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DEFINITIONS

Words used in multiple sectiens of this docime 1t are defined below and other words are defined in Sections 3, 11,13, 18, 20
and 21. Certain rules regarding the usage of wards used in this document are also provided in Section 16.

(A} *Security Instrument” means this document-whicl is dated January 31, 2007 , together with all

Riders to this document,
a Va4
(B} “Borrower”is RAPHAEL ZAGORSKI , dﬁ(_}ﬂf //[" i f’*_-"‘_LLE Ti
i

i 1] Viﬁffj

Borrower is the mortgagor under (his Security Instrument. I l /]9

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is A uQ)ur}{le corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns, MERS is the mortgagee wivler this Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephonie siumber of P.O. Box 2026, Flint, Ml
48501-2026, tcl. (888) 679-MERS.

(D} “Lender" is Taylor, Bean & Whitaker Mortgage Corp. ,
Lenderis a a Florida Corporation orgzatzed and existing under
the laws of FL Lender's address is

1417 North Magnolia Ave, Ocala, FL 34475

(E) “Note’ means the promissory note signed by Borrower and dated January 31, 2007 . The Note
stales that Borrower owes Lender Ninety Seven Thousand Six Hundred and no/100

Dollars (U.S. $ 97,600.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not jater than February 01, 2037 .

(F} *“Property” means the property that is described below under the heading “Transfer of Rights in the Propenty.”
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EXHIBIT "A"

NORTH 1/2 OF LOT 17 » LOT 18, THE SOUTH 1,2 OF LOT 21, THE NORTH 172 OF
LOT 23, LOTS 24,25, 26, 27, 28, 43,51 AND 52 IN BLOCK 3; AND THE NORTH 12
FEET OF LOT 17, LOTS 18 AND 19, THE NORTH 42 FEET OF LOT 48, LOTS 49, 50
AND 51 AND'THE SOUTH 14 FEET OF LOT 32 IN BLOCK 4; ALSO A
RESUBDIVISIG N OF BLOCK 1; AND LOTS 1,5, 6, AND 7 IN BLOCK 2; AND LOT 2
IN BLOCK 3; AND) ELOCK 6 IN LINCOLN ADDITION, BEING A RESUBDIVISION
OF THAT PART OF W HITFORD'S SUBDIVISION OF THE NORTHWEST 1/4 OF THE
SOUTHEAST 1/4 AND THAT PART OF MOORE'S SUBDIVISION OF THE NORTH 1/2
OF THE NORTHEAST 1/4 QI YHE SOUTHWEST 1/4, LYING EAST OF THEL.S. &
M.S. RAILROAD,

FOR INFORMATIONAL PURPOSES ONLY
Permanent Index No: 20-36-401-024-0000

Commonly Known As: 8332 South Merrill Avenug, Cliicago, IL 60617
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(G) “Loan™ means the debt evidenced by the Note, plus interest, ay prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H)} “Riders” mcans all Riders to this Security Instrument that are executed by Borrower, The following Riders are to be
executed by Borrower [check box as applicable]:

Adjustable Rate Rider D Condomintum Rider D Second Home Rider
D Balloow Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider [:I Biweekly Payment Rider

(D “Applicable Law" ineans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative«tivs and orders (that have the effect of law) as well as all applicable linal, hon-appealable judicial opinions.

{(J}  “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower. or the Property by a condominiun association, homeowners association or similar organization.

(K) “Electronic Funds Trans e means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initia‘ed through an clectronic terminal, telephonic instrument, computer, or magnetic tape so as (o
order, instruct, or authorize a financial mstitution to debit or ¢redit an account. Such term includes, bug is not linsited 1o, point-
of-sale transfers, automated teller macnme transactions, transfers injtiated by telephone, wire transfers. and automated
clearinghouse transfers.

{L) “Escrow Items means those items that ar¢ deseribed in Section 3.

(M} “Miscellaneous Proceeds” means any compensations seitlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages deseribed in Section 5) for: D) damage 1o, or destruction of, the
Property; (i) condetmation or other taking of all or any pait.ciihe Property; (iii) conveyance in lien of condemnation; or
(1v) misrepresentations of, or omissions as 10, the value and/or conditizn of the Property.

