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DEFINITIONS

Words used in multiple sections of this docum.ent are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Ceriain rules regarding (ne asage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means fhis document, which i dred Jume 12, 2007
together with all Riders to this document.

(B) "Borrower” is THOMAS STEPHENS . marpied

Borrawer is the mortgagor under this Sccurity Insaument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flint, M1 48501-2026, 1el. (888) 679-MERS.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 1/t
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(D) "Lender" is LEMMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lender is a FEDERAL SAVINGS BANK

organized and existing under the laws of UNITED STATES
Lender's address is 327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(E) "Note" means the promissory note signed by Borrower and dated gyne 12, 2007
The Note staies that Borrower owes Lender

ONE HUNDRED FORTY SIX THOUSAND & 00/100 Dellars
(Us. * 146, 000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payiens and to pay the debt in full not later than gu1y 1, 2037 .

(F) "Prapecty" means the property that is described below under the heading "Transter of Rights in the
Property."

(G) "Loar’ riemns the debt evidenced by the Note, plus imterest, any prepayment chiarges and late chargss
due under the Noic_and all sums due under this Security Instrument, plus interest.

() "Riders” mean» ol Riders to this Securiy Instrument that are executed by Borrower. The following
Riders are to be exscu'ed by Borrower [check box as applicable]:

Adjustable Rats Rider :__—l Condominium Rider [_] second Home Rider
[_] Balloon Rider ™™ Plamned Unit Development Rider [=] 1-4 Pamily Rider
[ ] va Rider (1 Biv eekly Payment Rider [ other(s) [specify}

) "Applicable Law" means all conroling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders-(ikat have the effect of law) as weil as ali applicable final,
non-appealable judicial opinions.

(N "Community Association Dues, Fees, and [ssessments” means all duss, fees, assessments and other
charges that are imposed on Borrower or the Piorirty by a condominium association, homeowners
associakion or similar organization.

(K) "Electronic Funds Transfer” means any transfer of finds. other than a transaction originated by check,
draft, or similar paper instrument, which is imtiated througn un electronic terminal, telephonic instrument,
computer, or agnetic tape so as to order, instruct, of authorize' a fieacial mstitation to debit or credit an
account. Such ferm includes, but is not fimited to, point-of-sald “wpmsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and awtomau.d Cherringhouse transfers,

(L) "Escrow Items" means those itemns that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of aunages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describid jn Section 3) for: (i)
damnage to, or destruction of, the Property; (i) condemnation or other taking of all ov.any rart of the Property;
(iii) conveyance in lien of condemnation; or {iv) mistepresentations of, or omissions s 1o tue value and/or
condition of the Property.

(\) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, oz Jefault on, the
Loan,

{0) "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrumen.

(P) "RESPA" means the Real Estae Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R.Part 3500}, as they might be amended from time to time,
or any additional or successor legislaiion or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions ¢hat are imposed in regard to a
"federalty related mortgage loan” even if the Loan doss mot qualify as a "federally related mortgage loan”
under RESPA.

E'.v
Intigls:
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{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations wnder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of ook |Name of Recording Jurisdietion]:

All «cbat tract or parcel of land as shown on Schedule "A" attached
heretn. which ig incorporated herein and made a part hereof,

Parcel ID Number: )0~ ~403-O 1 which currently has the address of
7515 SQUTH KENWQOD AVENUE o [Strest]
CHICAGO [City] , 1llinois 60619  |Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erectorl.on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instroment. All of the foregoing is referred to irthis Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tif'a to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law o> custom, MERS (as nomines
for Lender and Lendor’s successors and assigny) has the right: to exercise any «r al of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take.swy 4ction required of
Lender including, but not limbted te, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Coaveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberes, »xcept for
encumbrances of record. Borrower warrants and will defend gencrally the title 1o the Property against all
¢claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforip coverants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a wniform security instrument covering real
propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and amy
prepayment charges and late charges dus under the Note, Borrower shall also pay funds for Bscrow Items

