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DEFINITIONS G g T

Words used in multiple sections of this ¢ncument are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Cenain rules regeiding the usage of words used in this document are also
provided in Section 16.

AS OF
{A) "Security Instrument” means this document, which is dated 06/29/07 ;together with ail
Riders 1o this document.

(B) "Borrower"is MARY L GAUWITZ , AN URMARRIED P¥RSON, AND CATHERINE E.
SCHILDGEN AND ROBERT F. SCHILDGEN, HOSBAND A4D WIFE, FACH IN HIS AND
BER OWN RIGET AND AS SPOUSE OF THE OTHER.

Borrower is the mortgagor under this Security instrument.

(C) “Lender” is CEFCU. Lender is a credit union organized and existing upder the laws of the llinois
Credit Union Act. Lender's address is P.0O. Box 1715, Peoria, tinois 61656-1715, Lender is the morngagee
under this Security Instrument.

(D} "Note" means the promissory note signed by Borrower and dated 06/29/07 _ .. The Note states
that Borrower owes Lender /X

(US$ __$335000.00 ) plus interest. Borrower has promised to pay this debt in reqdlar Periodic
Payments and 1o pay the debt in full not later than 07/01/2022 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Propeny.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Bomower. The following
Riders are to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Ridef {’] Condominium Rider [} Second Home Rider
[] Bafloon Rider [ Planned Unit Development Rider [] Cthers [specify]
[1 1-4 Family Rider [} Biweekly Payment Rider
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(H) "Applicable Law" means all confrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect ot law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and
olher charges thal are imposed on Borrower or the Properly by a condominium association, homeowners
association or simitar organization.

(J) "Electronic Funds Transfer” means any transter of funds, olher than a transaction originated by
check, draft, or similar paper instrument, which is infliated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 10 order, instruct, or authorize a financial institution 1o debit or
credit an account. Such term includes, but is not limited to, point-of-saletransfers, aulomated telier machine
transactions, transfer initialed by telephone, wire transfers, and avlomated clearinghouse transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L} "Miscetlaneous Proceeds” means any compensation, settiement. award of damages, or proceeds
paid by any thizd rarty (other than insurance proceeds paid under the coverages described in Section 5 for:
(i) damage to, c* festruction of, the Property; (i) condemnation or other taking of ali or any part of the
Propenty, (iii) conveyar.ca in fieu of condemnation; or (iv) misrepresentationsof, or omissions as 10, the value
and/or condition of the Fropenty.

(M) "Mortgage Insurance* rieans insurance protecting Lender against the nonpaymert of, or default on,
the Loan. ‘

{N) "Pericdic Payment™ means the regutarly scheduled amount due for {i} principal and interest under‘the
Note, plus (i} any amounts under Secticn 3 uf this Security Instrument,

(O) "RESPA” means the Real Estate Setiiziment Procedures Act (12 U.S.C. 52601 et seq.) and its
implementing regulation, Regulation X (24 C.\* F.._“art 3500), as they might be amended from time to time,
or any additional or successor legistation that gor'ems the same subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and estrictions that are imposed in regard to a "federally
related mortgage loan™ even if the Loan does not yuality as a "tederafly related morigage loan” under
RESPA. :

(P} "Successor in Interest of Borrower" means any party that.i2s taken title 10 the Property, whether or
not thal party has assumed Borrower's obligations under the Note unrifor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all tznewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mongage, grasi-and convey to
Lender and Lender's successors and assigns the following described property locatedin the County of
COOK :

[Name ol Recording Jurisdiction]

LOT 7 IN BLOCK 1 IN JAMES ROOD, JR.'S SUBDIVISION OF BLOCKS 17 AND 20 IN
OGDEN AND OTHERS SUBDIVISION IN SECTION 19, TOWNSHIP 40 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

which currently has the address of 3842 N PAULINA STREFT

‘ [Sweet]
CHICAGO , Minois __ 60613 ("Property Address™):
Ciy} 2 Code]

Parcel iD #: 1419214029
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemenis ang additions shalt

also be covered by this Security Instrument. All of the foregoing is refenred 1o in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mongage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants ang will defend generally the title 10 the Property against ail
Claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
praperty. . :

UNIFORM ZCOVENANTS, Borrower and Lender Govenant and agres as follows:

1. Paymeni i Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay voen due the principal of, and imerest 0n, the debt evidenced by the Note and any
Prepayment charges ans iate charges due und '
pwsuant to Section 3. Pay.nents due under the Note and this Security instrument shail be made in U.S.
currency. However, if any.cieck or other instrument received by Lender as Payment under the Note or this
Security Instrument ig retumed (o _ender unpaid, Lender may require that any or all subsequent payments
due under the Note angd this Security Instrument be made in one or more of the following forms, ag selecied
by Lender: (a) cash: (b) money orde:; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upen-an institution whose deposits are insured by a federal agency,
instmmentality, or entity; or (d) Electronic Suods Transfer.