N) “Mortgage Insurance” means insurance protecting Lender a ainst e nonpayment of, or default on, the Loan.
g ! g \

{0) *“Periodic Payment” means the regularly scheduled amount due for (5 pimeipal and interest nnder the Note, plus
(i) any amounts under Section 3 of this Security Instrument,

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 o seq.)and its implementing reguiation,
Regulation X (24 C.F.R. Part 3500}, as they might be amended from time 1o time, or any aaditionalor successor lepislation or
regulation that govers the same subject matier. As used in this Security Instrument, “RESPA” relers 1o all requirements and
restrictions that are imposed in regard to a “lederally related mortgage loan™ even if the Loan does 1ot <ualily as a “federally
related mortgage foan” under RESPA.

(Q) *Successor in Interest of Barrower” means any party that has taken (itle 10 the Property, whether or 1iot that party has
assumed Borrower's obligations under the Note and/or this Security Instruiment,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and al renewals, extensions and modifications of
the Note: and (ii) the performance of Borrower's covenan(s and agreements under this Security Instrument and the Note, For
this purpose, Borrower does hereby mortgage, grant ang convey to MERS (solcly as nominee for Lender and Lender's
successors and assigns) and 1o the successors and assigns of MERS (e following described property located in the

County of Cook

[Type of Recording Turisdiction] [Nanw of Recording Jurisdiction|

See Attached Exhibit A.

which currently has the address of 83328 I[\AERRILL AVE
Street]
CH|CAGO B I]l;]]OiS 60617 (“Pr()pcny AddrcSS"):
(City] [Zip Code]

TOGETHER WITH ali the lmprovements now o< hareafier erected on the property, and all easements, appurtenances, and
fixtures now or hercafier a part of the propenty, All repiacements and additions shall also be covered by this Security
Instrument. All of the loregoing is referred (0 in this Security Instrument as the “Property.” Borrower understands and agrees
that MERS holds only legal title to the interests granted by Eorroswver in this Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender's s1eenssors and assigns) has the right: to exercise any or al] of
those inierests, mcluding, but not limited lo, the right to foreclose ard 521l the Property; and to 1ake any action required of
Lender including, but not limited 10, releasing and canceling this Security "petrument.

BORROWER COVENANTS that Borrower is lawlully seised of the.estade hercby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, e cant lor encumbrances of record. Borrower
warranis and will defend generally the title (o the Property against all claims and deiands, subject (0 any encumbrances
of record.

THIS SECURITY INSTRUMENT cotibines uiform covenants for national use and non-uhiforn covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and anly prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment

payments due under the Note and ilis Security Instrument be made in one or more of the following forms, as selecied by
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an instiwtion whose deposits are insured by a federal agency, imstrumeutality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any payment or partial
payment if the payment or partiai payments are insufficient to bring the Loan current, Lender may accept any payment or
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partial payment insefficient to bring the Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of jts scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such wnapplied funds unti] Borrower niakes payment to bring the Loan current. [f Borrower does not
do so within a reasonable peried of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlicr, such funds will be applied 1o the outstanding principal balance onder the Note immediately prior to foreclosure. No
oflset or claim which Borower might have now or in the {uture against Lender shal] relieve Borrower from making payments
due under the Note and this Sceurity Instrument or performing the covenants and agreements secaired by (his Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all payments accepted and
applicd by Lender shall be applied in the following order of priority: (a} interest due under the Note; () principal due under the
Note; (¢) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to Jate charges, second to any other amounts due under this Sceurity
Instrument, an<tien to reduce the principal balance of the Note,

Il Lender récoives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient anonnt o pay
any late charge du, \he payment may be applied 1o the delinquent payment and the late charge. If more than one Periodic
Payment is outstanaipe, Dender may apply any payment received from Borrower 10 the repayment of the Periodic Payments if,
and 1o the extent that, caci Saviment can be paid in full. To the extent that any excess exists afler the payment is applied 1o the
full payment of one or more Peitodic Payments, such excess may be applied 1o any late charges due, Voluntary prepayments
shiall be applied first to any prepzvnient charges and then as deseribed in the Nolte.

Any application of payments, iusarance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
cxlend or postpone the due date, or cliae the amown, of the Periodie Payments.

