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DEFINITIONS

Words used in multiple sections of this document are defined below and other ‘vords are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also ricvided in Section 16.

(A) “Security Instrument” means this document, which is dated July 20, 2097, tcgether with all Riders to this
document.

(B) “Borrower” is TIMOTHY C MUELLER, MARRIED. Borrower is the morigagor-under this Security
Instrument.

© “Lender” is SUNTRUST MORTGAGE, INC.. Lender is corporation organized and existing uncer the laws of

THE COMMONWEALTH OF VIRGINIA. Lender’s address is 901 SEMMES AVENUE, RICHMORD, VA 23224.
Lender is the mortgagee under this Security Instrument.

D) “Note” means the promissory note signed by Borrower and dated July 20, 2007. The Note states that Borrower
owes Lender Three Hundred Eighty Thousand and 00/100ths Dollars (U.S. $ 380,000.00) plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2037.

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
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(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

DX Adjustable Rate Rider || Condominium Rider [_] Second Home Rider
D Balloon Rider l—_—l Planned Unit Development Rider D Biweekly Payment Rider
l:l 1-4 Family Rider |:| Revocable Trust Rider

x Other(s) [specify] Residential Construction Rider to Security Instrument

(H) “Applicabie Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules an< orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

a “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Progerty by a condominium association, homeowners association or similar organization.

) “Electronic Funds Transfz«” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated t'raugh an electronic terminal, telephonic instrument, computer, or magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller riachine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers,

K) “Escrow Items” means those items that are desc:ved in Section 3.

L) “Miscellaneous Proceeds™ means any compensation; <etlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages deceiibed in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of tue Preperty; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition o{ 2 Property.

(M)  “Mortgage Insurance” means insurance protecting Lender against the ronpayment of, or default on, the Loan.

™) “Periodic Payment” means the regularly scheduled amount due for (i) priniciral and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ‘2t seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or zny aiditional or successor
legislation or regulation that governs the same subject matter. As used in this Security Instrumeni, “<FSPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if inre Loan does not
qualify as a “federally related mortgage loan” under RESPA.

®) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
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this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns the following
described property located in the

COUNTY of COOK:
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE ATTACHED SCHEDULE A

which currently has the address 05722 STOCKBRIDGE COURT
[Strest]
SCHAUMBURG , Illinois 60194 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the impiovericats now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part or the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is refetred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is iajvtully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property!is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument cvering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, 0”4 Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prey2yment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Fayments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other iustrument received by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender mey reJvire that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of thz fodewing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality; o< entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current.
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If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to thc oxtent that, each payment can be paid in full. To the extent that any excess exists after the payment is
applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shali be applied first to any prepayment charges and then as described in the Note.

Any application ot pa''ments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due ats, or change the amount, of the Periodic Payments.

3. Funds for Escrow Yep:s. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {tke “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, i{ a.1y; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any o any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the L.oup, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such-ucs, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to yay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Esciovw Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender ang, it Tender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require.” o:rower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agzceément contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligatzd tc pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may sxercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Leuder any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordarc:-with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required ‘wder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lerdcs to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can requice vider RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expendircs of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumerial’ty, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Hlinois Mortgage-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 01/01
—THE COMPLIANCE SOURCE, INC.— Page 4 of 12 1400111 08/00
www.compliancesource.com ©2002, The Compliance Source, Inc.