Paymenits are deemed received by Lent'er vien received at the location designated in the Note or at -
such other location as mMay be designated by Larder in accordance with the notice provisions in Section 15,
Lender may return any payment or partial paymer if t9e payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payme: or partial payment insufticient to bring the Loan
Current, without waiver of any rights heretinder or prejudics to its rights to refuse such payment or partial
Payments in the future, but Lender i not obligated to appyy.siech payments at the time such payments are

interest on unapplied funds. Lender may hold such unapplied fug; 1atil Borrower makes payment to bring
the Loan current. It Borrower does not do so within a reasonabie pericd-of time, Lender shalt either apply
such funds or return them to Borrower. If not applied earlier, such funis wi be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No orfszt 5r ctaim which Borrower might
have now the future against Lender shall relieve Borrower from making Soymeants due under the Note
and this

or in
Security Instrument or performing the covenants and agreemenis <ooired by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in (nis Section 2, al
Payments accepted and applied by Lender shall be applied in the following order of priority: 42, interest dug
under the Note: (b) principal due under the Note; (c) amounts due under Section 3. Such paymeris shall be
applied to each Peripgic Payment in the order in which it became due. Any femaining amoun’s chat| be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

if Lender receives 3 payment from Borrower for g delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the Payment may be applied to the delinquent payment and
the lale charge. #f more than one Peripdic Payment is outstanding, Lender may apply any payment raceived
from Borrower to the repayment of the Periodic Payments #, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the Payment is applied to the fuil payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneoys Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
idi

under the Note, until the Note is paid in full, a sum {the "Funds"}to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security instrument as a lien

HIL3
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or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premjums..if any, or any sums payable by Borrowerto Lender in lisu of the payment of Mortgage thsurance

Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shalf be an Escrow item. Borrower shall promptly furnish to Lender alt notices of amounts fo be paid under
this Section. Borrower shall pay Lender the Funds for Fscrow llems unless Lender waives Borrower's
obligation 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
Lender Funds for any or all Escrow ftems at any time. Any such waiver may only be in writing. in the event
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to

fails 10 pay the =mount due for an Escrow liem, Lender may exercise its rights under Section 9 and pay
such amount an¢ Barrower shall then be obligated under Section 9 to repay to Lender any such amount.

with Section 15 and, urar: such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts,
that are then required uiide: ihis Section 3. _ ‘

Lender may, at any time. scilect and hold Funds in an amount () sufficientto permit Lender to apply the
Funds at the time specified nrzor RESPA, and (b) not o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future £ row ltems or otherwise in accordance with Applicable Law. '

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is ap insttution whose deposils are so insured)-or in any Federal Home
Loan Bank. Lender shal apply the Funds (0 rav the Escrow items no later than the time specified under
RESPA. Lender shall not charge Borrower for Folding and applying the Funds, annually anailyzing the
escrow account, or verifying the Escrow ltems, vuiiess Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a chiige, Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender-shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender cin ~oree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without ciarge, an annual accounting of the Funds as
required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under i1ESPA, Lender shall account to Borrower
for the excess tunds in accordance with RESPA. If there is a shortagzof Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Goriower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, butin ;10 more than twelve monthly
payments. If there is a deficiency of Funds held in 8scrow, as defined unde: RIZSPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount recussary to make up the
deficiency in accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall »omptly refund to
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and urpositions
aftributable to the Property which can attain priority over this Security Instrument, leasehold paviecats or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if anv-To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

HiL4
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any
other hazargs including, but not limited 10, earthquakes and floods, for which Lender requires insurance.,

This insuranpe shall be maintaine(_j in the amounts (including deductible levels) and for the periods that

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. _

't Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, ot Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particulariyor. or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not

at the Note rate from the dite of disbursement and shali be payable, with such interest upon notice from
Lender to Borrower requesing pavment.

