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DEFINITIONS

Words used in multiple sections of this documentare, detined below and other words are defined in Sections 3. 11. 13,
185, 20 and 21, Certain rules regarding the usage ot words used in this document are also provided in Section 16,

(A} "Security Instroment” means this document, which is dared May 10th, 2007 . together with all
Riders to this document.
(B} "Borrower" is Thomas R Canham, A MARRIED MAM 4nd Ellen J Canham, His Wife*

Borrower is the mortgagor under this Security Isirument,
(C} "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is separate corporation that is acting sofely as
a nominee for Lender and Lender’s successors and assigns. MERS is the murtgaeee under this Security Instrument.
MERS is organized and existing under the laws of Delaware. and has an address aid telephone number of P.O. Box
2026, Flint, Michigan 48501-2026, tel. (888) 679-MERS.
{D) "Lender" is TCD Mortgage Corporation

Lender is a Corporation orgavczed and existing under the
laws of Illinois . Lender’s address'is 21220 South
Harlem Avenue , Worth, IL 60482
(E) "Note" means the promissory note signed by Borrower and dated May 10th, 2007 . The Note
states that Borrower owes Lender One Million Three Hundred Eighty Nine Thousand znd no/100-
- - - = - = = - = - - -« Dollars (J.S. $1,389,000.00 ) plus nterest. Borrower has promised o
pay this debt in regular Periodic Paymients and to pay the debt in full not later than June 1st, 2037
{F) "Property" means the property that is described below under the heading "Transter of Rights in the Property.”
(G;) "Loan" means the debt evidenced by the Note. plus interest, auy prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument. plus interest,
(1) "Riders" means all Riders w this Security Instrument that are executed by Borrower. The following Riders are o
he executed by Borrower [check box as applicable|:

¥l Adjustable Rate Rider U Coudominium Rider 0 Second Home Rider
T Balloon Rider O Planned Unit Development Rider O Other(s) |specify]
U 1-4 Family Rider O Biweekly Payment Rider
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Loan ID # 0705091
() "Applicable Law" means all controlling applicable federal. state and local statutes, regulations, ordinances and
administrative rules and otders (that have the effect of law) as well as all applicable final. non-appealable judicial
opinions.
(N "Community Association Dues, Fees, and Assessments" meuns all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar
arganization.
(K) "Electronic Funds Transfer'" means any transter of funds, other than 4 transaction originated by check, draft. or
similar paper instrument, which is initiated thraugh an electronic terminal., telephonic instrument, computer, or magnetic
tape so as o order, istruct, or authorize a financial institation to debit or credit an account. Such term includes. but is
not limited to. point-of-sale transters, automated teller machine transactions. transters initiated by telephone, wire
transters, and autoinated clearinghouse transters.
(L) "Escrow [teras" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation. settfennent. award of damages, or proceeds paid by any third
party (other thau insurarce proceeds paid under the coverages described in Section 5) for: (i) damage 0, or destruction
of. the Property: (ii) condemnation or other taking of ali or any part of the Property; (ii1) conveyance in liey of
condenmation; or (iv) misrépresentations of, or omissions as to. the value and/or condition of the Property.
(N) "Mortgage Insurance” micars insurance protecting Lender against the nonpayment of, or default on, the Loan.
{O) "Periodic Payment" micans the-cegularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Scricment Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o time, or any additional or
successor legislation or regulation that govevas the same subject matter.  As used in this Security Instrument, "RESPA"
refers o all requirements and restrictions that ameamoosed in regard to a “federally related mortgage loan” even it the
Loan does not quality as a "federally related mortgagedoan” under RESPA.
(Q} "Successor in Interest of Borrower" means any darty_that has taken ttle to the Property, whether or not that party
has assunwed Borrower’s obligations under the Note and/dor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment o£4be-Loan, and all renewals, extensions and
madifications of the Note; and (ii) the performance of Borrower’s cevedants and agreements under this Security
Instrument and the Note,  For this purpose, Borrower does hereby motfiage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successdrs wnd assigns of MERS, the following
described property located in the County of Cook

[ Type of Recording Jurisdiction] [Nare of Recording Jurisdiction]
PARCEL 1: LOT 6 IN WILSON ESTATE SUBDIVISION, BEING A SULDTVISION OF THAT
PART OF THE NORTH 1/2 OF THE NORTH 1/2 OF SECTION 15, TOWNSEIP.41 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. JLLINOIS.
PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS, DRIVEWAY, WALKWAY ANIZ JTILITIES
A5 CREATED BY DECLARATION OF EASEMENTS, COVENANTS, CONDITIONS AND

RESTRICTIONS RECOQRDED JUNE 23, 1987 AS DOCUMENT 87343066 AND AS SHUWA aIN
PLAT OF SUBDIVISION RECORDED JUNE 23, 1987 AS DOCUMENT B87343076.