+ 4 4

01 46 2 6 720 0 0 AD 1 2

+ 2 +




0721233098 Page: 5 of 22

UNOFFICIAL COPY

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than {2 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to th.e payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing snch agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until suci1 proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien t5 this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority overhix Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notie.is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pzy 4 one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower sLall k=gp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included withii the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender 12quizes insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lexder requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The iisurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choic¢, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, either:” (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for floos zone determination and certification services and
subsequent charges each time remappings or similar changes occur whieli reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of iy fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone det¢rmiration resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender nay obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase 47y particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borroer, Borrower’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obitair :d might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under is Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interesi ot the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Boiioweér requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may ziegotiate and settle the claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires <ne Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceec’s 1 an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s righte(other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Propertv; insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair-cr restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occuyy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instmment and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occuparey. unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circun:stunZes exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorze or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Proper’y in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property it dimaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage te; ot the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has relsased proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a (eries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair 4r-westore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Projeity. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boriower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan app.ication process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave ‘materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with mateii2i information) in
connection with the Loan. Material representations include, but are not limited to, representations conceining Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
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Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over
this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgsge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums r2quired to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lerde- ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to riake separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requires ¢ obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. T€ substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount-of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refurgat'e, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required to pay Borrower any.interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i= tie amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtzined, and Lender requires separately designated payments toward
the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated paym'nts woward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in #ffect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance wi‘a 2ay written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mort_age Irsurance.

Mortgage insurers evaluate their total risk on all such insurance in force/f-um time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agrecmsnts are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agiczments. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage, insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any 1=insarcr, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive 1o (or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or'modifying the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
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Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Srich Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums securcd by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a rartial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before thc vartial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrumeit »:amediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the-sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the-following fraction: (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in vap:c divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any oalence shall be paid to Borrower.

In the event of a partial taking, destructior;-or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destrestion, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or iozsin value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured hy this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after riotice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a ciaim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized ts cellect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous I roceers or the party against whom Borrower has
a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil-or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lenosi’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has sccurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property or other material impairment of Lender’s interest in the Property or rights under this 5ecurity Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s 1aterist-in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be‘aypiied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
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Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Chavges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose ¢1 protecting Lender’s interest in the Property and rights under this Security Instrument, including,
but not limited to, attorneys’ s, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrurcent to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable
Law.

If the Loan is subject to a law y/kich sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected o1-¢6 Uc collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the aroutt necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under theWote or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepay ment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance ~f any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s netice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicabl. I'aw expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated '’ substitte notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lenuer specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address.ir-uugh that specified procedure. There
may be only one designated notice address under this Security Instrument at any onc-tinic. Any notice to Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated heiciii unless Lender has designated
another address by notice to Borrower. Any notice in connection with this Security Instrumen’ ¢hall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security Instwment is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requircmert under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be grvened by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained i1 this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrovier’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have erforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might
specify for the termination 51 Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had crured; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security {nitrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurredfor the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such 2ction as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrurieni and Bormrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged unless ac. otherwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and expenses.ip-cne or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, tressucei’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal .agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right 0 rzinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times wit'iort prior notice to Borrower. A sale might result
in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Ncte, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a/s2ic, of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will stats’thz name and address of the new
Loan Servicer, the address to which payments should be made and any other information KiSPA requires in connection with
a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by 2 Usan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with iie. Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless othervzise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as ¢riser an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrumer< o that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

Illinois Mortgage-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 01/01
—THE COMPLIANCE SOURCE, INC.— Page 10 of 12 140011L 08/00
www.compliancesource.com ©2002, The Compliance Source, Inc.

+

U

+ 1 2

0146 26 2720 0 0 AD 10

+ +




0721233098 Page: 11 of 22

UNOFFICIAL COPY

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a)that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Pioperty (including, but not limited to, hazardous substances in consumer products).

Borrower shail promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental ot r:gulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of whicli Forrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, rtlease or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Haza:dous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regul2tory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothipg herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrowerand Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender sha! give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Secoricy Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notic: shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the datc the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before ‘e date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure oy jrdicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate «ftér acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any otker defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified iu the natice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument viithou* further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to cel~ct all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonubie at*orneys’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lende: shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a tee fuiseleasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the ves is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases aarl waives all rights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower s expense to
protect Lender s interests in Borrower s collateral. This insurance may, but need not, protect Borrower s interests. The
coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower s and Lender s agreement. If Lender
purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose in connection with the placement of the insurance, until the effective date of the
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cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
//’;;’DJZ/(’ ,/nua//ef // (Seal)
Printed Name: fPlease Complete] MOTHY C ER _-Borrower
[Printed Name]
/U}colc V44 gfnue,//cf et M My~ (Seal)
Printed Name:  [Please Coriplets) SIGNING FOR THE PURPOSE OF P_-B:r’\rlower
WAIVING HOMESTEAD {Printad Name]
(Seal)
-Borrower
[Printed Name]
(Seal)
-Borrower
[Printed Name]

State of Illinois
County of CLQe

Before me the undersigned authority, on this day personally appeardd
proved to me through an identity card or other document) to be the perso
instrument, and acknowledged to me that he/she/they executed the same for

Given under my hand and seal on this dayof .