All insurance policies requirsd by Lender and renewals of such policies shall be subject to Lender's right
'o disapprove such policies, shxl include a standard morigage clause, and shali name Lender as
montgagee and/or as an additional lo’s peyee. Lender shall have the right to hold the policies and renewal
centificates. If Lender requires, Borrovarshall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any f2eof insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, suop policy shall include a standard mortgage clause and shall
name Lender as mongagee and/or as an additio 1al loss payee.

in the event of loss, Borrower shall give prompt riotic 3 to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrowar ~Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the unde; £ing insurance was required by Lender, shall be
applied to restoration or repair of the Property, it the restur-tion Or repair is economically feasible and
Lender's security is not lessened. During such repair and resto: a%on period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opporuaity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertiaken
promptly. Lender may disburse proceeds for ihe repairs and restoratig 1in 4 single payment or in a series of

restoration or repair is not economically feasible or Lender's security would be |as sened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or no- then due, with the

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

it Borrower abandons the Property, Lender may file, negotiate and settle any available insdrarise claim
and related matters. If Borrower does not respond within-30 days to a notice from Lender that theircurance
carrier has offered to settie a claim, then Lender may negatiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty dayp after the execution of this Security Instrument and shall continue to occupy the

circumstancesexist which are beyond Borrower's controt.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propenty.
Whether or not Borrower is residing in the Property, Borrower shatf maintain the Property in order 1o prevent
the Property from deteriorating or decreasing in value due to itg condttion. Unless it is determined pursuant
1o Section 5 that repair or restoration is not economically teasible, Borrower shall promptty repair the
Property if damaged to avoid further deterioration or damage. I insurance or condemnation proceeds arg
paid in connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing
Or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in 3 series of Progress payments as the work
is completed. If the insurance or condemnati nproceeds are not sufficient to repair or restore the Property,
Borroweris not relieved of Borrower's obligation for the completion of such repair or restcration,

Lender or its agent may make reasonable eniries upon and inspections of the Property. if it hag
reasonable cause, Lender may.inspect the interior of the improvements on the Propenty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borruwar's Loan Application. Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave maiarially false, misleading, or inaccurate information or statements to {.ender {or tailed to
provide Lender w#p inaterial information) in connection with the Loan. Material Tepresentations include, byt

are not limited to, rericzentations concerning Borrov'ver's.occupancy of the Property as Bo rrower's principal
residence.

8. Protection of Lenger « interest in the Property and Rights Under this Security Instrument. It
(a) Borrower failg to'perform the <ovenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might sigpincantly affect Lender's interest in the Property and/or rights under this
Security Instrument {such as a procezaing in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lJien which may ai'ain rriority over this Security instrument or tg enforce laws or
regulations), or (c) Borrower has abandored the Property, then Lender may do and pay for whatever is
feasonable or appropriate 1o protect Lender's irierest in the Property and rights under this Security
Instrument, including protecting and/or assessing liwe value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but ae poi simited to: (a} paying any sums secured by a lign
which has priority over this Security Instrument: (b) aLpearing in court; and (c} paying feasonable attorneys'
fees 1o protect its interest in the Property and/or rights urde this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Properly includes, but is not limited to, entering the

Although Lender may take action under this Section 9, Lender does 5t have 1o do $0 and is not under any

Any amounts disbursed by Lender under this Section 9 shall become auditional dent of Borrower
secured by this Security Instrument. These amounts shall bear interest at the No'e rate from the date of
disbursement and shall be payable, with such interest, tpon notice from Lender o Rormower fequesting
payment,

If this Security Instrument is 0n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower acquires fee title to the Property, the ieasehold and the fee title shall not merga ks Lender
agrees o the merger in writing, :

10. Mortgage iInsurance. It Lender raquired Mortgage Insurance as a condition of making tho Yoan,
Borrower shail pay the premiums required to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mongage insurer that
previously provided such insurance and Borrower was required 10 make separately designated payments
toward the premiums for Morigags Insurance, Borrower shall pay the premiums required 16 obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalen! to
the cost of Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. |f substantially equivalent Mortgage Insurance Coverage is not available, Borrower shall
continue to pay to Lender the amount of the Separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as ga
non-refundable loss reserve in lieu of Mongage Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is-ultimately paid in full, and Lender shall not be required 1o pay
Borrower any intergst or €arnings on such loss reserve. Lender can no longer require loss reserve
paymenis if Mortigage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, ang Lender requires separately
designated payments toward the premiums for Mortgage Insurance. It Lender required Mo ngage Insurance

HIiLs
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as a condition of making the Loan and Borrower was required to make separately designated paymens
loward the premiums for Mortgage Insurance, Borrower shali pay the premiums required to maintain
Montgage insurance in effect, or 1o provided 3 non-refundable loss reserve, uniil the Lender's Trequirement
for Mortgage Insurance ends in accordance with any writlen agreement between Borrower and Lender
Providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided on the Nole.