Inifiale; i S
@gﬁﬁdlL) (o010 Paga3¢i 15 Farm 3014 1/01
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pursuant to Section 3. Payments due wnder the Note and this Security Instrument shall be made in .8,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requirs that any or all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn wpon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Eiectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the }ivan current. Lender may accept any payment. or partial payment insufficient to bring the Loan current,
without zaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymmenis in
the future, birt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Fayment i applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender iy bold such vnapplied funds until Borrower makes pavment to bring the Loan current, If
Borrower does po. dr'so within a reasonable period of time, Lender shail either apply such funds or return
them to Borrower. [ pot-applied earkier, such funds will be applied to the ouistanding principal balance under
the Note immediately prici-to foreclosure. No offset or claim which Borrower might have mow or in the
futore against Lender shail-ielieve Borrower from making payments due under the Note and this Security
Instrument or performing the covsnants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shail Lo applied in the following order of priority: (a) interest due ynder the
Note; (b) principal due under the Note, (=) amounts dug under Section 3. Such payments shali be applied to
each Periodic Payment in the order in whicl it bacame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts dve vnder this Sevurity Insirument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower aor-a delinquent Periodic Payment which inchudes a
sufficient amount to pay any late charge duc, the paymer: wav be applied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, T_ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and-io the ~vtont that, each payment can be paid in
full. To the extent that any excess eXists afier the payment is apolied 1o the full payment of oxe or more
Periodic Payments, such excess may be applied to any late charges ¢, Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proc#eds to principal due under the
Note shall not extexd or postpone the due date, or change the amount, of the Perinl'ic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Tayments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of smsunts due for: (a)
taxes and assessments and other items which can attain priority over this Security Ins!fvrieut as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if 2iv; (%) prenuums
for any and all insurance required by Lender under Section $; and (d) Morrgage Insurance prominas, if any,
or any sums payable by Borrower to Lender in lew of the payment of Martgage Insurance prémiums in
accordance with the provisions of Seciton 10. These itsms are called "Bscrow Items, " At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow ltermn,
Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds
for any or all Bscrow ltems. Lender may waive Borrower's obligation Io pay to Lender Fands for any or all
Bscrow llems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shali pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Initlals: W g

@-SAUL) {0010) Page 4 of 15 Form 3018 1/01
®©




0717757002 Page: 6 of 24

UNOFFICIAL COPY

100025440003879118
0046815494

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be deemed to be 4 covenant and agreement contained in this Security
Instrumens, as the phrase "covenant and agreement” is wed in Section 0, If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o apply
the Fands at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require vrder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabl. ex timates of expenditures of fumre Escrow Items or otherwise in accordance with Appiicable Law.

The rvids shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (incluw’sne Lender, if Lender is an institution whose deposits are so insurad) or in any Federal Home
Loan Bank. Lendrt §%4ll apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall pot chargs Borrower for holding and applying the Punds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lende: o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid ~n te Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower »nd.Lander can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annuat accounding of the Funds as required by
RESPA.

If there is a swrplus of Funds held n esoraw, as defined ynder RESPA, Lender shall account to
Botrower for the excess funds in accordance w th RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower ag required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Punds heid in escrow, as defined under RESPA, Eender shail
notify Borrower as required by RESPA, and Borrower shall 0ay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more thai 12 meathly payments.

Upon payment in full of all sums secured by this Security Initrument, Lender shall promptly refiund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessments, chaiges, fines, and impositions
attributable o the Property which can attain priority over this Security Instrament, leasehold paymenss or
ground rents on the Property, if any, and Community Association Dues, Fees, and .\ssessments, if any. To the
extont that these items are Escrow Items, Borrower shall pay them in the manner proviried in Section 3,

Borrower shall prompHly discharge any lien which has pricrity over this Securit Tastrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maroer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in giod faith by, or
defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operare 1 pravent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Insirament, Lender may give Borrower a notice identifying the lien. Within 10

inflials: _S_Tz‘é'
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may redquire Borrower {o pay a one-time charge for a real estate tax verification and/or reporting
sétvice used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which lLender requirss insurance. This
insurance shall be maintained in the amounts (including deducrible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senterces can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
diszyorove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrows: 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificatiop and tracking services: or (b) a one-time charge for flood zone determination and certification
services ap. subsequent charges cach time remappings or similar changes oceur which reasonably might
affect such delexrdnation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Teder2] Emergency Management Agency in commection with the review of any flood zone
determination resulting fiom an objection by Borrower.

If Borrower fails to”iwaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opuon and Borrower’s expemse. Lender is under ne obligation to purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity-ix\ the Property, or the contents of the Property, against any risk, hazard
or liability and might provide gicator,or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inswiarse coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Asy amounts disbursed by Lender under this Section 5 shall
becorme additional debt of Borrower secured b this Secunty Instruenent. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rexiewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standa’d ‘mertgage clause, and shall name Lender as
mortgagre and/or as an additional loss payee. Lender shall pave Ficright to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompuy give to Lend: all receipts of paid premiums and
renewal notices. If Borrower obfains any form of insurance coverage, 2oV otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include asrandard mortgage clavse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrrwel, otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was require2 b Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ecopomiCally feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall lave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ersur. the work
has been completed to Lender's satisfaction, provided that such jnspection shali be undertaken prompily.
Lender may dishtrse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shafl not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration of
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

Initials: ‘R’é‘
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
ard related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may pegotiate and settle the claim. The 30-day period will
begin when the motice is given. In either event, or if Lender acquires Ui Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any ofber of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may »3¢ the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thir Security Instrument, whether or not then due.