£ AQD Nicle M Mu(auua& \ -

§
§
§
»H
TIMOTRHY C MUELLER known to me (or

hose name ¢ subscribed to the foregoing
goses and consi fergiion therein expressed

(Seal)
V
Notary Public ’ L [Printed Name]
&S 1001 .
e My Commission Expires: 0.2 .10
LAU
Notary Pudic, S1ae ¢ ““g(fnzsm
? on Expires 10
; My Commnsst 655558559
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008386796 2H

STREET ADDRESS: 722 STOCKBRIDGE COURT

CITY: SCHAUMBURG COUNTY: COOK
TAX NUMBER: 07-17-312-024-0000

LEGAL DESCRIPTION:

LOT 24 IN CUTTER’'S MILL UNIT 1, BEING A SUBDIVISION OF PART OF THE SOUTHWEST 1/4
OF SECTION 17, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCCRDTNG TO THE PLAT THERECF RECORDED SEPTEMBER 5, 1984 AS DOCUMENT
27242102, IN COQk ZOUNTY, ILLINOIS

LEGALD LH3 07/20/07
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Loan No.: 0146262720

TO BE RECORDED WITH THE SECURITY INSTRUMENT

RESIDENTIAL CONSTRUCTION RIDER

Words used in this Rider are deiired-below. Words in the singular mean and include the plural and vice versa.

“Borrower” is TIMOTHY C MUELLLF, MARRIED.

“Lender” is SUNTRUST MORTGAGE, IMC., and its successors or assigns.

“Note” means the promissory note in the origip=! principal amount of $380,000.00, signed by Borrower in favor of
Lender.

“Property” means the property commonly known ac 7?2 STOCKBRIDGE COURT, SCHAUMBURG, IL 60194.
“Security Instrument” means the deed of trust/mortguge/security deed/security instrument signed by Borrower in

favor of Lender, securing payment of the Note.

THIS RESIDENTIAL CONSTRUCTION RIDER shull be deemed to amend and supplement the
Security Instrument of the same date given by Borrower to secure 3o rower's Note to Lender of the same date and
covering the Property described in the Security Instrument.

AMENDED AND ADDITIONAL COVENANTS. In addition to the vevenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follovs:

1. Residential Construction Loan Agreement. Borrower agrees to-coiuriy with the covenants and
conditions of the Residential Construction Loan Agreement (“Loan Agreement”) bcoween Borrower, Lender and
Contractor (“Contractor”), which is incorporated herein by this reference and made ‘a part of this Security
Instrument. The Loan Agreement provides for the construction of certain Improvements (“Inprovements™) on the
Property. All advances made by Lender pursuant to the Loan Agreement shall be an indebtediess of Borrower
secured by this Security Instrument as amended and such advances may be obligatory under the <erins of the Loan
Agreement. The Security Instrument secures the payment of all sums and the performance of zil :ovenants,
conditions and agreements required by the Lender in the Loan Agreement. Upon the failure of Borrovier to keep
and perform all the covenants, conditions and agreements of the Loan Agreement, the principal sum and all interest

Residential Construction Rider to Security Instrument (Multistate)
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and other charges provided for in the loan documents and secured hereby shall, at the option of the Lender, become
due and payable,

2. Construction Loan Security Instrument. This Security Instrument is a “construction mortgage”
securing an obligation incurred for the construction of Improvements on the Property including the acquisition cost
of the Property, if any, and any notes issued in extension, renewal, or substitution thereof. Borrower affirms,
acknowledges an< warrants that prior to the recordation of this Security Instrument, as amended, in the Official
Records of the Cour.ty or the recording district where the Property is located, no Improvements contemplated by the
Loan Agreement Lavs-been constructed, no work has been performed, and no materials have been ordered or
delivered,

