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DEFINITIONS

Words used in multiple sections of this document ar- defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2!. Cartain rufes regarding the usage of words nsed in this document are
a)so provided in Section |6,

{A) "Security Instrument™ means this document, which is dated April 10. 2007
together with all Riders to this document.

(B) "Borrower™is WILLIAM J. O"MALLEY AND MARGARET O MAILEY, HIS WIFE

Borrower is the morgagor under this Security Instrument.

(O3 "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporaticn \hat is
acting solely as a2 nominee for Lender and Lenders SIecsssors amd assigns. MERS is the Mmor'grzce
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0O. Box 2026, Flint, M 48501-2026, tet. (888) 679-MERS.
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(Y "Lender" is Accredt ted Home Lenders, Inc,
A California Corporation
Lender isa Corporation
organized and existing under the laws of the State of Cald fornia
Lender's address is 15253 Avenue of Science, Bui Tding 1
5an Diego, CA 92128
(E) "Note"” means the promissory note signed by Borrower and dated April 10, 2007
The Note states that Borrower owes Lender three hundred twenty-eight thousand nine
hundred fifty and oos100 Dollars
(U.5. 5328,950.00 J plus interest. Borrower has Promised 1o pay this debt in regular Periodic
Payments and to pay the debr in full pot tater than May 1, 2037 .
(F) "Property” means the property that is described belgw under the heading "Transfer of Rights in the
Property.”
{G) "Loan" means the debt evidenced by the Note, plus interest, any Prepayment charges and Jate charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(F) "Riders"” means &l Riders to this Security Instrument thar arc executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider [ Second Home Rider
2! Baltoan Rider Planned Unit Development Rider 14 Family Rider
w— VA Rider Biweekly Payment Rider Other(s) [specify]

{1 "spulitable Law means all controlfing applicable federa), state and local starutes, regulations,
ordinanc’s 7 1d administrative rules and orders (that have the effect of law) as well as ai} applicable final,
non-appeial i ) udicial opinions.

N "Commucir reesociation Dues, Fees, and Assessments™ mcans all ducs, foes, assessments and other
charges that are ‘innosed on Botrower or the Property by a condominium association, homeowners
association or sim.la £ ganization.

(K} "Electropic Tunds Teansfer'" means any wransfer of funds, other than a transartion originated by
check, draft, or similay P87 instrument, which is initiated through an electronic terminal telephonic

transfers.

{L) "Escrow ftems" means those jtiime that are described in Section 3.

{M) "Miscellaneous Proceeds" means any ¢rmpensatian, settiement, award of damages, or proceeds paid

by any third party {(other than insurance wriereds paid under the Coverages described in Section 3) for: (i)

damage to, or destruction of, the Property; (i) condenunation or other taking of ail aor any part of the

Property: (iii) conveyance in lieg of condemnaion; or {i¥) misrepresentarions of, or omissions as to, the

value and/ar condition of the Property.

:br:) "Mortgage Insurance™ means insvrance prowran; Lender against the nanpayment of, or default on,
T.oan.

(OQ) "Periodic Payment” means the regularly scheduled 2.arunt due for (i) principal and interest under the
Noie, plus (ii) any amounts under Section 3 of this Securiry [pstrament,

(P) "RESPA"™ means the Real Estate Settlement Procedures Acti(l2 U.s.C. Section 2601 ot seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300), 5 they might be amended from time ta
time, or any additional O successor legislation or regulation it goveris the same subject matter, As used
in this Securiry Instrument, “RESPA" refers 1w all requirements and restr ctions that are imposed in regard

W0 a “federally related mortgase loan™ even if the Loan does not quidify s a “federally refateq moTtgage
loan™ under RESPA_

i :_,4 0704108711
@%A(ILimnvnl.ul Prge }of 13 - = Farm 3014 1151




0719306089 Page: 3 of 16

UNOFFICIAL COPY

(D "Soceessor in Jatcrest of Borrower" INCans eny party that has taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Securiry Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lander: (i} the tepayment of the Loan, and al] renewals, extensions and
modifications of the MNote; and (i) the performance of Borrower's covenants and agreements under
this Secwrity Instrument and the Note. For this Purpose, Borrower does hereby mortgage, grant and
convey o MERS {solely as norines for Lender and Lender's successors and  assigns) ang
to the successors and &ssigns  of MERS, the following  described property  located in  the
County [Type of Recording Jurisdiction
of COOK IName of Recording Furisdiciion]-
See legal Cescription Addendum Page Attached

