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MORTGAGE

DEFINITI NS

Words used in mylopie sections of tais document are defined below and other words are defined in
Sections 3, 11, 13,35, 70 and 21, Certain rules regarding the usage of words wsed in this document are
also provided in Section 16,

(A) "Security Instrument" mcars s document, which is date¢ June 25 , 2007
together with all Riders to this dosripess

{B) "Borrower” is STUART B, PAUL

AND LUNA R. PAUL, HUSBAND AMD WIfE

Borrower is the mortgagor under this Sectrity Instrament,
(C) "Lender" is 15T ADVANTAGE MORTGAGE, L.L.C,

Lenderisa LIMITED LIABILITY COMPANY
orgenized and existing under the laws of THE $TATE OF ILLINDIS
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Lender's address is 701 EAST 22ND STREET, SUITE 125

LOMBARD, ILLINOIS 60148

Lender 15 the morigages under this Security Instrument.

(D) "Note" meens the promissory note signed by Borrower and dated June 25 , 2007

The Note states thet Berrower cwes Lender S1x Hundred Seventy-Five Thousand and

00/100 Dollars
(U.5 $675,000.00 ) plus interest. Borrower has promised to pay this debt in reguler Periodic
Payments and to pay the debt in full not lster than July 1, 2037 .

(E) "Property” means the property that is deseribed below nder the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, Plus inlerest, any prepayment charges end late charges
due under the Note, anc all sums due under this Seeurity Instrument, plus interest,

{G) "Riders” means all Riders to this Security Instrument that are exeeuted by Borrower. The foliowing
Riders ere to be executed by Borrower fcheck box &s applicable):

(X Adsustable Rate Rider [__] Condominiun Rider [ Second Home Rider
Bailoon Rider [ Plunned Unit Development Rider __ 1-4 Family Rider
VA Rider [ Biweekiy Payment Rider Other(s) [specify]

(H) "syplicable Law” means ali controliing applicable federal, state and local statutes, regulations,
crdinances 2] administrative rules and orders (that have the effect of law) as well as alt applicable final,
nen-appea abl : judicial opinions,

(I) "Commzzaity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are ‘mposed on Borrower or the Property by & condominium association, homeowners
association or simila’ organization.

) "Electronic Funds Trrusicr” means aty transfer of funds, other than a transaction originated by
check, draft, or similar p.per ingtrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magne e Tpe so as 1o order, instruct, or authorize a financia] institution to debit
or credit an account. Such termeiriadss, but is not limited {0, point-of-sale transfers, automated teller
machine transactions, transfess initietsd by telephone, wire tramsfers, and amormated clearinghouse
transfers.

(K) "Escrow Items" means those iterms that ar='Gesosibed in Section 3.

(L) "Misceltaneous Proceeds™ means any oot ensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance procesds aid ‘mder the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i1} conaesmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (i) sLinrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance' means insurance protecting Lende ag.inst the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for & prncipal end interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0 "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C7 Scciion 2601 et seq,) and its
implementing reguistion, Regulation X (24 C.F.R, Part 3500), as (hey miglt ¥ ~merded from lime to
time, or mmy additional or suceessor legistation or regulation that governs the samé su¥iect matter. As used
in this Security Instrument, “RESPA" refers to al] requirements snd restrictions that e 2 imposed in regard
to & "federally related mortgage loen" even if the Loan does not quetify as a "federeliy relatzd mortpage
loan" under RESPA.
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(P "Successor in Interest of Borrower" memns any party that has taken title to the Property, whether or
not that party hes assumed Borrower's obligations under the Nole and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loarn, and all renewals, extensions and
modifications of the Note, and (ii) the perfotmance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hersby mortgage, grant and convey
lo Lender and Lender's suceessors and assigns, the following deseribed property locaied in the
COUNTY [Type of Recording Jurisdietion)
of CO0K [Name of Rerording Jurisdiction]:

LOT 1 IN WOODOAKS COURT RESUBDIVISION OF PART OF THE SOUTH 1/2 OF THE
EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 7, TOWNSHIP 42 NORTH, RANGE 17,
CAST OF THE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINDIS,

Parcel ID Number: 04- 07302066 -0000 which currently has the address of
1406 DANIEL COURT {Strect)
NORTHBROOK {City], Illinois 60062 [Zip Code}

{"Property Address"):

TOGETHER WITH el the improverents now or hereafier erected on the property, and all
easements, appurtenances, and fixiures now of Fareufier a part of the property. All replacements and
additions shall also be covered by this Securify insninent. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfilty raced of the estale hereby conveyed and has
the right to mortgage, grant and convey the Property and tnsl th: Property is unencurnbered, except for
encumbrances of record. Borrower warrants and will defend fen =iy the title to the Property against &l
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for na*lonal usc and non-uniform
covenants with limited variations by jurisdiction to constituie & uniform 8e7urily instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree a3 folows

