 monthly payments.

Upon payment i-ull of all sums secured by this Security Instrument, Lender shali
promptly refund to Borrovver any Funds held by Lender.

4. Charges; Liens. Burrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to thie " Property which can attain priority over this Security
Instrument, leasehold paymeits or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assissments, if any. To the extent that these items are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharcz-2ny lien which has priority over this Security
Instrument unless Borrower: (a) agreec in »uriting to the payment of the obligation secured
by the lien in a manner acceptable to Lende., but only so long as Borrower is performing
such agreement; (b} contests the lien in gucd faith by, or defends against enforcement of
the lien in, legal proceedings which in Lende's dpinion operate tc prevent the enforcement
of the lien while those proceedings are pendiiic, but only until such proceedings are
concluded; or (¢} secures from the holder of the‘lien.an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which can attain priority/Over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 70 days of the date on which that
notice is given, Borrower shail satisfy the lien or take once-or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for = 1ral estate tax verification
and/or reporting service used by Lander in connection with this Lou:

6. Property Insurance. Borrower shall keep the improvements ‘now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term

"extended coverage," and any other hazards including, but not limited tr:, earthquakes and
floods, for which Lender requires insurance. This insurance shall be msiriained in the
amounts (including deductible levels) and for the periods that Lender requirss. Ahat Lender
requires pursuant to the preceding sentences can change during the term ov *in-Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject.to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcaccnably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination

SIL06  Rev 09/29/00 Page 6 of 18 Initials@ FORM 3014 1/01
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurarice. coverage, at Lender's option and Borrower's expense. Lender is under no
obligation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover-Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or'the contents of the Property, against any risk, hazard or liability and might
provide greuter or lesser coverage than was previously in effect. Borrower acknowledges
that the cost o ite insurance coverage so obtained might significantly exceed the cost of
insurance that bBrorrower could have obtained. Any amounts dishursed by Lender under
this Section 5 shallioecome additional debt of Borrower secured by this Security Instrument.
These amounts shat bear interest at the Note rate from the date of disbursement and shall
be payable, with such inierss*, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender's right to disapprov: such policies, shall include a standard mortgage clause, and
shall name Lender as mortgay=ee ond/or as an additional loss payee. Lender shall have the
right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receijts o paid premiums and renewal notices. ¥ Borrower
obtains any form of insurance coverays, not otherwise required by Lender, for damage to,
or destruction of, the Property, such policy zhall include a standard mortgage clause and
shall name Lender as mortgagee and/or ¢ s an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not inade promptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any iiisurance proceeds, whether or not the
underlying insurance was required by Lender, shall'os applied to restoration or repair of the
Property, if the restoration or repair is economically /ieasible and Lender's security is not
lessened. During such repair and restoration period, Lerdor shall have the right to hold
such insurance proceeds until Lender has had an oppoitunivv to inspect such Property to
ensure the work has been completed to Lender's satisfactior, srovided that such inspection
shall be undertaken promptly. Lender may disburse pracesds for the repairs and
restoration in a single payment or in a series of progress’ piuvments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or cinor third parties,
retained by Borrower shall not be paid out of the insurance procesds ard s'i2!l be the sole
obligation of Borrower. If the restoration or repair is not economically feasibleor Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if uny .paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Siaction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. in

SILG?  Rev 09/29/00 Page 7 of 18 lnitlal@_ FORM 3014 1/01
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any cther
of Borrower's rights (cther than the right to any refund of unearned premiums paid by
Borrov'ar) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
to repair’ o iestore the Property or to pay amounts unpaid under the Note or this Security
instrument, vFcther or not then due.

6. Occup=iiny. Borrower shall ocoupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy t@ Property as Borrower's principal residence for at least one year after
the date of occupancy -unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withhel? or unless extenuating circumstances exist which are beyond
Borrower's control.