Parcel 113 Juriber: 19- 32-224-077 which curremty has the address of
5703 WEST.a2:n STREET {Strect)
BURBANK [City}, Elinois 60459 {Zip Code)

("Property Addre, B5 )
TOGETHER W/ T "zl the IMprovements now or hereafter erected on the property, and ail

BORROWER COVENANTS that Borror €1 is lawfully seised of the &state hereby conveyed and has
the right to Mortgage, prant and <onvey the Proparty and thay the Property s unencutbered, except for
encumbrances of record. Borrower warrants asd win defend generally the fitle to the Property against all
claims and demands, subject to any sncumbrances of 'ecord,

Botrower shal] pay when due the principal of, and interest -, the debt evidenced by the Note and
prepayment charges and late charges due under the Note. Borrowe, shzl] aksp pay funds for Escrow Mems

0704108711
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due under the Noie and this Security Instrument be made in one or more of the foliowing forms, as
selected by Lender: (2) cash: {b) momcy otder; (c) certified check, bank check, treasurers check or
cashier’s check, provided any such check is drawn wpon an institution whose deposits are tnsured by &
fedesal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

the Note and this Security Instrument or porforming the covenants and agreements secured by this Security
Instrument.

then to ridw e the principal balance of the Note.

If Leadtor recaives & payment from Berrower for a delinquent Periodic Payment which includes a
sufficient “volirito pay any late charge due, the payment m2y be applicd to the delinquent payment and
the lute charge. [ aore than ope Periodic Payment js outstanding, Lender may apply any payment received
from Borrower 1o lne -=payment of the Periodic Payments if, and to the cxtent that, each payment can be
paid in ful). To the ‘xt'mt that any ¢xcess exists afier the payment is applicd to the full payment of one or
more Periodic Paymers, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any Preprym ent charges and then as described in the Note,

Any application of pay=ie 48, insurance procesds, or Miscelianeous Proceeds w0 principal due under
the Note shall not extend or Pustpor_the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow [tem: . Bo.rower shall pay to Lender on the day Periodic Payments are duec
under the Note, until the Notz s pofd 2 full, a sum (the "Funds") to provide for payment of amounts duye
for: (a) taxes and assesgments and otler iterns which can attain priocity over this Security Instrument as a
lien or encumbrance on the Property; (b leiseliold payments or ground rents on the Property, if any; {c)
premiums for any and all insurance requirz f.by Lender under Section 5; and (d) Morigage insurance
premiums, if any, or any sums Payable by Borrewer to Lender in lieu of the payment of Morigage
Insurance prewmiums in accordance with the previsioss of Section 19. These items are called "Escrow
Uems. " A1 arigination or a1 any time during the termn. af the Loan, Lender may require thar Community
Association Dues, Fees, and Assessments, if any, e rserowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall proinprly furnish to Lender adl notices of amounts to
be paid under this Section. Borrower shall pay Lender v, Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or ajl Escig) Items. Lender may waive Borrower's
obligation te pay to Lender Funds for any or all Escrow Items at/anv time. Any such waiver rmay only be
in writing. 1n the event of such waiver, Borrower shail pay dire=.y, when and where payable, the amounts
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within sich time period as Lender may require.,
Barrower's obligation to make such payments and to provide reczipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount du¢ for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at a2ny time by a notiez given in
accordance with Section 15 and, vpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due ca the basis of corrent data and
reasonable ostimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instnoventality, or entity (including Lender, if Lender is an institution whose deposits are se insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems nio later than the time
specified under RESPA. Lender shz!l not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, wniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
¢ Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
10 imerest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall »= paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funifs #: ~yuired by RESPA,

Lender the aiaror necessary 1o make up the shortage in accordance with RESPA, but in no more than [?
monthiy paymests! [rhere is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as| recuired by RESPA, and Borrower shall pay 10 Lender the amount necessary 10 make
up the deficiency in ac/rlance with RESPA, but in no more than 12 monthly payments.