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and’ Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by fh~ iote and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds foc Eseromy Ttems
pursuant o Section 3, Peyments due under the Note end this Security Instroment shall be }g de m U8
0207051080 3804621 N :;3'{
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currency, However, if any check or other instrument received by Lender s payment under the Note or this
Security Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the foliowing forms, as
selected by Lender: (s) cash; (&) money order; (¢) vertified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an istitution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Secticn 15.
Lender maey retun any paymenl or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan
eurrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to pply such payrnents &t the time such payments are
accepted. 1f each Periodic Payment is applied as of ifs scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds unti] Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making peyments due under
fi+Note and this Secwrity Instrument or performing the covenants and agreements secured by this Security
Ine . vment,

2. Avplication of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all
paymer’s acrepted and applied by Lender shall be applied in the following order of priority: (a) inferest
due under the' Note; (b) principal due under the Notg; (c) amounts due under Section 3. Such payments
shall be enn’iad (o each Perindic Payment in the order in which it beceme due Any remaining amounts
shall be applied [775t 1; late charges, second to any other amounts due under this Security Instrument, and
then to reduce the p+aof 3] balance of the Note,

If Lender receives & ruyment from Borrower for a delinquent Periodic Payment which includes s
sufficient amount to pay £y lat charge du, the paymert mev be applied tc the delinguent pavment and
the late charge. If more than vae cesicdic Payment is outstanding, Lender may apply sty pavment received
from Berrower to the repaymert.~. o Periodic Payments if, and to the extent that, cach payment can be
paid in full, To the extent that any ‘sxcr.ss Sxists afier the payment is applied to the full payment of one or
mgre Periodic Payments, such excess miar oe applied to eny late charges due. Voluntary prepaymente shali
be applied first to any prepayment charges and “ievas described in the Note,

Any application of payments, insurance! orocecds, or Miscellaneous Procesds to principal due wder
the Note shall not extend or postpope the due daie, o ¢hange the amount, of the Periodic Payments.

3. Punds for Escrow Mems. Borrower shall T+y/0 Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, & sum {Lee *mds”) to provide for payment of amounts due
for: (4) taxes and assessments and other jtemns which can «itair preority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments o1 g ound rents on the Property, if any; (o)
prezmiums for any and sll insurence required by Lender under zCnon §, and (d Mortgage Insurance
premiums, if any, or eny sums payable by Borrower to Lender in Jied of the peyment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 These items are called "Escrow
Items.” Al origination or el any time during the term of the Loan, Lenger @ requive that Community
Association Duss, Fees, and Assessments, if amy, be escrowed by Borrowr, ! such dues, fees and
assessments shall be an Escrow Ttem. Botrower shall prosmptly furish to Lender 41l ritices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems v aless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may wervi Borrower's
obligation to pay to Lender Funds for any or ell Escrow Ttems at any time. Any such waj*_r mav.anly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, f.e amx unts
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due for any Escrow Items for which peyment of Funds has been weived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period gs Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant und agreement contained in this Security Instrument, as the phrase “covensnt and agrecrnent”
is used in Section 9. If Borrower is obligated to pay Hserow fems directly, pursuant to & waiver, and
Borrower fails to pay the amount due for an Escrow Itemn, Tender may exercise its rights under Section ¢
and pey such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver es to any or all Escrow Ttems at eny time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect end hold Funds in an amount (a) sufficient Lo permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the hasis of current date and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal Agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) ar in
any Federal Home Loan Back. Lender shall apply the Funds 1o pay the Escrow Ilems no later than the time
sy=cified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
e’ y2ing the sscrow sccount, or verifying the Escrow Items, umless Lender pays Borrower interest on the
Furas.2sd Applicable Law permits Lender to make such a charge. Unless an agreement is made in Writing
o1 Appicabl Law requires imterest to be peid on the Funds, Lender shall not be required to pay Borrower
any inlerest 0. earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shalt be paid oo the Funds. Lender shail give to Borrower, without charge, an annual accounting of the
Funds as required Yy TESPA,

If there is & @ ple of Funds held in escrow, #s defined under RESPA, Lender shall account to
Borrower for the exeiss fun-uin uccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lende. shall notify Bommower as required by RESPA, and Borrower shall pay to
Lender the amount nevessary-io Giske up the shortage in accordance with RESPA, but it no more than 12
monthly payments. If there is a defieioncy of Funds held in escrow, as defined nnder RESPA, Lender ghall
rotify Borrower as required by RESPA, »4d Borrower shall pay to Lender the amount necessary io make
up the deficiency in accordance with REGTA, but in no more than 12 monthly payments.