3. Funds for Escrow Items, Borrgwer shall pay to Lender on the day Periodic Payments are due under the Note, unti]
the Note is paid in full, a sum (the *Funds ™10 provide for payment of amounts due for: () (axes and assessments and other
ttents which can attain priority over this Securivyisirument as a lien or encumbrance on the Property; () leasehold payments
or ground remts on (he Property, if any; (¢) preniuris for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sws p2yahle by Borrower to Lender iy liew of the payment of Mortgage
Insturance premiums in accordance with the provisions of Section 10, These items are called “Escrow Tiems.” Al origination or
al any time during the term of the Loan, Lender may require that, Commumity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments Shegl-be an Escrow Item. Borrower shall promptly fumish to
Lender all notices of amounts 1o be paid under this Section. Borrower <iall pay Lender the Funds for Escrow liems tiless
Lender waives Borrower's abligation 1o pay the Funds for any or ail Es¢row. ftems, Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Ay such waiyar may only be in writing. In the event of stich
waiver, Borrower shall pay directly, when and where payable, the amounts dne fit any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lende ceeeipts evidencing such payment within
stch time period as Lender may require. Borrower’s obligation 10 make such paymants“and o provide receipts shall for all
purposes be deemed (o be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated 10 pay Escrow Items dircetly, pursuant 10 a waiver, and Borrower
fails 10 pay the amount due for an Escrow ltem, Lender may exercise its rights under Sectior’ 9 ahd pay such amount and
Borrower shall then be obligated under Section 9 1o repay to Lender any such amount. Lender mayrexolethe waiver as to any
or all Escrow Items at aiy time by a notice given in accordance with Section 15 and, upon such revocatien, -Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply-ine Funds at the

or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or enitity
(including Lender, if Lender Is an institgtion whose deposiis are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds 10 pay the Escrow Items no later than the time specified under RESPA., Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow accounl, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an aimual accotmting of the Funds as required by RESPA.,
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrower for the exXcess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 2 metthly payments, If there is a defliciency of Funds held in escrow, as defined
under RESPA, Lender shail notily Borrower as required by RESPA, and Borrower shall pay to Lender the amoumnt necessary o
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds hetd by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines, and impositions altributable to the
Property which can attain priorily over this Security [nstrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Borrower
shall pay thew in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to tie paynent of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b) contests the lien in good faith by. or defends against enforcement of the lien in, legal
proceedings whiclin)Lender's opmian operate 10 prevent the enforcement of the lien while those proceedings are pending, but
only vatil such prociedings arc concluded; or (¢) secures from the holder of the Tien an agreement satisfactory w Lender
subordinating the lien o/ this Sceurity Instrsment. If Lender determines that any pan of the Property is subject (o a lien which
can attain priority over this Serarity Instrument, Lender may give Borrower a nolice identifying the lien. Within 10 days ol the
date on which that notice is #iren, Borrower shall satisfy the licn or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower 1o say a one-time charge for a real estaie tax verilication andfor reporting service used by
Lender in connection with this Loan,

5. Property Insurance. Borrower shii keep the improvements now existing or hereafler erccted on the Property
insured against loss by fire, hazards included vty the term “extended coverage.” and any ollier hazards mcluding, but not
limited to, carthquakes and {loods, for which Ledos requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lcider requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The iy swrance carricr providing the insturance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower's choice, wiljch, right shall not be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a oile-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination «nd certification services and subsequent charges each
time remappings or similar changes oceur whiclh reasonably might aifect such determination or certification, Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emaigency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Bowowsy.