Morigage Insurance premiums), ‘
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, r any affiliate of any of the foregoing, may receive (directly or indirectis ) amounts that derive

afliliate of Lenver akes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangsrent is often termed "captive reinsurance " Further:

(@) Any such agrezivants wiil not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, c¢ 4ny other terms of the Loan. Such agreements wil not increase the
anflount Borrower will.2we for Mortgage Insurance, and they wili not entitle Borrower 1o any
refund.

(b) Any such agreements wil not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Horiieo vners Protection Act of 1998 or any other law. Thesa rights
may include the right to receive cortzin disclosures, to request and obtain canceliation of the
Mongage Insurance, to have the Moripzoz Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance Premiurys that were unearned at the time of such cancellation
or termination, :

es
Miscellaneous Proceeds, Lender shall hot be required to pay Borrower any intzrest or eamings on such
Miscellaneous Proceeds. if the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proseeds shall be
applied in the order provided for in Section 2,

In the event of a fotal taking, destruction, or loss in value of the Propeity, the Miscellananys Proceeds
shall be applied to the sums secured by this Security instrument, whether or not then due, with tie e, cess, if
any, paid 10 Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair marke: value
of the Property immediately before the partial taking, destruction, or loss in value is equal tg or greaterthan
the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender oOtherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the -°
following fraction: (a) the total amount of the Sums secured immediately before the partial taking,
destruction, or loss in valug divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in valus. Any balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction. or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrumentwhether or not the sums are then dye.

HiL7 -
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if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence)offers to make an award to seftie a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the nofice js given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Parly" means the third panly that owes
Borrower Miscellaneous Praceeds or the pany against whom Borrower has a right of action in regard fo
Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materiat impairment of Lender's interest
in the Property or rights under this Security instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

hereby assigned and shali be paid to Lender..

All Miscelansous Proceeds that are not applied to restoration or repair of the Prbperty shall be applied in
the order providad for in Section 2. '

12. Borrower tio Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificatioz uf amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sucegssorin Interest of Borrower shalt not operate to reiease the fiabifity of Borrower or
any Successorsin Interest ri Forrower. Lender shall not be required to commence proceedings against any
Successorin Interest of Borro ver or to refuse to extend time for payment or otherwisg modify amorizationof
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in ‘interest of Boirower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's arcepiance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less *hap the amount then due, shall not be 3 waiver of or preclude the
exercise of any right or remedy, _

13. Joint and Several Liability; Co-signers, 3uccessors and Assigns Bound. Borrower covenanis
and agrees that Borrower's abligations and liability szt b2 joint and several. However, any Borrower who
co-signsthis Security instrument but does not execute the Mote (a "co-signer"): {a} is co-signing this Security
Instrumentonly to mortgage, grant and convey the co-s igner'sinterest in the Properly under the terms of this
Security Instrument; (b} is not personaily obligated 1o pay the s1%ns secured by this Security Instrument; and
(c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of thig Security Instrarierit or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Fiorrewer who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shali obtain all of
Borrower's rights and benefits under this Securily instrument. Borrower shall not be reieased from
Borrower's obligations and liability under this Security instrument uniess Lenger ac.ees to such release in
writing. The Covenants and agreements of this Security Instrument shall bind {excer tas orovided in Section
20) and benefil the successorsand assigns of Lender.

Instrument, including, but not limited to, attorneys' fees, propeity inspection and valuation fees. i regardio
any other fess, the absence of express authority in this Security Instrument to charge a speciic =2 to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not chargaices

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice

HiLS
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18. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction i which the Property is located. All rights and
obligations snntained in - this Security Instrument are subject to any requirements and limitations of
Applicable vy, Applicable Law might expicitly or implicitly allow the parties to agree by contractor it mighl
be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any \rovision or ciause of this Security instrument or the Note conflicts with Appiicable Law, such
conflict shall not =ife.t other provisions of this Securtty Instrument or the Note which can be given effect
without the contlicting provision: '

As used in this Securi'r Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wo:ds or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa and {c} the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower«nallhe given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a 2unztcial Interest In Borrower. As used in this Section 18,
“Interest in the Property” means any legal or hopaticial interest in the Property, including, but not limited fo,
those beneficial interesis Iransferred in a bond jor deed, contract for deed, installment sales contract or
€scrow agreement, the intent of which is the transterf tite by Borrower at a future date to a purchaser.