Upon payment in full of all sums securer oy this Seeurity Instrument, Iender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay al taes, assessmenis, charges, fines, and impositions
sttributable 1o the Property which cen aftain prioriy-uvir this Security Instrnument, leasehold payments ar
ground remts on the Property, if any, and Commuuity +.ss7gjstor: Dries, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shaii pey U-em in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has preoriy over this Security Instrument unlsss
Borrower: (a) agrees in Wwriling to the payment of the obligation ssured by the lien it a manmer acceptable
to Lender, but only s¢ long as Bomrower is performing such agreement; (b vontests the lien in good faith
by. or defends against enforcement of the lien in, legel proceedings wivich in Yender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, il raby until such proceedings
are goncluded; or {¢) secures from the holder of the Jien an agreeinent setisfac ory to Lender subordinating
the lien o this Secvrity Instrument. If Lender determines that any part of the Property ' is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower 4 £ stice identifying the
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lien. Within 10 days of the date on which that notice s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for & real estate tax verification andior
reporting service used by Lender in commection with this T.oan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance.
This msurance shall be maintained in the amounts {inciuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject tv Lender's
right to disapprove Borrower's choice, which right shall not be exercised urreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either (2} 2 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes oceur which
reasonably mught sffect such determinztion or certification. Borrower shall also be responsible for the
payment of my fees imposed by the Federal Emergency Management Agency in comnsction with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to mamtain any of the coverages described ahove, Landsr may obtain insurance
criverage, &l Lender's option and Borrower's expense. Lender is under no cbligation to purchase any
oart.ouler type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not ot et Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard o0 liehility and might provide greater or lesser coverage than wes previously in effect. Bomower
acknowlergey (hat the cost of the inswrance coverage so obtained might significantly exceed the cost of
insurance. thy*Sorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shal]
become additional Jett of Borrower secured by this Security Instrument. These amounts shall bear interest
ot the Note rate fior/(h. date of disbursement end shall be payable, with such interest, upon notice from
Lender to Borrower riquesting payment.

Al insurance policie| requed by Lender and renewals of such policies shall be subject to Lander's
right to disapprove such pelisiesshall include 2 standard momgage clause, and shall neme Lender as
mortgagee and/or a5 an additioval 'os= payee. Lender shall have the right to hold the policies and renewal
certificates. ' Lender requires, Bolrow r <iall promptly give to Lender ali receipts of paid premiums and
renewal notices. If Borrower obtains a7 fumm of insurance coverage, nel otherwise required by Lender,
for damage to, or destruction of, the Propeny wach pelicy shall include & standard mortgage clause and
shall name Lender as mortgagee and/or as an : dditic.al Joss payee.

In the event of lass, Borrower shall give prorypinotice to the instrance carrier and Lender. Lender
may make proof of loss if not made promptly by Jtor/ovver. Unless Lender and Borrower otherwise agree
in writing, any msurence proceeds, whether or ot the une'rlving insurance was required by Lender, shall
be aprlied to restoration or repair of the Property, if the risioriten or repair is economically feasible and
Lender's security is not lessened. During such repair and resioriic period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunit/ *< inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that sucls nuspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoretiol in & sirgle payment or in a series
of progress payments as the work is completed. Unless an agreement is maden writing or Applicable Law
requires interest to be paid on such insurance prooceeds, Lender shall nat be 12008 ed 1o pay Borrower amy
interest or earnings on such proceeds. Fees for public sdjusters, or ather thid varties, retamed by
Borrower shall not be paid out of the insurance proceeds end shal] be the sole cbliza 1on 4f Borrower, If
the restoration or repair is not economically feasible or Lender's seourity would be lessene |, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or net hen due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, nepotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 3G-day
period will begin when the notice is given. In either event, or if Lender acquires the Property umder
Section 22 or otherwise, Borrower herehy assigns to Lender () Borrower's rights io any insurance
proceeds in an amount not to exceed the amounts utpaid under the Note or this Security Instrzment, and
(b) any other of Borrower's rights (other than the night to any refund of unearned premiums paid by
Borrower) under ull insurance policies covering the Property, insofar as such rights are appliceble to the
coverage of the Property, Lender may use the insurance proceeds either to repair or restore the Property ar
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principel
tesidence within 60 days efter the execution of this Seeurity Instrument and shall continue to occupy the
Praperty es Borrower's principal residence for at least one year after the date of cceupancy, mnless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's conmrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
r'2stray, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall muintein the Property in
ores D prevent the Property {rem deteriorating or decreasing in value due to its condition, Unless it is
detesiniued, mursuant to Section 5 that repair or restoration is oot cconormicelly feasible, Borrower shail
promptly ‘rerair the Property if damaged fo avoid further deterioration or damage. If insurance or
condemnatis - praceeds are paid in comectien with damage 1o, or the taking of, the Property, Borrower
shall be responsib’e Sor repairing or testoring the Property only if Lender has released proceeds for such
purposes. Lender mey rsbirse praceeds for the repairs and restoration in & singie payment o in & series of
progress payments a: the waic is completed, If the insurenee or condemnation proceeds are not sufficient
to repair or resiore the Froperty, Borrower is not telieved of Borrower's obligation for the completion of
such repair or restoraiion

Lender or its agenl may w4 teasonshle entries upon and inspections of the Property. If it has
reasonable cause, Lender may insyect ‘ac nterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior < such an interior inspection specifying such ressonable cause,

8. Borrower's Loan Application. Borrswmr shall be in defaull if, during the Loan application
process, Borrower or any persons or enlil'ss actng at the direction of Borrower or with Borrower's
knowledge or consent gave materially faise, mislerduis, or inacourate information or sialements to Lender
(or failed to provide Lender with materiaj wofrirition) in connection with the Loan. Material
representations include, but are nat limited 1o, Teprisertations concerning Borrower's cccupaney of the
Property a5 Borrower's principal residence.