7. Preservation, Main’anar=e and Protection of the Property; Inspections. Ecrrower
shall not destroy, damage <r impair the Property, allow the Property to deteriorate or
commit waste on the Propety.~‘Whether or not Borrower is residing in the Property,
Borrower shall maintain the Prope:t:~in order to prevent the Property from deteriorating or
decreasing in value due to its conditior. Unless it is determined pursuant to Section 5 that
repair or restoration is not econoriizally feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restorine the Property only if Lender has released
proceeds for such purposes. Lender may disbuise proceeds for the repairs and restoration
in a single payment or in a series of progress psiyments as the work is completed. If the
insurance or condemnation proceeds are not sufficisnt to repair or restore the Property,
Borrower is not relieved of Borrower's obligation” fuor-the completion of such repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the interior nf the improvements on the
Property. Lender shall give Borrower notice at the time of o _prior to such an interior
inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the «irection of Borrower
or with Borrower's knowledge or consent gave materially false, misieacing, or inaccurate
information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are ¢ limited to,
representations concerning Borrower's occupancy of the Property as Borrcwrr's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
instrument. If {a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or

Sio8  Rev 09/29/00 Page 8 of 18 Inilia@/ FORM 3014 1/01
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{¢)} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Propenty. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b}
appearing in court; and (¢} paying reasonable attorneys' fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptiy proceeding. Securing the Froperty includes, but is not limited to, entering the
Property to/ make repairs, change locks, replace or board up doors and windows, drain
water from pipes, eliminate building or other code viclations or dangerous conditions, and
have utilities wiried on or off. Although Lender may take action wnder this Section 9,
Lender does not hav: to do so and is not under any duty or obligation to do sc. It is agreed
that Lender incurs.rJ liability for not taking any or all actions authorized under this Section

9. Any amounts disbursed iy Lender under this Section 9 shall become additional debt of

Borrower secured by this Se~urity Instrument. These amounts shall bear interest at the
Note rate from the date of dislursement and shali be payable, with such interest, upon
notice from Lender to Borrowur iequesting payment.

if this Security Instrument is cii-a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrowerazquires fee title to the Property, the leasehold and the
fee title shall not merge unless Lende - agrees to the merger in writing.

10. Mortgage Insurance. If Lender recuired Mortgage Insurance as a condition of
making the Loan, Borrower shall pay \ha_premiums required to maintain the Mortgage
Insurance in effect. If, for any reason, the N'or.cage Insurance coverage required by Lender
ceases to be available from the mortgage inlurar that previously provided such insurance
and Borrower was required 1o make separately devicnated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the pramiums required to obtain coverage
substantially equivalent to the Mortgage Insurai:ce previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Murtgage Insurance previously in
effect, from an alternate mortgage insurer selecied by lLepder. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower sha'l_continue to pay o Lender the
amount of the separately designated payments that were duec- wiizn the insurance coverage
ceased to be in effect. Lender will accept, use and retaii—these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately raid in full, and Lender
shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurancs oOverage (in the
amount and for the period that Lender requires) provided by an insurer sciesiad by Lender
again becomes available, is obtained, and Lender requires separately desigra*sd payments
toward the premiums for Morigage Insurance. If Lender required Mortgage {rn=urance as a
condition of making the Loan and Borrower was required tc make separately dusignated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

SILDS  Rev 11/13/00 Page 9 of 18 Initial & FORM 3014 1n
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Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for
certain losses jt may incur if Borrower does pot repay the Loan as agreed. Borrower is not
a party to the Mortgage Insurancs,

Mortgage insurers evaluate their total risk on aj such insurance in force from time to
time, and rat enter into agreements with other parties that shars or modify their risk, or
reduce logses, i
mortgage insure~ and the other party (or Parties) to these agreements. These agreements
may require ths ‘nortgags insurer io make payments using any source of funds that the
mortgage insurer m.av have available (which may include funds obtained from Mortgage

Insurance Premiums).
As a result of thess 2yreements, Lender, any purchaser of the Note, another insurer,

{a) Any such agreements will not allosr the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other termz0; the Loan. Such agreements will not Increase
the amount Borrower will owe for Mortgage lisurance, and they will not entitle Borrower to
any refund.

{b} Any such agreements will not affect the tizhb’s Borrower has - jf any - with respect
to the Mortgage Insurance under the Homeowners Protiction Act of 1998 or any other law.
These rights may include the right to recejve certair, atzslosures, to request and obtain
canceliation of the Mortgage Insurance, to have the P tgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiumsg that were

i the Property is damaged, such Miscellaneous Proceeds shall b¢ aprlied to
i onoinically feasible and

ity is not lessened. During such repair and restoration period, Lender shali
llaneous Proceeds untii Lender has had an onportunity to
en completed to Lender's sa.isfe ction,

