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MERGURY 117 £ CU,LLC

DEFINITIONS

Words used in multiple sections of this document are detircdbelow and other words are defined in Scctions
3,11, 13, 18,20 and 21. Certain rules regarding the usage of ‘waids used in this document arc also provided
in Section 16.

(A) "Security Instrument" mcans this document, which is dated M3¥ %9, 2007 ,
together with all Riders to this document.
(B) "Borrower" is

DIEGO TOBON and CAROLINA ALZATE Husband and Wife

Borrower is the mortgagor under this Sccurity Instrument,
(C) "Lender" is National City Mortgage a division of

National City Bank
Lenderisa National Banking Association

organized and cxisting under the laws of United States

ILLINOIS - Single Family - Fannie

@D-S(IL) {0010}
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Lender’s addressis 3232 NEWMARK DRIVE , MIAMISBURG, OH 45342

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated May 29, 2007
The Notc states that Borrower owes Lender

ONE MILLION & 00/100 Dollars
(US.s 1,000,000.00 ) Plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2037
(E) "Pmnerty" means the property that is described below under the heading 'Transfcr of Rights in the
Property.!
(F) "Loar” mcans the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Moz, and all sums duc under this Security Instrument, plus interest.
(G) "Riders" tneans, all Riders to this Security Instrument that are cxceuted by Borrower. The following
Riders are to be exceured by Borrower [check box as applicable]:

X] Adjustable Rate Ridcr ﬂ Condominium Rider [ Second Home Rider
Balloon Rider o<1 Tianned Unit Development Rider [ 114 Family Rider ]
VA Rider [ IBi woekly Payment Rider [X] Other(s) [specify|Pecup Rider

(H) "Applicable Law" mcans all conirling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessrients” means all ducs, fecs, asscssments and other
charges that arc imposed on Borrower or the Propirty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" mcans any transfer of fund¢, ¢ther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through 4n elesenic terminal, telephonic instrument,
computer, or magnctic tape so as to order, instruct, or authorize a {inanc’al institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale (runsiers, automated teller maching
transactions, transfers initiated by telephone, wire transfers, and automated cleariwghousc transfers.

(K) "Escrow Items" means those items that arc described in Section 3.

(L) "Miscellaneous Proceeds" mcans any compensation, settlcment, award of dain:ges, or proceeds paid by
any third party (other than insurancc procceds paid under the coverages described in Szction 5) for: i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any par. efthe Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, 1he valuc and/or
condition of the Property,

(M) "Mortgage Insurance" mcans insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N} "Periodic Payment" mcans the regularly scheduled amount duc for (i) principal and intercst under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(0) "RESPA" means the Real Estatc Scttlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard to a
"federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan”

undcr RESPA.
Ql)g
Initials:
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccurcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of thc Note; and (ii) the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:
LCT 4. JN BLOCK 7 IN CUSHMAN'S SUBDIVISION OF BLOCK 4 IN
SHEFFILLI' S ADDITION TO CHICAGO IN THE SOUTHEAST 1/4 OF THE
NORTHEAST /4 OF SECTION 32, TOWNSHIP 40 NCRTH, RANGE 14, EAST
OF THE THIRDPRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOCIS
Parccl ID Number:  Npw which currently has the address of
2050 N DAYTON ST, o (Street]
CHICAGO [City], 1llinois 60614 [Zip Code]

("Property Address"):

TOGETHER WITH all thc improvements now or hereafter erected on the pioperty, and all eascments,
appurtenances, and fixtures now or hercafter a part of the property. All replaccment.: 2nd additions shall also
be covered by this Sccurity Instrument. All of the forcgoing is referred to in this Sccuriiy Tnstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby Corveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property @ginst all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcr shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument }1{111 be made in U.S.

0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returncd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: () cash; (b) moncy order; (¢) certificd check, bank check, treasurer’s check or cashicr’s check,
provided any such check is drawn upen an institution whose deposits are insurcd by a federal agency,
instrumentality, or cntity; or (d) Elcctronic Funds Transfer.