9. Profection of Lender's Interest in the Property sai.d “<ipats Under this Security Instrument. If
(a) Borrower fzils 1o perfornmn the covenants and agreements conte.pal m this Security Instrument, (b) there
is a legal proceeding that might signifieantly affect Lender's mterest i= i Property and/or rights under
this Security Instrument (such as a procesding i bankruptey, probate, for ecup/emnation or forfeiture, for
enforcement of a lien which may attain priority over this Security iustrirment or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender ma’' ¢ and pav for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rigntsAmder this Security
Instrument, incleding protecting and/or assessing the value of the Property, and sedy g dnd/or repairing
the Property. Lender's actions cen include, but are not limnited 1o: (8) paying any sums s:cored by a lien
which has priority over this Security Instrument (b) appearing in court; and (c) 27 ing ressonable
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alorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptoy proeseding, Securing the Property includes, but is not Limited 10,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or cther code violations or dangerous conditions, and have ulilities turned
on or off. Although Lender mav take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do sc. It is agreed that Lender incurs no liability for mot taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become edditional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
digbursement and shell be payable, with such interest, upon notice from Lender to Borrower requesting

payment,

" If this Security Inswument is on a leasehold, Borrower shall comply with ell the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insurance as & condition of making, the Loan,
Berrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insirence coverage raquired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make seperately designated payments
Toward the premiums for Morigage Tnsurance, Borrower shall pay the premiurns required to obtain
coversge substentially equiveleni to the Mortgage Insurance previously in effect, at a cost substantiaily
equivilent to the cost to Borrower of the Mortgage Insurance previously in effect, from an aliernate
origage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avr.iable, Borrower shall continue fo pay to Lender the amount of the separately designated payments that
we e d e when the insurance coverage ceased to be in effect Lender will accept, use and retain these
payizents ws.a non-refundable loss reserve in liew of Mortgage surance. Such loss reserve shall be
non-termrable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
Tequired W 7 av.orrower any intersst or earnings on such loss reserve. Lender tan no longer require loss
Teserve Payinents if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an josw % ealected by Lender agein becomes available, is obtained, and Lender Tequires
separately designaicd piyments toward Lhe premiums for Mortgage Insurance. If Lender required Mortgage
Insurance 25 a condition ofuuking the Loan and Borrower was tequired to make separately designated
pavments toward the prs mums for Mortgage Insurance, Borrower shall pay the premiums required to
maitiain Morigape Insuranss ioeffect, or to provide & non-refundable loss reserve, until Lender's
Tequirament for Morlgage Insuans ; ends in aceordance with any writtet, agreement betwsen Borrower and
L ender providing for such termina?/on )t vatil termination is required by Applicable Law. Nothing in this
Saction 10 affects Borrower' s obligution o nay interest at the rate provided in the Note.

Mortgage Insurance reimburses Le ider (or any entity that purchages the Note) for certain Josses it
may inewr if Borrower does not repay the Zoan'\as agreed. Borrower is not a party to the Morigage
Insurance.

Mortgage insurers cvaluate their total risk on/all such insurance in force from time to time, and may
enter into agresments with other parties that share are dify their risk, or reduce losses. These agreements
are on terms and conditions thel are satisfactory to the meitgage insurer and the other party (or parties) o
these agreements. These agreements may require the mortTage insurer to make payments using any source
of funds that the mortgage insurer may heve available {whinli may itelude funds oblained from Morlgage
Insurance premiums).

As 4 result of these agreements, Lender, any purchaser of/Gie Note_another insurer, any reinsurer,
any other entity, or any affiliate of any of the Toregoing, may receive Jdrecily or indirectly) amounts that
derive from (or might be characlerized as) & portion of Borrower's puvments Jor Mortgage Insurance, in
exchange for shering or modifying the mortgage insurer's risk, -or requriag-losses. If such apresment
provides that an affiliate of Lender takes o share of the insurer's risk in mtange for & share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsuraice!” Foather:

(a) Any such agreements will not affect the amsomnts that Borrower b agreed to pay for
Morigege Insurance, or any other terms of the Loan. Such agreements will not ncresce the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any rofund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance under the Homeownets Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosnres, to reqmest and obtain canceliation of the
Mortgage Insurance, te have the Mortgage Insurance ferminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were omeamed at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfefture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied te restoration or repair of
the Properiy, if the restoration or repair is econcmically feasible and Lender's security is not lessenad,
During such repair and restoration period, Lender shal! have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property {o ensure the work has been completed to
Lender's satisfaction, provided that suchk tnspection shell be undertaken prompily. Lender may pay for the
repeits and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economicatly feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Frocheds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
ey ouns, if any, paid to Borrower.

