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MORTGAGE

DEFINITIONS '

Words used in multiple sections of this dacument are defined below and other words are defined.in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated mMay 18, 2007, icgether with all
Riders to this document.

(B) “Borrower” is MARGARET A BASTEN, A SINGLE WOMAN.

Borrower is the mortgagor under this Security instrument.
(C) “Lender” is LAKESHORE FUNDING INC. 0,&
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‘ LOAN #: 655213277
Lenderisa CORPORATION, 7 organized and existing under the laws of
’ ‘ Lender's address is 1425 W FULLERTON AVE,
CHICAGO, IL 60614,

i ..
L . '
Lender is the mortgagee under this Security Insirument.

(D) “Note™ means the promissory note signed by Borrojwer and dated MAY 18, 2007. The Note
states that Borrower owes Lender *++*THREE HUNDRED TWENTY TWO THOUSAND FIVE HUNDRED AND NO/100
************************“************'*****af**************** Dollars (U.S‘ $322,500.00 )

plus interest. Borrower has promised to pay this;debt in regular Periodic Payments and to pay the debt in full not later
than June 1, 2037.

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means t'ie debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all "tioers tq this Security Instrument that are executed by Borrower, The following Riders are to be
executed by Borrower [chzch. box as applicable]:

(__J Adjustable Rate Rid Condominium Rider (_JSecond Home Rider
(__IBalloon Rider [_JPlanned Unit Development Rider (] Other(s) [specify]
C_J1-4 Family Rider [ Biweekly Payment Rider

L JV.A. Rider

(H) “Applicable Law"” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effsct of law) as well as all applicable final, non-appealable judicial
opinions.

(I) “Community Association Dues, Fees, and Assessients” means all d ues, fees, assessments and othercharges
that are imposed on Borrower or the Property by a condaiminium association, homeowners association or similar
organization.

(J) “Electronic Funds Transfer” means any transfer of funds, 6(r4rthan a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit o1 credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transacti ns, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award of dainages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Prope/ty; fiii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or conditicr o7 the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or.de’ault on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest uder the Note, pius
(i) any amounts under Section 3 of this Security Instrument.

(O) “RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its Implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related morigage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA,

(P) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: i) the repaymentofthe Loan, and allrenewals, extensions and modifications
ofthe Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors e:a/dﬁ
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: LOAN #: 655213277
assigns, with power of sale, the following descritled property located in the CoOuNTY
[Type of Recording Jurisdiction] of COOR o [Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

i

which currently has the address of 110) S STATE STREET #2304, CHICAGO,
' - : [Street]| [City|

Hllinois 60605 (“Property Address"):

[Zip Code|

TOGETHER WITH all the improvements now or 11 2reafter erected on the property, and all easements, appurte-
nances, and fixtures now or hereafter a part of the propetty. 4l replacements and additions shall also be covered by
this Security Instrument, All of the foregoing is referred to i Hiis Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised 0¥ thz estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Pr9peﬂy Is unericumbered, except for encumbrances of record.
Borrower warrants and will defend generally the:title to the Property ayainst.all claims and demands, subject to any
encumbrances of record. ' ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national ues 2:id non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow items, Prepayment Charges, and Late Chargsa Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and anyprepaymentcheaiozs and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Paymints due under the
Note and this Security instrument shall be made in U.S. currency. However, if any check or other instriiinent received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes

Ve
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- LOAN #: 655213277
payment to bring the Loan current. If Borrower aoes not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foréclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured t;)y this Security Instrument,

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (@) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Sych payments shall be applied to each Periodic Payment in the
order in which itbecame due. Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this Security Instrument, and then tolreduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Paymsat s outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, a:id to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment s applied (o fa2 full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary piepavments shall be applied first to any prepayment charges and then as described in the
Note. .