Payments arc decemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender riay return any payment or partial payment if the payment or partial payments are insufficicnt to bring
the Loan curient. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waivcr of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the future, but cnecr is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment (s =pnlicd as of its scheduled duc date, then Lender need not pay interest on unapplicd
funds. Lender may holdsech unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower docs not do so/swvithin a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applicd carlicr, such funds will be applicd to the outstanding principal balance under
the Note immediatcly prior to foreclosure. No offsct or claim which Borrower might have now or in the
future against Lender shall rclieve Borrower from making payments duc under the Notc and this Security
Instrument or performing the covenanis ani! agreements secured by this Sceurity Instrument.

2. Application of Payments or Proceecs, Except as otherwise described in this Scction 2, all payments
accepted and applicd by Lender shall be applicd in the following order of priority: (a) interest duc under the
Note; (b) principal duc under the Note; (c) amoun:s aie under Section 3. Such payments shall be applicd to
cach Periodic Payment in the order in which it became-duc. Any remaining amounts shall be applicd first to
late charges, sccond to any other amounts duc under thids Sccurity Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment from Borrower for a dclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may < applied to the delinquent payment and the
late chargc. If more than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the exteni that, each payment can be paid in
full. To the cxtent that any cxcess cxists after the payment is applied to-tie*fu!l payment of one or morc
Periodic Payments, such cxcess may be applied to any late charges due. Vaoiuitary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of paymenis, insurance procceds, or Miscellancous Proceeds 1o priiicinal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymints.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Paymicpis are duc under
the Note, until the Notc is paid in full, a sum (the "Funds") to providc for payment of amouns cue for: (a)
taxcs and asscssments and other items which can attain priority over this Security Instrument {s's. lien or
cncumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payablc by Borrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item.
Borrowcr shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

|
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shall pay dircctly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purposes be deemed to be a covenant and agreement contained in this Sccurity
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lenider all Funds, and in such amounts, that arc then required under this Section 3.

Lenae: may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at die time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under ®T3PA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimaiwcs of cxpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shali k¢ beld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender. if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-the Funds to pay the Escrow Itcms no later than the time specificd under
RESPA. Lender shall not chaige Borrower for holding and applying the Funds, annually analyzing thc
cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to malc sach a charge. Unless an agreement is made in writing or Applicable
Law rcquires interest to be paid on the Fards, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lendei c4n.agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chaige, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, 25 defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA Jif there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordamce with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held in escrow,as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Londer” the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly p2yments.

Upon payment in full of all sums securcd by this Security Instrument, Lerder shall promptly refund 10
Borrower any Funds held by Lender,

4. Charges; Liens. Borrowcr shall pay all taxcs, asscssments, charges, fincs, and impositions
attributablc to the Property which can attain priority over this Sccurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
cxicnt that these items arc Escrow Items, Borrower shall pay them in the manner provided in Séeion 3.

Borrower shall promptly discharge any lien which has priority over this Seccurity Instrumen: unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the licn whilc those proceedings are pending, but only until such procecdings arc concluded;
or (c) sccurcs from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

!
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days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more of the
actions set forth above in this Scction 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by firc, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, ‘wiat Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Forower’s choice, which right shall not be cxercised unrcasonably. Lender may require
Borrower o pay, in. conncction with this Loan, either: (a) a one-time charge for flood zonc determination,
certification and trickng scrvices; or (b) a one-time charge for flood zone determination and certification
scrvices and subsequentcharges cach time remappings or similar changes occur which rcasonably might
affect such determination/si” certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Emerger cv. Management Agency in connection with the review of any flood zone
determination resulting from an ebjection by Borrower.

