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B *Borrower" 15 5@
JOSE F SANCHEZ, AND NICOLE L

meodearn

Bortower is the morigagor under this Security Ingtrument.

< “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is
acting solcly as nomines for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
ans lephone qumber of P.O. Box 2026, Flint, Ml 43501-2026, tel. (888) 679-MERS.
m ender” is

Countiywide Bank, FSB.

Lender s« TED SVGS BANK

organized aievisting under the laws of THE UN ITED STATES

Lender's address s

1199 North Faicfax S5t. ste.500, Alexandria, va 22314

(E) "Note'" meaiss Me promissory 1oL signed by Borower and dated  JULY 13, 2007

Notg statcs that Borrower cwes Lender

NINE BUNDRED SEVENTY FIVE THOUSAND and ¢0/100

Doltars (U.S. § 975, 000.00 y plus interest. Borrowet has promised (0 pay this debt in regular

Periodic Payments and 1o pay the Geh in full not later than AUGUST 01, 2037 .

1) vppoperty” means the property ¢t i described below under the heading wrransfer of Rights in the
Property.”

(G) "'Loan"" mcans the debt evidenced by the MNote, phus interest, any prepayment charges and lale charges
duc under the Note, and all sums duc ander this/Sequrity Tnstrument, plus interest.

(I "Riders’ means all Riders to this Security anstrument that are cxecuted by Borrower. The following

Riders are o be exccuted by Borrowet [check box @5 app! jcable]:

Adjustable Rate Rider [ Condorninium Rider E Second Home Rider
D Balloon Rider D Planned Unit Development Tader: | 1-4 Family Rider
] vA Rider [—] Biweekly Payment Rider ] Othex(s) [specify]

M " Applicable Law" means all controlling applicable federal,“stoie_and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of Lawas well as all applicable final,
non-appealable judicial Qpinions.

h " Community Association Ducs, Fees, and Assessments'' means all dues/ fees, assessments and other
charges that arc imposcd on Borrowef or the Property by @ condominiunm association, EAIneowners association
or similar organization.

) wElectronic Funds Transfer'' means any transfer of funds, other than a transaction orizinated by check,
draft, or similar papet instrument, which is initiated through an electronic terminal, telephanic instrument,
computer, Of magnetic tape S0 a3 10 order, instruct, Of authorize a financial institution t0 debit or credit an
account. Such term includes, but is not limited (0, point-of-sale transfers, automated teller machine
(ransaclions, wransfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(1.) "Escrow Tlems" means those items that ar¢ described In Section 3.

(M) "'Miscellaneous Proceeds” rocans any compensation, settlemnent, award of damages, O proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()

@)-BA(lL) oot002  CHL (08/05) page2cf 16 Form 3014 1/01
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damagg 10, OF destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
. (i) conveyance in lien of condemnation; or (iv) misrepresemations of, or omissions as to, the valuc and/or

condition of the Property.
(N) "Morigage Insurance’’ means insurance protecting Lender against the nonpayment of, of default on, the

Loan,

(0) ""Periodic Payment" mcans the regularty scheduled amount due for (i) principal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 USC. Section 2601 et seq.) and its

plementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to time, of

any additional or succcssor legislation Of regulation that governs the same subject matier. As used in this

Scourity Tnstrument, "RESPA" refers t0 all requirements and restrictions that ar imposed in regard to a

wfegerally refated morigage Joan” even if the Loan does not qualify as a "federally related mortgage Joan"

under RESPA.

(Q) “Sraceessor in Interest of Borrower" means any party that has taken title to the Property, whether or not

that party bas assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF %IGHTS IN THE PROPERTY

This Sccurity Insiuraent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of e Note; and (if) the performance of Borrower's covenants and agreements under this

Sccurity  Instrument /nd. the Note, For {his purpose, Borrower does herchy MOrgage grant and

convey to MERS {solely a8 nominee for Lender and Lender's successors and assigns) and 10 the SUcCessors

and assigns of MERS, the follywing described propertyflocated inthe
0

COUNTY COOK
[Type of Recording Jurisicasil [Name of Recording Jurisdiction]

SEE EXHIBIT na" ATTACHED 1LPETO AND MADE A PART HEREOF .