If Borrower fails to maintain any of the coverages described above, Lendér g y.obtain insurance coverage, al Lender’s
optien and Borrower's expense. Lender is under no obligation to purchase any/paucular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's cquity in the Property, or
the contents of the Property, against any risk. hazard or liability and might provide geenter or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained night significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under-inia Section 5 shall become
additional debt of Borrower secared by this Security Instrument. These amounts shall bear interest atthe Note rate fron the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting nayment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's #ight to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an additional Joss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give 10
Lender all receipis of paid premiums and renewa notices. If Borrower oltains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of ioss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance procecds,
whether or not the underlying insurance was required by Lender, shali be applied 10 restoration or repair of the Property, if the
rFestoration or repair is cconomically feasible and Lender's security 1s not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an oppertunity to inspect such Propenty to
ensure the work has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promyptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as ihie
work is completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such insurance
proceeds, Lender shall not be required (o pay Borrower ay miercst or earnings on such proceeds. Fees for public adjusters, or
other third parties. retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repair is not econontically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security nstrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance clatm and related
mattess. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance carrier has offered to settle 4
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowers rights o
any insurance proceeds in an amount not to exceed the amounts unpaid under (he Note or this Security nstrumient, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance polcics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither 1o repair or restore the Property or to pay amounts unpaid under the Note or this Sccurity
Instrument, whethZr ¢r not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution Hithis Seeurity Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after/thedate of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
urireasonably withheld, or uniess Zalenuating circunmistances exist which are beyond Borrower's control.

7. Preservation, Maintena'ice and Protection of the Property; Inspections. Borrower shall not destroy, damage or
nupair the Property, allow the Property{o deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the £rojierty in order to prevent the Propeny [rom deterorating or decreasing in value
due to its condition. Unless it is determitied frursuant to Section 5 that repair or restoration is not ccanontically feasible,
Borrower shall promptly repair the Property if darsaged to avoid further deterioration or damage. If insurance or condenmation
proceeds are paid in connection with damage 10, 6 e taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceetsfor such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment of in a series of progress payments as the work is completed. I the insurance or
condenination proceeds are not sufficient 1o repatr or restord ths Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspelticns of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvenients on the Praperty. Lender she(l zive Borrower notice at the thne of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, Guring’the Loan application process, Borrower or
any persons or enlitics acting at the direction of Borrower or with Borrowers iowledge or consent gave materially false,
nisleading, or inaccurate information or statements o Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited o, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit/ Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrament, (b) there js & lega! proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument {s:ch-as a proceeding in
bankruptcy, probate, for condenmation or forfeiture, for enforcement of a lien which may attain priosity <ver this Securily
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender way do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or asscssing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited 1o (a) paying any sums secured by a lien which has priority over this Security Instrument:
(b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited 10, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender docs not have to do so and is not under any dwty or obligation to do so, It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with sucl,
interest, upon notice from Lender to Borrower requesting payment.
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It this Security Instriment is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. II' Lender required Mortgage Insurance as a condition ol making the Loan, Borrower shall
pay the premiums required 1o maintain the Mortgage Insurance in effeet. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required 10 make separately designated payments toward (he premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue 1o
pay Lo Lender the amount of the separately designated payments that were duc when the insurance coverage ceased 1o be in
cffect. Lender will aceept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance, Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in Tull, and Lender shall not be
required to pay Borrower any interest or carmings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Inssiraice coverage (in the amount and for the period that Lender requires) provided by an insurer selecied by Lender
again becomes aviilable, is obtained, and Lender requires separately designated payments toward the premiwms for Mortgage
Insurance. If Lender required Morgage Insurance as a condition of making the Loan and Borrower was required to make
separately designates payinents toward the premiuas for Mortgage Insurance, Borrower shall pay the preniums required 1o
maintain Mortgage Insuldnae. in effect, or to provide a non-refundable loss reserve, unti] Lender’s requirement for Mortgage
[nsurance ends in accordande v iih any writlen agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation 10 pay inierest al the rate
provided in the Note.

Mortgage Insurance reimburses L <nder (or any emtity that purchascs the Note) for certain losses it may incur if Borrower
does nol repay the Loan as agreed. Borrower isinol a party to the Morgage Insurance.

Mortgage insurers evaluate their total viskop all such insurance in force from time 10 time, and atay enter into agreements
with other parties that share or modily their /sl or reduce losses. These agreements are on terms and conditions that are
salisfactory to the morlgage insurer and the other barty (or parties} to these agreenents. These agreements may require (he
mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mort gage Insurance premiunis),

As a result of these agreements, Lender, any purchaser of tie Note, another nsurer, any reinsurer, any other entity, or any
alfiliate of any of the foregoing. may receive (directly or indirectly) «mounts that derjve from (or might be characterized as} a
portion of Borower’s payments for Mortgage Insurance, in exchange'1%¢ sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takooa share of the insurer’s risk in exchange for a share
of the premiums paid (o the insurer, (he arrangement is often termed “captive “emsurance.” Further:

(a)  Any such agreements will not affect the amounts that Borrowey has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not Increase the amount Bairower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if auy—-with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These righis mav clude the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have he Mortgage Insurance
terminated autematically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

I1.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby-asigned to and shall
be paid te Lender.