Parcel Kdemtification Number; 11-19-209-024-0000

which currently has the address of 305 Greenleaf Street, Evanston ’
[Street |Gy |
Minots 60202 ("Property Address”):
[Zip Codel
Initials: % 'ﬁQ
IELINOIS--Single Family--Fannie Mae/Freddie Mae UNIFORM INSTRUMIENT Form 3014 1/01 (page 2 of 12 ;;I‘!.’m)

HAOMM2 - 02282003 www. Mortgage Banking Systems, com




0715554095 Page: 3 of 16

UNOFFICIAL COPY

Loan ID # 0705091
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be coversd
by this Security Instrument.  Alt of the foregoing is referred o in this Security Instrument as the "Property.” Borrower
understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument,
but. if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has
the right: to exercise any or all of those interests, including. but not limited to, the right to foreclose and sell the
Property: and to take any action required of Lender including, but not limited to, releasing and canceling this Security
[nstrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumnbrances of record.
Borrower warrapss and will defend generally the title o the Property against all claims and demands, subject to any
encumbrances of recard.

THIS SECURITY JNSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lnited variations by jurisdiciisn w constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Huirower and Lender covenant and agree as follows:

1. Payment of Principal, Intercsy Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and intreat on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security [nstrument sia'tbe made in U.S. currency. However, it any check or other instrument
received by Lender as payment under the Note we itiy Security [nstrument is returned o Lender unpaid, Lender may
require that any or all subsequent payments due under’the Nore and this Security Instrument be made in one or more of
the following forms, as sclected by Lender: (a) cash; (b} soney order: () certified check, bauk check, treasurer’s
check or cashier’s check, provided any such check is draven unpon an instimtion whose deposits are insured by a federal
agency, nstruntentalicy, or entity; or (d) Electronic Funds Trhmsier.

Payments are deemed received by Lender when received athe location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice srovisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insafficient to bring the Loan current. Lender may
aeeept any paynment or partial payment insufficient to bring the Loan current without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or parttal payments in the futuse. bt Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is‘2pplied as of its scheduled due date. then
Lender need not pay incerest oo unapplied funds. Lender may hold such unapplicdtunds until Borrower makes payment
to bring the Loan current.  [f Borrower does not do so within a reasonable period of time_ Lender shall either apply such
funds or return them to Borrower. I not applied carlier, such funds will be applied to the outstanding principal batance
under the Note immediately prior to foreclosure. No oftset or ¢laim which Borrower might Fave how or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Secliriey’ tnatrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all navments accepted
and applied by Lender shall be applicd in the following order of priority: (a) interest due under the Now:(b) principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the
order i which it became due. Any remaining amounts shall be applied first to lute charges, second to any other
amounts due under this Security [nstrument. and then to reduce the principal balance of the Note.

[f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
10 pay any late charge due. the payment may be applied to the delinquent pavment and the lare charge. It more than one
Periodic Paynent is outstanding, Lender may apply any payment received from Botrower to the repayment of the
Periodic Payments if. and to the extent that, cach payment can be patd in full. To the extent that any excess exists after
the payment is applied to the full payiment of one or more Pertodic Payments, such excess may be applied to any late
charges duc. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Initials: {C /ffﬁ,
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Any apphcation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
ot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note.
until the Note is paid in tull, a sum (the "Funds™) to provide for payment of amounts due for: (1) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leaschold payments or ground rents on the Property, if any: (c) premiums for any and all insurance required by Lender
under Section 5 and (d) Mortgage Insurance preniums, if any, or any suns payable by Borrower to Lender m licu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow ltems.” At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, iff any, be escrowed by Borrower, und such dues, fees and assessments shabl
be an Bscrow [tem. Borrower shall promptly turnish to Lender all notices ot amounts to be paid under this Section.
Borrower shall py Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for
any or all Escrow ltemss. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow liems
at any time. Any sugn yaiver may only be in writing. In the event of such watver, Borrower shall pay directly, when
and where payable, the smiunts due for any Escrow ltems for which payment of Funds has been waived by Lender and.
it Lender requires, shall fulnich to Lender receipts evidencing such payment within such time period as Lender may
require.  Borrower’s obligaticdl o make such payments and to provide recetpts shall for all purposes be deemed to be a
covenant and agreement contained i this Security Instrument, as the phirase "covenant and agreement” is used in Section
9. 1f Borrower is obligated ro pay Escrow ltems directly, pursuant to @ waiver, and Borrower fails to pay the amount
due for an Escrow ltem, Lender may exeicise its rights under Section 9 and pay such amount and Borrower shall then
be obligated under Section 9 o repay to Lenderiany such amount. Lender nay revoke the waiver as to any or all
Escrow ltems at any time by a notice given fa-accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, darare then required under this Section 3.

Lender may, at any tme, collect and hold Fungsfnan amount (a) sufficient t permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to exceed thesmaxinum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of
future Escrow Iters or otherwise in accordance with Applicsble Law.