Iti*ae event of a pariial taking, destruction, or loss in value of the Proparty in which the fair market
value of ne Property immediately before the partial taking, destruction, or loss in value is equal to or
greater thets the ernount of the sums secured by this Security Instrument immediately before the partial
taking, destzotion, or lose in value, unless Borrower end Lender otherwise agree in writing, the sums
secured by this Sermily Instrmnent shail be reduced by the smount of the Miscellaneows Proceeds
multiplied by the ((oll- wing fraction: (s) the total amount of the sums secured immediately before the
partial teking, destrucion, or loss in value divided by (b) the fair market value of the Property
immediately before the part)s tiing, destriction, or loss in value, Any balance shall be paid to Borrower.

In the event of & parti] taking, destruction, or loss in vahue of the Preperty in which the fair market
value of the Property immediawy vefore the partial taking, destruction, or loss in value is less then the
amount of the sums secured immeLitaly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrie in writing, the Miscellaneous Proceeds shall be applied to the sumgs
secured by this Security Instrument wiidhar or not the surs are then due.

If the Property s abandomed by Eorrower or if, after notice by Lender to Borrower that the
Opposing Party (s defined in the next senten’) oifers to make an award 1o settle a claim for damages,
Bomrower {uils to respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscelianeous Proceeds ef1er to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether orziof (uen due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Procesds or the par’y sgainst whom Borrower has & right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding;” wierher civil or criminal, is begun that, m
Lender's judgment, could result in forfeiture of the Property or other tmaterial impairment of Lender's
interest in the Property or rights under this Security Instrumenst.Lomrower.~an cure such a default and, if
aceeleration has oceurred, reinstate as provided in Section 19, by causiug the action or proceeding to be
dismissed with a rufing that, in Leader's Judgment, precludes forfeiture of the “roperty or other reaterial
impairment of Lender's interest i the Property or rights under this Securfty Lpsioment. The proceeds of
any award or cleim for damages that are attributable 1o the impairment of Lender's irterest in the Property
are hereby assigned and shall be paid o Lender.

All Miscellanecus Proceeds that are nol applied fo restoretion or repair of fLo-Troperty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensior! o the time for
payment or modification of amertization of the sums sectred by this Securtty Instrument granted b Lander
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to Borrower or any Successor in Interest of Borrower shall not operate fo release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agpinst
any Successor in Interest of Bommower or to refuse to extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interast of Borrower. Any forbeerance by Lender in exercising any right or
remedy including, without limitetion, [ender's acoeplance of payments from third persons, entities or
Successors in Interest of Borrower or in emounts less than the amouryt then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borzower's obligations and ligbility shall be joint and several, Howeve:, any Borrower who
co-signs this Security Instrument but does not executs the Note (& "co-signer"): (m) is co-signing this
Security Instrument only to morigage, prant and convey the co-signer's interest in the Property under the
terms of this Secutity Instrument; (b) #s not personally ohligated to pay the sums secured by this Security
Instrument, and (c) agress that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Botrower who assumes
Borrower's obligations under this Security Instrument in writing, and is epproved by Lender, shall obtain
al: of Borrower's rights and benefits under this Security Instrument. Borrower shall not be reteased from
Berrower's obligations and limhility under this Security Instrument uniess Lender agrees o such release in
writing. The covenants and agreements of this Security Insirument shall bind (except as provided in
Sustion 20% and benefit the successors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's inferest in the Property and rights under this
Securiy Ircrument, ineluding, but not Hmited to, attornevs' fees, property inspection and valuation fees.
In regars’ to/any other fees, the absence of express authority 1n this Secuzity Instrument charge & specific
fee 1o Borr/wer shall net be construed as a prohibition on the cherging of such fee. Lender sy not charge
fees thet are expreasly prohibited by this Securify Instrument or by Applicable Law.

M the Loar is sutizt 1o & law which sets maximum Joan charges, end that law is finally interpreted so
That the interest af o<lier loan charges collected or io be collected in canneetion with the Loan exceed the
permitted limits, then: (¢} any, such losn charge shail be reduced by the amoun: necessary 10 reduce the
charge to the permiried L mit, and (b any sums already collected from Borrower which exceeded permitied
limits will be refunded tc Hoover. Lender may choose to make this refund by reducing the principal
owed under the Note or by meling e direct peyment to Borrewer. If a refind reduces prineipal, the
reduction will be treated as a partizi “repayment without any prepayment charge (whether or not g
prepayment charge is provided for uwri-zthe Note). Borrower's ncceptance of any such refimd made by
direct payment 10 Borrower will constit'te s weiver of any right of action Borrower might have arismg out
of such overcharge,

