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DEFINITIONS

Words used in multiple sections of this document are defined belov:-a7d other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of wov’s used in this document are
also pravided in Section 16.

(A) "Security Instrument" means this document, which is dated JULE 25, 2007 ,
togtther with all Riders to this document. ST
(B) "Borrower" is SAILTO:
JOHN C. VERNI, A SINGLE MAN ~cSIDENTIAL TITLE SERVIGES
’ 1910 S. HIGHLAND AVE,
SUITE 202
LUMBARD, IL 60148

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separale corporation that is
acting solely as a-nominee for Lender and Lender's successors and assigns. MERS is the morigagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone of P.0. Box 2026, Flint, MI 48501-2026, fel. (388) 679-MERS,
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R) "Lender" is

IRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

Lenderisa CORPORATION

organized and existing under the laws of ARIZONA

Lender's address is

603 NORTH WILMOT ROAD, TUCSON, AZ 85711

(E) "Note" means the promissory note signed by Borrower and dated JUNE 28, 2007

The Note states that Borrower owes Lender |

FOUR HUMDRED SIXTY TWO THOUSAND AND NO/100 X X X X X X X )'( AXXXXXXXXXXAXXXX

Dollars
(U.S. $467,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments ai1.d to pay the debt in full not later than JuLy 01, 2037 .
(F) “Propert;” m.e2ns the property that is described below under| the heading "Transfer of Rights in the
Property." :
(G) "Loan" means the de'd evidenced by the Note, plus inierest, any prepayment charges and late charges
due under the Note, ard _ii sums due under this Security Instrument, plus interest.

(H) "Riders" means all Ridrs to _this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Duriower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider

[ Graduaied Payment Rider [ ] -Planned Unit Developmen( Rider [ Biweekly Payment Rider
(] Balloon Rider [ e improvement Rider [ Second Home Rider
[_] Other(s) [specify]

( "Applicable Law" means all controlling applicabiz fderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the elect of law) as well as all applicable final,
non-appealable judicial opinions. ;

(J) "Community Association Dues, Fees, and Assessments" means aii dues, fees, assessments, and other
charges that are imposed on Borrower or the Property by a cundominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other tha'.-a.transaction originated by
check, drafi, or similar paper instrument, which is initiated through an ‘elzitroric terminal, telephonic
instrument, computer, or magnetic (ape 50 as to order, instruct, or authorize a fineacial institution to debit
or credit an account. Such lerm includes, but is not limited to, ]poinl-of-sale trwsfers. antomated teller
machine transactions, transfers initiated by telephone, wire transfers, and autorimted clearinghouse

transfers, i
(L} "Escrow Items" means those items that are described in Section 3. . :
(M) "Miscellaneous Proceeds" means any compensation, settlem:em. award of damages, orprauzeds paid

by any third party (other than insurance proceeds paid under the coverages described in Sectivi 53 for: (i)

damage to, or destruction of, the Property; (i) condemnation o:r other taking of all or any pazt of the
Property; (iif) conveyance in lien of condemnation; or {iv) misrepresentations of, or emissions as to, the
value and/or condition of the Property. |

(ll:J)IjMortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. .

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estaie Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject maiter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not| qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken tide to the Property, whether or
not that party has assumed Borrower's obligations under the Note anidlor this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenanis and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assiens of MERS, with power of sale, ihe following described property located

in the COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
LEGAL DESCﬁ'i- "un ATTACHED HERETO AND MADE PART HEREOF ...... AND BEING MORE

PARTICULARLY (€€ RIBED IN EXHIBIT “A" ATTACHED HERETO AND MADE A PART HEREOF.,

Parcel ID Number: 16-18-424-018.0000 which currently has the address of
1155 CLARENGE AVENUE [Street]
OAK PARK [Ciy!, Pinois 60304 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvemenis now or hereafier erected vu the property, and all
easements, aprurtenances, and fixtures now or hereafier a part of the propexty, All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."” Borrower understands and agrees that wmﬁ‘s holds only legal tide
(o the interests granted by Borrower in this Security Instrument, bis, if necessary (o conap’y *ith law or
custom, MERS %as nominee for Lender and Lender’s successors and assigns) has the right: t~ exercise any
or all of those interests, including, but not limiled to, the right to foreclose and sell the Propeity, and to
;:ke any action required of Lender including, but not limited to, releasing and canceling this Security

strument, |

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the[Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tidle to the Property against all
claims and demands, subject to any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constilute a uniform security instrument covering real

mper%.