The Funds shall be held in an institution whose deposits arelinsored by a federal agency. instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are soinsured) or in any Federal Home Loan Bank.

Lender shall apply the Funds to pay the Escrow [tems no later than the fime specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing theCserow account, or verifying the Escrow
femns. unless Lender pays Borrower interest on the Funds and Applicable Low peimits Lender o make such 4 charge.
Unless an agreement s made in writing or Applicable Law requires interest to ¢ naid on the Funds, Lender shatt not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender Can agree in writing, however.
that interest shall be paid on the Funds. Lender shall give o Borrower, without chare, dn annual accounting of the
Funds as required by RESPA.

[t there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accéunt'to Borrower for the
excess funds in accordance with RESPA. 1 there is a shortage of Funds held in escrow, as defied nader RESPA,
Lender shall notify Borrower as required by RESPA. and Borrower shall pay o Lender the amount secessary to make
up the shortage in accordance with RESPA. but in no more than 12 monthly payments. [f there is a defr-iency of Funds
lield in escrow. as defined under RESPA, Lender shall notify Bortower as required by RESPA. und Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA. but in no more than 12 monthly
payments.

Upon pavment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes. assessinents. charges. fines, and impositions attributable o the
Property which can attain priority over this Security histrument, leasehold payments or ground rents on the Property, if
any. and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security lnscrument unless Borrower:  (a)
agrees m writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so jong

lnitiuls:gp ///EQ-
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as Borrower s performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender’s opinion operate o prevent the enforcement of the lien while those
proceedings are pending, but ouly until such proceedings are concluded; or (¢ secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. It Lender determines that any part of
the Property is subject 1o a lien which can ateain priority over this Security Instrument, Lender may give Borrower a
notiee identifying the lien. Within 10 duys of the date on which that notice is given, Borrower shall satisty the lien or
ke one or more of the actions set forth above in this Sectien 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or Teporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Praperty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
ot limited to, exithuakes and floods. for which Lender requires insurance. This insurance shall be maineined in the
ameunts (including seductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower sulilesc to Lender's right w disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may regeire Borrower to pay. in counection with this Loan, either: (a) a one-time charge for
tlood zone determination, certifization and tracking services: or (b) 1 one-time charge for flood zone determination and
certification services and subsequait charges cach time remappings or similar changes occur which reasonably might
affecr such determination or certificaton’  Rorrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agéney in connection with the review of any flood zone determination resulting
from an objectton by Borrower.

it Borrower fails to maintain any of the corerages described ubove, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense.  Lender(1s apder no obligation to purchase any particular type or amount of
coverage.  Therefore, such coverage shall cover Lender. but might or might not protect Borrower, Borrower’s equity in
the Property. or the contents of the Property. against any f1sk) lazard or liability and might provide greater or lesser
coverage than was previously i eftect. Borrower acknowieducs that the cost of the insurance coverage so obtained
might signiticantly exceed the cost of insurance that Borrower-Codld have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Bortower seeured by this Security [nstrument. These amounts shall
hear interest at the Note rate from the date of disbursement and shali ke payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies. shall include a standard mortgage clause, and shall Ta0e-Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal Cortificates. 1f Lender requires,
Borrower shall promiptly give to Lender all veceipts of paid premiums and renewal necees: 1f Borrower obtains any
foron of Insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as-an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance carnier and Lender. < tender iy make
proot of loss it not made promptty by Borrower.  Unless Lender and Borrower otherwise agree (Lwiiling, any insurance
proceeds. whether or ot the underlying insurance was required by Lender, shall be applied to restorion or repair of
the Property. if the restosation or repair is economically feasible and Lender’s security is not lessened. Curing such
repair and restoration period. Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a4 series of progress payments as the work is completed.  Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower
any ingerest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall
not be patd out of the nsurance proceeds and shall be the sole obligation ot Borrower. 1f the restoration or repair is not
economicaily feasible or Lender’s security would be lessened, the insurance proceeds shaff be applied w the sums
secured by this Security Instrument. whether or not then due., with the excess, it any, paid w Borrower. Such insurance

proceeds shall be applied in the order provided for in Section 2.
Se/
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[f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and reluted
matters. It Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given,
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property.  Lender may use the insurance proceeds either to repair or restore the Property or to pay
aounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
tesidence for atdeast one year after the date of occupancy, unless Lender otherwise agrees in writing. which consent
shall not be unreaseaanly withheld, or unless extenuating circumstances exist which are beyvond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dange
or tmpair the Property/allgyethe Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrawsr shall maintain the Property in order to prevent the Property from detertorating or
decreasing in value due to its coadition. Unless it is determined pursuant to Section 5 that repair or resworation is not
cconomically feasible, Borroweriiall promptly repair the Property if damaged to avoid further deterioration or damage.
I insurance or condemnation proceeds aveqpaid in connection with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-<he Property only it Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repaits and restoration in a4 single payment or in a series of progress PAYNIENLS a8
the work is completed.  [f the insurance or corderanation proceeds are not sufficient to repair or restore the Property,
Borrower ts not relieved of Borrower’s abligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries’upon and inspections of the Property. [f it has reasonable cause,
Lender may inspect the iuterior of the improvements on tie Property. Lender shall give Borrower notice at the tine of
ar prior 1o such an interior nspection specitying such reastoeiie cause.