provided that such inspection shall be undertaken promptly. Lender may pay for the reyuirs
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in the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In *he event of a partial taking, destruction, or loss in value of the Property in which the
fair mavket value of the Property immediately before the partial taking, destruction, or loss
in value 5 equal to or greater than the amount of the sums secured by this Security
Instrument” ilmmediately before the partial taking, destruction, or loss in value, unless
Borrower anz Lender otherwise agree in writing, the sums secured by this Security
Instrument shaifbbe reduced by the amount of the Miscellanecus Proceeds multiplied by the
following fracticn:'f2) the total amount of the sums secured immediately before the partial
taking, destruction, Or loss in value divided by (b) the fair market value of the Property
immediately before the  partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a partia) ‘aking, destruction, or loss in vaiue of the Property in which
the fair market value of the Pronerty immediately before the partial taking, destruction, or
loss in value is less than the amount of the sums secured immediately before the partial
taking, destruction, or loss in vaive, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shzii-he applied to the sums secured by this Security
instrument whether or not the sums 2/¢e'then due.

if the Property is abandoned by Borrower, or if, after nctice by Lender to Borrower that
the Opposing Party (as defined in the next sontence) offers to make an award 1o settie a
claim for damages, Borrower fails to responrd-to Lender within 30 days after the date the
notice is given, Lender is authorized to colleit und apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the svms secured by this Security Instrument,
whether or not then due. "Opposing Party" means; _the third party that owes Borrower
Miscellanecus Proceeds or the party against whom Eorrower has a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedirng, vhether civil or criminal, is
begun that, in Lender's judgment, could result in forfeiture of *he Property or other material
impairment of Lender's interest in the Property or rights drder this Security Instrument.
Borrower can cure such a default and, if acceleration has occurrnd, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissca :with a ruling that, in
Lender's judgment, precludes forfeiture of the Property or othei material impairment of
Lender's interest in the Property or rights under this Security Instrurent. The procseds of
any award or claim for damages that are attributable to the impairment f Lunder's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repaii o7 the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ¢i it e time
for payment or modification of amortization of the sums secured by this Security Iistrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall noi he a waiver of or preclude the exercise of any right or remedy.

13.-woint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants, and agrees that Borrower's obligations and liability shall be joint and several.
However, (ny Borrower who co-signs this Security Instrument but does not execute the Note
{a "co-signer”): a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer's ‘nturest in the Property under the terms of this Security Instrument; (b} is not
personally obligated-to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and ary other Borrower can agree to extend, modify, forbear or make any
accommodations with vegard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisior of Section 18, any Successor in [nterest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved
by Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument.
Borrower shall not be released frory Borrower's obligations and liability under this Security
Instrument unless Lender agrees ¢ such release in writing. The covenants and agreements
of this Security Instrument shall bind (except as provided in Section 20} and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may char(e Borrower fees for services performed in
connection with Borrower's default, for the-parpose of protecting Lender's interest in the
Property and rights under this Security Instrusieat, including, but not limited to, attorneys’
fees, property inspection and valuation fees. lix seaard to any other fees, the absence of
express authority in this Security Instrument to cliarge a specific fee to Borrower shall not
be construed as a prohibition on the charging of suci fae. Lender may not charge fees that
are exprossly prohibited by this Security Instrument o=’y Apolicable Law.

If the Loan is subject to a law which sets maximum lcan charges, and that law is finally
interpreted so thal the interest or other loan charges coliected or to be collected in
connection with the Loan exceed the permitted limits, then: (4, any such loan charge shall
be reduced by the amount necessary to reduce the charge to *ae /permitted limit; and (b}
any sums already collected from Borrower which exceeded permilid limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment tc Borrower. If a refund vedusas principal, the
reduction will be treated as a partial prepayment without any prepaymeit charge (whether
or not a prepayment charge is provided for under the Note}. Borrower's accrptance of any
such refund made by direct payment to Borrower will constitute a waiver o¢_uny right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Socurity
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed tc have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower's notice address if sent by other means. Notice to
any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through
that srecified procedure. There may be only one designated notice address under this
Security instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailicg-it by first class mail to Lender's address stated herein unless Lender has
designatea._urother address by notice to Borrower. Any notice in connection with this
Security Insicuraant shall not be deemed to have been given to Lender until actually
received by Lendsr. If any notice required by this Security Instrument is also required
under Applicable/ L7z w, the Applicable Law requirement will satisfy the corresponding
requirement under (his Security Instrument.