15. Netices. All notices given by Boriower 2r Lender in connection with this Security Instrument
must be in writing Any notice to Borrower in ec aner.ion with this Security Instrument shal] be deemed to
have been given to Bomrower when mailed by first ziassomail or when actually delivered to Botrower's
notice address if sent by other means. Notics to any unt Phcrower shall constitute notice to all Borrowers
tnless Applicable Law expressly tequires ofherwise Toe roti¢ address shall be the Property Address
unless Borrower bes designated a substitute notice address by nouce to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender Specifis a procedure for reporting Bortower's
change of address, then Borrower shall only report a change of addrers urough that specified procedure.
There may be only one designated notice address under this Securi'y Instument at anv ong time,
notiee 1o Lender shall be given by delivering it or by mailing it by [t riass mail to Lender s address
stated herein unless Lender has designated another address by notice ‘o Forrower. Any notice i
connection with this Security Instrument shall not be deemed to have been wiver o Toender until actually
received by Lender. If any notice required by this Security Instrument is also tecireA vnder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremer, under {his Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shal] be
governed by federal law and the law of the jurisdiction in which the Property is located. All righis and
obligations contained in this Security Instrument are subject to any requircrents and limitations of
Applicable Law, Anplicable Law might explicitly or implicitly allow the parties to agree by contract or it
might he silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secarity Instrument or the Note conflicts with Applicable
Law, mch conflict shall not affect other provisions of this Security Instrument or the Note which cen be
given effect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, und (c) the word "mey" gives sole discretior without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Tnstrument,

18. Transler of the Property or a Beneficial Tnterest in Borrower. As used in this Section 18,
“Interest in the Proparty” means any legal or beneficial interest in the Property, including, but not limited
t, those beneficial interests transferred in 2 bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the trensfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intersst in the Property is sold or transferred {er if Borrower
is mot & natural person and & beneficial interest in Borrower is sold or trangferred) without Lender' s prior
written consent, Lender may require immediate pavment in full of all sums secured by this Security
Tistrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Aypi‘cable Law.

121 ender exercises this option, Lender shali give Borrower notice of acceleration, The notice shall
prov dev. period of not less then 30 days from the date the notice is given in accordance with Section 15
within wuch: Jorrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prisr 1o the expiration of this period, Lender may invoks eny remedies permitted by this
Security Instr.rmant without further notice or demand on Borrower,

19. Borrower's Right fo Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall hate e ight to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of/ (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument, (&) such other plrioa)as Applicable Law might specify for the termination of Borrower' s tight
to reinstate; or (¢) entry of & judgment enforcing this Security [nstrument. Those conditions are that
Borrower: (a) pays Leader all srins which then would be due under this Security Instrument and the Note
as if o aceeleration had oceurred; (o> vures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this £ =cor.tv instrument, including, but not limted to, reasonahle attorneys'
fees, property inspection and valuation £ and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under tljs Sersity Instrument; and (€} takes such action as Lender may
reasonsbly rtequire to assure that Lender's mteret in the Property and rights under this Securify
InsTument, and Borrower's obligation to pay Lue sum= secured by this Security Instrument, shall continue
wchanged uniess as otherwise provided under Apbkicsble Law. Lender may require that Borrower pay
such reinstaternent sums and expenses in one or more o4 the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, g ser's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are mav.ed by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatemen, b s Forrower, this Security Instrument and
obligations secured hercby shall remain fully effective as if no arceliration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under section 15

20. Sale of Note; Change of Loan Servicer; Notice of Grievanc - The Note or & partial interest in
the Note {together with this Security Instrument) can be sold one or muie taes without prior potice 1o
Borrower. A sale might result in a change in the entity (known as the “Licn Servicer™) that collects
Periodic Payments due under the Note and this Security Inswument end perform:“othzr mortgage loan
servicing obligations under the Note, this Security Instrument, and Appliceble Luw, . here also mght be
ong cr mere changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name an¢ ac'dress of the
new Loan Servicer, the address to which pevments should be made and eny other information RESPA
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requires in connection with a notice of transfer of serviciog. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortpage loan servicing obligations
to Barrower will remain with the Loan Servicer or be transferred to a suceassor Loan Scrvicer and are mot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jjoined to any judicial action (as either an
individua! litiganl or the member of a class) that atises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reeson of, this Seeurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to lake corrective action, If
Applicable Law provides a time period which most elapse before certain action ean be taken, that time
period will be deemed lo be reesonable for purposes of this paragraph. The notice of accelerstion and
opportunity to cure given to Borrower pursuant to Section 22 and the notiee of acceleration given to
Borrower pursuant to Section 18 shall be deemed (o satisfy the potice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hezsrdous Substanses” are those
subsiances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
Tonpaing subslances: gasoline, kerosene, other flammable or toxic petrolewtn products, toxic pesticides
aid helotuilss, volatile solvents, materials containing asbestos or formaldehyde, and radioaciive materials;
{(b) "Bnvirouyrental Law™ means federal laws and laws of the Jjurisdiction where the Praperty is located that
relate to heaith, srfety or environments! protection, (¢} "Environmental Cleanup" includes any response
action, remedial uetion, or removal action, as defined in Environmental Law, and (d) an "Environmental
Condition” mesns a pondition that can cause, contribute fo, of otherwise trigger an Environmental
Cleanup.