8. Borrower’s Loan Application. Borrower shall be r'dctault if, during the Loan application process, Borrower
OF any persots or entities acting at the direction of Borrower or witi Borrower’s knowledge or consent gave materially
talse. misleading. or inaccurate information or statenments o Lender g failed to provide Lender with material
mforneation) in connection with the Loan. Material representations inelade, but are not limited to. representations
concerning Borrower's occupancy of the Property as Borrower’s principal 1:sidénce.

9. Protection of Lender’s Interest in the Property and Rights Under #iis-Security Instrument. 1f (x)
Borrower fails to perform the covenants and agresments contained in this Securivy instmment, (b) there is 4 legal
proceeding that might significantly aftect Lender’s interest in the Property and/or righis under this Security Instrument
(such as a proceeding in bankruptey. probate, for condemnation or forfeiture, for enforceiment of a lien which may ateain
priority over this Secarity hustrument or  enforce laws or regulations), or (¢) Borrower has sandoned the Property,
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s imsrest.in the Property and
nghts under this Security Inserument, including protecting and/or assessing the value of the Propersy »and securing
and/or repairing the Property.  Lender’s actions can include, but are not limited to: (a) paying any sams secured by a
fien which has priority over this Security Instrument; (b) appearing in court; and (©) paying reasonable 4 rnevs’ fees (o
protect 1ts interest in the Property and/or rights under this Security Instrument, including its secured position in a
bunkruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doers and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions. and have utilities turned on or off. Although Lender may take action under this
Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Illitialsf C ‘/IQ.Q_,
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It this Secunty Instrument is on « leasehold, Borrower shall comply with all the provisions of the lease. [f
Borrower acquires fee title to the Property, the leasehold and the tee title shal] not merge unless Lender agrees to the
merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premtums required to maingain the Mortgage Insurance in effect. 1f, for any reason, the Martgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
surance and Borrower was required to make separately designated payments toward the premiums for Mortgage
fnsurance. Borrower shall pay the premiums required o obtatn coverage substantially equivalent to the Mortgage
Insurance previously in effect. at a cost substantially equivalent w the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
hisurance coverage is not available, Borrower shall continue to pay o Lender the amount of the separately designated
payments that wele (ue when the imsurance coverage ceused to be in effect. Lender will accept, use and retain these
payments as 4 nof-rerundable Joss reserve in lieu of Mortpage [nsurance.  Such loss reserve shall be non-refundable.
notwithstanding the fict that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
IMterest or earnings on sach loss reserve,  Lender can no longer require loss reserve payments it Mortgage Insurance
coverage (in the amount ant 401 the period thar Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, ard Lender requires separately designated payments toward the premiums for Mortgage
fnsurance.  [f Lender required Mertgage [nsurance as a condition of making the Loan and Borrower was required to
make separately designated payments 20ward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums
required to maintain Mortgage Insuralice4n effect. or to provide a non-refundable 1oss reserve, until Lender’s
requirement for Mortgage [nsurance ends inaccoprdance with any written agreement between Borrower and Lender
providing for such termination or until termisation is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate piavided in the Note.

Maortgage Insurance reimburses Lender (or any-cunry that purchiases the Note) for certain Josses it may incur if
Borrower does not repay the Loan as agreed.  Borrower is=sat 4 party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all sucll insurance in force from time to time, and may enter into
agreements with other parties that share or modity their risk,(or'reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the dthstparty (or parties) to these agreements.  These
dgreenients may require the mortgage insurer to make payments using sty source of funds that the Mortgage insurer may
have available (which may include funds obtained from Mortgage Insitrance premiums).

As a result of these agreements, Lender, any purchaser of the Note, anoiicr insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing. may receive (directly or indirectly) emousits that derive from (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in'eachange for sharing or modifying (he
mortgage insurer’s risk. or reducing losses. 1f such agreement provides that an atfillatd of Lender takes a share of the
Insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangerverdr is often termed "captive
refnsurance.”  Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to piy for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amouss Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or anv other law. These rights may incluge the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Afl Miscellaneous Proceeds are hereby asstgned 10 and
shall be paid to Lender.

It the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is econontically feasible and Lender’s security is not lessened.  During such repadr and
restoration period, Lender shall have the right w hold such Miscellaneous Proceeds until Lender has had an OPPOTTUILILY
t inspect such Property to eusure the work has been completed to Lender’s satisfaction. provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in i single disbursement or in g series of
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progress payments as the work is completed.  Unlbess an agreemient is made in writing or Applicable Law requires
meerest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. [f the restoration or repair is not economically feasible or Lender’s security
would be lessened. the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument. whether
or not then due, with the excess. it any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order
provided for i Section 2.