3. Future Aavarces. In addition to the sum evidenced by the Note, this Security Instrument shall secure
all funds hereafter advanced 7 Lender to or for the benefit of Borrower, as contained in the contract and/or the
Loan Agreement for the constraction of Improvements on the mortgaged property or for any other purpose. All
future advances shall be made v the time limit authorized by the laws of the state where the Property is located.
To the extent that moneys advanced liy Levder are used to pay for the costs of acquiring the Property, this mortgage
shall be a purchase money security intercst.

4. Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Sccrrity Instrument, up to the principal amount of the Note and any
future advances, shall be treated as disbursements Oursvant to the Loan Agreement. All such sums shall bear interest
from the date of disbursement at the rate stated in thé Note, unless the collection from Borrower of interest at such
rate would be contrary to applicable law, in which event suct; amounts shall bear interest at the highest rate which
may be collected from Borrower under applicable law and-shslt be payable upon notice from Lender to Borrower
requesting payment therefor.

5. Assignment of Rights or Claims. From time to tirie-us Lender deems necessary to protect Lender's
interest, Borrower shall, upon request of Lender, execute, acknow!edze before a notary, and deliver to Lender,
assignments of any and all rights or claims which relate to the constructicr-on the Property.

6. Breach by Borrower. In case of breach by Borrower of the covznants and conditions of the Loan
Agreement, Lender, at Lender's option, with or without entry upon the Propeity, £4) may invoke any of the rights or
remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this Security Instrument and
invoke any of those remedies provided for in this Security Instrument, or (c) may-dn hoth although failure to
exercise any of its rights and remedies at any one time does not constitute a waiver-or modification of any
conditions, rights or remedies,

7. Termination of Loan Agreement. Upon completion of the Improvements (as deerm ned by the Loan
Agreement), the terms of the Loan Agreement shall be null and void, and there shall be no claim o1 dcfense arising
out of or in connection with the Loan Agreement against the obligations of the Note and this Security istrument.

8. Property. The property covered by this Security Instrument includes the Property described or
referred to in this Security Instrument, together with the following, all of which are referred to as the “Property.”
The portion of the Property described below which constitutes real property is sometimes referred to as the “Real

Residential Construction Rider to Security Instrument (Multistate)
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Property.” The portion of the Property which constitutes personal property is sometimes referred to as the “Personal
Property,” listed as follows:

Any and all buildings, improvements (provided in the Loan Agreement or otherwise), and tenements now
or hereafter erected on the Property; any and all heretofore and hereafter vacated alleys and streets abutting the
Property; easements, rights, appurtenances, rents (subject however to any assignment of rents to Lender), leases,
royalties, minera’;.0il and gas rights and profits; water, water rights and water stock appurtenant to the Property (to
the extent they arc included in Borrower's fee simple title); any and all fixtures, machinery, equipment, building
materials, appliances,-and goods of every nature whatsoever now or hereafter located in, on, or used, or intended to
be used in connecticn with the Property and all replacements and accessions of them, including, but not limited to
those for the purpose‘of seuplying or distributing heating, cooling, electricity, gas, water, air and light; security and
access control apparatus; pluzihing and plumbing fixtures; refrigerating, cooking and laundry equipment; carpet,
floor coverings and interior ard :xterior window treatments; furniture and cabinets; interior and exterior sprinkler
plant and lawn maintenance equipment; fire prevention and extinguishing apparatus and equipment, water tanks,
swimming pool, compressor, vacuun <leaning system, disposal, dishwasher, range, and oven; any shrubbery and
landscaping; any and all plans and specificztions for development of or construction of Improvements upon the
Property; any and all contracts and subcntracts relating to the Property; any and all accounts, contract rights,
instruments, documents, general intangibles, a:1d ~hattel paper arising from or by virtue of any transactions related to
the Property; any and all permits, licenses, frarchises, certifications, and other rights and privileges obtained in
connection with the Property; any and all products zn 3 proceeds arising from or by virtue of the sale, lease, or other
disposition of any of the Property; any and all proceeds payable or to be payable under each policy of insurance
relating to the Property; any and all proceeds arising fror:-the-taking of all or part of the Property for any public or
quasi-public use under any law, or by right of eminent domai1-or by private or other purchase in lieu thereof; all
building permits, certificates of occupancy, and certificates or zowipliance; any right to use utilities of any kind
including water, sewage, drainage and any other utility rights, howeve: arising whether private or public, present or
future, including any reservation, permit, letter, certificate, license, orde’ contract or otherwise and any other permit,
letter, certificate, license, order, contract or other document or apprcval received from or issued by any
governmental entity, quasi-governmental entity, common carrier, or public vtility in any way relating to any part of
the Property or the Improvements, fixtures and equipment thereon; all other irterists of every kind and character
which Borrower now has or at any time hereafter acquires in and to the Property including all other items of
property and rights described elsewhere in this Security Instrument.