. UNIFORM COVENANTS. Bomrower and Lender covenanl and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initials:
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pursuant to Section 3. Payments due under the Note and this Secur ity Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequeni payments
due under the Note and this Security Instrument be made in one|or more of the fnllowmg forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an inshlntion whose deposiis are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received at the location desngnated in the Note or at
such other location as may be designated by Lender in accordance wnth the notice provisions in Section 15.
Lender Wy return any payment or partial payment if the payment or partial payments are insufficient to
bring tire Luan current. Lender may accept any payment or partial payment insufficient lo bring the Loan
current, wineut waiver of any rights hereunder or prejudice to its nghls to refuse such payment or partial
payments in \:< future, but Lender is not obligated to apply such paymenis at the time such payments are
accepled. If euch #wilodic Payment is applied as of its scheduled| due date, then Lender need not pay
interest on unapplie:! ir.ds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bora'ver does not do so within a reasonable period of time, Lender shall either apply
such funds or return the=: io Borrower. If not applied earlier, such funds will be applied to the ouistanding
principal balance under the Tvol: immediately prior to foreclosure'. No offset or claim which Borrower
might have now or in the future again<t Lender shall reliéve Borrower from making payments due under
the Note and this Security Instrumer t or performing the covenants and agreements secured by this Security
Instrament,

2. Application of Payments or Froce eds Except as otherwlse described in this Section 2, all
payments accepied and applied by Lender sp!ve applied in the following order of priority: (a) interest
due under the Note; (b) principal due under tne Mow: (c) amounts due under Section 3. Such paymients
shall be applied to each Periodic Paymént in the arder in which itl became due. Any remaining amounts
shall be applied first to late charges, second to any oie: zmounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a de¥: nqaent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may e apphed to the delinquent payment and
the late charge. If more than one Periodic Payment is ouistanding, L'e w.der may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the ~xient that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied (o any lale charges due. Vituntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of paymens, insurance proceeds, or M:scellaneous Proceeds ‘o principal due under
the Note shall not extend or postpone the due date, or change the ammmt of the Period’c Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Tavizents are due
under the Noie, until the Noie is paid in full, a sum (the "Funds") fo provide for payment ci 7inounts due
for: (a) taxes and assessmepts and other items which can attain prionty over this Security Inst:ument as a
lien or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if auy; (c)
premiums for any and all insurance required by Lender under Secuon 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender| in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Sectmn 10. These items are called "Escrow
Items." At origination or at any time during the ierm of the Loan. Lender may require that Community
Association Dues, Fees and Assessmenis, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow [tems Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay dlrectly, when and where payable, the amounts

Inftials:, \}
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within chh time period as Lender may require.
Borrawer's obligation to make such payments and to provide receipls shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Hiems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrowen shall pay to Lender all Funds, and in
such ar.aunts, that are then required under this Section 3.

Lende: inay, at any time, collect and hold Funds in an nmountI () sufficient to permit Lender to apply
the Funds a_ th2 time specified under RESPA, and {(b) not to exceed the maximum amount a lender can
require under (E*PA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimales of expenditures of future Escrow Items or ofherwnse in accordance with Applicable
Law.

The Funds shall 'z ield in an institution whose deposus are insured by a federal agency,
instrumentality, or enlity (inciwdine Lender, if Lender is an mstituiion whose deposils are so insured) or in
any Federal Home Loan Bank. T.ender shall apply) the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender skall not charge Borrower for holdmg and applying the Funds, annually
analyzing the escrow account, or veriiviny the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenie: t make such a charge. [Unless an agreement is made in writing
or Applicable Law requires interest to be pa? onthe Funds, Lender shall not be required {o pay Borrower
any interest or earnings on the Funds, Borrower! i Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wnhout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escnow. a: dafined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I ¢+ re is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requi: er' by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanr- with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held ‘n_esciow, as defined under RESPA,
Lender shall nolify Borrower as required by PA, and Borrowe: sl pay to Lender the amount
necessary to make up the deficiency in accordance with RESPAl but in %0 ruore than twelve monthly
payments.

Upon payment in full of all sums secured b_r this Secunty Instrument Lender shall promplly refund
(o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges, finez, 9. impositions
attributable to the Property which can attain priority over this Secunty Instrument, leaseneid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmen(s, if any. To
the extent that these items are Escrow Items, Borrpwer shall pay lhem in the manner provided in Gecdon 3.

Borrower shall promplly discharge any lien which has prlonty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of|the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien il:;i legal proceedm'gs which in Lender's opinion operate to

prevent the enforcement of the lien while those proceedings are qendmg. but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement safisfaciory to Lender subordinating
the lien to this Security Instrument. If Lender deiermines that any part of the Property is subject to a lien

which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

fritials:,
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvemenis now existing or hereafier erected on
the Property insured against loss by fire, hazards|included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amouni (including deductible levels) and for the periods that
Lender reouires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loa.. T'ie insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dicuparove Borrower's choice, which ri ght shall not be exercised unreasonably. Lender may
require Borrwrr.to pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination, _ert:fication and tracking services; or (b) a one-time charge for flood zone determination
and ceriification scrvices and subsequent charges each time remaépings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imrzsed by ihe Federal Emergency Manag‘:!mem Agency in connection with the
review of any flood zone determi\asion resulting from an objection by Borrower.