In the event of a total taking, destruction, ot loss in value of the Property. the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid w
Borrower,

[n the event of 4 partial taking, destruction. or loss in value of the Property in whiclk the fair marker value of the
Property immediately betore the partial tking, destruction, or loss in value is equal to or greater than the amount of die
sums secured bychis Securiry Instrument immediately before the partial taking, destruction. or loss in value, unless
Borrower and Lendeiotherwise agree in writing. the sums secured by this Security Instrument shall be reduced by the
ateunt of the Misceliapzous Proceeds multiplied by the tollowing fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the pariial taking. destruction, or loss in value. Any balance shall be paid to Borrower.

In the evenr of a partial takiag, destruction. or loss in value of the Property in which the fair market value of the
Property immediately before the rarual taking. destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking “destiuction, or loss in value, unless Borrower and Lender otherwise agree i
writing. the Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower /onif. after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers o make an dward te settle a claim for damages, Borrower fails to respond o Lender
within 30 days after the date the notice is given. Lenasris authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the suss s=cured by this Security Instrument, whether ¢r not then
due. "Opposing Party” means the third party that owes barrower Miscellaneous Proceeds or the party against whom
Borrower has a right ot action in regard to Miscellaneous Procseds.

Borrower shall be in detaul if any action or proceeding, wiedgse civil or criminal, is begun that, in Lender’s
Judgment. could result in forfeiture of the Property or other material/ivipairment of Lender’s interest in the Property or
rights under this Security Instrument.  Borrower can cure sucl a defanly 2ud, if acceleration has pecurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed/with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other material impairment of Lender s-insérest in the Property or rights under this
Sceurity fnstrument. The proceeds of any award or claim for damages that are itibutable to the impairment of
Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Propertsshall be applied in the order
pravided for in Section 2.

f2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of th® tine for payment or
moditication of amortization of the sums secured by this Security Instrument granted by Lender 14 Bdrrower or any
Successor i Interest of Borrower shall not operate o refease the liability of Borrower or any SucCessss in Interest of
Borrower.  Lender shall not be required to commence proceedings against any Successor in Interest 68 BOmrower or o
refuse tor extend time for payment or otherwise modify amortization of the sums secured by this Security [nstrument by
reason of any demand made by the original Borrower or any Successors in Iiterest of Borrower. Ay forbearance by
Lender in exercising any right or remedy including. without limitation, Lender’s acceptance of payments from third
persons. entities or Successors in [nterest of Borrower or in amounts less than the amount then due, shall not be a
walver of or preclude the exercise ot any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and fiability shall be joint and several. However, any Borrower who co-signs this Security
[nstrument but does not execute the Note (a "co-signer™: (1) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Securicy Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
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Borrower can agree to extend. modity, forbear or make any accommodations with regard to the terms of this Security
[nstrument or the Note without the co-signer’s conser.

Subject to the provisions of Section 18. any Successor i Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security [nstrument. Borrower shall not be released from Borrower’s obligations and liability under this
Security Instrument unfess Lender agrees to such release in writing.  The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrawer fees for services performed in connection with Borrower’s
defaule, tor the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
icludmg, but not limited to, acwrneys” fees, property inspection and valuation fees.  [n regard to any other fees, the
ihsence of express.anthority in this Security [nstrumenr to charge a specific fee w Borrower shall not be construed as a
prohibition on theckarging of such fee.  Lender may not charge fees that are expressly prohibited by this Security
[nstrument ot by Arplicable Law.

If the Loan is subiectra a law which sets maximum loan charges, and that law is finally interpreted so that the
interest o1 other loan charges.collected or to be collected in connection with the Loan exceed the permitted limits, then:
{ay any such loan charge shabi' b2 reduced by the amount necessary to reduce the charge o the permitted linit; and (b}
any sums already collected fromBorrower which exceeded permitted limits will be refunded to Borrower.  Lender may
choose to make this refund by reddemg the principal owed under the Note or by making a direct payment to Borrower.
[f a refund reduces principal. the redactoon-will be treated as o partial prepayment without any prepayment charge
(whether or not a prepayment charge 1sgrovided for under the Note). Borrower™s acceptance of any such refund made
by direct payment to Borrower will constitite a waiver of any right of action Borrower night have artsing out of such
overcharge.