Upan payment in ull of ~if sums secured by this Security Instrument, Lender shaft prompiy refund
1@ Borrower any Funds held by L znder.

4. Charges; Licns. Boarrossar shall pay all taxes, assessments, charges, fines, and impositions
attributable 10 the Property whish /an attain priority over this Secuarity Instrument, leaschold pRryTIents or
ground reats on the Property, if any, ard Community Association Ducs, Fees, and Asscssments, ifany. To
the extent that thesc items are Escrow trois, Borrower shall pay them in the manner provided in Section 3.

Borrawer shall promptly discharge 0/ lien which has priority over this Security Instrument untess
Bortower: (3) agrees in writing to the pay et of the obligation sccured by the lien in a manner acceptable
lo Lender, but only so Jong as Borrower is utormting such agreement; (b) contests the lien in good faith
by, or defends against cnforccment of the len integnd proceedings which in Lender's opinion operate 10
prevent the snforcement of the lien while those oroceedings are pending, bur only until such procecdings
we concluded; or (¢) secures from the holder of the licn.an agreement satisfactory to Lender subordinating
the lien to this Security Insgument. If Leader determilies ihat any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Leider may give Borrower a notice identifying the
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lien. Within [0 days of the daie on which that notice is ziven, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender roay require Borrower to pay a ane-tirmne charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtained in the amounts {iocluding deductible levels) and for the periods that

right to disapprove Borrower's choice, which right shall not be exercised unresasonably. Lender may
requirc Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification snd tracking services; or {b) a onz-time charge for fleod zone determination
and certification servieces and subsequent charges sach time Temappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is wnder no obligation te purchase any
particular type or amount of coverage. Tharefore, such coverage shall cover Lender, but might or might
Tot protect Borrower, Borrower' s equity in the Property, or the contents of the Property, apainst any risk,
buzard or liability and might provide greater or lesser <overage than was previously in cHect. Botrower
«lowledges that the cost of the insurance coverage so obtained might significantly exceed the cast of
Iasurasce that Borrower could have obtained. Aoy amounts disbursed by Lender under this Section 5 shall
becc me ad-itional debt of Borrower secured by this Security Instrument Thess amounts shall bear interest
at the N74e rate from the date of disbursernent and shafl be payable, with such interest, upon notice from
Lender 10 Briro ver requesting payment.

All in: urance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprive such policies, shall include a standard mortgage clause, and sha!l name Lender os
mortgagee and/or o5 =0 additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender s eqhires, Borrowsr shall promptly give to Lender all receipts of paid premiums and
renewn! notices. If bBorivwver obtains any form of jnsurance coverage, not otherwise required by Lender,
for damage to, or destrictiop ~f, the Propenty, such policy shall include a standard mortgage clause and
shail name Lender as mortgr goe 2 nd/or as an additional loss payee.

In the event of loss, Burrow=r shall give prompt potice ta the insurance carrier and Lender. Lender
may mazke proof of loss if not 1ady promptly by Borrower, Unless Lender and Borrower otherwise agrec
in writing, any insurance procecas, ‘vhether or not the underfying insuracce was required by Lender, shah
be applied to restoration or Tepair ol he/froperty, if the restoration or repair is economically feasible and
Lender' s security is not lessened. Duriag 2wt repair and restoration peried, Lender shall have the right to
hold such insurance proceeds until Lenasr ke s had an Opportunity ta inspect such Property 1o ensure the
work has been completed 10 Lender's sath-fclion, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the yipai~s and restoration in a single payment or in a series
©f progress payments as the work is complcted. Linless 27 agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceddr, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for pulliz adjusters, or ather third parties, rotained by
Borrower shall not be paid out of the insurance proceeds 03 “aall be the sole obligation of Borrower. If
the restoration or repair is nox economically feasible or Lendl 5 seurity would be lessened, the insurance
procesds shall bé applied to the stms secured by this Sccurity InrGument, whether or not then due, with
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the excess, if any, paid to Barrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rclated matters, If Borrower does not respond within 30 days to a notice from Lender that the

coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
o pay amounts unpaid under the Note or this Security Instrument, whether or nat then duc.