16. Governing Law; Saverability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located.
All rights and obligations” contained in this Security Instrument are subject to any
requirements and limitations ¢ Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by =~npiract or it might be silent, but such silence shall not be
construed as a prohibition agains<t 2greement by contract. In the event that any provision or
clause of this Security Instrument Or .bs Note conflicts with Applicable Law, such conflict
shall not affect other provisions of thiz Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) ‘vords of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the
singular shall mean and include the plural and vice versa; and (¢) the word "may" gives
sole discretion without any obligation to take any azumn.

17. Borrower's Copy. Borrower shall be given/one copy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in. Sorrower. As used in this
Section 18, "Interest in the Property® means any legal or heneficial interest in the Property,
including, but not limited to, those beneficial interests fraisiarred in a bond for deed,
contract for deed, installment sales contract or escrow agreen'ewt . the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is =old or transferred {or
if Borrower is not a natural person and a beneficial interest il SBorrower is sold or
transferred) without Lender's prior written consent, Lender may require irimoadiate payment
in full of all sums secured by this Security Instrument. However, this cnticn-shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelsrution. The
notice shall provide a pericd of not less than 30 days from the date the notice.is given in
accordance with Section 15 within which Borrower must pay all sums secured oy this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior 1o the earliest of: (a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; {(b) such other period as
Applicsible Law might specify for the termination of Borrower's right to reinstate; or (¢) entry
of a judgriant enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lendeiall sums which then would be due under this Security Instrument and the Note
as if no aczeriaration had occurred; (b) cures any default of any other covenants or
agreements; (¢} ~ays all expenses incurred in enforcing this Security Instrument, including,
but not limited ‘o, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incurred fov. the purpose of protecting Lender's interest in the Property and rights
under this Security inutrument; and (d) takes such action as Lender may reasonably require
to assure that Lenaer's interest in the Property and rights under this Security Instrument,
and Borrower's obligatizn’ o pay the sums secured by this Security Instrument, shall
continue unchanged. Lendzr mav require that Borrower pay such reinstatement sums and
expenses in cne or more of the fcllowing forms, as selected by Lender: (a) cash; (b) money
order; {c) certified check, banic.chack, treasurer's check or cashier's check, provided any
such check is drawn upon an instilution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electrcnic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligatiorns secured hereby shall remain fuily effective as if no
acceleration had occurred. However, tais vight to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicur; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security instrument) can be scold one or more times
without prior notice to Borrower. A sale might resyit 'n a change in the entity (known as the
*Loan Servicer') that collects Periodic Payments /due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might s one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a rhange of the Loan Servicer,
Borrower will be given writien notice of the change which willstate the name and address
of the new Loan Servicer, the address to which payments shoul? be made and any other
information RESPA requires in connection with a notice of transfer or servicing. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will r2main with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assunied by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any juricial action
(as either an individual litigant or the member of a class) that arises from the ¢%ii2r party’s
actions pursuant to this Security Instrument or that alleges that the othe:.party has
breached any provision of, or any duty owed by reason of, this Security Instruneat, until
such Borrower or Lender has notified the other party (with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other party
hersto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.

~
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The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22
and the notice of acceleration given tc Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances”
are thise substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petreieum products, toxic pesticides and herbicides, volatile solvents, materials
containing .<sastos or formaldehyde, and radicactive materials; (b) "Environmental Law”
means fedesalwaws and laws of the jurisdiction where the Property is located that relate to
health, safety ‘or environmental protection; (¢} "Environmental Cleanup” includes any
response action, er,=adial action, or removal action, as defined in Environmental Law; and
(d} an "Environmentul  Condition® means a condition that can cause, contribute to, or
otherwise trigger an environment Cleanup.

Borrower shall not ‘cauzs or permit the presence, use, disposal, storage, or release of
any Hazardous Substancec, or threaten to release any Hazardous Substances, on or in the
Property. Borrower shall no. dc¢, nor allow anyone else to do, anything affecting the
Property (a)} that is in viowatizn of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) vebich. due to the presence, use, or release of a Hazardous
Substance, creates a condition taa’ cadversely affects the value of the Property. The
preceding two sentences shall not app!y to the presence, use, or storage on the Property of
small quantities of Hazardous Substances Znat are generally recognized to be appropriate to
normal residential uses and to maintenaace of the Property (including, but not limited to,
hazardous substances in consumer products].

