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DEFINITIONS

Words used in multiple sections of this decrment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rogarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, whict is-dated June 13, 2007, together with all Riders
to this document.

(B) “Borrower” is INOCENTA ARROYO AND JUAN AYALA.. .. Borrowey is the mortgago
under this Security Instrument. / W p ¢ (in h WS [)a n

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERZ 15 separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigrs. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the lzws 'of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (885 579-MERS.

(D) “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPORATTON organized
and existing under the laws of the State of DELAWARE. Lender’s address is 3010 SRIARPARK
DRIVE, SUITE 700, HOUSTON, TEXAS 77042,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrumen,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Insirvinent and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (sule'v as nominee for Lender and Lenders successors and assigns) and to the
successors and assigns of LMERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

o1 |4 15-29- 319- 030

which currently has the address of 2530 N, LONG AVE,,

Street
CHICAGO, ILLINOIS et 60639 ("Property Address”):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the pregerty, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All repiacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referr:d «w in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds Hnly legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 {Page 3 of 15 Pages)
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3. Funds for Escrow Items. Borrower shail pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower 10 Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
ttems are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender alt notices of amounts 10 be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Iteins unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may vaive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems at any
time. Any sach waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wheic rayable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lencer-and if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time pericd-as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall foi 211 purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as.1':c phrase "covenant and agreement” is wsed in Section 9. If Borrower is
obligated to pay Escrow Items (irectly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated uidei Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Fscrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation, Brrrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3

Lender may, at any time, collect and 40id Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender sha!l cstimate the amount of Funds due on the basis of
current data and reasonable estimates of expencitures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whosc’ diposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an 4nctitution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds-to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrover for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Esoiow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 0 urake such a charge, Unless
an agreement is made in writing or Applicable Law requires interest to lic ;2id on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. -Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds, Lendes shall give 1o Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lenaer5hail account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage or Tvads held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, 4rd Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA,but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 {Page 5 of 15 Pages)
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
Tepairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
proceeds: Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurzuce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economicall; feasible or Lender'’s security would be lessened, the insurance proceeds shall be
applied 1o the sume secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abazudeus the Property, Lender may file, negotiate and settle any available insurance
claim and related matters/ If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offerzd to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when-<n2 notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Buitower hereby assigns to Lender (2) Borrower’s rights to any
insurance proceeds in an amount Lot to_exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Bor‘over’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurarce policies covering the Property, insofar as such rights
are applicable to the coverage of the Property Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpais unider the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establisl.-and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secngity Instrument and shail continue 10 occupy
the Property as Borrower’s principal residence for at least cae-vear after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall no( be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Propeity; 1rspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detcriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order 1o prevent the Property from deteriorating or decreasing in value duets its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration o damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the takirg o, _the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendéraas released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoradnn-in a single
payment or in a series of progress payments as the work is completed. If the iasurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not-relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 /01 {Page 7 of 15 Pages}
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Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts ruai derive from (or might be characterized as} a portion of Borrower’s payments for Mortgage
Insurance, i 2xchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement prevides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any sucli-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o~-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mo tgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreexents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under th¢ Fomeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurince terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that we== unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneovs Uraceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccl ancous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair iv economically feasible and Lender’s security is not
lessened. During such repair and restoration perind, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an oprortunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, pravided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration. ir a single disbursement or in a series of
progress payments as the work is completed. Unless an agrecment is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Procceds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. 1. the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or 0ot then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied ‘i rhe order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether Gt not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property inwrich the fair
market value of the Property immediately before the partial taking, destruction, or loss in‘value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately betore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shaill be paid to
Borrower.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 (Page 9 of 15 Pages)
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard 10 any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary i reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower vilich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund vy ceducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reances principal, the reduction will be treated as a partial prepayment without any
prepayment chargc \whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such'refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