6. Occupancy. Borrower shall occupy, establish, aod use the Property as Borrower's principal
restdence within 60 days after the exccution of this Security [nstrument and shall continue to occupy the
Property as Borrower's principal residence For at ieast one yecar after the date of occupanCy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevend Borrower's contral.

7. Preservation, Maintenance and Protection of the Property; Inspectioas. Borrowesr shall not
destroy, damage or impair the Property, aliow the Property o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrawer shall maintain the Property in
order to prevemt the Property from deteriorating or decreasing in value due to its condition. Unless it is
dztermined pursuant to Section 5 that repair Or restoration is not cconomically feasible, Borrower shall
‘remptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower
shall be resoonsible for vepairing or testoring the Property only if Lender has releated procesds for such
PWpLies’ Lender may disburse procesds for the repairs and restoration in a single payment or in a series of

Lender or it aaent may make reasonable entrics upon and inspections of the Property. IF it has
reasonable cause, Llend o may inspect the intetior of the improvesnents on the Property. Lender shal give
Borrower notice at tic fma gf of prior 1o such an interior inspection specifying such reasonable cause,

8. Borrower's Lcan Anolication. Borrower shall be in defauly if, during the Loan applicarion
process, BOrrower of any ersns or entities acting at the dircction of Borrower or with Borrower's
knowledge or consent gave material ly false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, byt are vior limited to, representations conceming Botrower's occupancy of the
Property as Borrower' s principal reciein

9. Protection of Lender's [ntercst ¥4 *ae Property and Rights Under this Security Instrument. If
(=) Borrower fails to perform the Covenaal” ard agreements comained in this Security Instrument, (b) there
i5 a legal procesding thar might significantl; =ifect Lender's interest in the Property and/or rights wnder
this Security Instrumen; (such as 2 procesaing in Vaniruptcy, probate, for condemmnation ar forfeiture, for
enforcement of a len which Way attain priorily over: this Seeurity lnstrument or to enforce laws or
regulations), or (c) Borrower has abandoned the £.orarty, then Lender may do and pay for whateves is
reasonable or appropriate 1o protect Lender's Intererc it the Property and rights under ihis Sceurity
Instrument, including protecting and/or assessing the value of “he Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limir=t :qo- (a} paying any sums secured by a lien
which has priority over this Security Instrument; () appraring. in court; and () paying reasonable
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altorneys’ fees to protect its interest jn the Property and/or rights under this Security Instroment, including
its secured position in a bankrupiey proceeding. Securing the Praperty includes, but is not limited 10, .
eatering the Property 1o imake Tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have umilities wurned
on or off. Although Lender may take action under this Section 9, Lender does not have te do 50 and is not
uzder any duty or obligation to do so. It is agreed that Lender incurs no liability for not zking any or all
actions authorized under this Section 9.

Any amoums disbursed by Lender under this Section 9 sball becomne additional debt af Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and sha!l be payable, with such interest, upon notice from Lender to Barrower requesting

ment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall hot merge unless
Lender ageees to the merger in writing,

10. Maortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrawer shall pay the premiums required t0 maintain the Mortgage Insurance in effect. If, Tor any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer thai
previousty provided such insurance and Borrower was required to rmake scparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially equivalent tg the Mortgage Insurance previously in effect, at a cost sobstantially
cquivalent to the cost to Borrower of the Mortgaee Insurance previously in cffect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not

norrefundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or carnings an such loss reserve. Lender can no lenger require [oss
reser ¢ payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provid-y y an insurer selected by Lender again becomes available, is obtained, and Lender regquires
scparate’y desictated payments toward the premiums for Mortgage Insurance, IT Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designaied
payments tcward the premiums for Mortgage Insurance, Borrower shall pay the premivms required to
maintain Morigige) Insurance in effect, or to provide a non-refundabie [ass reserve, until Lender's
requirement for Mrrrzage Insurance ends in accordance with any written agresment between Borrower and
Lender providing fir s .k Terminatian or until termination is required by Applicable Law. Nothing in this
Section [0 affects Borower's obligation to pay intercst at the rate provided in the Note.