If Borrower fails to maintzin anv of the coverages described above, Lender may obtain insurance
coverage, at Lender's oplion and Lorrcwer's e e. Lender is under no obligation to purchase any
particular type or amount of coverage. Tihrefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity m thv Property, or the contents of the Property, against any risk,
hazard or liability and might provide preater < lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance cove 4ge so obtained \might significantly exceed the cost of
insurance that Borrower could have obiained. Any cmonnts disbursed by Lender under this Section 5 shall
become additional debt of Bosrower secured by Secuiity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall &7 rayable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of sacji policies shall be subject to Lender's
right fo disapprove such policies, shall include a standard morlgég’.' clouse, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have thé ngnt ‘o hold the policies and renewal
certificales. If Lender requires, Borrower shall pr mpily give to Lender al( s.coipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not o wise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standarc mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee, |

In the event of loss, Borrower shall give prompt notice to the insurance carrier a)d L :nder. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ele:wise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by L zpdor, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasitic and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the ight to
hold such insurance proceeds until Lender has had an opportunity lio inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the: repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreemelit is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance p:Eceeds and shall be the sole obligation of Borrower. If

I

the restoration or repair is not economically feasible or Lender's sec;:urity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Inst[rument. whether or not then due, with

Initials: Q’\/
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Psoperty, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negofiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under theNote or this Security Insirument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrowr.! vader all insurance policies covering the Property, insot‘ar as such rlgh(s are applicable io the
coverage of ine Property. Lender may use the insurance proceeds elther to repair or restore the Property or
to pay amour.ts *.09aid under the Note or this Security Instrument, whelher or not then due.

6. Occupanry. Borrower shall occupy, establish, and use ple Property as Borrower's principal
residence within sty davs after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s zancipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriiizg, which consent shall not be unreasonably withheld, or unless extenuating
circumslances exist which are oevond Borrower's control.

7. Preservation, Maintenzace and Pretection of the Property; Inspections, Borrower shall not
destray, damage or impair the Propery, allow the Property to| deteriorate or commit waste on the
Property. Whether or not Borrower is ~esiding in the Property, Borrower shall maintain the Property in
order lo prevent the Property from deieiiriai'ng or decreasing in value due lo its condition. Unless it is
determined pursuant to Section 5 that repuir ¢ restoration is ot economically feasible, Borrower shall
prompily repair the Property if damaged to avzid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or|the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prove:ty only if) Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and cestoration in a single payment or in a series of
progress paymends as the work is completed. If the insurance oy condemnahon proceeds are not sufficient
to repair or resiore the Property, Borrower is not relieved of o rwer's obligation for the completion of
such repair or restoration. ‘

Lender or ils agent may make reasonable entries upon and insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemems or. ‘b2 Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeclion specityirg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, uuring the Loan application
process, Borrower or any persons or entities acling at the direction of Borrowir or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or saterents to Lender
(or failed to provide Lender with material information) in iconnection with fhe-Lian, Material
representations include, but are not limited to, representations concemmg Borrower's ocrupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rnghts Under this Security Instrcmnt. If
(a) Borrower fails to perform the covenants and agreements conlamed in this Security Instrument, (b) there
is a legal proceeding that might significandy affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Properly. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Proper(y and rights under this Security
Insirument, including protecting and/or assessing the value of the Properly. and securing and/or repairing
the Property. Lender's actions can include, but are not limited lo (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Y
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attorneys' fees io protect iis interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower requesting

ayment
Ry I thiz' Security Insirument is on a leasehold, Borrower shalli comply with all the provisions of the
lease. If Burrewer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrecs #5 *he merger in writing. |

10. Mor#gas Ynsurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay tii: nremiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurarce #.verage required by Lender ceases to be available from the morigage insurer that
previously provided such irsurance and Borrower was required to make separately designated paymenis
toward the premiums for Mzigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalewt {0 the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borrower ol the Mortgage Insurance previously in effect, from an alternaie
morigage insurer selected by Lenler. If substantially equivalent Mortgage Insurance coverage is no
available, Borrower shall continue to puy #5 Lender the amount of the separately designated payments that
were due when the insurance coverage crased ‘o be in effect. Lender will accept, use and reiain these
paymenis as a non-refundable loss reserve i tien of Morigage |Tnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that tae I.gan is ultimaiely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beco:aes available, is obtained, and Lender requires
separately designated payments toward the premiums for Nie:igage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower wus required o make separately designated
payments toward the premiums for Mortgage Insurance, Borrevcr shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refradaile loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrivten p2reement between Borrower and
Lender providing for such termination or until termination is required by ~.uplicable Law. Nothing in this
Section 10 affects Borrower's obligation io pay inferest at the rate p;rovided ir‘aie Note,