15. Notices. All notices given by Borrower Or _Leader in connection with this Security ITnstrument must be in
writing. Any notice to Borrower in connection with/Uiis Security Instrument shall be deemed to have been given to
Borrower when mailed by tirst class mail or when actually delivered to Borrower’s notice address if sent by other
means.  Notice to any one Borrower shall constitute noticesros!f Borrowers unless Applicable Law expressly requires
otherwise, The notice address shatt be the Property Addresswidiss Borrower has designated a substitute notice address
by notice to Lender.  Borrower shall promptly notity Lender ot Bortawer’s chiange of address.  [f Lender specifies a
procedure for reporung Borrower's change of address, then Borrowzrapall only report a change of address through that
specified procedure. There may be only one designated notice address eader this Security Instrunient at any one tie.
Any notice to Lender shall be given by delivering it or by mailing it by firse class mail to Lender’s address stated herein
unless Lender has designated another address by natice to Borrower.  Any LotieC in connection with this Security
[nstrument shall not be deemed to have been given to Lender until actually recelves by Lender. [ any notice required
by this Security Instrument is also required under Applicable Luw. the Applicable Lorrequirenment will satisty the
coreesponding requirement under this Security [nstrument.

16. Governing Law; Severability; Rules of Construction. This Security [nstrumcsic shal be governed by federal
law and the Taw of the jurisdiction in which the Property is located. Al rights and obligations conmined in this Security
[nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law suslicexplicitly or
implicitly atfow the parties to agree by contract or it might be silent. but such silence shall not be corsirued as a
prohibition against agreement by concract.  fn the event that any provision or clause of this Security Tasirument or the
Note conflicts with Applicable Law, such conflict shall not affect other pravisions of this Security Instrisnent or the Note
which can be given etfect without the conflicting provision.

As used in this Security [nstrument: (1) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminive gender; (b) words in the singular shall mean and include the plural and vice versa; and
() the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "lnterest in the
Property™ means any legal or heneficial interest in the Property, including, but not limited to, those beneficial interests
transterred in a bond for deed, contract for deed. installment sales contract or escrow agreement, the intent of which 18

the transter of tetle by Borrower at a future date o a purchaser.
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[f all or any part of the Property or any Interest in the Praperty s sold or transferred (or it Borrower is not a
natural person and 4 beneticlal interest in Borrower 18 sold or wansterred) without Lender’s prior written consent,

Lender way require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

[t Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide 4 period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security [nstrument. It Borrower fails to pay these sums prior to the expiration of this period.
Lender may invoke any remedics permitced by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower shall lave
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant te Section 22 of this Security [nstrument; (b) such other period as Applicable Law
might specify forithe termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security
fistrument, Those osaditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
[nstrument and the Notelas it no acceleration had occurred: (by cures any default of any other covenamts or agreenents;
(c) pays all expenses mearrzd in enforcing this Security Instrunient, including, but not limited to, reasonable atrorneys’
lees. property inspection and. aluation fees, and other fees tncurred for the purpose of protecting Lender’s interest in the
Property and rights under thi"Selurity Instrument; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by this Security Instrumétic, shall continue unchanged unless as otherwise provided under Applicable Law.
Lender may require that Borrower pay sueh reinstatement suns and expenses in ong or more ot the following forms, as
selected by Lender: (a) cash: (b) money order:i(¢) certified chieck, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an Inatization whose deposits are insured by a federal agency. instrumentality or
entity: or {d) Electronic Funds Transfer. Uponsciastatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective us it no-aeseleration had occurred.  However. this right o reinstate shall not
apply in the case of acceleration under Section 18,

2(.. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pardal interest in the Note
(together with this Security [nstrument) can be sold one or nfore rimes without prior notice t Borrower. A sale might
result in o change in the entity (known as the "Loan Servicer™) dhp? collects Periodic Pavments due under the Note and
this Security [nstrument and performs other mortgage loan servicing sbligations under the Note, this Security [nstrunent,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. [If
there 1s a clhiange of the Loan Servicer, Borrower will be given writtén notics=ef the change which will state the name
and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires i connection with a notice of wansfer ot servicing. It the Note is sold <tid thereatier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing ubligadons w Borrower will remain
with the Loan Servicer or be transterred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Nate purchaser.

Neither Borrower vor Lender may conunence, join, or be joined to any judicial action (25 either an individual
litigant or the member ot a class) that arises from the other party’s actions pursuant to this Scenziry” Instrument or that
alleges thar the other party has breached any provision of, or any duty owed by reason of. this Sesurity Instrument, untl
such Borrower or Lender has notified the other party (with such notice given in compliance with thelrequirementts of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice
Lo take corrective action. It Applicable Luw provides a titne period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purpo«:cs of this paragraph. The notice of acceleration and
OppoTtunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed ro satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:  gasoline.
kerosene, other flanmmablé or toxic petroleunt products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (by "Envirommental Law" means tederal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢)
"Environmentat Cleanup” includes any response action, remedial action, or removal action, us detined in Envirommnental

Initials: {@ /QQ—'

HLINOIS--Single Panily--FFannie Mae/Freddie Mace UNIFORM INSTRUMENT Form 3014 1/017 fpage 1 u,’ F2 pages)
HLOMMA - 02282003 www, MortgageBimkingSystems.com

SV U SR



0715554085 Page: 11 of 16

UNOFFICIAL COPY

Loan ID # 0705091
Law: and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage, ot release of any Hazardous Substances, or
threaten to release any Hazardous Substances. on or in the Property.  Borrower shall noc do, nor allow anyone else ©
da. anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Eovironmental Condition, or (¢y which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence.
tse. or storage on the Property of small quantities of Hazardous Sobstances that are generally recognized to be
appropriate to normal residential uses and o maintenance of the Property (including, but not limited to. hazardous
substances in consumer products).