If Borrower fails to maintain any of the covcrages described above, Lender may obtain insurance
coverage, at Lender’s option and Borioveer’s expense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefbre, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Prouerty, or the contents of the Property, against any risk, hazard
or liability and might provide greatcr or lesssr ¢overage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage-co obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any anwsurits disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Securicv/nstrument. These amounts shall bear intercst at
the Note rate from the datc of disbursement and shall be payabite; with such interest, upon notice from Lender
to Borrowcr requesting paymecnt.

All insurance policics required by Lender and renewals of sucn pelicies shall be subject to Lender’s
right to disapprove such policics, shall include a standard mortgage <lause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right-10-40'd the policics and rencwal
certificates. If Lender requircs, Borrower shall promptly give to Lender all reipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwis¢, required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage. clause and shall
name Lender as morigagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lénder: Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lend(r, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is complcied. Unless an agreement is made in writing or Applicable Law requircs
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurancc procceds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessencd, the insurance proceeds
shall be applied to thc sums sccurcd by this Sccurity Instrument, whether or Elp%hcn duc, with the

Initials:

@@-G(IL) (0010) Page 6 of 15 Form 3014 1/01



0716241042 Page: 7 of 21

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurancc proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (oter than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the dnsirance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Sceurny Instrument, whether or not then due.

6. Occupanc; . Forrower shall occupy, establish, and usc the Property as Borrower’s principal residence
within 60 days after #iic “xccution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal t¢sidenice for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which conscit shall not be unrcasonably withheld, or unless exicnuating circumstances
exist which arc beyond Borrowcr’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properiy; a'low the Property to deterioratc or commit waste on the Property.
Whether or not Borrower is residing in Lie Z1operty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasinig i2-value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cconomicaiiy feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dameec. If insurance or condemnation procceds are paid in
conncction with damagc to, or the taking of, the Proncriy, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased procecds Ter such purposes. Lender may disburse procecds
for the repairs and restoration in a single payment or in = scrics of progress payments as thc work is
completed. If the insurance or condemnation proceeds are not/suificient to repair or restorc the Property,
Borrower is not relieved of Borrower’s obligation for the completion ot sich repair or restoration.

Lender or its agent may makc rcasonable entrics upon and insnictions of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements ‘ox the Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior inspection specifying «uch reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, during thc:oan application proccss,
Borrowcr or any persons or cntitics acting at the direction of Borrower or with Lorresver’s knowledge or
consent gave maicrially false, misleading, or inaccurate information or statements to Leader (or failed to
provide Lender with material information) in connection with the Loan. Matcrial representatisas include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there is
a legal procceding that might significantly affcct Lender’s interest in the Property and/er rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
cnforcement of a Lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriatc to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums securcd by a licn which
has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
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attorncys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
sccurcd position in a bankrupicy procecding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water {from pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agrced that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccurcd by this Sccurity Instrument. Thesc amounts shall bear interest at the Note rate from the date of
disbursemint and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymeriL.

If this’Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquizes fec title to the Property, the Icaschold and the fee title shall not merge unless Lender
agrees to the moross in writing,

10. Mortgage luszrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the picmiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance. covirage required by Lender ceases to be available from the mortgage insurcr that
previously provided such ingurance and Borrower was required to make scparatcly designated payments
toward the premiums for Mortgas< Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to thc Mortgage Insurance previously in effect, at a cost substantially equivalent (o
the cost to Borrower of the Morigage Tnsurance previously in cffect, from an altcrnate mortgage insurcr
selected by Lender. If substantially cquivalont Mortgage Insurance coverage is not available, Borrower shall
continuc to pay to Lender the amount of the ssparately designated payments that were duc when the insurance
coverage ceased 1o be in cffect. Lender will accept, use and retain these payments as a non-refundable loss
rescrve in licu of Mortgage Insurance. Such loss reserve, shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shali-not e required to pay Borrower any intercst or earnings
on such loss rescrve. Lender can no longer require loss-wéscrve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requires scparately designates rayments toward the premiums for Mortgage
Insurance. If Lender requircd Mortgage Insurance as a condiiica of making the Loan and Borrowcr was
required to make separatcly designated payments toward the premiumis-for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in efiect, o7 to provide a non-refundable loss
rescrve, until Lender’s requircment for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until teriingiion is required by Applicable
Law. Nothing in this Scction 10 affccts Borrower’s obligation to pay interest at < taic provided in the Note.