I5. Notices. All notices-given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by-other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Lavw-expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has Gesiznated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower's change of address, tlen Borrower shall only report a change of address
through that specified procedure. There may be only ¢pe designated notice address under this Security
Instrument at any one time. Any notice to Lender sl'al he given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender aas designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed 1o have been
given to Lender until actually received by Lender. If any notice zequired by this Security Instrument
is also required under Applicable Law, the Applicable Law requitemext will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secnrity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Zocated. All rights and
obligations contained in this Security Instrument are subject to any requirets<nts_ and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (0 arree by contract
or it might be silent, but such silence shall not be construed as a prohibition against igreement by
contract. In the event that any provision or clause of this Security Instrument or the Maie conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrusizay or the
Note which can be given effect without the conflicting provision.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 (Page 11 of 15 Pages}
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
morigage luan servicing obligations to Borrower will remain with the Loan Servicer or be transferred -
10 a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purcnzser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant Or iae member of a class) that arises from the other party’s actions pursuant to
this Security Instrument ¢r-that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Securiy Instrument, until such Borrower or Lender has notified the other party
(with such notice given in conip'iance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reastnable period after the giving of such notice to take corrective
action. If Applicable Law provides a-tizac period which must elapse before certain action can be taken,
that time period will be deemed to v feasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure giver i Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Seciien 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this S<ction 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliriants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flaminidle or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials con! 2iuing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal lavs aid laws of the jurisdiction where
the Property is located that relate to health, safety or environmeita? nrotection; (c) "Environmental
Cleanup” includes any response action, remedial action, or removal actiow, as defined in Environmental
Law;, and (d) an "Environmental Condition” means a condition that cair-cruse, contribute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on r i the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Properiy.\a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affocts the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 {Page 13 of 15 Pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

AT S R e D (Seal)
JUAN AYAL'A —Borrower INOCENTA ARROYO ~Borrower
A [Space Below This Line For Acknowledgment]
State of ILLINO/S
County of COOY{ §
Th f&ﬁegoing instrumnent vvas acknowledged before me this ,
, by
INOCENTA ARROYQ-AND JUAN AYALA, 1 4/g
3 OFFICIAL SEA;ETO _
OROTHY C. BAR .
NgTARY PUBLIC, STATE OF ILLINOIS ’ Notary Public
MY COMMISSION EXPIRES 1-19-2009 | 7L\ C @Vfrl’ /Q,[._.
oo 92695 ' o

My commission expires: 2 &7 vV

\ (Prm@ Name)

ILLINGIS - singte Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
Form 3014  1/01 {Page 15 of 15 Pages)
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Legal Description
of premises commonly known as 2530 N. Long Ave., Chicago, IL 60639

LOT 41 IN BLOCK 1 IN HOWSER'S SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4
OF SECTION 28, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PERMANENT TAX NUMBER: 13-28-319-030-0000
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Loan No: 3001176989 Data ID: 461
Borrower: INOCENTA ARROYO

ADJUSTABLE RATE RIDER
(Six-Month LIBOR Index (As Published In The Wall Street Journal) - Negative Amortization)

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I
MUST PAY. THIS NOTE ALLOWS MONTHLY PAYMENT OPTIONS FOR AN INITIAL
PERJOD. THIS NOTE MAY REQUIRE UNPAID INTEREST TO BE ADDED TO LOAN
PRiIICIPAL AND REQUIRE ME TO PAY ADDITIONAL INTEREST ON THE UNPAID
INTEPLRT (NEGATIVE AMORTIZATION).

THIS ADJUSTABLE RATE RIDER is made this 13th day of June, 2007, and is incorporated
into and shall be deeried to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument’) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to AEGIS WHOLESALE CORPORATION (the
"Lender") of the same date_aud-covering the property described in the Security Instrument and
located at:

2530 N. LONG AVE.
CHICAGO, ILLINOIS 60639
"roperty Address]

ADDITIONAL COVENANTS. In additior to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant-and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMERN! CHANGES

The Note provides for an initial interest rate of 84X0 %. The Note also provides for a change
in the initial rate to an adjustable interest rate and changes 'o payments, as follows:
3. PAYMENTS

(A) Time and Place of Payments

I will make my monthly payments on the first day of each monh beginning on August 1, 2007.
I will make these payments every month untii I have paid all of the riipzipal and interest and any
other charges described below that I may owe under this Note. Each meujidiy payment will be applied
as of its scheduled due date and will be applied to interest before Principal, if.any. If, on July 1, 2037,
I still owe amounts under this Note, I will pay those amounts in full on that date;which is called the
"Maturity Date."

I will make my monthly payments at P.O. BOX 422039, HOUSTON, TX /7247-34239, or at a
different place if required by the Note Holder.

MULTISTATE - 5-Year Option ARM Rider - SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) 9/2006
Form 664 (Page 1 of 6 Pages)

L

3001176989
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(E) Additional Payment Options

During the Option Period, the Note Holder may provide me with up to three (3) additional
payment options (the "Payment Options"). I will be eligible to select one of the Payment Options if
it results in a larger monthly payment than my regular Minimum Payment. I may be given the
following Payment Options:

(i) Interest Only Payment: Pay only the amount that would pay the interest portion of the
monthly payment at the current interest rate. The Principal balance will not be decreased
by this Payment Option and it is only available if the interest portion exceeds the Minimum
Payment.