Morlgage Insurance reimburses Lender (or any entity that purchases th: Note) for certain losses it
inay incur if Borrower does not repay the Loan as ‘agreed. Bm?rower is not 2 party to the Mortgage

nsurance. |

Mortgage insurers evaluate their tofal risk on all such insurance in force from tin'e to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tpzsp agreements
are on ferms and conditions that are salisfactory to the mortgage insurer and the other party-(o- narties) to
these agreements. These agreements may require the mortgage insurer to make paymenis using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Merligage
Insurance premiums). [

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may recéive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower!s payments for Maorigage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, jor reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "caplive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mor(gage Insurance, and they will not entitle Borrower to any refund.

) [nitlals:
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(b) Any such agreemens will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a
refind of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During =:ch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lenderas had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sulir{action, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resizration in a single disbursement or in a series of progress paymenis as the work is
completed. Uniess 7.« agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds  f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscells=cous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thi evcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for %a Section 2.

In the event of a tofal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sum.s secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. |
: In the event of a partial taking, destructior, or loss in value of the Property in which the fair market

value of the Property immediately before th sartial taking, destruction, or loss in value is equal to or

greater than the amount of the sums secured vy Fas Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduc:d ov the amount of the Miscellaneous Proceeds
mullialilied by the following fraction: (a) the total amount of the|sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fa': market value of the Property immediately
before the partial taking, destruction, or loss in value, Any bajarice'shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value uf the Property in which the fair market
value of the Property immediately before the partial iaking, destruci’on, \or loss in value is less than the
amount of the sums secured immediately before the partial taking, J=struction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceede shall be applied to the sums
secured by this Security Instrument whether or not the sums are ﬂl&l:l due,

If the Property is abandoned by Borrower, or if, after nolice by Leacier to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seit'é a claim for damages,
Borrower fails (o respond to Lender within 30 days after the date the notice is given, Leudor is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prorerty or to the
sums secured by this Security Instrument, whether or not then due, 1Opposing Party” means <. third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rigli_of action in
regard to Miscellaneous Proceeds. |

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun tiut, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has accurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrumeni. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereb assi%ned and shall be paid to Lender. |

All Miscellaneous Proceeds that are not applied to resloration or repair of the Property shall be
applied in the order provided for in Section 2,

12, Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for
payment or modificalion of amortization of the sums secured by this Security Instrument granted by Lender

Initiats:
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearanc:e by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enlities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. §

13. Joint and Several Liability; Co-signers; Successors andi Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
co-signs. .is) Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signiltlig this
Security Instr2ment only to marigage, grant and convey the co-signer’s interest in the Property under the
terms of this ecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and /) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acecinmo”ations with regard to the ferms of this Security Instrument or the Note without the
co-signer's consent. |

Subject to the previcions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations up /e this Security Instrament in writing, ax?d is approved by Lender, shall obtain
all of Borrower's rights and bznefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabi"y under this Security Instrument unless Lender agrees to such release in
writing. The covenans and agreem:nts of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and.assigns of Lender. |

14. Loan Charges. Lender may ch-cne Borrower fees for services performed in connection with
Borrower's default, for the purpose of proterdrg Lender's imeresl[ in the Property and rights under this
Security Instrument, including, but not limitey (o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express ~athurity in this Security Instrument to charge a specific
fee to Borrower shall not be consirued as a prohibition r= the charging of such fee. Lender may nol charge
fees that are expressly prohibited by this Security Instruwpt or by Applicable Law.

If the Loan is sub}:zcl to a law which sets maximum l0a~. rharges, and that law is finally interpreted so
that the interest or other loan charges collected or to be coliect.d in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redured by the amount necessary to reduce the
charge to the permitied Limit; and (b) any sums already collected ivom Rnrrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to makei Uiis rofnd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 4 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayies: charge (whether or nol a
prepayment charge is provided for under the Note). Borrower's acceplance of any such refund made by

. direct payment to Borrower will constitute a waiver of any right of action Borroy ser might have arising out

of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secur’ty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument sh~% ‘¢ deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Rorrower's
notice address if sent by other means. Notice (o any one Borrower shall constitute notice to ali 5o Towers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property “idress
unless Borrower has designated a substitute notice address by notice o Lender. Borrower shall pomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporling Borrower's
change of address, then Borrower shall only repori a change of address through that specified procedure.
There may be only one designated notice address under this Secu:rily Instrument at any one time. Any
notice to Lender shall be dgei:ren by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by! notice to Borrower. Any nofice in
connection with this Security Instrument shall not be deemed to have been given to Lender unéil actually
received by Lender. If any notice required by this Security Instrument is also required under Apglicable

Law, the Applicable Law requirement will “satisfy the corresponding requirement under this ecurity
Instrument. | A

XV
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicily or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include *ie nlural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any acusn, !