6. Occunancy. Borrower shall occupy, establish, and wse the Property as Borrower’s principal residence
within 60 da;'s 7fter the execution of this Security Instrument and shall contimue to occupy the Property as
Borrower's principv] residence for at least one year after the date of occupancy. unless Lender otherwise
agrees in writing, ‘whisd comsent shall not be unreasonably withheld, or unless exienuating circumstances
exist which are heyond ‘Az:tower’s control.

7. Preservation, Matiawnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair iic roperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residiig 1 the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or de¢roosing in value due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is uo? economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration wr damage. If insurance or condemnation proceeds are paid in
connection with damage io, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payme:d ¢r in a series of progress payments as the work is
completed, If the mswrance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the eormletion of such repair or restoration,

Lender or jts agent may make reasonable enmtrics upim and imspections of fthe Property. If it has
reasonable cause, Lender may inspect the inierior of the impiovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec.fring such reasonable cause,

8. Berrower’s Loan Application. Borrower ghall be in default 1, Zuring the Loan application process,
Borrower or any persuns or emtities acting at the direction of Borrower-or"with Borrower’s knowledge or
consent gave materially false, misleading, or jmaccurate information or stale newis to Lender (or failed to
provide Lender with material mformation) n connection with the Loan. Material 12presentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property ps Dorrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secu/ity Tustrument, If
(&) Borrower fails to perform the covenants and agreements contained in this Security Instruiarat) (b) there is
a legal proceeding that might significantly affect Lender’s imterest in the Property and/or rignts.vnder this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forreiture, for
enforcement of a lien which may atfain priority over this Security Insttument or fo snforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasondble or appropriate to protect Lender’s interest in the Property and rights under this Security
[nstrument, including protecting and/or assessipg the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inchide, but are not limited to: (a) paying amy sums secured by a lien which
has priority over this Security Imstrument; (b) appearing in court; and (c) paying reasvnable

Inltialg: l %
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property inchudes, but is not limited i, entering the
Property to make repawrs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangsrons conditions, and have utilities turned on or off.
Although Lender may take action wisler this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no Lisbility for mot taking any or all actions
awthorized under this Section 9,

Any amoumts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

™ this Secunity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Dozvewer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees *o the merger in wriling.

10.Murtgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower slall pay the premiums required to mainfain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Jasvrance coverage required by Lender ceases to be available from the mortgage insurer that
previously providid Luch insurance and Borrower was required to make separately designated payments
toward the preritumis ‘or-Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaient to the Mortgage Insurarce previously in effect, at a cost substantially equivalent to
the cost to Borrower of the’ Mortgage Inswrance previously in effect, from an alternate morgage insurer
selected by Lender. If substantially-squivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased (o be in effect. Leruter will accept, use and retain these payments as a non-refundable loss
reserve in lisu of Mortgage Insurance: Sach loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and tcrier shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requir= loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requ res) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separdicly dssignated payments toward the preruums for Mortgage
Ingurance. If Lender required Mortgage Insurance-as’a condition of making the Lown and Borrower was
required to make separately designated paymems foward e premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insviarce in effect, or to provide a non-refundable loss
reserve, Uil Lender's requirement for Mortgage Insurance euds in accordance with any written agreement
between Borrower and Lender providing for such termination or vuail, termination s required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pa; interést at the rate provided in the Note.

Mortgage Insurance reimburses Lendlor (or any entity that purchas<s the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party ‘o the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foize from time 1o time, and may
enter inte agreements with other parties that share or modify their risk, or reduce 1Goses. These agreements are
on torms and conditions that are satisfactory o the morigage insurer and the otoe: party (or parties) to these
agreements. These agreements may require the mortgage insurer i make payments Using my source of funds
that the morigage insurer may have available (which may include funds obtained fraiu Miorgage Insurance
premivms).