Borrower shall not cause orpermit the presence, use, disposa), storuge, or relesse of any Hazardous
Substances, or threaten to reled se any Hazardous Substances, on or in the Property. Borrowey shall not do,
nor zllow anyone slse to do, anywiig aFecting the Preperty (4) that is in violation of any Environmental
Law, (b) which creates en Environme:ie! Condjtion, or (¢) which, due to the presence, use, or release of &
Hazardous Substance, creates 2 conditicn 2ae: adversely affects the value of the Property. The preceding
two sentences shall nol apply to the presen:e, use, or storage on the Property of small quentities of
Hazardous Substances that are generally recognized to)be appropriate to normal residential uses and to
maintenence of the Property (including, but not liniifed te, hazardous substances in CONSUner Froducts).

Borrower shall proroptly give Lender written notiee o (2) any investigation, claim:, demand, lawsuit
or other ction by any governmental or regulatory agency (o7 Tuvate party involving the Property and any
Hazardous Substance or Environmenta] Law of which Bimower hes actugl knowledge, (b) any
Envizonmental Condition, including but not iimited to, any spillig Jieg'cing, discharge, release or threat of
release of any Hezardous Substance, and (c) any condition caused Yy-ne presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If “orruwver learns, or is notified
by any governmental or regulatory authority, or any private perty, that any removid or other remediation
of any Hazardous Subsiance affecting the Property is necessary, Borrower shall isoniptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall ceeme 2oy obligation on
Lender for en Envircnmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Reredics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secnrity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The nofice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default mmst be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther inform Borrower of the right %o reinstate after acceleration and the right to assert in the
Tereclosure proceeding the non-existence of a default or any other defense of Barrower fo acceleration
and foreclosure, H the default is not cured on or before the date specified in the nofice, Lender at its
option may require immediate payment in full of 21l sums secured by this Security Instrument
witheut further demand and may foreclose this Security Instrument by judicisl proceeding. Lender
shall be entitled fo collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, bat not Hmited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Soauity Instroment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
tediasing this Seeurity Instrument, but only if the fee is paid 1o a third party for services rendered and the
chi “ginyg of the fee is permitied under Applicable Law.

24. (Wz.ver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rightsamar and by virtue of the Illinots homestead exemption laws.

25. Placemes! of Coliateral Protection Insurance. Uniess Borrower provides Lender with evidence
of the insurance coverage rquited by Borrower's agreement with Lender, Lender may purchase instrance
at Borrower's expense (o rotect Lender's inferests in Borrower's collateral. This insurance may, it need
not, protect Borrower's micress:, The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim the? iv-made against Bermower in connection with the collateral. Borrower
1oy later cancel any insurance pinchered oy Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as requlied by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower wi be riapasible for the costs of that insurance, including interest
and my other charges Lender may impose i1 conuection with the placement of the insurance, il the
cffective date of the canceliation or expiration o the wsurance, The costs of the instrance may be adde to
Iorrower's total outstanding balance or obligation. Tle <osts of the insurence mav be more than the sost of
insurance Borrower may be able 1o obtain on its own
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BY SIGNING BELOW, Bomower accepts and agrees to the ferms and covenmmts contained in this
Security Instrument and in ey Rider executed by Borower and recorded with it.

Witnesses: . , ) ‘
b Y ! - >
{h_ \ \'; ‘ “r R < Y
TN X I TV T T
% Rl h\\ M r) A (Sea) L
STUART M. PAUL BY LUNA R. IJocrowss

PAUL, ATTORNEY IN FACT

-

~ “’,/  / f’/ /<
Nood A Lt (Sed)

LUNA R. PAUL -Bosrower
—N, (Beal) (Seal)
~Bomrower -Borrower
(Beal) (Beal)
-Borrower -Borrowsr
(3=ah {Seal)
-Borrower ~Borrawer
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STATE LINGJS, | rPn i County ss: ch
1 ! “l:l‘%i‘ ( 74,\ g[ (&C( O , a Notary Public in and for said county and

state do hereby ceriify tgt STUMRT M. PAIDFand LUNA R. PAUL

*BY LUNA R. PAUL, ATTORNEY IN FACT

perscnally known to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument s hisfher/theit free and voluntary act, for the uses and purposes therein set forth.

Given upder my hand and official seal, this Z6th day of June, 2007
My Commission Expires:/”Y 7 ' .
(HOIO 7 stuateyitlipenret O
Notary Public

OFFICIAL SEAL

KIMBERLY ALVARADO

NOTARY PUBLIC - STATE OF ILLINOIS
WY COMAESSION EXPIRES:03/1510

W
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ADJUSTABLE RATE RIDER

(LIBOR One-Year index {As Published In The Wall Streat Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this June 25, 2007 ,and is
incorporated into and shal be deemed to amend and supplement the Merigage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (ihe "Barrower")
to secure Borrower's Adjustabie Rate Note (the "Note™) to 18T ADVANTAGE MORTGAGE,

L.L.C,
(the "L.ender"} of the same date and covering the property described in the Security instrument and
incated at;

1406 DANIEL COURT, NORTHEBROOK, ILLINOIS 60062
{Property Address)

THE M CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE /NT THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROW':'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATZ yHE BORROWER MUST PAY.

ADDITIONAL COVENANTR, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Le wer turther covenant and agree as foliows:

A. INTEREST RATE AND MQ.{THL v PAYMENT CHANGES

The Note provides for an initial i ter.stiate of 5.,8750 %. The Note provides for interest
only payments until the first fully amortZiiy principal and interest payment due date (the "First P&I
Payment Due Date"), which is the first day of 2ugust 1, 2017 .