Any application of payments, insurance proc‘ee_ed;s. c::rg Miscellaneaus Proceeds to principal due under the Note shall
not extend or postpone the due d=te, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrowr.chall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the "Funds”} to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property. if any; (¢) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance preriiuns, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accaidance with the provisions of Section 10. These items are called
“Escrow Items.” Atarigination or atany time during the terrr of th:e Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Baiicwer, and such dues, fees and assessments shall be an
Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives borrower's obligation to pay the Funds for any or
all Escrow Items. Lender may waive Borrower's cbligation to pay to Lender Funds for any or all Escrow ltems atany time.
Any such waiver may only be inwriting. In the event of such waiver, Borrzwer shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has bee waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time pei1zd,as Lender may require. Borrower's
obiigation to make such payments and to provide receipts shall for all purposes oe‘deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agteeinent” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower feiis to pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount arid Eorrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waivai'2s 12 any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upen such revocation, Seirower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hald Funds in an amount (a) sufficient to permit Lender to apniy the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems rio later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreementis made in writing or Applicable Law requires interestto be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, thatinterest

shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuai accounting of the Funds as required
by RESPA. r
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in escrow, as defined under RESPA, Lender sl’1a,ll notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary ro make up the cjeﬁcienéy In accordance with RESPA, but in no more than 12 monthly
payments. , ’ ‘

Upon payment in full of all %ums secured byl‘th is Segurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. L i

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and CommunityAssociati,on Dues, Fees, a’;n? Assefssments. ifany. Tothe extentthat these items are Escrow ltems,
Borrower shall pay 4iiam in the,manner provided in Section 3.

Borrower shail piomptly discharge any lien which fnas pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the nayment of the obligation secured by the lien in a manner acceptable to Lender, butonly so leng
as Borrower is performing suish agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings vtich in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but ¢l Until such proceedings are concluded: or (c) secures from the holder of the lien an
agreement satisfactory to Lender s sordinating'the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien whici van attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days «i the date on which that natice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above if| thic Section 4.

Lender may require Borrower to pay aone-traecharge for a real estate tax verification and/er reporting service used
by Lender in connection with this Loan. ‘ ‘

5. Property Insurance. Borrower shall keep the 1 iprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the torm ‘extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lendervequires insurance. This insurance shall be maintained
in the amounts (including deductible levels) andi for the periods inat Lender requires. What Lender requires pursuant
to the preceding sentences can change during the term of the ean, The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disappicve Borrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in cerfiection with this Loan, either: (aj a one-time
charge for flood zone determination, certification and tracking services, or ih) a one-time charge for flood zone
determination and certification services and subsequent charges each time r«tnappings or similar changes oceur
which reasonably might affect such determination or certification. Borrower shaj; 2isvde responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in connectiot with the review of any flood zone
determination resulting from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any paiticiiertype or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Eorrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provida g-eater or lesser

Lender to Borrower requesting payment. .

All insurance policies required by Lender.and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall prom ptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form

of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy

In the event of loss, Borrower shall give prompt notice to the insurance carrierand Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, an;;;si}gf%
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! LOAN #: 655213277
proceeds, whether or not the undetlying insurance was requrred by Lender, shall be applied to restoration or repair
of the Property, if the restoration or repair is economrcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration ina single
payment or in a series of progress payments as the worPI/< is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on suqh rnsure‘mce proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees § ior public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and spall be the sole obligation of Borrower. If the restoration or repair is
noteconomically feasible or Lender s security would be lessened, the insurance proceeds shallbe applied to the sums
secured by this Security Instrume[nt whether or notthen due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abardors the Property, Lender m,ary file, negotiate and settle any available insurance claim and related
matters. If Borrower dozs not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender.ray negotlate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lendei azavires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurgrice proceeds iry an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) anyclner of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insuraiice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may s« *i2 insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Securityinstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, astaplish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrunier.t and shall continue ta occupy the Property as Borrower'’s principal
residence for at least one year after the date of occuiparcy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the' Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteficiaiz or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain ine Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it+s rietermined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repzir the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are [said in 2annection with damage to, or the taking
of, the Property, Borrower shall be responsibleifor repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs arnc restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or conaernaiion proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower's obligation for the completion of such repair or
restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. !1it hias reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borruwe: natice at the time of
or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application procass, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or conseni gave materially
false, misleading, orinaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations |nclude, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's prmcrpal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contarned in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceading in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security lnstrumentorto enforcelaws orregulatlons) or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, butare notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in c<:urt and, (c) paying reasonable attorneys’ fees to protectits intere /s%
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the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is not limitéd to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off, Although'Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. Itis agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section: 9.