Borrower shall promptly give Lender writtn_uictice of (a) any investigation, claim,
demand, lawsuit or other action by any governmeatel or regulatory agency or private party
involving the Property and any Hazardous Substmnce or Environmental Law of which
Borrower has actual knowledge, (b} any Environments!“Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of relraso of any Hazardous Substance,
and {c) any condition caused by the presence, use or rcleas: of a Hazardous Substance
which adversely affects the value of the Property. If Borrowz: izarns, or is notified by any
governmental or regulatory authority, or any private party,.\bat. any removal or other
remediation of any Hazardous Substance affecting the Property is i:2cessary, Borrower shall
promptly take all necessary remedial actions in accordance vrith-Environmental Law.
Nothing herein shall create any obligation on Lender for an Environm=t tal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant'and agree as
follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior wo arceleration
following Borrower's breach of any covenant or agreement in this Security Inst.ument (but
not prior to acceleration under Section 18 unless Applicable Law provides otheiviiss). The
notice shall specify: (a) the default; (b) the action required to cure the default; {v} a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that faillure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration

%
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remer s provided in this Section 22, including, but not limited to, reasonable attorneys'
fees and zcsts of title evidence.

23. Ralease. Upon payment of all sums secured by this Security Instrument, Lender
shall releas: this Security Instrument. Borrower shall pay any recordation costs. Lender
may charge Bcrrcwer a fee for releasing this Security Instrument, but only if the fee is paid
to a third party ‘or services rendered and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Homesiwad. In accordance with lllinois law, the Borrower hereby releases
and waives all rights uncer 2hd by virtue of the Hllinois homestead exemption laws.

25. Placement of Collate al V'rotection Insurance. Unless Borrower provides Lender
with evidence of the insuranc=._crverage required by Borrower's agreement with Lender,
Lender may purchase insurancd 7t Borrower's expense to protect Lender's interests in
Borrower's collateral. This insuran¢e .nay, but need not, protect Borrower's interests, The
coverage that Lender purchases may i pay any claim that Borrower makes or any claim
that is made against Borrower in connactiziiwith the collateral. Borrower may later cancel
any insurance purchased by Lender, bu. onily after providing Lender with evidence that
Borrower has obtained insurance as requirid by Borrower's and Lender's agreement. If
Lender purchases insurance for the collateral, Forrower will be responsible for the costs of
that insurance, including interest and any other Charges Lender may impose in connection
with the placement of the insurance, until the effective date of the canceliation or expiration
of the insurance. The costs of the insurance may be added to Borrower's total outstanding
balance or obligation. The costs of the insurance may be. more than the cost of insurance
Borrower may be able to obtain on its own.
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to the terms and covenants contained in

BY SIGNING BELOW, Borrower accepls and agrees
nd recorded with it.

this Security Instrument and in any Rider executed by Borrower a

Witnesses:

a (Seal)
KHEM DAVIS Borrower
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STATE OF ILLINOIS, Crfd ’é County ss:
|, SHrRe mﬁﬂ}/j}/m((/ /hCQ/{L‘v/ , a Notary Public in and

for said county and state do’hereby certify that
KHEM DAVI3, AS UNMARRIED

personally known to me (o) bs the same person(s) whose name(s) subscribed to thé
foregoing instrument, appeared before me this day in person, and acknowledged that
hefshe/they sighed and delivered ti.e said Instrument as his/her/their free and voluntary act,

for the uses and purposes there.n set forth. yri -
Given under my hand and offi:ia’ seal, this g ;% of W Q?dd ?

My Commisssion Expires: /%ﬂ;{/ :La oy 067

N _///3’

Notary Prutic,

OFFICIAL SEAL

SHARON MARY IVANCY MCPHEE
Notary Public - State of Hlinois

i My Commission Expires Apr 26, 2008
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ADJUSTABLE RATE/BALLOON RIDER 0159200836
{6-Month LIBOR Index-Rate Caps)

{Assumable during Life of Loan)
{First Business Day of Preceding Month Lookback)

This Adjustable Rate Rider is made this 28th.dav. of APRIL,.2007 ... ..., , and is
incorpora‘ed into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dend (the "Security Instrument") of the same date given by the undersigned (the "Borrower")
to secure ~uxe Borrower's Adjusiable Rate Note (the "Note™) 10 .,
WELLS ARG BANKL A . i tee e et ee e e st e s i rtaatessrss s emrmreebes sees sessstse sberersesnsssnsses (the