Il the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
resloration or repair is economically feasible and Lender’s securily is not lessened, During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
Lo ensure the work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken prompily.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress paymets as the work is
completed. Unless an agrecment is made in wriling or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Seeurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied w
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 10 Borrower.
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In the event of a partjal taking, desiruction, or Joss in value of the Property in which the fair miarket value of the Propenty
immediately before the partial taking, destruction. or loss in value is equal (o or greater than the amou of the sums secured by
this Security Instrument immediately before the partial taking. destruction, or logs in value, unless Borrower and Lendor
otherwise agree in writing. the sums sectired by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (@) the total amount of the sums secttred immediately before (he partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before (he partial taking,
destruction, or loss in value, Any balance shall he paid 1o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amonnt of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by (his Security Instrument whether or not the sums are
then due,

ihe next sentes(ce) offers to make an award to seltle a claim for damages, Borrower fails 1o respond 10 Lender within 30 days
after the date the xotice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds cither 10 restoration or
repair of the Propeity Jor 1o the sums secured by this Security Instrument, whether or not then due. *Opposing Party” means the
third party that owes Sorrower Miscellancous Proceeds or the parly against whom Borrower lias a right of action in regard Lo
Miscellancous Proceeds.

Borrower shall be in ¢éfaih if any action or procecding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Uraperty or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can care such a default and, if acceleration hus oceurred, reinstate as provided in Section 19, by
causing the action or proceeding to ¢ dismissed with a ruling thal, in Lender’s Judgment, precludes forfeiture of the Property
or other material impairment of Lender’s iriterest in the Property or rights under this Security Instrument, The proceeds of any
award or claim for damages that arc attributabils s the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellancous Proceeds that arc nol appied-to resloration or repair of the Property shall be applied in the order
provided for in Scetion 2.

12. Borrower Not Released; Forbearance By ‘Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Sectrity Tnstrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operatc Lo release the lability o Borcower or any Successors in Interest of Borrower, Lender
shall not be required to cominence proceedings against any Successor i, Interest of Borrower or 1o refuse 1o extend time for
paynient or otherwise modify amortization of the sums secured by this Seeuity Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearziice by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from thira rerons, cntities or Successors in Interest of
Bormrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouad Rorrower covenanls and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower vho <o-signs this Sccurity Instrument
but does not execute the Note {a “co-signer”™): (a) is co-signing this Security Instrument onlyt: morgage, gram and convey the
co-signer’s interest in (he Property under the terms of (hjs Seeurity Instrument; (b) is not peropally obligated 10 pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrov/er Can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrunent ‘o tic Note withont the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits wngier this
Security Instrument. Borrower shal] not be released from Borrower’s abligations and liability under this Securily Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Sceurity lnstrument shall bind (except as
provided in Section 20) and benefit the suceessors and assigns of Lender.

14.  Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
the purpose of protecting Lender’s interest in the Property and rights under (his Security Instriument, inchiding, but not limited
to, attorneys” fees, property inspection and valuation fecs, In regard to any other fees, the absence of cxpress authority in this
Security Instrument 1o charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are cxpressly prohibited by this Security Instrimient or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law js finally interpreted so that the interest or
other loan charges coliected or to be collected in connection with the Loan exceed the permitted linsits, then: (a) any such loan
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charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already collected
from Borrower which cxceeded permitted limits will be refunded o Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the
reduction will be treated as a partial prepayment withont any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will conslitute a
waiver of any right of action Borrower might have arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice 1o Borrower in connection with this Security Instrument shall be deemed 10 have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address il sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. I Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated potice address under this Sceunty Instrument at any one time. Auny notice to Lender shall be given by delivering it
or by mailing it by first class mail (0 Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any niticein connection with this Security Instrmment shall not be deemed to have been given to Lender until
actually received by Leader. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requireinent will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction ivwhich the Property is located. All rights and obligations contained in this Security Instrument
are subject o any requirements and limitations of Applicable Law. Applicable Law might explicidy or implicitly allow the
parties to agree by contract or it mightoe silent, but such silence shall not be construed as a prohibition against agreenent by
contract. In the event (that any provision of claise of this Security Instrument or the Note conflicts with Applicable Law, such
cortllict shall not affect other provisions ‘of itis Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument: (a) wordisf the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singnlar shall mean and include the plural and vice versa; and (¢) the
word “may" gives sole discretion without any obligation o take any action.