17. Borrvier's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traasfu of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Prozesty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial i osts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (he jreut of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of Zie Property or any Interest in thie Property is sold or transferred (or if Borrower
is not a natural person and a “en=ficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consenl, Lender may require immediate payment in full| of all sums secured by this Security
Instrument. However, this option snali not be exercised by Lender if such exercise is prohibited by
Applicable Law, '

If Lender exercises this option, Lan7er shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days (to'a (e date the notice|is given in accordance with Section 15
within which Borrower must pay all sums sccared by this Security Instrument, If Borrower fails (o pay
these sums prior to the expiration of this period, Lunder may invoke any remedies permitted by this
Security Instrument without further notice or demaud or Sorrower. |

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of twic Serurily Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propeucty’ pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specif//far the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secuiity [Ins;ument. Those conditions are !iat
Borrower: (a) pays Lender all sums which then would be due under (his Sezurity Instrument and the Note
as if no acceleration had occurred; (b) cures any-default of any other covzraats or agreements; (c) pays all
expenses incurred in enforcing this Security Insirument, including, but not tind‘ed to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the pur;522 of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes cuck action as Lender may
reasonably require to assure that Lender's interest in the Property and righte’ under this Security
Instrument, and Borrower's obligation to pay the sums secured by (this Security Instrum ent, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require w:zi Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by J.ender: (a)
cash; (b) money order; (c) certified check, bank check, lreasurer's!check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumenalily or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inierest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Noie, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wriiten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

[nitiols: \/
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be trarisferred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the| other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached|any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice givn in compliance with the requirements of Section 15) of such alleged breach and afforded the
other paiyy herelo a reasonable period after the giving of such notice to take corrective action. If

Applicable Tuw provides a time period which must elapse before| certain action can be taken, that time
period will be <evmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure siven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant tc Se.tion 18 shall be deemed to satisfy the ntice and opportunity fo take corrective
action provisions of this Seciion 20.

21. Hazardous Substzacis. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or bazardous substances, pollutants, or| wastes by Environmental Law and the
following substances: gasoline, keiosene, other flammable or tox%c peiroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate {o health, safety or environmental protiction: (¢) “Environmental Cleanup" includes any response
action, remedial action, or removal action, as de/ined in Environnflental Law; and (d) an "Environmental
Condition" means a condition that can cause, cortritute io, o:r otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disp:sal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, oa r'in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that s 11 violation of any Environmental

~ Law, (b) which creates an Environmental Condition, or (c) which, -t the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects thti& valu o the Property. The preceding
(wo sentences shall not apply to the presence, use, or storage on the Prozciiy of small quantities of
Hazardous Substances that are generally recognized to be appropriaie fo normal esidential uses and lo
maintenance of the Property (including, but not limited to, hmrdoﬁs substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claii».ie-iand, lawsuit
or other action by any governmental or regulatory agency or privale party involving the Frepe:ty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledg:, h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or th:eat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Proll)erly. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party| that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. |

Initlals: \/
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower's breach of any covenant or agreement in this Seculnty Insirument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, |not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured and {d) that failure to cure the
default on or before the date specified in the notice may result in: lar:r:eleratmn of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further #dorm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure r29ceeding the non-existence of a default or any oﬂrerldefense of Borrower to acceleration
and foreclosyce, If the default is not cured o or before the date specrﬁed in the notice, Lender at its
option may re;aive immediate payment in full of all sums secured by this Security Instrument
without further demond and may foreclose ¢his Security Instrument by judicial proceeding. Lender
shall be entitled to cciters all expenses incurred in pursuing the remedies provided in this Sectien 22,
including, but not limited *5, reasonable attorneys' fees and costs iof title evidence.

23. Release. Upon paymeat of all sums secured by this Securiry Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Barrower a fee for
releasing this Security Instrament, bui-oriy if the fee is paid to a lhlrd party for services rendered and the
charging of the fee is permitted under Appu-atle Law.

24. Waiver of Homestead. In accordance wit*: 1itinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesicad exemption laws

25. Placement of Collateral Protection Insurance. 1%i)zss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeny wid: Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interesis in Borrowei's cn'lateral This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchm may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after proviaivg Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s ag:eerient. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thal inurance, including interest
and any other charges Lender may impose in connection with the placement of 'h» insurance, uniil the
effective date of the cancellation or expiration of the insurance. The costs of the insuran. ¢ my be added to

Borrower's total outstanding balance or obligation. The costs of the insurance may be mo:z than the cost of
insurance Borrower may be able to obiain on its own.