The Note provides for changes in the intirest rate and monthly payment as follows:

4. INTEREST RATE AND MONTHLY PAYMEN " CHANGES

(A} Change Datas

The interest rate | will pay may change on the first oay'of \omly, 2012 , and on
that day every 12th menth thereafter, Each date on whichny interest rate could change is called a
"Interest Change Date."
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{B) The Indax

Beginning with the first Interest Change Date, my interest rate will be based on an Index. The
“Index" is the average of interbank offerec rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal The most recent Index figure
available as of the date 45 days before each Change Date is called the “Current Index "

If the Index is no longer available, the Note Holder will choose 2 new index which is based upon
comparabie information. The Note Holder will give me notice of this choice.

{C) Calcuiation of Changes

Before each Interest Ghange Date, the Note Holder will caloulate my new interest rate by adding
One and One Balf percentage poins
¢ 1.5000 %; to the Current Index. The Note Holder will then round the result of this additicn
« the nearest one-eighth of one percentage point (0,125%). Subject fo the limits stated in Section
41V 2atow, this rounded amount will be my new interest rate until the next Interest Change Date.

T'e Note Holder will then determine the amount of the monthly payment. For payment
adjustiouTs occurting before the First P&l Payment Due Date, my monthly payment will be the
amount siucienit to repay all accrued interest each month on the unpaid principal balance at the new
interest rate” Fur payment adjustments occurring on or after the First P&l Payment Due Date, my
monthly paym<siwill be in an amount sufficient to repay the unpaid principal that | am expected to
owe at the Interest Cnange Dale in full on the maturity date at my new interest rate in substantially
equal payments, Tha.rzsr..: of this calculation will be the new amount of my monthly payment.

{0 Limits on Infzrest Pote Changes

The interest rate | am requiled to pay at the first Interest Change Date will not be greater than

7.8750 % or less than 3.8750 %. Thereafter my intersst rate will never be ingreased
or decreased on any single Inteies* Cnange Date by more than two percentage points from the rate of
interest { have been paying for the (oreering 12 months. My interest rafe will never be greater than

11.8750 %.

(E) Effective Date of Changes

My new interest rate will become effecti e on'each Interest Change Date, | will pay the amount
of my new monthly payment beginning on the-firo{ inonthly payment date after the Interest Change
Date until the amount of my monthly payment chaines 2gain.

(F} Notice of Changes

The Note Holder wili deiiver or mail to me a notice of 7ny. changes in my interest rate and the
emount of my monthly payment before the effective datc ¢! 2ny change. The notics will include
information required by law to be given to me and also the title 2.3 <elephone number of a person who
will answer any question | may have regarding the notice.

0207051000 3804621
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreemant, the intant of which is the ransfer
of title by Borrower at a future date tc a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and 2 beneficial interest in Borrower is sold or fransferred)
~thout Lender's prior writien consent, Lender may require immediate payment in full of all
sums gsecured by this Security Instrument. However, this option shall not be exercised by
Lenuer if siich exercise is prohibited by Appiicable Law. Lender also shall not exercise this
optior(f. {2} Borrower causes to be submitted to Lender information required by Lender to
evaluate th infended transferee as if a new loan were being made to the transferes; and (b)
Lender reiscnably determines that Lender's security will not be impaired by the loan
assumption an< that the risk of a breach of any covenant or agrsement in this Securnty
instrument is acacptucle to Lender.

To the extent perinitted by Appiicable Law, Lencer may charge a reasonable fee as a
condition to Lender's cunsani to the loah assumption, Lender may also require the
transferee to sign an assun;pfor-agreement that is acceptable to Lender and that obligates
the transferae to keep all the premises and agreements made in the Note and in this
Securtty Instrument. Barrower will Surmuinue fo be obfigated under the Nole and this Security
Instrument unless Lender reieases Borrowa in writing.

If Lender exercises the option to requive immediate payment in full, Lender shall give
Borrower notlce of acceleration. The notice sh=\i miovide a period of not Iess than 30 days
from the date the notice is given in accordance vith/spetion 15 within which Borrower must
pay all surns secured by this Security Instrument. It Eorre wer falis to pay these sums priof to
the expiration of this periad, Lender may invoke any’ reinedies permitted by this Security
Instrument without further notice or demand on Borrower.

0207051000 3804621
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BY SIGNING BELOW, Borawer accepts and agrees to the temms and covenants centained in
this Adjustable Rate Rider. -

AR
- \'""\ ‘ Jm‘{ | JJ A ;(&Seal) T L \_ (Seal)

STUART M. PAUL BY | Borower LUNA R. FAUL -Borrower
LUNA R. PAUL, ATTORNEY IN FACT

{Seal} (Seal)
-Borrower -Borrower
AYE {Seal) {Seal)
-Borrower -Borrower
ax {Seal) {Seal}
-Borrower -Borrowar
0207051000 3804621
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