Parcel 1D Number: 172 0405031 whizh currently has the address of
1710 S NEWBERRY AVENUE, CHICAGU !
ISm:et/City]
fllinois 60608 {"Property Address"):
Zip Codel

TOGETHER WITH all the improvements now of hereafter erected on the propertys <nd all casements,
appurienances, and fixtures now of hereafter a part of the property. All replacements and additions shall alsc
be covered by this Security Instument. Alf of the foregoing is referred to in this Security Instrument as the
“Propesty.” Borrower understands and agrees that MERS holds only legal title 10 the interests granted by
Borrower in this Security Instrument, bu, if necessary (0 comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: 1 exercise any or all of those interests, including,

@ oagn ooz CHL (08/05) paga 3of 16 Form 3014 1/01
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DESCRIPTIO
EXHIBIT “A”

File Np.: 534641

LOT 31 IN GEORGE ROTHS SUBDIVISION OF BLOCK 17 OF ASSESSORS DIVISION OF THE NORTH Y OF
THE SOUTHEAST Y4 (EXCEPTING THE EAST 2 CHAINS) OF SECTION 20,TOWNSHIP 39 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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but not limited to, the right to foreclosc and scll the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 1o MOrgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the itle to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY [NSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Bogrower and Lender covenant and agree as follows:

+. Fayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges vnd Late charges due under the Notc. BOrrower shall also pay funds for Bscrow ltems pursuant to
Scction 3. Jayracnts due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any cicck or other instrument received by Lender a8 payment under the Note of this Security
Tustrument is returied 0 Lender unpaid, Lender may require that any of all subsequent payrments duc under
the Note and this Secv ity Instrument be made in one or More of the following forms, as selected by Lender.
(a) cash; (b) maoney order; /o) certified check, bank check, treasurer's check or cashier's check, provided any
quch cheek is drawn upom.2i i/stitution whose deposils ar¢ insured by 2 federal agency, instrumentality, of
entity; or (d) Electronic Funas Trazsler.

Payments are deemed recel zed by Lender when received at the location designated in the Note or at such
other location as may be designated 0y T ender in accordance with the notice provisions in Section 15. Lender
may return any payment of partial paymeat i the payment Of partial payments are insufficient to bring the
Loan currenl. Lender may accept any pryment of partial payment insufficient to bring the Loan curfent,
without waiver of any rights hercunder or prejusice, 10 its rights to refuse such payment Of partial payments in
the future, but Lender is nol obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment 15 applied as of its scheduled (tue’ date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Bozower makes payment (0 pring the Loan current. If
Borrower does not do 50 within a reasonable period of dwve Lender shall either apply such funds or returm
them to Borrower. 1f not applied earlier, such funds will be apriied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset ot clai which Rorrower might have now ot in the future
against Lender shall relicve Borrower from making payments duc unde: the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Tristeumment,

2. Application of Payments or Proceeds. Except as otherwise desc.hed in this Section 2, all payments
accepted and applicd by Lender shall be applicd in the following order Of raority: (2) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such sayments shall be applied to
each Periodic Payment in the order in which il pecame due. Any rernaining ameonts shall be applied first 0
late charges, sccond L0 any other amounts duc under this Security Instrument, and then tc reduce the principal
batance of the Note.

If Lender receives a payment from Borower for a delinquent Periodic Paymeri which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquen’ payment and the
Jatc charge. If more than one Periodic Payment i outstanding, Lender may apply any paymen roreived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one Of more
Perindic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applicd first 10 any prepayment charges and then as described in the Note.

@D-GAUL) (00t0)02  CHL (08/05) page 4ot 16 Form 3014 1/01
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Any application of payments, insurance proceeds, of Miscellangous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Notc, until the Note is paid in full, a sum (the "Funds®) t0 provide for payment of amounts due for: (2)
laxcs and assessments and other items which can altain prionity over this Security Instrument as 2 lien or
cncumbrance on the Propertys (b) leaschold payments Of ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, of
any sums payable by Borrower 1o Lender in licu of the payment of Mortgage Insurance premiums n
accordance with the provisions of Section 10, These items arc called "Escrow Ttems." At origination or at any
ime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Agsagsments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Dowre wer shall promptly furnish to Lender all notices of amounts t0 be paid under this Section. Borrower shall
pay Mender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bsecow Ttems. Lender may waive Borrower's obligation 10 pay to Lender Funds for any of all Bscrow
fiems abenv tme. Any such waiver may only be in writing. In the event of such waiver, Borrower shail pay
directly, when and where payable, the amounts due for any Escrow Jtems for which payment of Funds has
heen waived by Jander and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time_periad as Lender may require. Borrowet's obligation (0 make such payments and to provide
receipts shall for all ruiposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase " ovenant and agrecment” i used in Section 9. If Borrower 18 obligated to pay
Escrow Ttems dircctly, pursuar . a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its righic under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay (0 Lender uny such amount. Lender may revoke the waiver as to any or al Escrow
Ticmas at any time by 2 notice given fcogrdance with Section 15 and, upon such revocation, Borrewer shall
pay to Lender all Funds, and in such agicants, that are then required under this Section 3.

Lender may, at any {ime, collect and heid Funds in an amount (a) sufficient to pennitLendcr to apply the
Funds at the time specified under RESPA, and (h) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of cxpenditures of future Escrow ltems 0< otlierwise in accordance with Applicable Law.