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, ary 1ziosurer, any
other enfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amours. that derive
from (or might be characterized as) 4 portion of Borrower’s payments for Mortgage Insurance, m exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides mat an
affiliate of Lender takes a share of the insurer’s nisk in exchange for a share of the premiums paid to the
msurer, the arrangement is often temued "captive reinsvrance." Purther:

(@) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and (hey will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrewer has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insnrance, to have the Mortgage Insurance terminated automatically, and/or to receive a refang of any
Mortgage Insurance premiums that were vnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, AN Miscelianeous Procesds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shali be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s secunty is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proveeds wmtil
Lender has had an opportunity o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and
Testoration in a single disbursement or in a series of progress payments as the work is completed, Unless an
agreement is made in writing or Applicable Law requires interest to he paid on such Miscellaneous Proceeds,
Lende s chall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
Tesioraiion Of repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds stsll be applied to the sums secured by this Security Instrument, whether or not then due, with
the excesc il »ny, paid to Borrower, Such Miscellaneous Proceeds shali be applied in the order provided for
in Section

In the evet «f a tonal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sumns secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowez.

In the event ofa parti=l taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediutely before the partial taking, destruction, or loss in value is equal 1o or greater
than the amount of the sums serured by this Security Instrument immediately before the partial taking,
destruction, or loss in valwe, unle's Berrower and Lender otherwise agree in writing, the swms secured by this
Security Instrument shall be reaucsd by the amount of the Miscellancous Proceeds multiplied by he
following fraction: (a) the total amougi ¢+ the surns secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair mia-ket value of the Property immediarely before the partiat taking,
destruction, or loss in value. Any balance st 1l be raid to Borrower,

In the event of & partial taking, destructicn, o. loss in value of the Property in which the fair market
value of the Property immediately before the partia)iaking, destruction, or loss in value is less than the
amount of the sums secured immediately before i partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the #=llaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ars then due.

If the Property is abandoned by Borrower, or if, after notice- by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scui= a clim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Przperty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means-the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a tight of »2550.in regard to MisceHaneous
Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil o; ;riminal, is begun that, in
Lender’s judgment, could result in forteiture of the Property or other material impaiment »f Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaul ad, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to br dismissed with a
ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any avare or claim
for damages that are atiributable to the impairment of Lender's interest in the Property are herevy assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall siot be required to commence procesdings against any
Successor in Interest of Borrower or to retuse fo extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; amd (¢) agrees that Lender and any other Borrower can agree fo extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
conser.:

Suject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligatizny_under this Security [mstrument in writing, and is approved by Lender, shall obtain all of
Borrowei's /rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s b gations and liability under this Security Instrument unless Lender agrees to such release in
writing, The coyerams and agreements of this Security Instrument shall bind (except as provided in Section
20) and berefit the successors and assigns of Lender.

14. Loan Churges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, ror the-owrpose of protecting Lender’s infterest in the Property and rights wnder this
Security Instrument, inclulirg ut not himited fo, attorneys’ fees, property inspection and valvation fees. In
regard to any other fees, the absers= of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constru:d a a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secirity Instrument or by Applicable Law.

If the Loan is subject to a Jaw wiviu sets maxiowm loan charges, and that law is finally interpreted so
that the interest or other loan charges cziscted or 1o be collected in connection with the Losn exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nevessary to reduce the charge
to the permitted limit; and (b) any sums aireaty ctllected from Borrower which exceeded permitted limis
will be refunded o Borrower. Lender may choosc *oimake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrowor! If a refund reduces principal, the reduction will be
treated as a partial prepayment withowt any prepaymacar charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any/srch refund made by direct payment to Borrower
will constitute & waiver of any right of action Borrower migh. b.ve arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender mn conpouiion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security instrument shall be deemed to have
been given to Borrower when mailed by first class mail or wWhen acriaily delivered to Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constitve rotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall b -ihs Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrywer shall promptly notify
Lender of Borrower's change of address. It Lender specifies a procedure for repocting Rorrower's change of
address, then Borrower shall only report a change of address through that specified | roceJure. There may be
only one designated notice address under this Security Instrument at sny one time. Any-iicice-to Lender shall
be piven by dslivering it or by mailing it by first class mail to Lendes’s address stated heieils unless Lender
has designated another address by notice to Borrower. Any notics in connection with this Secority Instrament
shall not be deemed to have been given to Lender uniil actually received by Lender. If any notic: required by
this Security Instrument is also required wnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirsment under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. ADl rights and obligations
contained jn this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or irplicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

T
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "'may” gives sole discretion without any obligation to take
any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Ingerest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agree gent, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If a%.or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natvial person and a bepeficial interest in Borrower is sold or transferred) without Lender's prior written
consentt, Lerder may require immediate payment in full of all sums secured by this Security Instrument.
However, this codon shall ot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excr¢ises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of noiless than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mui pay all sums secured by this Security Instrument. M Borrower fails to pay these
sums prior o the expiratiou st this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice Jr démand on Borrower.