Initlola; - \}
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BY SIGNING BELOW, Borrower accepts and agrees (o thé terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.
Witnesses:
-Witness
Ay ~Witness
Q \/‘/\/Vi«
h . —{Seal) (Seal)
% Brcrower ~Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) — —(Seal)
-Borrower -Borrower
{Seal) e {Seal)
-Borrower -Borrower
V-6A(IL) (co10).01 Page 14 of 15 Form 3014 1/01
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STATE OF ILLNOIS

y o County ss:hu:kl L.
L Nt M BIAC P + @ Notary Public in and for said county and
state do hereby ceriify that

JOHN C VERNI

personlly Inown {o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befo: p.e this day in person, and acknowledged tha@{shelthey signed and delivered the said
instrument as his/lex. their free and voluntary act, for the uses and purpose ﬁ in set forth.

Given under my bua! and official seal, this 0‘L< day of

My Commission Expires: ) 1

8 /o010 m

Mz M Public ’ \( )

Form 3014 { 1/p1
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ADJUSTABLE RATE RIDER
Five Year Fixed - One Month Payment Option

LOAN NC:... 9029564033 MIN; 100039290295640338
MERS Phone: 1-888-679-6377

THIS ADJUSTABLE RATE RIDER is made this 25th day of JUNE, 2007 , and is
incorporated in‘o.and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Teed (the "Security Instrument”) of the same date given by the

undersigned ("Borrowrr") to secure Borrower's Adjustable Rate Note {the "Note") to
FIRST MAGNUS FINANCIAL ZORPORATION, AN ARIZONA CORP(?RATION '

("Lender") of the same date arx covering the property described in the Security Instrument
and located at: |
1155 CLERFACE AVENUE, OAK PARK, IL 60304
[Freperty Address] |

THE NOTE CONTAINS PROVISIONS THAT W'l CHANGE: THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. TI{E PRINCIPAL AMOUNT TO REPAY COULD BE

GREATER THAN THE AMOUNT ORIGINALLY BOFRCWED, BUT NOT MORE THAN THE LIMIT
STATED IN THE NOTE. !

ADDITIONAL COVENANTS. In addition to the covziants and agreements made in the
Security Instrument, Borrower and Lender further covenant end ugree as follows:

Lender or anyone who takes the Note by transfer and \nilho s entitled to receive payments
under the Note is called the "Note Holder,"

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follows:

2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount of Principaf 1ias been
paid, | will initially pay interest at a yearly rate of 7.875 %. The interesurate |
will pay may change.

The interest rate required by this Section 2 is the rate | will pay both before and after any
default described in Section 7(B) of the Note. .

(B) Interest Rate Change Dates

The interest rate | will pay may change on the first day of ~  JuLy, 2012 » and
on that day every month thereafter. Each date on which my interest rate could change is
called an “Interest Rate Change Date.” The new rate of| interest will become effective on
each Interest Rate Change Date. Alkthough the interest rate may change monthly, my monthly
payment will be recalculated in accordance with Section 3.

(C) Interest Rate Limit

My interest rate will never be greater than 9.950 %

PAVMENT OPTION 5 YEAR FIXED RATE-ONE MONTH Initials: / "\ Q\/
MULTISTATE ADJUSTABLE RATE RIDER (10/06)  Page 1 of 6 ENDER SUPPORT SYSTEMS, INC. RFCAY @ 02/07)
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(D) Index

Beginning with the first Interest Rate Change Date, my adjustable interest rate will be based
on an Index. The "Index" is the “Twelve-Month Average! of the annual yields in actively
trader’ United States Treasury Securities adjusted to a constant maturity of one year as
published by the Federal Reserve Board in the Federal Reserve Statistical Release entitled
“Selected ‘iriterest Rates (h.15)" (the "Monthly Yields"). The Twelve Manth Average is
determined y adding together the Monthly Yields for the most recently available twelve
months and ividing by 12, The most recent Index figure|available as of the date 15 days
before each Interesc Pate Change Date is called the "Current Index."

If the Index is nu fonger available, the Note Halder wiill choose a new index that is based
upon comparable informiatinn -The Note Holder will give me notice of this choice.

(E) Calculation of Interest ate Changes
Before each Interest Rate. Change Date, the Note Hollder will calculate my new interest
rate by adding TWO AN CME QUARTER percentage point(s) ( 2.250 %)
to the Current Index. The Note Ho'Jor will then round| the result of this addition to the

nearest one-eighth of one percentage oint (0.125%). Subject to the limit stated in Section
2(C) above, the result of this addition will be my new interest rate untit the next Interest Rate
Change Date. '

3. PAYMENTS
(A) Time and Place of Payments
| will make a payment every month. ; ‘
| will make my monthly payments on the fist dey-of each month beginning on

AUGUST, 2007 . Each of these dates is called a; "Payraent Due Date.” | will make
these payments every month untit | have paid all the Princip=« and interest and any other
charges that | may owe under the Note, Each monthly, payrieri vwill be applied as of its
scheduled due date and will be applied to interest before Principal.” i, an  JULY 01, 2037
| still owe amounts under the Note, | will pay those amounts in full ¢ that date, which is
called the "Maturity Date."