agreements. These agreements iav «oquire the mortgage insurer 10 make PAYmMeENts using any source
of funds that the MOrtgage insurer may hove available (which may include funis obtained from Morigage
Insurance premiums),

As a result of these agreements, Lender, wiy purchaser of the Note, another insurer, any reinsurer,
any other entity, ar any affiliate of any of Uie foreqoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a port on o Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgap, insurers risk, or reducing losses. I such agreement
Frovides that an affiliate of Lender takes a sharc of 1he inswrer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often i i "captive reinsurance.” Further:

() Any such agreements will not affect the Rutrand that Borrower has agreed o pay for
Mortgape Insurance, or aoy other terms of the Loan. Sacls carsements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nct entitie Borrower to any refund.

07041087311
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(b) Any soch agreements wlil not affect the rights Borrower has - if apy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These rights
may in<lude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated sutomatically, and/or to receive n
refund of any Mortgage Insurance premivms that were unearoed at the time of such caaceliation or
termination.

1. Assigmwent of Miscellaneous Procecds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned 10 and shall be paid to Lender. .

If the Property is ﬁnagcd, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the resloration or repair is economically feasible and Lender's security is not lessened.

applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Praperty, the Miscellancous
Procceds shall be applied to the sums secured by this Security Instrument, whether ar not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immodialely before the partial taking, destruction, or loss in value is equal 1o or
srater than the amount of the sums securad by this Security Instrument immediately before the partial
taking.. destruction, aor loss in value, unless Borrower and Lender atherwise agree in writing, the sums
sectt ed by this Security Instrument shall be reduced by the amount of the Miscellaneops Procesds
multizlie. by the following fraction: (a} the total amount of the sums secured immediately before the
partial ‘akins, . destruction, or loss ip value divided by (b) the fair market value of the Property

immediately befc - the partial taking, destruction, or loss in value. An balance shall be paid to Borrower,

In the svent of a partial taking, destruction, or 1oss in value of Ll}n’e Property in which the Fair market
value of the trepery immediately before the partial taking, destruction, or loss in value is less than the
amaount of the s17s copured immediately before the partial taking, destruction, or loss in value, unless
Barrower and Lender o (hirwise agree in writing, the Miscellaneous Proceeds shalt be applied to the sums
secured by this Securioy i mctrument whether ©r not the suims are then due.

Borrower fails to respond i Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Misczlluivons Procceds cither to restoration or repair of the Property or 10 the
sums secured by this Security Indnrnent, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous “rorzeds ar the party against whom Borrower has a right of action in
regard to Misceilaneous Proceeds.

Borrower shall be in default if ary .ti~n or proceeding, whether civil or criminal, is bogun that, in
Lender's judgment, could result in for fiitire of the Property or other rnaicrial impairment of Lender's
interest in the Property or rights under thi; © ecurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as pro-ided in S=ction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgmert, prscludes forfeiture of the Property or other material
impairment of Lender's interest in the Property <- right, under this Security Instrumcnt. The proceeds of
any award or claim for damages that are attributable tr' tha impairment of Lender's interest in the Property
are hereby assigned and shail be paid to Lender.

Al Miscellancous Proceeds that are not applied o ~=tecation or repait of the Property shall be
apptied in the order provided for in Section 2.

1Z. Borrower Not Beleasedt; Forbearance By Lender Not a Waiver. Extension of the time for
paymient or maodification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrowsr or any Successor in [nrerest of Borrower shall not operate 10 release the liability of Borrower
or any Successors in Interest of Borrower. Lender shzil pot be required to commence proceedings against

preciude the exercisc of any right or remedy.