Mortgage Insurance rcimburses Lender (or any cntity that purchases the Note) for ccriain losscs it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortsage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time fo time, and may
entcr into agreements with other partics that share or modify their risk, or reducc losscs. These #Ziecments arc
on terms and conditions that arc satisfactory to the mortgage insurer and the other party (orpactics) to these
agreements. Thesc agreements may require the mortgage insurcr to make payments using any scurce-of funds
that the mortgage insurcr may have available (which may include funds obtaincd from Mortgage Tiisurance
premiums),

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliatc of any of the forcgoing, may reccive (directly or indirectly) amounts that derive
from (or might be charactcrized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying thc mortgage insurcr’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cafcgllation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessencd. During
such repair and restoration period, Lender shall have the right to hold such Misccllaneous Procecds until
Lender has had an opportunity to inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration«in a single disburscment or in a scrics of progress payments as the work is completed. Unless an
agreemeiiis made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shalnot be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration o1 repair is not cconomically feasible or Lender’s sccurity would be lessened, the Miscellancous
Procecds shall Y¢ ~pplicd 1o the sums sccured by this Sccurity Instrument, whether or not then duc, with
the cxcess, if any, paic to Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for
in Scction 2.

In the event of a totey taking, destruction, or loss in valuc of the Property, the Miscellangous Procceds
shall be applicd to the sums sceured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowcr.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately bi:forc the partial taking, destruction, or loss in value is equal to or greater
than thc amount of thc sums sccurcd Oy this Sccurity Instrument immediately before the partial taking,
destruction, or loss in valuc, unless Borrow<r and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by inc -2mount of the Miscellancous Procceds multiplicd by the
following fraction: (a) the total amount of the sums securcd immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market veluc of the Property immediatcly before the partial taking,
destruction, or loss in valuc. Any balance shall be paid‘io Borrower.,

In the cvent of a partial taking, destruction, or losg in-value of the Property in which the fair market
value of the Property immcdiatcly before the partial taking, iestruction, or loss in valuc is less than the
amount of the sums sccurcd immediately before the partiai ‘aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanzgus Procceds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums arc then ¢uc.

If the Property is abandoned by Borrower, or if, after notice by Lerder 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scttle a'clzim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice is given, Lerderis authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Property cr to.the sums sccurcd by this
Sccurity Instrument, whether or not then due. "Opposing Party" means the third ‘party that owes Borrower
Misccllancous Procceds or the party against whom Borrower has a right of action in regara o Miscellancous
Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminaly is vegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lérdc:’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, 122 leration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s intercst in the Property or rights under this Sccurity Instrument. The procceds of any award or claim
for damagcs that arc atiributable to the impairment of Lender’s interest in the Property arc hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Sccurity Instrument by reason of any demand madelby the orjginal Borrower or

A
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any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer"): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Sccurity Instrument or the Note without the co-signer’s
conscnt.