19. Borrower’s Right to Refstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have <pfurcement of this Security Instrument discontimied at any tme prior
to the carliest of! (a) five days before saieof the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might speaify for the termination of Borrower's right to reinstate; or
(¢} entry of a judgment enforcing this Securit: Instrument, Those conditions are thal Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had accurred; (b) cures any default of any other covelarss.or agreements; (c) pays all expenses incurred in
enforeimg this Securify Instrument, inclading, but not li-utsd to, reasonable attorneys' fees, properey
unspection and valuation fees, and other fees incurred for the rurmose of protecting Lender’s interest in the
Property and rights under this Security Instrament; and (dj takes sach action as Lender may reasonably
require fo assure that Lender's imterest in the Property amd tights urdsr this Security Instrument, and
Borrower’s obligation to pay the swms secured by this Security Instrusasat) shall contimue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Botrews: pay such reinstatzment sums
and expenses in one or more of the following forms, as selected by Lender: ) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal ugency, instramentality or entity: 1 (&) Blectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations. o cited hereby shall
remain fully effective as if no acceleration had occurred. However, this right to remstate snali rot apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial i/erest in the
Note (together with this Security Instrument) can be sold one or more times withowt prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Nots is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are mot assumed by the Nate purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendsr may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other parry has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasoriaile period after the giving of such notice to take corrective action. If Applicable Law provides a time
penod which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrowey pursuant
to Section 2% a.d the notice of acceleration given to Borrower pursuani to Section 18 shall be deemed to
satisfy the notic: ard opportunity to take corrective action provisions of this Section 20,

21. Hazardius  Substances. As used in this Section 21: (a) "Hazardous Substances' are thase
substances defined as*oxic or hazardous substances, polfutants, or wastes by Environmental Law and the
following substances: gasctin,, Yerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive inaterials; (b)
"Environmental Law" means fediral laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental [rot:ction; (c) *Environments] Cleanup® includes any response actionm,
remedial action, or removal action, as d2fires in Environmental Law; and (d) an "Environmental Condition®
means & condition that can cause, contribute 0, or otherwise trigger an Environmental Cleannp.

Borrower shall not cause or permit the presetce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall net do,
not allow anyone else to do, anything affecting the ’rogerty (a) that is in violation of any Environmental
Law, (I} which creates an Environmental Condition, or (¢3/wlick, due fo the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects ths value of the Property. The preceding two
sentences shall not apply to the presence, us¢, or storage on the Pioperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o maintenance of
the Property (including, but not limited to, hazardous substances in consume. nroducts).

Borrower shall promptly give Lender written notice of (a) any invesugson, claim, demand, lawsuit or
other action by any governmental or regulalory agency or privale party involiivg the Property and any
Hazardous Substance or Envirommenial Law of which Borrower has aciual ~keowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge /celoase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, us: or release of a
Hazardous Substance which adversely affects the vale of the Property. If Borrower learns, €T it notified by
any governmental or regulatory authority, or any private party, that any removal or otber remediaiion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Luw. Nothing herein shall create any obligation on Lender for an
Environmerital Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covepant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instronment, foreclosvre by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to assert in the
foreciasure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forzciosure. If the default is not cnred on or before the date specified in ¢he notice, Lender at its
uption may ‘equire immediate payment in foll of all sums secured by this Security Instrument witheut
further derian’ and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colitci . expenses incurred In pursuing the remedies provided in this Section 22, including,
but not limited to, re<snnable attormeys’ fees and costs of title evidence,

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release (his
Security Instrument. Borrowes shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrumew, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under Sipplicable Law.

24, Waiver of Homestead. In accorance with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homesisad exemption laws.

25. Placement of Collateral Protection Insurpace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrdement with Lender, Lender may ptirchase insurance at
Borrower’s expense to protect Lender's interests in Borrowe.’s collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchises may not pay any claim that Borrower makes
or any claim that js made against Borrower in connection wiiil the ccllateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender ‘vith evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. Mf/fcnder purchases imsurance for the
collateral, Borrower will be responsible for the costs of that insurance, Urluding imtercst and any other
charges Lender may impose in connection with the placement of the insurages, Witil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's lotal
outstanding balance or obligation. The costs of the insurance may be more than e, cost of insurance
Borrewer may be able to obtain on its own.
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BY SIGNING BELOW, Borower accepis and aprees to the terms and covenants contained in this
Security Instrument and in any Ridet executed by Borrower and recorded with it.