The Funds shall be held in an institution whose depugits are insured by a federal agency, instrumentality,
or entity (including Lender, if Leader 18 an institution wiosS deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds t0 pay the Eacrow Items 10 fater than the time specified under
RESPA. Lender shall not charge Borrower for holding and app ying the Funds, annually analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borrawer interest on the Funds and Applicable
Law permits Lender 10 make such a charge. Unless an agreement i3 made in writing Of Applicable Law
requircs interest L0 be paid on the Funds, Lender shall not be required t0 Fi¥ Rorrowet any interest Of earnings
on the Funds. Borrower and Lender can agrec in writing, however, that interast shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Furds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lencer st all account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Runds icle 10 eSCrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower <ae'i pay to Lender the
amount necessary (0 make up the shortage in accordance with RESPA, but in no mdre than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lsnder shall notfy
Borrower 88 required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Scourity Instrument, Lender shall promptly refund to

Borrower any Funds held by Lender.

@g-sAuL) (01002 CHL(08/05) Page 50t 16 Form 3014 1/01
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4. Charges; Liens. Borrower shall pay all taxes, assessments, Charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, Jeaschold payments Of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the cxient that these iterns are Escrow ltems, Borrower shall pay them in the mannet provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate {0 prevent
ihe cnforcement of the lien while those proceedings are pending, but only unti] such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
icriw: this Security Instcument. I Lender determines that any part of the Property is subject to a lien which
can waain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien.
Within 18 days of the date on which that notice is given, Borrower shall satisfy the lien or take one Of MOre
of the aetiors set forth above in this Section 4.

Leidarnay require Borrower 10 pay a one-time charge for a real estate tax verification and/or reporting
service used Uy Loader in connection with this Loan.

5, Property Ingurance. Borrower shall keep the jmprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term vextended coverage,’ and any other
havzards including, but (10t {imited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaivcd in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires puriuant {0 the preceding sentences can change during the term of the Loan.
The iNSUrANCe CArrict providing ' insurance shall be chosen by Borrower subject 10 Lender's night to
disapprove Borrower's choice, wiiclright shall not be exercised unreasonably. Lender may requise
Borrower 10 pay, in connection with e L.oan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a oretime charge for flood zone determination and certification
services and subsequent charges each time remappings Of similar changes occur which reasonably might
affoct such detcrmination of certification. Borrqwe” shall also be responsible for the payment of any fees
jmposed by the Federal Emergency Management Agercy in connection with the review of any flood zone
determination resulting from an objection by Borrower:

If Borrower fails (0 maintain any of the coverages oscribed above, Lender may obtain insurance
coverage, at Lender's opton and Borrower's expense.-T.iaer is under no obligation (0 purchase any
particular type Of amount of coverage. T herefore, such coverage sha'l cover Lender, but might or might not
protect Borrowe, Borrower's equity in the Property, of the conteiis 41 the Property, against any fisk, hazard
or liability and might provide greater of lesser coverage than wis previously in effect. Borrower
acknowledges that the cost of the insurance coverage SO obtained might significantly exceed the cost of
insurance that Botrower could have obtained. Any amounts disbursed by 1 ender under this Section 5 shall
pecome additional debt of Borrower secured by this Security Instrument. Thess amounts shall bear interest
at the Notc rate from the date of disbursement and shall be payable, with such iaterest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and rencwals of such policies shall b sject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additiona) loss payce. Lender shall have the right to hold the policizs #ad renewal
certificates. 1f Lender requires, Borrowet shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, Of destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

@ s ormoe  CHLOB09) bago 16 Form 3014 1/01
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of 1088 if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 0 restoration oF repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 0 inspect such Property (o ensure the
work has been completed t0 Lender's satisaction, provided that such inspection shall be undertaken
promptly. Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series of
PrOBICss payments as the work i$ completed. Unless an agreement is made in wiiting or Applicable Law
requires interest 10 be paid on such ingurance proceeds, Lender shall not be required to pay Borcower any
jpferest or carnings on such proceeds. Fees for public adjusters, Of other third parties, retained by Borrower
gha'l not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1€ the restoration
or/crir is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appied o the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid {5/ Bo-rower. Such insugance proceeds shall be applied in the order provided for in Section 2.

If Briower abandons the Propetrty, Lender may file, negotiate and settle any available insurance claim
and related rautesss. IF Botrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offcre fo settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the noties-is given. In cither event, Of if Lender acquires the Property under Section 22 or
otherwise, Borrowey hajely assigns (0 Lender (a) Borrower's rights 1o any insurance proceeds in an amount
nol 1o cxceed the amounts urpaid under (he Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the righ: to any refund of unearned premiums paid by Bosrower) under all imsurance
policics covering the Property; insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds €ither 9 repair ot restore the Property or to pay amounts unpaid under the
Note or this Securily Instrument, whayici of not then due.