17.  Borrower’s Copy. Borrower shall be given one cony of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interet n Borrower. As used in this Section 18, “Interest in the
Property” micans any legal or beneficial interest in the Property, Anziuding, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales Corteact or escrow agrecment, the intent of which is the
transfer of title by Borrower at a future date 1o a purchaser.

If all or any pant of the Property or any Interest in the Property is sold ortran+ierred (or if Barrower is nof a natural person
and a beneficial interest in Borrower is sold or transferred) without Lendef's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However! this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. Thehotice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within whith Bhrower must pay all sums
secured by this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration o1 s period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrgwr

19.  Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Rorrswer shall have the
right to have enforcement of this Security Instrument discontinued at aiy lime prior to the carliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Seeurity Instrumient; (b} such other period as Applicable Law might specify for
the termination of Borrower's right (o reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all suis which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attomeys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require 1o assure that Lender’s interest in the Propenty and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstaterment sums and expenses in one or more of the following forms, as sclected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
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an institution whose deposits are insured by a {ederal agency, instrumentality or entity: or (d) Electronic Funds Transfer. Upon
reinstatenment by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right (o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (topether
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payntemts should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred (o a successor
Loan Servicer and are not assumed by the Note purchaser anless otherwise provided by the Note purchaser,

Neither doirower nor Lender may commence. join, or be joined (o any judicial action (as either an individual litigant or
the member of alass) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has bicached any provision of, or any daty owed by reason of, this Security Instrument, ontil such Borrower or
Lender has notified te fther party (with such notice given in compliance with the requirements of Section 13) of such alleged
breach and afforded thé¢ wher party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides &'tlipie period which must clapse before certain action can be taken, that time period wili be deemed
Lo be reasonable for ptrposes ¢ tiis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceictation given to Borrower pursiant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As ured 11 this Scetion 21 (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutans, or wastes by Environmental Law and the following substances: gasoline, keroscne,
other flammable or toxic petrolenm products, wxic pesticides and herbicides, volatile solvents, materials contaming asbestos or
formaldehyde, and radioactive malerials; (b) “Enviramental Law™ means federal laws and laws of the Jurisdiction where the
Property is located that relate to health, safet y or enviconmeatal protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, or rentoval action, as defined in Environmental Law; and (d) an “Environmental Condition™ means a
condition that can cause, contribute to, or otherwise triggrer an Eavironmental Cleanup.

Borrower shall not cause or permit the presence, use, cspoeal, storage, or release of any Hazardous Substances. or
threaten to release any Hazardous Substances, on or in the Property s Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Enviropmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or releasc of a Hazardous S:isiance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply 10 the.preseice, use, or storage on the Property of small
quantitics of Hazardous Substances that are generally recognized to be appiviriate o normal residential uses and 1o
maintenance of the Property (including, but not lintited 10, hazardous substances in constmer products).

Borrower shall prowptly give Lender written notiee of {a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazerdous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including ut rot limited to, any spilling,
leaking, discharge, relcase or threat of release of any Hazardous Substance, and (¢) any conditivi’ciuead by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower laris_or is notified by any
governmerital or regulatory authority, or any private party, that any removal or other remediation of any hazardous Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions SnVaccordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise), The notice shail specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not
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cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
Judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid (o a third party for services rendered and the charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with [Hinois law, the Borrower hereby releases and waives all rights under
and by virtue of the Itinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower’s expense to protect
Lender’s interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s tnterests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral’ Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with evidenee
that Borrower has-obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borroy'er will be responsible for (he costs of that insurance. including interest and any other charges Lender may
mmpose in connecticn vith the placement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of 1he insurance may be added 1o Borrower's total outstanding balance or obligation, The costs of the
msurance may be more thaa thC cost of insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants comtained in pages 1 through 12 of this
Security Instrament and in any Rider executed by Borrower and recorded witl; it.