Witnesses!

T

f‘éﬁ?ﬂbir?’ééééfégf;/ (Seal)

THOMAS STEPHE??S

-Borower

- Hteciasfipos R

(Seal}
/CEZ.KW éfpf’f&.& -Borrower M

L. (Sea]) (8eal)

~barrower -Bormower

kkkkk (Seal) /. {Seal)
-Borrower -Borrower

(Seal) A {Seal)

-Borrower ' -Borrower
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STATE OF ILLINOIS, County ss: é@o
L ahﬂ§+\ '\ S ¥ Wm , a Notary Public in and for said county and I(’

state do hereby certify that
Thomas Stephens avd fetecial gephsws.

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/thsy signed and delivered the said
instreaent as hisfher/their free and voluntary act, for the uses and purposes therein set forth,

Gives under my hand and official seal, this | Z_ day of § UL 2%’_} .

My Commission L":()ife‘SfOZ /Oa |o$§

NOTARY PUBLIC - STATE OF LUNOIS .
MY COMMISSION EXPIRES:030108
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Exhibit "A"
Legal Description

All that certain parcel of land situate in the County of Cook and State of llinois, being known
and designated as follows:

Lots 43 and 44 in Block 39 in Cornell's Subdivision of Section 26 and 35, Township 38
North, Range 14 East of the Third Principal Meridian, in Cook County, Hinois,

Tax10: 20-26-402-011

1413306 - 1

Page w5 JCP
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Streer Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER s made this 12th  gay of June, 2007
and is incorporated imto and shall be deemed to amend and supplement the Mortgage,
Deec of Trust, or Securlty Deed (the "Security Instrument’) of the same date given by the
undersigred  ("Borrower") {0 secure Borrowers Adjustable Rate Note (the “Note”) fto

r

LEHMAN BROTHERS BANK, FSH

{"Lender') ofthe same date and covering the property described in the Security Instrument
and located at:

7515 SODYH EKFMRQ0D AVENUE, CHICAGQ, ILLINOIS 60619

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST BATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S  INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM 3217 BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A_INTEREST RATE AND MONTHLY PAYMENT (CHANGES

The Note provides for an initial interest rate 2 7.875 %. The Note provides
for changes in the interest rate and the monthly paymants._as follows:
4. INTEREST RATE ANDQ MONTHLY PAYMENT CHANG:S

(A} Change Dates

The interest rate | wil pay may change on the first duy oi July . 2012
and on that day every &t month thereafter. T2 date on which my interest
rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be bosed on an Index. The
"Index" is the average of interbank offered rates for six month U.S. doiar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Streed .luiwnal . The most
recent Index figure available as of the first business day of the month  immediately
preceding the month in which the Change Date occurs s called the "Current Index

If the Index is no longer available, the Note Holder will choose a new inusy that is
based upon comparahle information. The Note Holder wilt give me notica of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by

adding THO AND 7% HUNDREDTHS percertage points
( 2.750 %} to the Current Index. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX {(AS PUBLISHED
IN THE WALl STREET JOURNAL ) - Single Family - Fannie Mae Uniform Instrument

@}-838R (0402) Form 3138 1/01
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this addition to the nearest one-eighth of one percantage point (0.1256%). Subject to the
limits stated in Sectfon 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on e Maturity Date at my new interest rate in substantially egual payments. The rosult of
this cacrlation will be the new amount of my monthly payment.

(L) “inits on Interest Rate Changes

The iitarost rate | am required to pay at the first Change Date will not be greater than

47875 <o orless than 7-875 o, Thereatter, my interest rate will
never be increasad ¢ decreased on any single Change Date by more than
THO

parcentage points
( 2-000 %) from the rate of interest | have been paying for the preceding
6 months. My-irest rate will never be greater than 13,875 o

(E) Effective Date of Cranjes

My new interest rate wii_become effective on each Change Date. | will pay the amount
of my new monthly payment begirning on the first monthly payment date after the Change
Date until the amount of my monthly paymant changes again.

F} Notlce of Changes

he Note Holder will defiver or riail tc-me a notice of any changes in my interest rate
and the amount of my monthly payment nefore the effective date of any changs. Tha nofice
will include information required by law tu ke given to me and alse the tile and telephone
number of a person who witl answer any question i zaay have regarding the notica.