6. Occupancy. Borrower shall ocoapy, establish, and use the Property a5 Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property a8 Borrower's principal residence far 21 least one year after the date of occupancy, unless Lender
olherwise agrees in writing, which consent shall-not be unreasonably withheld, or unless extenualing
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protectior o’ the Propertys Inspections. Borrower shall not
destroy, damage of impair the Property, allow the Propenty 10 deteriorate of commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order t0
prevent the Property from deteriorating OF decreasing in value fue.10 its condition, Unless it is determined
pursuant L0 Section 5 that repair Of restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration OF damage. If insuirance of condemnation proceeds are
puid in conncction with damage L0, of the taking of, the Property, Borrcwer shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for S0CH. purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of prqgres: payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient 10 repar ot restore the Property,
Borrower is ot refieved of Borrower's obligation for the completion of such repair o restoration.

Lender or its agent may make reasonable entries upon and inspections of tre broperty. If it has
reasonable causc, Lender may inspect the interior of the improvements 00 the Property  Lender shall give

Borrower notice at the time of or prior t0 guch an interiof ingpection specifying such reasonable cause.

@%-SA(IL) goto)o2  CHL (98/05) Page 7 of 16 Form 3014 1/01
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%. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower O any persons or entitics acting at the direction of Borrower of with Borrower's knowiedge of
consent gave matesially false, misleading, or inaccurate information of statements to Lender (or failed o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 10, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Sceurity Instrument. If
(a) Borrower fails to peeform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as 2 proceeding in pankruptcy, probate, for condemnation Of forfeiture, for
enfeivement of a lien which may alain priority over this Security Inswument OF to enforce laws of
reguiauons), of (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonakic, of appropriaic t0 protect Lender's interest in the Property and rights under this Security
Instrumcr Ancluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Propetiy. Tander's actions can include, but are not fimited to: (a) paying any sums secured by a lien
which has priceiwaver this Security Instrument; (b) appearing in coutt; and (c) paying reasonablc attomeys'
fces (O protect its fterest in the Property and/or fights undet this Security Instrument, including its secured
position in & bankzupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repaits, (hange locks, replace of board up doors and windows, drain water from pipes,
climinate building or othex code violations of dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does 1ot have 1o do 50 and is not under any
duty or obligation (0 do so. Ti3s agreed that Lender incurs no fiability for not taking any of all actions
authorized under this Section 9.

Any amounts disbursed by Lendat gnder this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. Thisc amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender t0 Borrower requesting
payment.

{f this Security Instrument is on a lcaschold, Ho.rower shall comply with all the provisions of the lease.
If Botrower acquires fec title to the Property, the Jeselicld and the fee title shall not merge unless Lender
agrecs (o0 the merger in writing.

10, Morlgage Insurance. It Lender required Mortgee? Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintin the Morgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases W he available from the mortgage insurer that
previousty provided such insurance and Borrower was required & 0 ake separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the rieipiams required to obtain coverage
substantially equivalent 0 the Mortgage Insurance previously in effect,a’ a cost substantially equivalent 10
the cost to Borrower of the Mortgage Insurance previously in effect, from au alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage 15 no* available, Borrower shall
continue to pay 10 Lender the amount of the separately designated payments the were due when the
insurance coverage ceased to be in effect. Lender will accept, usé and retain thise payments as 2
non-refundable loss reserve in licu of Morlgage Insurance. Such loss reserve shall“ns-non-refundable,
notwithstanding the fact that the Loan i8 ultimately paid in full, and Lender shall not v seouired (o pay
Borrower any interest of carnings on such foss reserve. Lender can no Jonger require Joss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, 18 obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance a3 a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 maintain Mortgage
Insurance in effect, or O provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance cnds in accordance with any written agreement between Borrower and Lender providing for such
{ermination or until (crmination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation {0 pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share of modify their risk, or reduce losses. These agreements
vie on terms and conditions that are satisfactory 10 the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer 10 make payments using any source
of frads that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsuranee premiums).

As a ~esule of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cntity; o agy affiliate of any of the foregoing, may receive (directly of indirecily) amounts that derive
from (or might'ne characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliatc of Lender taces @ share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangementis often termed "captive reinsurance.” Further:

(1) Any such agreerients will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, OF any othir terms of the Loan. Such agreements will not increase the amount
Rorrower will owe for Mortgage insarance, and they will not entitle Borrower to any refund.

(h) Any such agreements wilk'x ot affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uander the Homeayaess Protection Act of 1998 or any other law. These rights
may include the right to reccive certain Jisclosures, t0 request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance t/,rminated automatically, and/or to receive a refund of
any Mortgage Insurance premiums that vers unearned at the time of such cancellation or
termination.