"Lender™) of {:iesame date and covering the property described in the Security Instrument and located

at: B8R B CREIE L CHICAGD I 0BT it iiiceiirniirisresrsseriatessressssararassessntesesstiosasesenessnrssenes
{Property Address)

THIS LOAN IS PAYATLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LCAN AND UNPAID INTEREST THEN DUE. THE LENDER 1S UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE REQUIRED
TO MAKE PAYMENT OUT O OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL HAVE TO
FIND A LENDER, WHICH MA’ BE THE LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND
YOU THE MONEY. IF YOU REFINANTE THIS LOAN AT MATURITY, YOU MAY HAVE TO PAY SOME
OR ALL OF THE CLOSING COLTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU
OBTAIN REFINANCING FROM THY SAME LENDER. THE NOTE CONTAINS PROVISIONS
ALLOWING FOR CHANGES IN MY «/SREST RATE AND MY MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT MY INTEREST R4 f: CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE | MUST PAY.

ADDITIONAL COVENANTS. In addition (o tlie covenants and agreements made in the Security
Instrument, Borrower and Lender further covericiot wnd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CH4NGES

The Note provides for an Initial Interest Rate of .18789....9% . The Note provides for changes in the
interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of . MAY 2008 . . ....irecreenn .

and may change on that day every _§ th month thereafter. Eacn/da’e on which my interest rate
could change is called a " Change Date."

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an

Index. The *Index" is the six-month London Interbank Offered Rate {"LIBOR") whizh i
the average of interbank offered rates for six-month U.S. dollar-denominated deposi’s i,
the Londen market, as published in "The Wall Street Journal.* The most recent Index
figure available as of the first business day of the month immediately preceding

the menth in which the Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE/BALLOON RIDER-6-Month LIBOR Index {Assumable during the Life of Loan)

page 1
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(C) Calculation of Changes

0159900836
Before each Cha_n%le Date, the Note Holder will calculate my new interest rate by adding
four and 39"9“'.9.!9..!‘.‘..9..92!'99!1@9?.. yoint(s) ( 4875%R) .. i

....................... to the
Current Index. The Note Holder will then round the result of thi

is addition to the nearest
one-eighth_of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounsed amount will be my new interest rate until the next Change Date.

The Note Hilder will then determine the amount of the morithly payment that would be sufficient
to repay the wunpaid principal that 1 am expected o owe at the Change Date in full based on the
remaining tern’ i my imitial amortization period at my new interest rate in substantially equal
payments. The 1es) 1t of this calculation will be the new amount of my monthly payment.

(D) Limits on Interev¢ Bate Changes

The interest rate 1 am f¢ aired to pay at the fir

gt Change Date will not be greater than
13.750 9% or less than —

7.750__ o4 . Thereafter, my interest rate will never be increased or
decreased on any single Charge Uate by more than One percentage point{s) ( 1.000%)
from the rate of interest 1 have baen paying for the preceding

6 months. My interest rate will
never be greater than A

(E) Effective Date of Changes

My new interest rate wilt becorne efiectiv- on each Change Date. 1 will pay the amount of my

new monthly payment beginning on the ==t monthly payment date after the Change Date until
the amount of my meonthly payment char.ges Again.

{F} Notice of Changes

The Note Holder will deliver or mail to me a rotice of any changes in my interest rate and the
amount of my monthly payment before the effeciive date of any change. The notice will inchude
information required by law to be given to me @rd also the title and telephone number of a

person who wall answer any question 1 may have regars the notice.

I 2
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

This spacz intentionally left blank

Transfer of the Property or a Beneficial Interest in Borrower.

As used in this section 18, "Interest in the Prorarty” means any legal or beneficial interest
in the Property, inciuding, but not limited to, thcss beneficial interests transferred in a bond
for deed, contract for deed, installment sales ccatrant or escrow agreement, the intent of
which is the transfer of title by Borrower at a futurz date to a purchaser.