Subjeet o the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations «under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s r.ghwscand benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sceurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14, Loan Charges. ‘“cndcr may charge Borrower fees for services performed in conncction with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bt not limited to, attorncys’ fecs, property inspection and valuation fees. In
regard to any other fecs, the abscnce ot ¢xpress authority in this Sceurity Instrument to charge a specific fee
1o Borrower shall not be consirued as-a. prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets niaximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shal’ be ieduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums alrcady collocted from Borrower which cxceeded permitted limits
will be refunded to Borrower. Lender may choose to maleihis refund by reducing the principal owed under
the Note or by making a dircct payment to Borrower. 112 rzfund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment cnarge”(whether or not a prepayment charge is
provided for under the Notc). Borrower’s acceptance of any suci: r2find made by direct payment to Borrower
will constitutc a waiver of any right of action Borrower might have arisizig-out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connecion with this Sceurity Instrument must
be in writing. Any noticc to Borrower in connection with this Security izroment shall be deemed to have
been given to Borrower when mailed by first class mail or when actually félivered to Borrower’s notice
address if sent by other means. Notice to any onc Borrower shall constitule no'ice to all Borrowers unlcss
Applicable Law cxpressly requires otherwisc. The notice address shall be the Froperty Address unless
Borrowcr has designated a substitute notice address by notice to Lender. Borrower shait promptly notify
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Eorrawar’s change of
address, then Borrower shall only report a change of address through that specificd procedese. Shere may be
only onc designated notice address under this Security Instrument at any onc time. Any notice 14 Londer shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein uiless ¥ender
has designated another address by notice to Borrower. Any notice in connection with this Security Lasirument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arc subject to any requirements and limitations of Applicablc Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail

i
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrowcr shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest. s the Property” means any legal or bencficial interest in the Property, including, but not limited to,
thosc beneticial interests transferred in a bond for decd, contract for deed, installment salcs contract or cscrow
agreement, the inient of which is the transfer of title by Borrower at a future date to a purchaser,

If all or apy prrt of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person an a beneficial interest in Borrower is sold or transferred) without Lender’s prior writicn
conscnt, Lender may ‘eqaire immediate payment in full of all sums sccurcd by this Sccurity Instrumcnt,
However, this option shall 2ot be exercised by Lender if such exercisc is prohibited by Applicable Law.

If Lender cxercises this/option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thar 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this pei1od, Lender may invoke any remedies permiticd by this Sccurity
Instrument without further notice or demand on. Rorrower,

19. Borrower’s Right to Reinstate J4iier Acceleration. If Borrower mects certain conditions,
Borrowcr shall have the right to have enforcement 01 this Security Instrument discontinued at any time prior
to the earliest of: (a) five days beforce sale of the Preperty. pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify forihe termination of Borrowcr’s right to reinstate; or
(c) eniry of a judgment cnforcing this Security Instrument-Those conditions arc that Borrower: (a) pays
Lendcr all sums which then would be duc under this Security” Tistrument and the Notc as if no acceleration
had occurred; (b) curcs any default of any other covenants or agrceéments; (c) pays all expenses incurred in
cnforcing this Security Instrument, including, but not limited to/ reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purposc of mratecting Lender’s interest in the
Property and rights under this Sccurity Instrument; and (d) takes such acuse as Lender may reasonably
rcquirc to assurc that Lender’s interest in the Property and rights under tiis~Sccurity Instrument, and
Borrower’s obligation to pay the sums sccured by this Security Instrument, shall ¢cniinue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay sucli teinstatement sums
and cxpenses in one or morc of the following forms, as selected by Lender: (a) cash; (harsney order; (c)
certificd check, bank check, treasurer’s check or cashier’s check, provided any such check‘is<irawn upon an
instilution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Eicstrenic Funds
Transfer. Upon rcinstatement by Borrower, this Security Instrument and obligations secured héreby shall
remain fully effective as if no acccleration had occurred, Howcver, this right to reinstate shall not apply in the
case of accelcration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in the
Note (logether with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A salc might result in a change in the cntity (known as the "Loan Servicer") that collects Periodic Payments
due under thc Note and this Security Instrument and performs other mortgage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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noticc of transfer of servicing. If thc Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchascr of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Notc purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or thc member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliaitce-with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perid after the giving of such notice to take corrective action, If Applicable Law provides a time
period which mivs1 vlapse before certain action can be taken, that time period will be deemed to be rcasonable
for purposcs of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Scction 22 and the'nofice of acccleration given to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opne-tunity to take corrective action provisions of this Section 20.