11. Assignment of Miscelluneous Proceeds; Torieiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds sha.l be applied to restoration o repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right 16 fold snch Miscellaneous Proceeds until
Lender has had an opportunity L0 inspect such Property (o ensure the 5k has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Ler Ger may pay for the repairs and
restoration in a single disbursement Of in a series of progress payments as \he work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest tO be paid on such Miscellaneous
Proceeds, Lender shall not be required O pay Borrower any interest of gamings-onsuch Miscellaneous
Proceeds. If the restoration of repair i not economically feasible or Lender's security wontd be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrunient -whether or not
(hen due, with the cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order provided for in Section 2, '

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds
shall be applied (0 the sums secured by this Security Instrument, whethet or not then due, with the €XCess, if

any, paid Lo Borrower.
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In the event of a partial taking, desteuction, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agtee in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market valuc of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is less than the
amsunt of the sums sceured smmediately before the partial taking, destruction, or loss in value, unless
“omrawer and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secvied by this Security Instrument whether or not the sums are then due.

\£.t+c Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the Opposing
Party (25 delined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to_isender within 30 days after the date the notice is given, Lender is anthorized to collect and
apply the Miscell=agous Proceeds either (o restoration or repair of the Property or (o the sums secured by
this Security Instreient, whether or not then due. "Opposing Party" means the third party that owes
Bortower Miscellancovs Broceeds or the party against whom Borrower has a right of action in regard (o
Miscellancous Proceeds.

Borrower shall be in defaulyif any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuitin facfeituce of the Property or other material impairment of Lender's interest
in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided it <.otion 19, by causing the action of proceeding to be dismissed with a
ruling that, in Lender's judgment, preciudes_forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights uncer this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impan @i of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o iestoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lerdzc Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by ini: Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not ¢perats 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required. {0 commence proceedings against any
Successor in Interest of Borrower or {0 refuse to extend time for paymeut €2 otherwise modify amortization
of the sums sccured by this Scourity Instrument by reason of any demand 1nace by the original Borrower or
any Succcssors in Interest of Borrower. Any forbearance by Lender in etercising any right of remedy
including, without limitation, Lender's acceptance of payments from third persons; emities or Successors in
Interest of Borrower ot in amounts less than the amount then due, shall not be a waivesof or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Dodrower covenants
and agrees that Boirower's obligations and liability shall be joint and several. However, any o rower who
co-signs this Security Instrument but does uot execute the Note (a “co-signer”): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agre¢ to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

@D-GA(IL) (010102 CHL (08/05) Page 10 of 16 Form 3014 1/01
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not limited (0, atiorneys' fees, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Tnstrument to charge a specific fee
to Brirower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that awe expressly prohibited by this Security Instrument Of by Applicable Law.

1 th2 Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interast or other loan charges collected or to be collected in connection with the Loan exceed the
permitted Limige; then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the peripiticd limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunced to Borower. Lender may choose to make this refund by reducing the principal owed
under the Note or hy/siaking a direct payment 10 Borrower. If a refund reduces principal, the reduction will
be treated as a partial proparment without any prepayment charge (whether or not a prepayment charge is
provided for under the [N0%). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waivar ofhany right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrove: ie. connection with this Security Instrument shall be deemed to have
been given to Borrower when mailea-by frst class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to ny ong Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwis’. The notice address shall be the Property Address unless
Borrower has designated a substitute notice addrsss by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lenderspocifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of adrzss through that specified procedure. There may be
only onc designated notice address under this Security T-st“crent at any one time. Any notice to Lender
shalf be given by delivering it or by mailing it by first clase mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Ary notice in connection with this Security
Instrument shall not be deemed to have heen given to Lender untis actunily received by Lender. If any notice
required by this Security Instrument is also required under Applicable ".aw, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securtcy Listrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requircments and limitaticais of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract ar it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. Ii{ the event that any
provision or clause of this Sceurity Instrument or the Note conflicts with Applicable Law, saciconflict shall
not affect other provisions of this Security Instrument or the Note which can be given eficer without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficiel interest in the Property, including, but not limited to,
thosc beneficial interests transterred in a bond for deed, contract for deed, installment sales contract or
cserow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowet is
ot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediale payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

i Lender exercises this option, Lender shall give Borower notice of acceleration. The notice shall
provids-a period of not less than 30 days from the date the notice is given in accordance with Section 15
within rvhizh Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prio; o) the expiration of this petiod, Lender may invoke any remedics permitted by this Security
Instrument wiaont further notice or demand on Borrowet.