{ will make my monthly payments 'at

FIRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION
603 NORTH WILMOT ROAD, TUCSON, AZ 85711

or at a different place if required by the Note Holder.

(B) Minimum Payment; Amount of My Initial Monthly Payments

My "Minimum Payment" is the minimum amount the Note Holder will accept for my
monthly payment, which the Note Holder will determine in accordance with this Section 3(B),
or Section 3(D), 3(F) or 3(G), below, as applicable.

Each of my initial Minimum Payments will be in the amount of U.S. § - 1,707.64 '
until a new Minimum Payment is required as provided below. If my Minimum Payment is not
sufficient to cover the interest due under the Note, the difference will be added to my
Principal amount as provided in Section 3(E) below, My initial Minimum Payment may not be
sufficient to cover the interest due,
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(C) Payment Change Dates

My Minimum Payment may change as required by Section 3(D) below beginning on the
first day of AUGUST, 2012, and on that day every |12th month thereafter through my
109th fayment Due Date. Beginning with my 121st Payment Due Date, my Minimum
Paynierit ' may change monthly thereafter. Each of these dates is called a "Payment Change
Date." ly-Minimum Payment also will change at any !time Section 3(F) or 3(G) below
requires m=.ir-nay a different amount.

| will pay ot least the amount of my new Minimum Payment each month beginning on
each Payment Churze Date or as provided in Section 3(F) ar 3(G) below.

(D) Calculatiun 2’ Monthly Payment Changes

Before each Pasiient Change Date, the Note Holder will calculate the amount of the
monthly payment that wauid be sufficient to repay the unpaid Principal that | am expected to
owe at the Payment Change Date in full on the Maturity Date in substantially equal
instalilments at the interest ro'e ffective during the month preceding the Payment Change
Date, The result of this calcutation s called the "Full Payment." For the Payment Change
Dates occurring on the 61st, 7Cr, 85th, 97th, and 109th Payment Due Dates, the Note
Holder also will multiply the amour.t ~f my last Minimum| Payment due before the Payment
Change Date by the number 1.075.” The result of this| calculation is called the "Limited
Payment.” Unless Section 3(F) below requires me to pay |a different amaunt, the amount of
my new Minimum Payrnent that will be eftostiva on each of the 61st, 73rd, 85th, 97th, and
109th Payment Change Dates will be the lesser »f the Full Payment or the Limited Payment.
The amount of my new Minimum Payment that wil be ‘effective on each of the Payment
Change Dates beginning with the 121st Payment Dur Pate and continuing monthly thereafter
will be the Full Payment, as provided in Section 3(G) baluw, :

The Minimum Payment applies only to the Principal ard-interest payment and does not
apply to any escrow payments the Note Holder may require: unde: the Security Instrument.

(E) Additions to My Unpaid Principal i

My monthly payment could be less than or greater than- '« amount of the interest
portion of the monthly payment that would be sufficient to| repay the unyaid Principal | owe at
the monthly payment date in full on the Maturity Date in|substantialv 2yual payments. For
each month that my monthly payment is less than the interest portion, thz Note Holder will
subtract the amount of my monthly payment from the amount of the interest rortion and will
add the difference to my unpaid Principal. The Note Hélder also will add iatucest on the
amount of this difference to my unpaid Principal each month. The interest rate or: i interest
added to Principal will be the rate required by Section 2 above, For each month. irat my
monthly payment is greater than the interest portion, the Note Holder will apply the payment
as provided in Section 3(A). ;

(F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal may never exceed a maximum amount equal to 115% of the
Principal amount | originally borrowed. Because of my paying only limited monthly payments,
the addition of unpaid interest to my unpaid Principal under Section 3(E) above could cause
my unpaid Principal to exceed that maximum amount. In that event and unless Section 3(G)
requires me to pay a different amount, on the Payment Due Date that my paying my monthly
payment would cause me to exceed that limit and continuing each monthly Payment Due Date

PAYMENT OPTION 5 YEAR FIXED RATE-ONE MONTH Q \/
MULTISTATE ADJUSTABLE RATE RIDER (10/06) Page 3 of 6 Initials: :

s K i S S e 4 N




~ 0718605275 Page: 19 0of 22 =

UNOEEICIAE COPY

thereafter through the 120th Payment Due Date, | will instead pay a new monthly payment in
an amount not less than the amount that would pay the interest portion of the monthly
payment at the interest rate effective during the month pre:ceding the applicable Payment Due
Date. ~This amount will be my new Minimum Payment. This means that my Minimum
Payriert_may change monthly. This method of calculating my new Minimum Payment
amount-w! remain in effect until the 121st Payment Due Date.
(G) Rervired Full Payment |
Beginring en the Payment Change Date that occurs on the 121st Payment Due Date and
continuing moitiuy thereafter, | will pay the FuII.Paymentlas my Minimum Payment until my
monthly payment c*.anges again. s