Borrower shall promptty pive Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmsOtd! or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law <t which Borrower has actual knowledge, (b) any Environmental Condition, inctuding but not
limited to, any spilliyg, caking. discharge, release or threat of release of any Hazardous Substance, and {(¢) any
condition caused by thespresence, nse or release of a Hazardous Substance which adversely affeces the value of the
Property. It Borrower leariiz) er is notified by any governmentat or regulatory authority, or any private party. that any
removal or other remediation<of 2y Hazardous Substance affecting the Property is vecessary, Borrower shall promptly
take all necessary remedial actions i accordance with Bnvironmental Law. Nothing hercin shall create any obligation
an Lender tor an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borowgr and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shali-give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this S¢zarity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The‘patice shall specify: (a) the default; (b) the action required to
cure the default; (¢} a date, not less than 30 days fom.the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Irstrument, foreclosure by judicial proceeding and sale
of the Property. The notice shall further inform Borrower Of ‘he right to reinstate after acceleration and the right
to assert in the foreclosure proceeding the non-existence of a defau!t or any other defense of Borrower to
acceleration and foreclosure.  If the default is not cured on or helore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured ny thiz-Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeaing. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, iecdiding, but not limited to, reasonable
aftornevs’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lerder shall release this Security
Instrumient. Borrower shall pay any recordation costs. Lender may charge Borrower afce for releasing this Securiry
Instrument, but only if the fee 18 paid to o third party tfor services rendered and the charging 01 the fee is permitted
under Applicable Law.

24, Waiver of Homestead. In accordance with llinois law, the Borrower hereby releases apd waives all rights
under and by virtue of the [Hinois iomestead exemiption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with eviddnee of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender’s interests in Borrewer's collateral.  This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cance] any insurance purchased by Lender, but
anly after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. 1t Lender purchiases insurance tor the collateral. Borrower will be responsible for the costs of thut
insurance, including interest and any other charges Lender nay impose in connection with the placeisent of the
insurance, unil the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of

insuranice Borrower may be able to obtain on its own,
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BY SIGNING BELOW. Borrower accepts and agrees to the rerms and covenants contained in this Security
[nsteument und in any Rider executed by Borrower and recorded with it

A 200

Thomas R Canham -Borrower

@4 4 ( Gk (Seah

Ellen J Can -Borrower

Withesses:

(Sealy
-Borrower

(Seal)
-Borrower

{Seal
-Borrower

(Seal)
-Borrower

State of 1Hjnois, County ss:

lV\(la M gl’&«!u , 4 . & Notary Public in and for suid counivand state do hercby
certify that Thomas R Canham and Ellen J Canham

personally known to nie to be the same person(s) whose name(s) _ are subscribed to the foregoing instrument,
appeared betore me this day in person, and acknowledged that  THEY signed and delivered the said instrument as
THEIR free and voluntary act, for the uses and purposes theretn set forth.
Given under nty hand and official seal, this __10th day of May, 2007
My umuu&pw-‘lum* 2D
"OFFICIAL SEAL’ ~ Q ’ ! /C
: Linda M. Stabile ~ '

2

1

]

Notary Public, State of Illinois § Notary Public
lMy Commission Expites Jan. ; 25, ?0093 (Sign & Print Namc)

Ll >
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Assessor's Parcel Number:
11-19-209-024-0000

After Recording Return To:

) brle '
brepared Bynd refurn fp;  Linda Stable, -
liczpztélt So-Lth Harlem Avenue TCD Moﬂjaﬁe'(,{rp

Worth 7Y, 60482

i>ypace Above This Line For Recording Data]

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (35 Published In The Wall Street Journal) - Rate Caps)
MIN 100113900007050910

THIS FIXED/ADJUSTABLE RATE RIDER is mude tlas 10th day of
May, 2007 . and is imcorporated into and sl be desmed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instromenr”) of the same date given by the
undersigned ("Borrower") to secure Borrower’s Fixed/Adjustable Rate Mowe (the "Note™ 1o TCD
Mortgage Coxporation
{"Lender™) of the same date and covering the property described in the Secury Instrament and located at:
305 Greenleaf Street, Evanston, Illinois ‘62202
|Property Addressj

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEKESY RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE ANIQUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIN(E
AND THE MAXIMUM RATE BORROWER MUST PAY.