(i) /Fully Amortized Payment: Pay the amount necessary to pay the loan off (Principal and
Taterest) at the Maturity Date in substantially equal payments, at the then current interest
rate:

(iii) 15 Yeur Amortized Payment: Pay the amount necessary to pay the loan off (Principal and
Intefest)-within a fifteen (15) year term from the first payment duc date in substantially
equal paymeats, at the then current interest rate.

These Payment Optiors are only applicable if they are greater than the Minimum Payment.

4. ADJUSTABLE INTEREST RATE

(A) Interest Change Datzs

The interest rate I will pay vill change on the first day of July, 2012, and the adjustable interest
rate 1 will pay may change on that day every 6th month thereafter. The date on which my interest rate
changes is called an "Interest Change Date.”

(B) The Index

Beginning with the first Interest Change Bate, my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for six month U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wa'l Street Journal. The most recent index figure
available as of the first business day of the month(imediately preceding the month in which the
Interest Change Date occurs is called the "Current Index.’

If the Index is no longer available, the Note Holder wiil choose a new index that is based upon
comparable information. The Note Holder will give me notice oI.this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculiie/my new interest rate by adding
TWO and THREE/FOURTHS percentage point(s) (2.750 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Interest Change Date.

MULTISTATE - 5-Year Option ARM Rider - SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) 9/2006
Form 664 {Page 3 of 6 Pages)
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL INSTEAD
BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property’ means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
Contiact for deed, installment sales contract or escrow agreement, the intent of which is the
transter. of title by Borrower at a future date to a purchaser.

i£alar any part of the Property or any Interest in the Property is sold or transferred
(or if Berinwer is not a natural person and a beneficial interest in Borrower is sold or
transferred; witiout Lender’s prior written consent, Lender may require immediate payment
in full of all svins secured by this Security Instrument. However, this option shall not be
exercised by Leauer if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: Za) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and tiaf the risk of a breach of any covenant or agreement in this
Security Instrument is acceptabl® 1 Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the
transferee to sign an assumption agreemcn® that is acceptable to Lender and that obligates
the transferee 10 keep all the promises aid agreements made in the Note and in this
Security Instrument. Borrower will continue *o be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

1f Lender exercises this option, Lender shall giv2 Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from 'he date the notice is given in
accordance with Section 15 within which Borrower musi/pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums privr-fo the expiration of this
period, Lender may invoke any remedies permitted by this Sesurity Instrument without
further notice or demand on Borrower.

MULTISTATE - 5-Year Option ARM HRider - SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) 9/2008

Form 664 (Page 5 of 6 Pages}
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

Jute L. sea

JUAN AYALA —Borrower “INOCENTA

'ARROYO —Borrower

MULTISTATE - 5-Year Option ARM Rider - SIX-MONTH LIBOR INDEX (AS PUBLISHED IN THE WALL STREET
9/2006

JOURNAL)
Form 664 {Page 6 of & Pages)
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Bortower; INOCENTA ARROYO

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 EAMILY RIDER js made this 13th day of June, 2007, and is incotporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Note to AEGIS WHOLESALE CORPORATION (the "Lender”) of the same date and covering the
Property described in the Security Instrument and located at:

2530 N. LONG AVE.
CHICAGO, ILLINOIS 60639
[Property Address]

1-4 FAMILY COVI32ANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lzider further covenant and agree as follows:

A. ADDITIONAL PROPEP.TY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Secunty Instrument, the following items now or hereafter attached to
the Property to the exient they arelfiviurcs are added to the Property description, and shall also
constitute the Property covered by the fiecsrity Instrument: building materials, appliances and goods
of every nature whatsocver now or herewier located in, on, or used, or intended to be used in
connection with the Property, including, but pot limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plamoing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, (wasbers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Sceurity. Instrument.  All of the foregoing
together with the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leaschold) are referred to in this 1-4 Family Rir'cr.and the Security Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, uniess Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and requirements
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shail/not allow any
lien inferiot to the Security Instrument to be perfected against the Property without Lewder’s prior
written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in
this 1-4 Family Rider.

D 1

JUAN AYALA —Borrower "IN

kel (Seal) W (Seal)

OCENTA ARRO.YO. -LBon"‘;\;\rer

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
{Page 3 of 3 Pages)