If all or any part of the Property or any Interest in the Pronerty is sold or transferred (or if
Borrower is not a natural person and a beneficial inteiest ir-Borrower is sold or transferred)
without Lender's prior written consent, Lender may requir: immediate payment in full of ali
sums secured by this Security Instrument. However, this optioz shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lend¢rilso shall not exercise this
option if: (a) Borrower causes to be submitied to Lender informa*or required by Lender to
evaluate the intended transferee as if a new loan were being made to <he transferee; and
{b} Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreemeni in *iiis Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable’fec as a
condition to L.ender's consent to the loan assumption. Lender may also requirets
transferee to sign an assumption agreement that is acceptable to Lender and thut. clligates
the transferee to keep all the promises and agreements made in the Note and in this
Security instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises this option, Lender shatl give Borrower notice of acceleration.

The notice shall provide a period of not less than 30 days from the date the notice is

given in accordance with Section 15 within which Borrower must pay all sums secured

by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of

?erlod Lender may invoke any remedies permitted by this Security Instrument without
rther notice or demand on Borrower.

page 3 PI3GE REV. 10/17/08
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BY SIGNING BELOW, Borrower ag epts agrees terms @nd cgvepants confained in this
Adjustable Rate Rider.
EM DAVIS Bol}l’ower

page 4 JOV36L Rev. 03/30/05
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THIS PREPAYMENT RIDEF is _made this ..25th day of ..APRIL 2007 and is

.......................................... 1

incorporated into and shall ve'deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {the "Security lristrument”) of the same date given by the undersigned (the
"Borrower") to secure Rorrower's Note to

(Property Address)

PREPAYMENT COVENANTS. In addidos. to the covenants and agreements
made in the Security Instrument, Borrower and Le der further covenant and agree as follows:

I have the right to make payments of princgp:l at any time before they are due.
A prepayment of all of the unpaid principal is known. =5 a "full prepayment.” A prepayment of
only part of the unpaid principal is known as a "partial prepa/ment.”

Except as provided below, | may make a il prepayment or a partial
prepayment at any time without paying any penalty. However, ' v:ithin the first .huq...... ..2.)
year(s) after the execution of the Security Instrument | make 7ul' prepayment, | will pay a
prepayment charge as follows:

...... If within the first year after the execution of the Security Instrument | Jnaire full prepayment, |
will pay a prepayment charge in an amount equal to three percent 73°.) of the original
principal amount. If within the second year after the execution of the Security Instrument |
make full prepayment, | will pay a prepayment charge in an amount squal o ©~o percent (2%)
of the original principal amount. If within the third year after the executioi_of the Security
Instrument | make full prepayment, | will pay a prepayment charge in an amouit qual to one
percent (1%) of the original principal amount.

{Page 1 of 2}
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If within the first year after the execution of the Security Instrument | make full
prepayment, | will pay a prepayment charge in an amount equal to three percent (3%) ot
the original principal amount. If within the second year atter the execution of the Security
Instrument | make full prepayment, | will pay a prepayment charge in an amount equal
to two percent (2%) of the original principal amount.

It r/ihin the first year after the execution of the Security Instrument | make full

propaymaent, | will pay a prepayment charge in an amount equal to three percent (3%) of
the ¢:iginal principal amount.

In the svuni the maturity ot the Note is accelerated for any reason during the applicable

period of in< prepayment charge, then the prepayment charge set forth herein shall be
due and payab'c:

All interest, fees =znd other amounts charged or accruing in connection with the Note
which are consideres ‘interest’” within the meaning of Section 85 of the National Bank
Act (12 USC 85; 12 C.F.F.. & 7.4001(a)) shall be governed by and interpreted under South
Dakota law. In all other rzspects, the Note and all related documents, as well as the
rights, remedies, and duties of the Lender and the Borrower(s), shall be governed and
interpreted by federal law /with respect to national banks and, to the extent not

preempted by federal law, tha ~onsumer protection laws of the state in which the real
estate is located.

BY SIGNING BELOW, Borpower accepts’ und agrees to the terms and provisions
contained in this Prepaymfi

Rider. e <
““h
Y

KHEM-BAVIS

-Borrower

Prepayment Rider

PPO10C Rev. 05/31/06
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EXHIBIT A
LEGAL DESCRIPTION

Lot 34 (excepe-the-zouth 17 feet thereof) and Lot 35 in Block 2 in George and Warner's Addition to Hyde
Park in the northvsest°1/4 of Section 1, Township 37 North, Range 14, east of the Third Principal Meridian,
in Cook County, CityOf Chicago, Illinois.

Tax id#: 25-01-114-079
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