(H) Payment Oo’sns

Each month the No'e “older may provide me with up to three additional payment aptions
(in addition to the Minimun: Fayment) that are equal to or greater than the Minimum Payment,
which are called "Payment Opdons." | may be given the following Payment Options:

() Interest Only Payme=t:— the amount that would pay the interest portion of the
monthly payment at twe zurrent interest rate. ;The Principal balance will not be
decreased by this Paymer Option. This payment option will not be available
beginning with the 121st Pay nent Due Date.

(i) Fully Amortized Payment: the imount necessary to pay the loan off (including all
Principal and interest) on the Matusiy Date in substantially equal instaliments at the
interest rate effective during the pieceding imonth. This Payment Option is
calculated on the assumption that the carent interest rate will remain in effect until
the loan is paid in full, however, the cure:: il:'nterest rate may in fact change in
accordance with Section 2(B) above. i

(iii) 15 Year Amortized Payment: the amount necess-iry to pay the loan off (including all
Principal and interest) within a fifteen (15) year| perizd from the first payment due
date-in substantially equal instaliments at the| inieist rate effective during the
preceding month. This Payment Option is calculatea on <he assumption that the
current rate will remain in effect until the loan is paid in full, however, the current
interest rate may in fact change in accordance wlith Section 2{3) above.

Payment Options will only be available if they are equal to or areatei than the Minimum
Payment. |

(1) Failure to Make Adjustments

If for any reason the Note Holder fails to make an|adjustment to the interes: rate or
payment amount as described herein, regardless of any notice requirement, | agree ihe Note
Holder may, upon discovery of such failure, then make t:he adjustment as if they had been
made on time. | also agree not to hold the Note Holder responsible for any damages to me
that may result from the Note Holder's failure to make the adjustment and to let the Note

Holder, at its option, apply any excess monies that | maj have paid to partial Prepayment of
unpaid Principal. |
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4. NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of, any changes in the amount of my
monthly payment before the effective date of any change. | The notice will include information
requires by law to be given to me and also the title and telephone number of a person who
will ansiver any question | may have regarding the notice.

B. TRANGFR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfa of the Property or a Beneficial Interest|in Borrower. As used in this
Section 18, "intzrest in the Property” means any legal or beneficial interest in the
Property, inclucina,-but not limited to, those beneficial interests transferred in a bond
for deed, contract far deed, installment sales contract or escrow agreement, the
intent of which is the-t2iisfer of title by Borrower at a future date to a purchaser.

If all or any part of iiw Property or any Intere:zst in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all swa< secured by this Security Instrument. However,
this option shall not be exercisai by Lender if such exercise is prohibited by
Applicable Law. Lender also shall not 2xercise this oQtion if: (a) Borrower causes to
be submitted to Lender information 1aqui-ed by Lender to evaluate the intended
transferee as if a new loan were being ri=de to the transferee; and (b) lender
reasonably determines that Lender's secuity will not be impaired by the loan
assumption and that the risk of a breach of 70y covenant or agreement in this
Security Instrument is acceptable to Lender. ;

To the extent permitted by Applicable Law, Lender mnay charge a reasonable fee
as a condition to Lender's consent to the loan assumpiion. -Lender also may require
the transferee to sign an assumption agreement that is accegtoble to Lender and that
obligates the transferee to keep all the promises and| agreernznis made in the Note
and in this Security Instrument. Borrower will continue to b¢ opligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Londer shall
give Borrower notice-of acceleration. The notice shall provide a pericd ¢/ ot less
than 30 days from the date the notice is given in accc;)rdance with Sectior 1% within
which Borrower must pay all sums secured by this Security Instrument. If RBaricwer
fails to pay these sums prior to the expiration of this period, Lender may invoxe any
remedies permitted by this Security Instrument without further notice or demand-on

Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

<

MLA A \/,e/\,.«,\  Seal

~ L {Seal)

J C VERN! -Bortower -Borrower
(Seal) _{Seal)

-Borrower -Borrower

_(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Barrower
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Legal Description

CUFY

LOT 3 IN BLOCK 11 IN SWIGART'S SUBDIVISION OF LOT 5 AND THE WEST 33 FEET OF LOT 6 IN
B.F. JARVIS' SUBDIVISON IN SECTION 18, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number:  16-18-424-018-0000

Commonly known as: 1155 Clarence Avenue
Oak Park, IL 60304