/?f/% ‘Z’”’ (Seal) (Scal)

‘RAPHAEL ZAGORSKI Borrower Borrower
{Seal (Seal
Borrower Borrower
) (Scal) (Seal)
Borrower Borrower
Witness: Witness:

(date) by

State of Nlinois
County of &K&" ]
This instriguent was acknowledged bef; e on 1 ?)1 Dr( /)
! !
) : L

{name(s] of person[s]).

Netary Public
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index {As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 31st day of January 2007 ,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (“Borrower”) to secure
Borrower’s Adjustable Rate Note (the *Note™) to Taylor, Bean & Whitaker Mortgage Corp.

(“Lender”) of the same date and covering the property described in the Sccurity Instrument and located at:

8332 S MERRILL AVE
CHICAGO, IL 60617

[Property Address)

THE NOTE_/ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE 3OFROWER MUST PAY.

ADDITIONAL COVENANTS: i addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender further éoenant and agree as follows;

A. INTEREST RATE AND MONTHLY P~ YMENT CHANGES
The Note provides for an initial interest rate of 7.5000%- The Note provides for changes in the
intercst rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CiANGES

{A} Change Dates

The interest rate I will pay may change on the first day of Febyuap; 2012 ,
and on that day every sixth month thereafier. Each date on which my ilnerest rate could change is called a
“Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on al: index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits i the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure availzbiz-as of the first
business day of the month mimediately preceding the month in which the Change Date occyis.is called the
“Current Index.”

If' the Index is no longer available, the Note Holder will choose a new index that is 2sed upon
comparable information. The Note Holder will give me notice of this chojce,

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new intercst rate by adding Two and
Three Quarters
percentage points ( 2.7500%) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equat payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 13.5000%
or less than 2.7500%. Thereafler, niy interest rate will never be increased or decreased on any single
Change Date by more than Two
percentage points 2.0000%) from the rate of interest 1 have been paying for the preceding
six months, My interest rate will never be greater than 13.5000%.

(E' Effective Date of Changes

My aew interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly vay ment beginning on the first monthly payment date aficr the Change Date until the amount of nwy
monthly paymeat.changes again.

(F} Notice of Changes

The Note Holdsr will deliver or miail o me a notice of any changes in my interest rate and the amount
of my monthly paymetoefore the effective date of any change. The notice will include information required
by law 1o be given me 1o 2nd)also the title and telephone number of a persen who will answer any question |
may have regarding the notics:

B.  TRANSFER OF THE PRUFEKTY OR A BENEFICIAL INTEREST IN BORROWER
Uniforim Covenant 18 of the Secir(y Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Imterest in the Property” means any legal or beneficial interest in the Property, including, but not
limited (o, those beneficial interests transferréd in.a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent <7 /hich is the transfer of title by Borrower at a
future date to a purchaser.

IF all or any part of the Property or any Interest in ihe Property is sold or transferred (or if
Borrower Is not a natural person and a beneficial interest 4 Rorrower is sold or transferred)
without Lender's prior written consent, Lender may require iinmediate payment in full of all sums
secured by this Security Instrument. However. this option shall 1o ve exercised by Lender if such
exercise s prohibited by Applicable Law. Lender also shall nol-excicise this option if: {a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and.( n) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption gad that the risk of
a breach of any covenant or agreement in this Securily Instrument is acceptable to-Lepler.

To the extent permitted by Applicable Law, Lender may charge a reasonalile fee as a
condition 10 Lender’s consent to the loan assumption. Lender also may require the trabhsferee to
sign an assumption agreentent that is acceptable 10 Lender and that obligates the transferce 1o Keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
comtinue (o be obligated under the Note and this Security Instrument uniess Lender releascs
Borrower in writing.

If Lender exercises the option 1o require immiediate payment in full, Lender shall give
Borrower notice of acecleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permittcd by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees (o the termis and covenants contained o pages 1
through 3 of this Adjustable Rate Rider.

M Z (Seal) (Seal)

I{AF{HAEL ZAGORSK} Borrower Botrrower
(Seal) {Seal)

Borrower Borrower

- {Scal) {Seal)

Borrower Borrower
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