B. TRANSFER OF THE PROPERTY OR A BENEF:_'al INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amenid & to read as follows:

Transfer of the Property or a Beneficial !sterest in Borrower, As used in
Ihis Section 18, “Interest In the Property” means any icpal or beneficial interest in
the Property, including, but not limited to, those beneficiai -interasts transferred in a
bond for deed, contract for deed, installment sales contizst or escrow agreament,
the intent of which is the transfer of titte by Borrowar  at a future date to &
purchaser.

if all or any part of the Property or any Interest in the Property is sold or
transferred  (or if Borrower is not a natural rpers.on and a bepaticial interest in
Borrower is sold or transforred) without Lenders prior written conser®,!.ender may
reguire immediate payment in full of all sums secured by this Secunty 'nstrument
However, this option shall not be exercised by Lender if such exercise “ie prohibited
by Applicable Law. Lender also shall not exercise this option if: (2} Eorrower
causes to be submitted to Lender information required by Lender to evaliate the
intended transferee as if a new loan were being made to the transferee’ ard b)
Lender reasonably determines that Lenders security will not bs impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent o the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to keep all the promises and agreements
made in the Note and in this Security Instrument, Borrower will continue to be
obligated under the Note and this Security Instrument uniless Lender teleases
Borrower in writing.

Initials: JL
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If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument,
Rorrower fails to pay these sums prior 1o the explration of this period, Lender may
invoke any remedies permitted by this Security instrument without further notice or
aernand on Borrower,

BY "S'GNING BELOW, Borrower accepts and

grees fo the sterms and covenants
contained nr;, this Adjustable Rate Rider. -

el 3 (Seal) /;:75_@/,4 E W(Seal}%

‘THOMAS STEPH<YS -Bofrower “Borrower
. (Sealh {Seal)

-Barrower -Borrower

{Seal) {Seal)

-Borrower -Borrowar

{Seal) {Seal)

-Borrower -Borrower

@p—aasa {0402) Page 3 of 3 Form 3138 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER
This addendum 1s made  June 12 , 2007 and is incorporated into and deemed to

amend and supplement the Adjustable Rate Rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:
7515 SOUTH KENWOOD AVENUE , CHICAGO , TLLINOGIS £061%

AMENDED PROVISIONS
In addition to the provisions and agreements made in the Security Instrument, [/'we further covenant and agree as
follows:

ADJUSTABLE IN*SREST RATE AND MONTHLY PAYMENT CHANGES
Limits on »ieest Rate Changes
The interest tat+ Lom required to pay at the first Change Date will not be greater than 13 .87 5% or less than
7.875 %. Thetesfier, my adjustable imerest rate will never be increased or decreased on any single Change

Date by more than TwWO percentage point(s) ¢ 2. 000 %) from the rate of interest [ have been
paying for the preceding six (8)ionths. My interest rate will never be greater than 13.875 Y. My
interest rate will never be less than 7.875 %.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Insirument is amended to read as follows:

Transfer of the Property or a Beneficial Intivst in Borrower, As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in 2 bond for deed, contract for deed, installmert sulss contract or €5Crow agreement, the intent of which is the
transfer of title by Borrawer at a future date to a purchaser.

If all or any pan of the Property or any Inierest in the Propeity s <oid or transferred (or if Borrower is not a siatural
person and a beneficial interest in Borrower is sold or transferred) withoni1.ender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instnument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

\I' Lender exercises this option, Lender shall give Borrower notice of acceleralion. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. I¥ Borrower fails 10 pay {hese sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrumnent without furiher notice or demand on Borrower.

Thereof, Trustor has exccuted this addendum.

Jate THO

Drate /

Date

Daie

D1s0221
1202 LIBOR Addendum to Rider 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 12¢B  gay of June, 2007

and s incorporated it and shall be deemed to amend and supplement the Mortgage
Deed of Trust, or Security Deed (the "Security Instrument’) of the same date given by the
undsrsiged (the "Borrowar”) to secure Borrower's Note to

LEHV,N BROTHERS BANK, FSE,A FEDERAL SAVINGS BANX

(the
‘Lender") of the'seine date and covering the Properly described in the Security instrument
and located at:

7515 SOUTH KEN#0DOD AVENUE, CHICAGO, ILLINQIS 60619
[Property Address)]

1-4 FAMILY COVENANTS.! In addition to the covenants and agreements made in the
Security Instrument, Borrowar and Lander further covenant and agree as follows:

A. ADDITIONAL PROPERT(Y ) SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described iothe Security Instrument, the following #ems now or
hereafter attached to the Property to'the 2xtent they are fixtures are added to the Property
descripiion, and shall also constitute (he "’roperty covered by the Security Instrument;
building matarials, appliances and goous /0i every nature whatsoever now or hereafter
located in, on, or used, or imended to be uged in connection with the Property, including.
but not hmlted 1o, those for the purposes of‘sunplying or distributing  heating, cooling,
electricity, gas, water, air and lght, fire prevendo: and extinguishing apparatus, security
and access control apparatus, piumbing, bath tuls/ water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and ecurtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of whinn,. including replacements and
additions thersto, shall be deemed to be and remain a part o 'the Proparty covered by the
Security Instrument. Al of the foregoing together with the Property described in the Security
Instrument (or the leasehold astate if the Security Instrumant is or a’leasehold) are referred
10 in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sha)i nut seek, agree to
or make a change in the use of the Property or its zoning clagsification, “uiesa Lender has
agreed in writing to the change. Borrower shall comply with all laws, . ordinances,
regulations and requirements of any governmental body applicable to the Proparty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower =hall not
allow any lien inferior to the Security Instrumeni to be perfected against the  Property
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rant lgss in
ﬁﬂ%%ﬁﬁ}?ﬂﬁ'?ﬂ%ﬁm for which insurance is required by Section 5.
0046815494
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
@B-67R (0417)
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrowsr’s occupancy of the Property is deleted.

4. ASSIGNMENT OF LEASES. Upon Lenders request after default, Borrower shall
assign-to Lender all leases of the Property and all security deposits made in connection with
leasaes of the Property. Upon the assignment, Lendar shall have the right to modity, extend
or terminata. the existing leases and to execute new ileases, in Lander's sole discretion. As
used in this raragraph G, the word 'lease" shall mean "sublease’ if the Security Insirument
is on a leasenuid

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Eorrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues- ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable,' Boruwer authorizes Lender or Lenders agents to collect the Rents,
and agrees that each tenapt. of the Property shall pay the Rents o Lender or Lender's
agents. Howsver, Borrowe! stall receive the Rents until: () Lender has given Borrower
notice of default pursuant to Seciion 22 of the Security Instrument, and (ii} Lender has given
notice to the tenani(s) that the Ments are 1o be paid to Lender or Lender's agent. This
assignment of Rents constitutes. 2. absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Sorrower: (i} all Rents received by Borrower shall be
held by Borrower as trustee for the benefit ctLender only, 10 be applied to the sums secured
by the Security Instrument; (ii} Lender shall_hz.entitied to collect and receive all of the Rents
of the Property, (iii) Borrower agrees that each tenant of the Property shall pay all Rents
due and unpaid to Lendar or Lender's agents 11900 Lendars writtan demand to the tenant;
{iv) unlgss applicable law provides otherwise, wl'fents collected by Lender or Lenders
agents shall be applied first to the costs of t1aking contrat of and managing the Propery and
coliecting the Rents, including, but not limited to, anorney’s. fees, receivers fees, premiums
on receivers bonds, repair and maintenance cCSts, nsurance  premiums,  faxes,
assessments and other charges on the Property, and iban to the sums secured by the
Security Instrument; (v) Lender, Lenders agents or any julicially appointed receiver shall
be liable 1o account for only those Rents actually received; ard fi) Lender shali be entitled
to have a receiver appointed to take possession of and manage’ 1he Property and coiflect the
Rents and profits derived from the Property without any showing as ‘0 the inadequacy of the
Property as security.

If the Rents of the Property are not sufficient to cover the costs of takina. control of and
managing the Property and of collecting the Rents any funds expended Dy vender for such
purposes shall become indebtedness of Borrower 1o Lender secured <oy the Security
instrument pursuant to Section 9.

Bowower represenis and warrants that Borrower has not executed “zny prior
assignment of the Rents and has not performed, and wilt not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lenders agents or a judicially appointed rgceiver, shall nol be required to
enter upon, take contro! of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lenders agents or a judicially appointed receiver, may do
so at any time when a default occurs, Any application of Rents shall not cure or waive any
default or invalidate any other ri?ht or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in
fuil.

100025440003879118
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. CROSS-DEFAULT PROVISION. Borower's default or breach under any note or

agreement in which Lender has an interest shall be a breach under the Security Instrument

and Lender may invoke any of the remedies permitted by the Security instrument.

BY SIGNING BELOW, Borrower accepts and agrees to thg teems and covenants

contzinied in this 1-4 Family Rider.

%&% (Seal) FELECIA QI’EPM (Seal)

" THOMAS SiFTeYENF -Borrower -Borower
e {Seal) (Seal
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
{Seal) (Sea))
-Borrower -Borrower
100025440003879118
(0046815494
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