19. Borrorer's Right to Reinstate After Acceleration. 1f Botrower meets certain conditions,
Borrower shall have ‘ne.right to have enforcement of this Security Instrument discontinued at any time prior
10 the carliest of: (a) five Aays before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period &s Arplicable Law might specify for the termination of Borrower's right to reinstate; of
(¢) entry of a judgment enforcing. this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then whuld ve due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, mcluding, but not limited to, reasonable atiorneys' fees, propetty
inspection and valuation fees, and otheres incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security lnstrament; and (d) takes such action as Lender may reasonably
require to assurc that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation (0 pay the sums secured by thi Security Instrument, shall continue unchanged unless
as othcrwise provided under Applicable Law. Lerider may require that Borrower pay such reinstatement
ums and cxpenses in one Or More of the following forms; a? selected by Lender: (3) cash; (b) money order;
(c) certified check, bank check, treasurcr's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; of (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Insttament and obligations secured hereby
shall remain fully effective as if no acceleration had occutred, However, this right Lo reinstate shall not apply
in the case of accelcration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. iz Naote or a partial interest in the
Note (together with this Security Instrument) can be sold ong or more firaes without prior notice 10
Borrower, A sale might result in 2 change in the entity (known as the "Loan Seivicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also mag's he one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of thie-Loan Servicer,
Borrower will be given written notice of the change which will state the name and address ¢f fiic new Loan
Servicer, the address Lo which payments should be made and any other information RESEA Tequires in
connection with a notice of wransfer of servicing, If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 0 Borrower will
remain with the Loan Servicer of be transferred to @ SUCCESSOr Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant o this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemcd to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant (0 Section 22 and the notice of acceleration given to Borrower pursuant 10
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20

21. Hazardous Substances. As used in (his Section 21. (a) "Hazardous Substances” arc those
subatances defined as (oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicidee, va'atile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmenta Zaw" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial.25iion, or removal action, as defined in Environmental Law; and (d) an *Environmental
Condition” mcans a co/idiiion that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thrcaten to re'ease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc else to do, anviing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envirunirental Condition, or (¢) which, due to the presence, use, Of release of a
Havardous Substance, creales a conGitior that adversely affects the vatue of the Property. The preceding two
scntences shall not apply to the presence, Use,.or storage on the Property of small quantities of Hazardous
Substances that are generally recognized t0 be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writteil -iotice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agercy or private party involving the Property and any
Hazardous Substancc or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, an;~spilling, leaking, discharge, releasc or threat of
relcase of any Hazardous Substance, and () any condition caused by the presence, use OF release of a
Hazardous Substance which adversely affects the value of the Frope:tv. If Borrower leams, of is notified by
any governmential or regulatory authority, or any private party, that {nj removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowes shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing hereln ghall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agzée 43 follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acacleration following
Borrower's breach of any covenant or agreement in this Security Instrument (st not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shai! specify: (a)
the default; (b) (he action required to cure the default; (c) a date, not less than 30 days [rom the date
the notice is given {o Borrower, by which the default must be cured; and (d) that failure to cure the
default on oc before the dute specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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furiher inform Borrower of the right to reinstate alter acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at ils
oplion may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation cOSts. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

=4 Waiver of Homestead, In accordance with Tilinois law, the Borrower hereby releases and waives
all righte-ander and by virtuc of the Illinois homestead exemption laws.

25,2 1-icement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insuizies coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expenscto protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's n.eresls. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim mat is made against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased.by Lender, but only after providing Lender with evidence that Borrower has
oblained insurance as requircd by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be respon sible for the costs of that insurance, including interest and any other
charges Lender may impose in courection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The rosts of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Tnstrument and in any Rider executed by Borrower and recorded with it.

— (Seal)

JOSE B \I/\NCHEZ / “Borrower

M WJ‘U M(’ NN N (Seal)

NICOLE L. W— . -Borrower
u,u.m«

-\ (Seal)

-Borrower

/N (Seal)

-Bomrower
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STATE OF JLLINOIS ounty 83
k oéﬁ - g,cdzi M ,%ffylsubﬁcinmdfouﬁdcounw
and hereh 'gfnify

ot B y T r—, A
e r g

personally known o me 10 Do the ARme person(s) whose name(s) subscribed w0 the foregoing instrument,
appeared bofore me this day in pervon, and acknowledged that bie/shefthey m:;gned ?:mdzhve:ed the said
iratr nient a8 hiafher/their free and votimiary act, for the uses and fRirposea tharsin se .

] ' QX\ 4 l(/ e’y

riiven under my hand and official seal, this __ /" day of

My Commisaior Expires:\,{ f J{ / A
J
' N L

OFFICIAL SEIT
GINEDY ey |
FUELS STATE OF IWuivons §
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MONTHLY ADJUSTABLE RATE PAYOPTION RIDER

(MTA Twelve Month Average Index - Payment Caps)

534641 176928125
[Escrow/Closing #) [Loan #]
THIS ADJUSTABLE RATE RIDER is made this THIRTEENTH day of
JuLY, 2007 , and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed)of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Besfiower") to secufe Borrower's Adjustable Rate Note (the "Note") to
Countrywide Bank, FSB.