Any amounts disbursed by Lender under thjis Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrumentis on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate arjd, interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express vyri;tén consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title te'thi2 Property, the leaseholc% ai'nd thef fee title shall not merge unless Lender agrees to the merger
in writing. ! I

10, Mortgage Insurance. l:f Lender requireéi l\f/lc':rtgzgge Insurance as a condition of making the Loan, Borrower shall
pay the premiums requircd ‘o maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lende| c;ases to be availabie frong the mortgage insurer that previously provided such insurance
and Borrower was required to ma» separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums‘iequired to.obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially squivalent tc the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortga{ge insure: selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay tu Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be: in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage lnsu:rar ice. Such loss reserve shall be non-refundable, notwithstanding the
fact thatthe Loan is ultimately paid in full, and Lendei < riall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss rese ve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender réquires) provide byaninsurerselected by Lender again becomes available, is obtained,
and Lender requires separately, designated payf ents towara i premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loah and Berrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borroviei shall pay the premiums required to maintain
Mortgage Insurance in effect, ar to provide a non-refundable loss reserve. until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrowr arid Lender providing for such termination
or until termination is required by Applicable Law. Nothirig in this Section 10 aff<ris Borower's obligation to pay interest
at the rate provided in the Note. ’

Mortgage Insurance reimburses Lender (or any entity that purchases the Noe; fct certain losses it may incur if
Borrower does not repay the Loan as agreed. Barrower is not a party to the Mortgag= Insurance.

Mortgage insurers evaluate their total risk 'on all such insurance in force from time to tirne, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agres:iuats are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the inortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums'paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further: : '

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borroy'ver to any refund.

{(b) Any such agreements will not affec§ the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cahcellation of the Mortgage Insurance, to have the Mortgage

. G 3
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Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terfninat on.

11. Assignment of Miscellaneous Proceeds; Forfegture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender. } L

If the Property is damaged, such Miscellaneo’us:, Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and'Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right; to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Progerty to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertatfen promptly. Le}wder mz1y pay for the repairs and restoration in a single disbursement
or in a series of progress paymepts as the work Is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interestor earnings on such Miscellaneous Proceed‘s. Ifthe restoration or repairis not economically feasible or Lender's
security would be Isssoned, the Miscellaneous; Proceeds shall be applied to the sums secured by this Security
Instrument, whether or rict then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providr.d for in Section 2. i

Inthe event of a total takinp, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this S=curity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial taking, desiruction, or foss in value of the Property in which the fair market value ofthe Property
immediately before the partial taking; destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immadiataly before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied by th folowing fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in valuz divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in vaiue. Ary balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, or léss inv siue of the Property in which the fair market value ofthe Property
immediately before the partial taking, destruction, or loss in) value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss i value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the suris’secured by this Security Instrument whether or not
the sums are then due. b :

If the Property is abandoned by Borrower, ar if, after notice by Lrarler to Borrower that the Opposing Party (as
defined in the nextsentence) offers to make an award to settle a claim for iamages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to colle ctand apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Secuiity Instrument, whether or not then
due. “"Opposing Party" means the third party that owes Borrower Miscellaneous Pisce2ds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauitif any action or pro,céeding, whether civil or criminal, is begun'that, in Lender’s judgment,
could result in forfeiture of the Prépeny or other material impairment of Lender's interest in the Fioperty or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurrea, rainsiate as provided in
Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's inogment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights tncer this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Len fer's interest
in the Property are hereby assigned and shall bé paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. i i |