21. Hazardous Substaices. As used in this Scction 21: (a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastcs by Environmental Law and the
following substances: gasoline, keroicne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials ¢or.aining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" mcans federal laws and42ws of the jurisdiction where the Property is located that rclate
to health, safety or cnvironmental protection; () "Fnvironmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Eavironmental Law; and (d) an "Environmental Condition”
means a condition that can causc, contribute to, or othe-wise trigger an Environmental Cleanup.

Borrower shall not causc or permit the presence, use, Zisposal, storage, or relcase of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, o or in the Property. Borrower shall not do,
nor allow anyonc clse to do, anything affccting the Property (a)-fiat is in violation of any Environmental
Law, (b) which crcates an Environmental Condition, or (¢) which, die i the presence, usc, or relcase of a
Hazardous Substance, crcatcs a condition that adversely affects the valueof-the Property. The preceding two
scntences shall not apply to the presence, use, or storage on the Property ofsipall quantitics of Hazardous
Substances that arc gencrally recognized to be appropriate to normal residential usés and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clairi, de nand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Piozerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledse;, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischargc, relcase o ibreat of
rcleasc of any Hazardous Substance, and (c) any condition caused by the presence, usc or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

| j
’ O’
Initiasg_\'
@@-B(IL) (0010) Page 12 of 15 Form 3014 1/01



0716241042 Page: 13 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secr ity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosurs! If the default is not cured on or before the date specified in the notice, Lender at its
option may requir® ivimediate payment in full of all sums secured by this Security Instrument without
further demand and mxy foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expr nses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonabl: aitorneys’ fees and costs of title evidence.

23. Release. Upon payment o all sums sccurcd by this Security Instrument, Lender shall relcasc this
Sceurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
rcleasing this Sccurity Instrument, but onl; it the fce is paid to a third party for scrvices rendered and the
charging of the fec is permitted under Applicabivs Law,

24, Waiver of Homestead. In accordance with Miinois law, the Borrower hercby releascs and waives
all rights under and by virtuc of the Illinois homestcad excription laws.

25. Placement of Collateral Protection Insurance. Utiless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement witk-Lender, Lender may purchasc insurance at
Borrower’s expensc to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchases may notp2y. any claim that Borrower makes
or any claim that is madc against Borrower in conncction with the collateral. Borrower may later cancel any
insurance purchascd by Lender, but only after providing Lender with evideneC iliet Borrower has obtained
insurancc as required by Borrower’s and Lender’s agreement. If Lender purchascs insurance for the
collatcral, Borrower will be responsible for the costs of that insurance, including intcivst and any other
charges Lender may imposc in connection with the placement of the insurance, until the.effestive date of the
cancellation or cxpiration of the insurance. The cosis of the insurance may be added to” Porrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cost/of’ insurance
Borrower may be able to obtain on its own.

Form 3014 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the tepfis covenants contained in this
Security Instrument and in any Rider executed by Borrowe an\g recordéd with if,
\
Witnesses: \
\ ¥
| (Scal)
\ ,

DIE\GO TOBON -Borrower

(Seal)
CAROLINA ALZATE ‘Borrower

Q-r\L Diegs U o

M«mm ;AWC;L&

(Sead) (Scal)
-Borioiver -Borrower
(Seal) = (Seal)
-Borrower -Borrower
(Seal) X (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, cook County ss:

1, MEAGHAN WALSH , 2 Notary Public in and for said county and
statc do hereby certify that  DIEGO TOBON AND CAROLINA ALZATE HUSBAND AND WIFE
AS SIGNED FOR CAROLINA ALZATE BY DIEGO TOBON AS HER ATTORNEY IN FACT

2

personally known to mc 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared haforc me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumentas his/her/their frec and voluntary act, for the uses and purposes therein sct forth.