13. Joint and Severafl Linbility; Co-signers; Successors znd Assigns Bound. Borrower covenanss
and agrees that Borrower's obligations and liability shal] be joint and several. However, any Borrower who
co-signs this Security Instrument bt does not cxecule the Nate (2 “co-signer™): (a) is co-signing this
Secunty Instrument only to mortgage, grant and convey the co-signer s intefest in the Property under the
lerms of this Security Instriment; (b) is not personally obligated 1o pay the sums sscured by this Security
Instcument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard 1o the tenns of this Security Instrument or the Note without the
comsigner' s consent,

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secarity Instrument. Borrower shall not be released from
Borrower' s obligations and liability under this Security Instrument unless Lender agress to such release in
wriling, The covenants and agreoments of this Security Instrument shall bing {except as provided in
Section 20) and benefit the successors and aszipns of La .

14. Loan Charges. Lender may charge Borrower focs for services performed in connection with
-orrower's defautt, for the purpase of protecting Lender's interest in the Property and rights under this
S curity Instrument, including, but not limhed 10, aftorncys' fees, property inspection and valuation foes,
'~ regard 10 any other fees, the abscace of express authority in this Security Instrument 1o charge a specific

foes (hat ars xpressty prohibited by this Security Instrument or by Applicable Law.

Hthe Loan is subjoct to a law which sets maximum loan charges, and that law js finally interpreted so
that the interroi o other [oan charges collected or to be collected in connection with the Loan exceed the
permitied Lisits, Lhen: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pnermitted limit: and (b} any sums already collected Gom Borrower which excesded permitted
limits will be refunied to Borrower, Lender may choose to make this refund by reducing the principal
owed under the ot or by making 2 direct payment to Bomrower. If a refund reduces principal, the
reduction will be (realer as a partial prepayment without any prepayment charge (whether or not z
prepayment c¢harge is plovided for under the Mote). Borrower's acceplance of any such refund made by
direct payment 1o Borcovier wil constitute a waiver of any right of action Borrower might have arising out
of such avercharge.

fmust be in writing. Any notice t Bcreower In connection with this Security Instrument shal] be decmed to
have been given to Borrower WLz smailed by first class mail or when actually delivered to Borrowsr's
notice address if sent by other mears. Yiotice 10 any one Borrower shall constitute notice 1o all Borrowers
unless Applicable Law cxpressly requives stherwise. The noties eaddress shall be the Property Address
unless Barrower has designated a substityie aotice address by notice to Lender. Borrower shal] promptly
notify Lender of Borrower's change of adirers, If Lender specifies a procedure for reporling Borrower's
change of address, then Borrower shall onty/“2port a change of address through that specified procedure.
There may be only one designated notice address und'er this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by ruailing it by first class mail to Lender's address
stated herein unless Lender has designated anoticr address by notice to Borrower. Any notice in
connection with this Security Instrament shall not be'd: ~m:d 10 bave been piven 1o Lender until actually
received by Lender. If any notice required by this SecLrity Gnstrument is also required under Applicabie

Law, the Applicable Law requirement will satisfy the vorresnonding requirement under this Security
Instrumnent,
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16. Governing Law; Severability; Rules of Construction. This Seeurity Instrument shall be
governed by federal law and the law of the Jurisdiction in which the Property is located. All riphts and
cbligations contained in this Security Insttument are subject to a2ny requirements and limilations of
Applicable Law. Applicable Law tight explicitly or impligitly allow the parties 10 agree by contract or it
might be silent, but such sitence shall not be consrued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security [nstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fermninine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives sole diseretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trwosfer of the Property or a Beneficial lnterest in Borrower. As used in this Section 18,
“Interest in the Property™ mcans any legal or bepeficial interest in the Property, including, but not limited
1o, those bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or
csCrow agroement, the intent of which is the transfer of titie by Borrower at a future date 10 a purchaser.

If all or any part of the Praperty or any Interest in the Praperty is sold or transferred (or i Borrower
is not a patural person and & beneficial interest in Borrower is sold or ransferred) without Lender's prior
Written consent, Lender may require immediate payment in fuli of all sums secured by this Security
[nstrument. However, this option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bormower notice of acceleration. The notice shall
wrovide a period of not less than 30 days from the date the nofice is given in accordance with Section 1§
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
Tar sums prior 16 the expiration of this period, Lender may invcke any remedies permitted by this
oexurity Instrument without further notice or demand on Borrower.

19. Barrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrerier shall have the right 10 have enforcement of this Security Instrument discontinued at any time
prior 1< the Ftiest of: (a) Hve days before sale of the Property pursuant to Section 22 of this Segurity
instrument: \b) siich other period as Applicable Law might specify for the termination of Borrawer’s right
to reinstate, or {e) eniry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) piys Leader all sums which then would be due under this Security Instrument and the Note
as f no acceleraii~a Jiud Occurred; (b) cures any defan)t of any other covepants or agrecments; () pays ali
expenses incurred i or fo cing this Security Instrunent, including, but not limited ta, reasonable attorneys'
fees, property inspecuc’: cad valuation fees, and other fees jncurred for the purpose of protecting Lender' s
interest in the Property :nd rirhts under this Secyrity Instrument; and (d) takes such action as Lender may
reasonably requirc to assu’e trat Leader's interest in the Property and rights under this Securj

such reinstatement sums and exerse; in one or maore of the following forms, as selmcted by Lender: ()
cash; (&) money order; (¢) certified chrik, bank check, treasurer's check or <ashier's check, provided any
such check is drawn upon an insttution wiose deposits arc insured by a faderal agency, instrumentality or
entity; or (d) Electronic Funds Transyer, Jon reinstatement by Borrower, this Security instrument and
obitgations secured hereby shall remain ‘B-iy effective as if no arcejeration had cocurred. However, this
Fight to reinstate shalf not apply in the case of >ejeration under Section 18.

20. Sale of Note; Change of Loan Servicer-iutice of Grievance. The Note or a partial interest in
the Motz (together with this Security Instrinnent] ean be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in tu~_eolty (known as the "Loan Scrvicer"} that collects
Petiodic Payments due under the Nots and this Secur’yy, Instrument and performs other mortgage toan
servicing obligations under the Note, this Security (ns. ruaent, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated ta a ste o¢ the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the chanp’ wnich will state the name and address of the
new Loan Servicer, the addrass to which payments should te made and any other information RESPA
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Tequires in connection with a haotics of transfer of servidng If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlcss otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comemence, join, or be joined to any Judicial action (es either an
individual litigant or the member of a class} that arises from the other party’s actions pursuant to this
Security [nstrument or that alleges tha the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until soch Borrowsr or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and affordsd the
other party hereto a ressonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain actjon ean be taken, that time
period will be deerned to be reasonable For purposes of this paragraph. The notice of acceleration and
opportunity 10 cure given to Barrower pursuant to Section 22 ard the notice of acceleration given to
Borrower pursuant to Section 18§ shall be deerned %o satisfy the notice and opportunity to take cortective
action provisions of this Section 20.

21. Harardous Substances. As uwsed jn this Section 21: (a) "Hazardous Substances” are thase
substances defined as toxic or hazardous substances, pollutants, or wastes by Environrnental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials camaining asbestos or formaldehyde, and radioactive materials;
b) "Environmental L_aw” means federal laws end laws of the jurisdiction where the Property is located that
‘clate 1o health, safety or envirorumenta protection; (<) "Environmental Cleanup” includes any response
action, remedial action, or remaval action, as defined in Environmental Law; and (d) an “Ervironmental
Corditin”. means a condition that can canse, contribute to, or otherwise trigger an Eanvironmental
Cleaniup

Barroy er thall not cayse or peiTnit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow myor.e cise to da, anything affecting the Property {a) that is in violation of any Environmental
Law, (b} which w.eie an Environmental Ceondition, or (c) which, due 16 the presence, use, or release of a
Hazardous Substan-s/ clcates a condition that adversely affects the value of the Property. The preceding
two sentences shall wo apply to the presence, use, or storage on the Property of small quantities af
Hazardous Substances that are ceacrally recognized to be appropriate to normal residentiaf uses and to
maintenance of the Property (including, but not limited 10, hazardous substances in consumer products).