Conv
s MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family
INTEREST ONLY
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as tollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.500 %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate. as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initial fixed interest rate [ will pay will change to an adjustable interest rate on the first day of
June, » 2012 - and the adjustable interest rate 1 will pay may change on that day every |12th
mouthatercatier. The date on which my nitial fixed interest rate changes to an adjustable interest rate, and
each date 4n »which my adjustable interest rate could change, s called a "Change Date."

(B) Thetndex

Beginning with e first Change Date, my adjustable interest rate will be based on an Index. The
“Index” s the averagd or interbank otfered rates for one year U.S. dollar-denominated deposits in the
London market ("LIBOR™), as published in The Wall Street Jouwrnal. The most recent [ndex figure
available as of the date 45 daysosiore each Change Date is called the "Current Index".

It the Index s o Jonger avedable. the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Betore each Change Date, the Note Holcer will caleulate my new interest rate by adding Two and
one guarter percentage joints ¢ 2.250 %) to the Current Index. The Note
Holder will then round the result of this additon @ the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) kelow, this rounded amount will be ny new interest
rate until the next Change Date.

(D) Limits on Interest Rate Changes
The miterest rate T am required to pay at the first Change Date 'will pat be greater than 11.5007%
or less than 2.250 %. Thereatter, my adjustable interest tate witt never be increased or decreased
on any single Change Date by more than two percentage points from the vasé of interest | have been paying
for the preceding 12 months. My interest rate will never be greater thas L1.500% or less than
2.250 %,

(E) Effective Date of Changes

My new interest rate will beconme effective on each Change Date. T will pay the avonnt of my new
monthly payment beginning on the first monthly payment date after the Change Date until the smount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed tnterest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to he
given o me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

Cony
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
- UNTIL MY INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED ABOVE,
U'\JIFORM COVENANT 18 OF THE SECURITY INSTRUMENT 1S DESCRIBED AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or heneficial interest in the Property, including.
but not limited to. those beneficial interests tansferred in a bond for deed. contract for deed,
mstallment sales contract or escrow agreement, the intent of which is the transfer of ttle by
Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneticial interest in Borrower is sold or transterred)
without Lender’s prior written consent. Lender may require immediate payment in full of all
sums-secured by this Security Instrument. However, this option shall not be exercised by Leuder
if suen sxercise is prohibited by Applicable Law.

It Eender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shait” seovide a period of not less than 30 days from the date the notice is given in
accordance widh/Seation 15 within which Borrower must pay all sums secured by this Security
Instrument. It Borrawer fails to pay these sums prior to the expiration of this period, Lender
may invoke any temedies permitted by this Security Instrument without further motice or
demand on Borrower,

2. AFTER MY INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED ABOVE.
UNIFORM COVENANT 18 OF THEASECURITY INSTRUMENT DESCRIBED IN SECTION T1{A)
ABOVE SHALL THEN CEASE TO BE/I){_EFFECT. AND UNTFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL INSTEAD BE DESCRIBED AS FOLLOWS:

Transfer of the Property or a Bene'iciar Interest in Borrower. As used in this Section

I8, "[nterest in the Property” means any legal or beneficial interest in the Property, including,

but not limited to, those beneficial interests trandersed in a bond for deed, contract for deed,

installment sales contract or escrow agreement, the’intert of which is the manster of tite by

Borrower at a future date ro a purchaser,

It all or any part of the Property or any [nterest in e Property is sold or transferred {or i

Borrower s not a natural person and a beneficial interest i Borrower is sold or transferred)

without Lender’s prior written consent, Lender may require ininidiate payment in full of all

sums secured by this Security instrument. However, this option shall siot be exercised by Lender

it such exercise is probibited by Applicable Law. Lender also shall not exércise this option it;

() Borrower causes to be submitted to Lender information required by Lisrder to evaluate the

intended transteree as it 4 new loan were being made to the transferee: ‘and (b) Lender

reasonably determines that Lender’s security will not be impaired by the loan asSeinriion and

that the risk of a breach of any covenant or agreement in this Security Instrument is »Ceeptable

to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee-ds a
condition o Lender's consent t the loan assumption. Lender also may require the transteree to

sign an assumption agreement that is acceptable to Lender and that obligates the transteree o

keep all the promises and agreements made in the Note and in this Security Instrument.

Borrower will continue o be obligated under the Note and this Security Instument unless

Lender releases Borrower in writing.

Caonv
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It Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days tfrom
the date the notice is given in accordance with Section 15 within which Borrower niust pay all
sums secured by this Security Instrument. [f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants coutained in this

Fixed/Adjustable Rate Rider.

I understand that for the luterest Only Period my monthly payments will not reduce the Principal
balance i my loan. My monthly payments after the Interest Only Period will comsist of both
Principal “ap< interest and will be higher unless | have made additional payments to reduce the

Principal balare

Conv

7 A ﬁ /LQ\@-—— (Seal)
N

Thomas R Canham -Borrower

% / M (Seal)

Ell13n T Canhéy -Borrower

(Seah

-Borrower

(Sead)

-Borrower
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