("Lender") of the same cate an2 covering the property described in the Security Instrument and located at:
1710 S NEWBERRY AVENUE

CHICAGO, IL 60608
[Property Address]

THE NOTE CONTAINS PROVISIGINS THAT WILL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE-A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECRI:ASE. THE PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIG'NALLY BORROWED, BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the <ovenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agre'as follows.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGHS
The Nole provides for changes in the interest rate and the monthl; vavments, as follows:

2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount has been aid. I will initially pay
interest at a yearly rate of g.125 %. Thisis my initial interest rate and is i rue for determining
the interest 1 owe unil it changes as provided below. Interest will be charged on the basis 0fa twelve-month
year and a thirty-day month.

& PayOption MTA Rider - No intro Period
1E627-XX (10/06)(dA) Page 1 of 6
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The interest rate used to calculate the initial Minimum Payment described in Section 3 is

1.000 %. When I make a Minimum Payment which is based on an interest rat that is less than
the rate of interest due, the unpaid interest is added to the Principal amount. This is known as "deferred
interest” or "negative amortization."

(*} Intercst Rate Change Dates

Tlie interest rate 1 owe may change on the first day of the first scheduled monthly payment, and on that
day evervimonth thereafter. Each date on which my interest rate could change is called an “Interest Rate
Change Date/ The new rate of interest will become effective on each Interest Rate Change Date. The
intcrest ratc may-chige monthly, but the monthly payment is recalculated in accordance with Section 3.

(€C) Tndex ,

On each Interest RateChange Date, my adjustable interest rate will be based on an Index. The "Index”
is the "Twelve-Month Average of the annual yields on actively traded United States Treasury Securilies
adjusted 1o a constant maturity cf one vear as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selectzd interest Rates (H.15)" (the "Monthly Yields"). The Twelve Month
Average is determined by adding toge.he thc Monthly Yields for the most recently available twelve months
and dividing by 12. The most recent Index hgure available as of the date 15 days before each Interest Rate
Change Dale i called the "Current Index".

If the Index is no longer available, the Mots-Holder will choose a new index that is based upon
comparable information. The Note Holder will give-sie notice of this choice.

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holuer wiil calculate my new interest rate by adding
THREE & 15/100 percentage  point(s) 3,150 (this amount is the
"Margin") to the Current Index. The Note Holder will then round. the esult of this addition to the nearest
onc-cighth of one percentage point (0.125%). This rounded amicunt will be my new interest rate
until the next Tnterest Rate Change Date. My interest rate will never be greaier than 9.950 % or
Jower than the Margin. The interest rate required by this Section 2 of this'Note1s the rate I will pay both
before and after any default described in Section 7(B) of this Note.

3. PAYMENTS

{A) Time and Place of Payments

[ will make a payment every month.

1 will make my monthly payments on the FTRST day of each month tCginning on
September, 2007 . T will make these payments every month until 1 have paid all the
Principal and intercst and any other charges described below that I may owe under this Note. Each monthly
payment will be applied as of its scheduled due date and will be applied to interest before Principal.
If,on AUGUST 01, 2037 , 1 still owe amounts under this Note, I will pay those amounts
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in full on that date, which is called the “Maturity Date.” 1 will make my monthly payments at
P.0O. Box 660694, Dallas, TX 75266-0624

or at adifferent place if required by the Note Holder.

(B}~ Amount of My Initial Minimum Payment

The "Minimum Payment" is the minimum amount Note Holder will accept for my monthly payment.
Each of my iritial Minimum Payments until the first Payment Change Date will be in the amount of
US.$ 3,1320.99 . unless adjusted under Section 3(F). If the Minimum Payment is not
sufficient to covertheamount of the interest due, negative amortization will occur.

(C) Payment Change Dates

My monthly paymentinzy change as required by Section 3(D) below beginning on the.
first day o/ REPTEMBER, 2008 , and on that day every 12th month
thereaftcr. Bach of these dates is called a "Payment Change Date.” My monthly payment also will change at
any time Section 3(F) or 3(G) below requires me to pay a different monthly payment. The Minimum
Payment is determined at the Jast Paymizn! Cliange Dale or as provided in Section 3(F) or 3(G) below. 1 will
pay the amount of my new Minimum Paynent each month beginning on cach Payment Change Date or as
provided in Section 3(F) or 3(G) below.