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liabiiity of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence praceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise mpdify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or'any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe a waiver

of or preciude the exercise of any right or remedy. /)/)/k@
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to morigage,
grantand convey the co-signer’s interestin the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Securi Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent. 3

Subjecttothe provisions of Section 18, any Syccessor in Interest of Borrower whe assumes Borrower's obligations
under this Security Instrument in writing, and is’ apprc')ved by Lender, shall obtain all of Borrower’s rights and
benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees toisuch release in writing. The covenants and agreements of
this Security Instrument shall bind (except as p'rovidedl in Section 20) and benefit the successors and assigns of
Lender. | - :

14. Loan Charges. L.ander mjay charge Borro’yverfeesg for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, attorneys' fees, p'operty inspection and valuation fees. In regard to any otherfees, the absence of express
authority in this Security Instrumeat to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may.iint charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law. : : ;

Ifthe Loan Is subject to a law which sr(s maximum loan charges, and thatlaw is finally interpreted so that the interest
or other loan charges collected or to be coll<cted in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amoun! necessary to reduce the charge to the permitted limit; and (b} any
sums already collected from Borrc:uwerwhich exceeded permitted limits will be refunded to Borrower. Lender may choose
tomake this refund by reducing the principal awed ur.der the Note or by making a direct paymentto Borrower. If a refund
reduces principal, the reduction will be treated as.a partiai prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Note). Beirower's acceptance of any such refund made by direct
payment to Borrower will constitute a waiver of any right of aation. Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or/Lender in coninzetion with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument si2all be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrowe: s fjotice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers unless Appl=able Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designzied a substitute notice address by naotice
to Lender. Borrower shalil promptly notify Lender of Borrower's change of adtiress. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall oniy report a charae ~f address through that specified
procedure. There may be only one designated notice address under this Security {strament at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's éicdress stated herein unless
Lender has designated another address by notice to Borfower. Any notice in connection withiiiis Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisivthe correspond-
ing requirement under this Security Instrument. :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govened by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and lirpitations of Applicable Law. Applicable Law might explicitly orimplicitly
allow the parties to agree by contractor it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. f :

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
{c) the word “may” gives sale discretion without:any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial intergj/tm
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transferred in a bond for deed, }:ontract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Praperty is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sbld or transferred) without Lender's prior written consent, Lender may
require immediate payment in fiull of all sums séc’ured ﬂ)y this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited. by Applicable Law.

If Lender exercises this option, Lender shall giye Bortrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the natice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums priar to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. S

19. Borrower’s Right to Reinstate After Acceleratjon. If Borrower meets certain conditions, Barrower shall have

the'nghtto have enfaicement of this Security Instrument discontinued at any time prior to the earliest of; (a) five days
before sale of the Property pursuantto Section 22 of this Security Instrument; (b} such other period as Applicable Law
might specify for the te/mination of Borrower‘s: right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those condiiizns are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as it no acceleration had occurred: (b) cures any default of any other covenants or
agreements; (c) pays all expens«s incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interest in the Progerty and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assine tha_'t Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherwise provided under Applicabie Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following fuiris; as selected by Lender: (a) cash; (b} money order; (c) certified
check, bank check, treasurer's check or cashier’s cneck; provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instruméntaiity or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and ahligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate 4ail not apply in the case of acceleration under Section
18. | ,
20. Sale of Note; Change of Loan Servicer; Notice of Grieva:ize. The Note or a partial interest in the Note
(together with this Security lnstll'ument) can be sold one or more times vithout prior notice to Borrower. A sale might
resultin a change in the entity (known as the "Laan Servicer") that collects Merivdic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing oiiigations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of e L.2an Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notiso of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with anotice of transfer of servicing. Ifthe Noteis seldand thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing «.hligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not asstumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either aii /naividual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breacheéd any provision 'of, or arly duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified!the other party (wiih such notice given in co<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>