Borrower shalf promptly jive Lender wrifien notice of (a) any investigation, cleim, demand, lawsuit
or other action by any governmest»! or regulalory agency or private party involving the Property and any
Huzardous Substance ar Envirororonts! Law of which Borrower has aciual knowledge, (b} any
Environmental Condition, including but pOtlimited 1o, any spilling, leaking, discharge, relesse or threat of
relcase of any Hazardous Substance, and () any condition caused by the presence, uss or release of a
Hazardous Substance which adversely affac’.the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any iwivate party, that any removal or other remediation
of any Hazsrdous Substance affecting the Proper,: is nroessary, Botrower shall prompily take afl necessary
remedial actions in accordance with Environmental ' (w. Mothing herein shall create any obligation on
Lender for an Environmental ¢ canup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant end agree as follows:

22. Acetleration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower's breach of Any covenam! or agerecment in this Security lastrument (but pot prior to
acceleration onder Section I8 unjess Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (B) the action required to care the default: {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d} that failure to cure the

without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be cntitled to collect ail expenses incurred in pursuing the remedies provided in this Section 22,
incinding, but not limited to, reasonablc attorercys' fecs and costs of title evidence.

23. Release, Upan payment of all sums secured by this Serurity Instrurnent, Iender shall release this
Security Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee s paid to 2 third party for services rendered and the
charging of the fee is permined under Applicable Law.

24. Waiver of Homestead. In accordance with IHlingis law, the Borrower hereby relcases and waives
all rights under and by virtue of the illinois homestead exemption laws,

25. /flacement of Cofatersd Protection Insarance. Urless Borrower provides Lender with evidence
of the insursrice coverage required by Borrower's agreement with Lender, Lender may purchese insurance
ar Borrowel s expense to protect Lepder's intercsts in Borvower's collateral. This insurance may, but need
not, protect ‘Zoricwer's intercsts. The coverage that Lender purchases ey not pay any claim thar
Barrower make. or any claim that is made against Borrower in connection with the collateral. Barrower
may ltater ¢ancel ary ir.siiance purchased by Lender, but only afier providing Lender with zvidence thay
Botrower has obtaingd ‘morance as required by Borrower's and Lendey's agreement, 1f Lender purchases
insurance for the collate al, Berrower will be responsible for the costs of that insurance, including interes:
and any other charges Lender iy impose in connsction with the piaccment of the insursnce until the

]
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BY SIGNING BELOW, Borrower accepts and agroes ta the terms and covenants contained in- this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witncsses:j Y lﬁ /{l.ﬁi\'w .
Y/l Mol -
WILLIAM J. O'MA%Y Ehawer

//f% 245F /7 277/(4%

(Seal

MAR: CO'MALLEY ’/-Bﬂrrowcr

v (Seal) (Seal)
~Borrower ~Borrower

(Seal) (Seal)

-Borrower -Borrower

(e’ {Seal)

-Borrowe: -Rorrower
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STATE OF ILLINOIS, . County ss:
L ¥Leul) T\ s X » & Notary Public in and for said county and
state do hereby certify that WILLIAM J. O"MALLEY, MARGARET O'MALLEY

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as histher/their free and voluntary act, for the uses and purposes therein set forth,

Given under iy hand and official seal, this teth day of AP\ ) e T

My Commission Expires: ml 83 { 200 M
o
n\

Not: ry-!{ubli‘é

CeFTIAL SEAL
AOYE-TILLS

Nolaty Pubtic - Uirte of Hiinois
My Commission Explize Oct 3, 2010
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EXHIBIT "A"

Lot 2 in Kuruc's West 82nd Street Subdivision of the West 110 feet of the East 803 feet
(except the North 33 feet) of that part of the Northeast 1/4 of Section 32, Township 38
North, Range 13, East of the Third Principal Meridian described as follows: Beginning at a
point in the East line of said Northeast 1/4 492.57 feet North of the Southeast corner
thereof, running thence West along the South line of the South 1/5th of the North 5/8ths of
Lot 7, in Assessors' Subdivision of Section 34 and the North 1/2 of Section 32, Township
and Range aforesaid, 1669.71 feet to the center line of State Road; then Northeasterly along
the center line of State Road 251,95 feet, thence East 1477.85 feet to a point in the East line
of said Noutheast 1/4 164.19 feet North of the Place of Beginning, thence South along said
East lin¢ ty the place of beginning, in Cook County, Illinois.