it all or any part of the property or any Interestin thc Property is sold or transferred (or if Borroweris not a
natural person and a beneficial interest in Borrower is =yl or transterred) without Lender's prior written
Consent, Lender may require immediate payment in full ¢f 2l sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exeiciseis prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nutice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notics is givan in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrimert. If Borrower fails fo pay these
sums prior to the expiration of this period, Lender may invoke any reqedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. I Borower rieets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discortinued at any time prior
1o the earliest of: (a) five days before the sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specity for the termination of Ror:cvear's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are th4: Borrower:
(a) pays Lender alt'sums which then would be due under this Security Instrument and the Nutzas if no
acceleration had occurred; (b) cures any default of any other covenants or agreements, (C)-pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable atiorneys'
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d} takes such action as Lender may

reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b} money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstaiement by Borrower, this Security instrument and obligations
secured hereby shall remain fully effective as i no acceleration had occurred. However, this right to
feinstate shall not apply in the case of acceleration under Section 18.

HILg
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nofice 1o

Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced bya
Loan Servicer other than the purchaser of the Note, the montgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

this Security tnstrument, until such Borrower or Lender has notified the other party (with such nofice givenin
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
4 reasonable peiiod after the giving of such notice 1o take corrective action. f Applicable Law provides a
time period whicii rust elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant fo Sacticn 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisty !1e notice and opporunity fo take corrective action provisions of this Section 20,

21. Hazardous Substances. ‘Ac used in this Section 21 () "Hazardous Substances” are those
substances defined as toxic or haza:dous substances, poliutants, or wastes by Environmantal Law ang the
following substances: gasoline, keroserie, 6ther flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radioactive materials; (b)
"Environmentai Law" means federal laws ‘ar 4 laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pro.eciied; (c) "Environmental Cleanup" includes any response
action, remedial aclion, or removal action, as ce'ined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contributato, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, \'se disposal, storage, o release of any Hazardous
Substances, or threaten 1o release any Hazardous Substarces, on or in the Properly. Borrower shall not
do, nor allow anyone else to do, anyihing affecting the Propany (z) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) whicii, cue to the presence, use, or release of a
Hazardous Substance, creates a congition that adversely affects e value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage <ii the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to r.ormal residential uses and to
maintenance of the Property (including, but not imited to, hazardous subsizanesin consumer products).

Borrower shail prompily give Lender written notice of (a} any investigaticn, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invol/iny the Property and any
Hazardous Substance or Environmental Law of which borrower has aciug) knowledge, (b) any
Environmental Congition, including but not limited to, any spilling, leaking, discharge, release or threat of

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or.e «otified by
any govemmental or regulatory autherity, or any private party, that any removal or other remeciaton of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali HEGossary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligztica.on

shali specity: (a) the default; (b) the action required to cure the defautt; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured: and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Bomrower of the right to reinstate after
acceleration and the right to assert in the foreclosure Proceeding the non-existence of a defauit or
any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or

HIL10
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before the date specified in the notice, Lender at its option Mmay require immediate payment in tull
of any sums secured by this Security Instrument without further demand and may forectose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security instrument, Lender shail release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument, but only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the illinois homestead exemption laws.

BY SIGRING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurient and in any Rider(s) executed by Borrower and recorded with it.

Witnesses:
- X\ {Seal)

MARY L, GAUWITZ 0 ./
- )%LQUM ([//”//[/a/\y’w
CAT ’ v P,

INE E, SCHIEDGEN

{Seah

| Space Below This Line For Acknowledgriert

sTATEOF | .
3S;
countYoF _ CODK,
I, V St ] , @ Notary Public in and for said couny ardl ctate, do
hereby certify that AND ROBERT F. «

personally appeared before me and is(are) known or proved to me 1o be the person(s) who, being informed
of the contents of the foregoing instrument, have executed same, and acknowledged said instrumeriti- be

THEIR free and voluntary act and deed and that THEY executed said instrument for the
purposes and uses therein set forth. ‘

. x5 EN
Witness my hand and official seal this M&n(z Vil 7

My Commission Expires: _

(SEAL)

"OFFICIAL SEAL

Dorian DeFrancesco
NOTARY PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES 8/25/2010

Notary Public

HIL11 .
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R ORDERNO.: 1301 . 004383893
ESCROWNO.: 1301 . 004383893

STREET ADDRESS: 3842 NORTH PAULINA STREET

CITY: CHICAGO ZIP CODE: 60613 COUNTY: COOK
TAX NUMBER: 14-19-214-029-0000

LEGAL DESCRIPTION:

LOT 7IN BLOCK 1IN JAMES ROOD, JR.’S SUBDIVISION.-OF BLOCKS 17 AND 20 IN OGDEN AND

OTHERS SUBDIVISION IN SECTION 13, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNT Y, ILLINOIS,

PAYLEGAL 12/89 DG