(D) Calculation of Monthly Payment Chang<s

Al least 30 days before each Payment Change Dué. she Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the uppeid Principal that I am expected to owe at the
Payment Change Date in (ull on the Maturity Date in suos'aniially equal payments at the interest rate
cffcctive during the month preceding the Payment Change Date. Tt w=sult of this calculation is called the
"Full Payment." Unless Section 3(F) or 3(G) applies, the amoun: of my new monthly payment
cffective on a Payment Change Date will not increase by more than” 7, 500% of my prior monthly
payment. This limitation is called the "Payment Cap." This Payment Cap pplics only to the Principal and
interest payment and does not apply (o any escrow payments Lender ma require under the Security
Instrument. The Note Holder will apply the Payment Cap by multiplying the yniount of my Minimum
Payment due the month preceding the Payment Change Date by the number 1375 . The result of
this calculation is called the "Limited Payment." Unless Section 3(F) or 3(G) below requirss me (0 pay a
different atount, my new Minimum Payment will be the lesser of the Limited Payzierc and the Full
Payment.

(E) Additions to My Unpaid Principal

Since my monthly payment amount changes less frequently than the interest rate, and since the
monthly payment is subject (o the Payment Cap described in Section 3(D), my Minimum Payment could be
insufficient (o pay the interest portion of the monthly payment that would repay the unpaid Principal I owe
at the monthly payment date in full on the Maturity Date in substantially equal payments. For each month
that my monthly payment is less than the interest portion, the Note Holder will subtract the amount of my
monthly payment from the amount of the interest due and will add the difference to my unpaid Principal.
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Tnterest will accrue on the amount of this difference at the interest rate required by Section 2. For each
month that the monthly payment is greater than the interest due, the Note Holder will apply the payment as
provided in Section 3(A).

() Limit on My Unpaid Principal; Increased Monthly Payment

M -unpaid Principal can never exceed the Maximum Principal Limit equal to
ONE HUNDRED FIFTEEN percent ( 115 %) of the Principal amount I
originally borrdwed, On the date that my paying my Minimum Payment would cause me to exceed that
limit, I will intead vay a new Minimum Payment. This means that my monthly payment may change more
frequently than aimvally and such payment changes will not be limited by the Payment Cap. The new
Minimum Payment wiil-5e in an amount sufficient to repay my then unpaid Principal in full on the Maturity
Date in substantially equal ayments at the then-current interest rate. :

(G) Required Full Paymeat

Onthe tenth Payment Change Date and on each succeeding fifth Payment Change
Date thereafter, I will begin paying the Pull Payment as my Minimum Payment until my monthly payment
changes again. I also will begin paying t%e cull Payment as my Minimum Payment on the final Payment
Change Date.

(H) Payment Options

Afier the first Interest Rate Change Date, the Mote Holder may provide me with up to three (3)
additional monthly payment options ("Payment Options”) /i3t are greater than the Minimum Payment. The
Payment Options are calculated using the new interest rate/ip-apcordance with Section 2(D). The following
Payment Options may be provided:

() Interest Only Payment: the amount that wovid pay only the interest portion of the
monthly payment. The Principal balance will not be decroases by this Payment Option and it is
only available if the interest portion exceeds the Minimum Payriea’,

(i) Amortized Payment: the amount necessary to pay the loar Off (Principal and interest) at
the Maturity Datc in substantially equal payments based on the then-currert interest rate.

(iii) 15 Year Amortized Payment: the amount necessary to pay ths loan off (Principal and
interest) within a fifteen (15) year term from the first payment due date 'n substantially equal
payments at the then-current interest rate,

These Payment Options are only available if they are greater than the Minimum Paymen(. Because the
inerest rate may change monthly, the amounts of each of these Payment Options may also change muathly.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property or a Beneficial Interest in
Borrower” is amended to read as follows:
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Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Properly” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tile by Borrower at future date to a purchaser.

If 211 or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a nsdral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien (onfent, Lender may require immediate payment in full of all sums secured by this Security
Instrument - However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Lav’. T 2nder also shall nol excrcise this option if: (a) Borrower causes to be submitted to Lender
information requiréd %7 Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Leidzr reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender, To tic eaient permitted by Applicable Law, Lender may charge reasonable fees as a
condition to Lender's consent to-ine:loan assumption. Lender may also require the transferee to sign an
assumption agreement that is accepfabl= to Lender and that obligates the transferee to keep all the promises
and agreements made in the Note and.in-this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument wiless Lender releases Borrower in writing.

I Lender exercises the option to requirs immediate payment in full, Lender shall give Borrower notice
of acceleration, The notice shall provide a period of tot less than 30 days from the date the notice is given |
accordance with Section 15 within which Borrowe: mitit pay all sums secured by this Security Instrument. If
Borrower fails Lo pay these sums prior to the expiraied of this period, Lender may invoke any remedies
permitted by this Security Tnstrument without further noiice Gz demand on Borcower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Monthly Adjustable Ratc PayOption Rider.

WITNESS THE HAND($) SEAL(S) OF THE UNDERSIGNED.

S~ /
7
JOSE b. SANCHEZ -Botrower
Uigads MeClioh
Ni(COLE L. MULEARN -Borrower

-Borrower

-Borrower

o PayOption MTA Rider - No Intro Perlod
1E627-XX (10/08) Page 6 of 6