Given-ander my hand and official scal, this 29th day of MAY 2007

My Commission Exgires: 9/1/2009

/' C g !
AL f N i
N,J*“J - ¥ 4
- N\L A\ *\X\ - \’S\’\\ 2 Notary Public
i\ O \\ \» 9
MEP\ ;\\( 5 Xj\ﬂ\- )H| ?.994\1“
NO—‘ P\R \f\\ X\\(
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LOT 4 IN BLOCK 7 IN CUSHMAN'S SUBDIVISION OF BLOCK 4 IN SHEFFIELD'S ADDITION TO CHICAGO IN
THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 14, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.LLN. 14-32-227-023-0000

(2072980.PFD/2072980/51)
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BORROWER OCCUPANCY RIDER

This Borrower Occupancy Rider is made this 29th day of May ,

2007 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given
by the undersigned (the"Borrower") to secure said borrower's Note to

National City Mortgage a division of
National City Bank (the

"Lender").<f 1the same date and covering the property described in the Security Instrument and
located at:

2050 N DAUTON ST

CHICAGO, Illinois 60614

Additional Covenants. Ir‘addition to the covenants and agreements made in the
Security [nstrument, Borrower anaL cnder further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT

Borrower agrees to occupy the property ¢s borrower's principal residence within sixty
(60) days after the date of the Security Instrument. “{ Borrower does not so occupy the
property, Lender may, at its option, require immediate ravment in full of all sums secured by
this Security Instrument. However, this option shall net'de exercised by Lender if exercise is
prohibited by law as of the date of the Security Instrument.

y signing below, Bofrower accepts and agrees to the terms asid-covenants contamed in
thi 0 . .
is orrower cc pan?MKder O eotine. yAs -, e
q"»:5%\ <g>~/:,cm3 o\ b —

Bé\'rowerDIEGO TOBON BOrrowerEAROLINA ALZATE |
| .
‘ W{},{(\@bf‘ LA @ ﬁ
/
Borrower Borrower
Borrower Borrower
Borrower Borrower

OCCRIDER (04/05)
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0005489538
ADJUSTABLE RATE RIDER
(Index: One-Year London Interbank Offered Rate (“LIBOR™) As Published in The Wall St. Journal — Rate Caps)
{Assumable after Initial Period) (45 Day Lookback)
This Adjustable Rate Rider is madc this 29th gay of May 2007 and is incorporated into

and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Adjustable Rate
Note as amended and supplemented by the Interest Only Payment Period Note Addendum to Adjustable Rate
Note (collectively the “Note™) to National City Mortgage

a divielor of National City Bank

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

2050 N DAYTOCW 4T , CHICAGO , Illinois 60614

[Property Address]

THE NOTE PROVIDES FOR A-TERIOD OF MONTHLY PAYMENTS OF INTEREST
ONLY FOLLOWED BY MONTHLY PAYMENTS OF BOTH PRINCIPAL AND
INTEREST. THE NOTE CONTAjIYS PROVISIONS ALLOWING FOR CHANGES IN
THE INITIAL INTEREST RATE ANE ¥ ONTHLY PAYMENT DURING AND AFTER
THE INTEREST ONLY PAYMENT PERIOD. THE NOTE ALSO LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOKP.OWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenarsand agreements made in the Security
Instrument, Borrower and I.ender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.000 %. The First Principalaand Interest Due Date is
the first monthly payment date after the 120 monthly payment is duc., 'The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pay may change on the first day of ~ June 2017 , and may change on
that day every twelfth (12™) month thereafter. Each date on which my interest rate could change is called a
“Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index.
The “Index” is the One-year Interbank Offered Rate (“LIBOR™) which is the average ol interbank offered rates
for one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most reeent Index figure available as of the date 45 days before each Change Date is called the “Current
Index.”
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If the Index is no longer available, the Note Holder will choose a new index based upon comparable
information. The Note Holder will give me notice of this choice.

©) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage points ( 2.250 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date. The Note Holder will then determine my new monthly payment as follows:

@ Interest Only Payment Period. For monthly payments due after the first Change
Date up to but'ast including the First Principal and Interest Due Date, the Note [lolder will determine the amount
of the monthly pavment that would be sufficient to pay the interest that accrues on the unpaid principal that I am
expected to owe avtlie'Change Date at my new interest rate determined above in this Section 4(C). The result of
this calculation will'betke new amount of my Interest Only Payment until the next Change Date unless [ make a
partial Prepayment as providcd-in Scction 35 of the Note.

(ii) Péincipal and Interest Payments Due Beginning With the First Principal and
Interest Due Date. 'or morithly payments duc on or after the First Principal and Interest Due Date, the Note
Holder will determine the amount of4bé monthly payment that would be sufficient to repay the unpaid principal
that I am expected to owe at the Change Jate in full on the Maturity Date at my new interest rate determined
above in this Section 4(C) in substantially.equal payments. The result of this calculation will be the new amount
of my monthly payment.

o)) Limits on Interest Rate Changes
The interest rate I am rcqulrud to pay at the first Change Date will not be greater than 11, 000 % or less
than 2,250 %. Thereafter, my interest rate willinever be increased or decreased on any single Change
Date by more than  TwO percentage points ( 2.000 %) from the
rate of interest [ have been paying for the preceding twelve moriths: My interest rate will never be greater
than 11.000 %.

(E) Effective Date of Changes
My new interest rate will become effective on cuch Change Date. I will pay the imount of my new monthly
payment beginning on the first payment date after the Change Date until the amednt-of my monthly payment
changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the <mwunt of my
monthly pavment before the clfeetive date of any change. The notice will include information régized by law to
be given and also the title and telephone number of a person who will answer any question I may havedtaarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As uscd in
this Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for decd, installment sales contract or cserow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or
transferred (or 1f Borrower is not a natural person and a beneficial interest in Borrower is sold
or transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums sccured by this Security Instrument. However, this option shall not be
excreised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of
acceleration.  The notice shall provide a period of not less than 30 days from the date the notice
1s given in accordance with Scction 15 within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Porrower.

2. AF[{XR BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED iN'SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRiPED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PPROYISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE-AMENDED TO READ AS FOLLOWS:

Transter of the Propcrty or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property”means any legal or beneficial interest in the Property,
including, but not limited to, those bencficial interests transferred in a bond for deed, contract
for deed, installment sales contract or cserdw. agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchasdr.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person an(t a teneficial interest in Borrower is sold
or transferred) without Lender’s prior written consent, L.eader may require immediate payment
in full of all sums secured by this Sccurity Instrument. ~ Mowever, this option shall not be
excreised by Lender if such exercise is prohibited by Applicabic I.aw. Lender also shall not
excreise this option ift (a) Borrower causes to be submitted to Leadr information required by
Lender to cvaluate the intended transferce as if a new loan were being made to the transferce;
and (b) Lender reasonably determines that Lender’s sceurity will not bz impaired by the loan
assumption and that the risk of a breach of any covenant or agreement”in this Sccurity
Instrument 1s acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender may also tevuire the
transferee to sign an assumption agrecment that is acceptable to Lender and that obligatés the
transferee to keep all the promises and agreements made in the Note and in this Secarity
Instrument. Borrower will continug to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acccleration.  The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demand on Borrower.
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.OW, Borrower accepts and agrees to the terms and covenants contained in

C o \As JC(( BCZQ Z_

& 3Y SIGMING BE
y this Adjustable Kate Rider.

«

\ ¢ (Seal) (Seal)
\ v
DIFGO TORON \ Borrower CAROLINA ALZATE __ Borrower
(Seal) (Scal)
Borrower - 3orrower
™
ANt MQ o (Y_-Lc{?
o (Scal) (Scal)
Borrower Borrower
- (Seal) (Scal)
Borrower Borrower
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