9. Security Agreement and Financing Statement. This Security Instrur.ent shall be a security
agreement granting Lender a first and prior security interest in all of Borrower's right, title and interest in, to and
under the Personal Property, under and within the meaning of applicable statutes of this state, as wel'as a mortgage
or deed of trust granting a lien upon and against the Real Property. In the event of any foreclosurs sale all of the
Real and Personal Property may, at the option of Lender, be sold as a whole or in any part. It shall nct be necessary
to have present at the place of such sale the Personal Property or any part thereof. Lender shall have ail-tae rights,
remedies and recourses with respect to the Personal Property afforded to a “Secured Party” by the applicable statutes
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of this state in addition to and not in limitation of the other rights and recourse afforded Lender under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection with:
(i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or operation
of, or the sale of| collection from, or other realization upon any property, real and/or personal, described in this
Security Instrument; (iii) the exercise or enforcement of any of the rights of Lender under this Security Instrument;
(iv) the failure by Rorrower to perform or observe any of the provisions or covenants in this Security Instrument; or
(v) any actions takén by Lender for any reason whatsoever in any case or proceeding under Chapter 7, 11, or 13 of
the Bankruptcy Code or-any successor statute thereto, including, but not limited to, action taken with respect to
issues particular to federa! rankruptcy law.

Lender may, at itz-¢lsetion, at any time after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement under the statutes
of the state where the Propertyis iocated. Lender's signature need not be acknowledged, and is not necessary to the
effectiveness hereof as a mortgage, a security agreement, or (unless otherwise required by applicable law) a
financing statement.

10. Completion. Lender shall no: be iesponsible for the completion of the Improvements, and shall not in
any way be considered a guarantor or surety ci prrformance by Borrower or any Contractor or any sub-contractor.
In the event the Improvements are not completed accorsing to the plans and specifications approved by Lender, and
it is determined for whatever reason the Lender does wiot have a lien arising by or through Borrower, then Lender
shall have a valid lien for its loan amount, less the amountieasonably necessary to complete the Improvements, or in
such event Lender, at its option, shall have the right to conipletz the Improvements, and the lien shall be valid for the
loan amount.

11. Invalid Provisions. If any provision of this Sesarity Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, illegal or unenforceable
provision is not a part of this Security Instrument.

12. Address.

The name and address of Borrower during construction of the linprovements is:
TIMOTHY C MUELLER
722 STOCKBRIDGE COURT
SCHAUMBURG, IL 60194

The name and address of Lender is;
SUNTRUST MORTGAGE, INC.
901 SEMMES AVENUE
RICHMOND, VA 23224
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13.  Termination of Rider. Upon completion of the Improvements (as determined by the Loan
Agreement), and so long as the Borrower is not in default under the provisions of the Loan Agreement, Security
Instrument or the Note, the provisions and agreements contained in this Rider shall be terminated and will no longer
have any force or effect.

14. IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR
IMa*RIVEMENT TO YOUR PROPERTY.

ANY PFRSON PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING
MATERIALS _FOR THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR
PROPERTY MAY.BE ENTITLED TO A LIEN AGAINST YOUR PROPERTY. THIS LIEN
MAY BE ENFORCED BY THE SALE OF YOUR PROPERTY. TO AVOID THIS RESULT,
YOU MAY REQULST FROM CONTRACTOR LIEN WAIVERS FROM ALL PERSONS
PERFORMING LABOR OP. FURNISHING MATERIALS FOR THE WORK ON YOUR
PROPERTY. YOU MAY SE ARLE TO WITHHOLD PAYMENT FROM CONTRACTOR IN
THE AMOUNT OF ANY UNPAID CLAIMS FOR LABOR OR MATERIALS. SEEK THE
ADVICE OF YOUR ATTORNE'Y.

BY SIGNING BELOW, Borrower accepts aud agrees to the terms and covenants contained in this
Residential Construction Rider.

i

TIMOTHY CM (Borrower) (Borrower)
Aicolt mmyeld— ,
N icow M M % WQ (Borrower) {Borrower)

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers goods *hat are or are to
become fixtures on the described Property herein and is to be filed for record in the official recors v/aere mortgages
on real estate are recorded. Additionally, this instrument should be appropriately indexed, not only a5 a mortgage,
but as a financing statement covering goods that are or are to become fixtures on the described Property hérein. The
mailing address of the Borrower (Debtor) and Lender (Secured Party) are set forth in this instrument.
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Loan No.: 0146262720

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20th day of July, 2007, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of
the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
SUNTRUST MORTGAGE, INC., a corporation (the "Lender") of the same date and covering the Property
described in the Security Instrument and located at

722 STOCKBRIDGE COURT, SCHAUMBURG;, IL 60194
(Property Address)

THIS NOTE ZONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGIE'< PAYMENTS. DECREASES IN THE INTEREST RATE WILL
RESULT IN LOWEK F A*/MENTS.

ADDITIONAL COVENAN1S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenynt and agree as follows:

A. INTEREST RATE AND MONTHLY - TAYMENT CHANGES
The Note provides for an initial interest rate Of 7.750% The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CEANGES
(A) Change Dates

The interest rate I will pay may change on the first day of August, 2017 and on that day every 12 month
thereafter. Each date on which my interest rate could change is called a "Chznge Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index.. Cte "Index" is:

THE AVERAGE OF INTERBANK OFFERED RATES FOR ONE YEAx  U.S. DOLLAR
DENOMINATED DEPOSITS IN THE LONDON MARKET ("LIBOR"), AS PUBLISHED IN THE
WALL STREET JOURNAL.

The most recent Index figure available as of the date: [X] 45 days [ ] 15 days [] first business day of the
month immediately preceding the month in which the Change Date occurs [_]
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon comparable
information. The Note Holder will give me notice of this choice.
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(C) Calculation of Changes

(Please check box for interest-only period.)

The "Interest-Only Period" is the period from the date of this Note through August, 2018. For the
Interest-Only Period, after calculating my new interest rate as provided below, the Note Holder will then determine
the amount of the monthly payment that would be sufficient to pay the interest which accrues on the unpaid
principal of my loan. The result of this calculation will be the new amount of my monthly payment.

The period after the Interest-Only Period is the Amortization Period. For the Amortization Period, after
calculating, my new interest rate as provided below, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that [ am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of this calculation will be
the new amoun: o€ 71y monthly payment.

Before eack Change Date, the Note Holder will calculate my new interest rate by adding Two and
250/1000ths percentage roints. (2.250%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest onc-eiglth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount wil' or, my new interest rate until the next Change Date.

The Note Holder will then ceteimine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to ove at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
(Please check appropriate boxes.)

O

[ (2) There will be no maximum limit on interest rate so7nges.
B (3) My interest rate will never be greater than 12.750%.

X (4) My interest rate will never be less than 2.250%.

[] (5) The interest rate I am required to pay at the first Change Dt will not be greater than
% or less than %.

[J (6) My interest rate will never be increased or decreased on any single Change D:te by more than
percentage points from the rate of interest I have tcen raying for the
preceding period.

(7) The interest rate I am required to pay the first Change Date will not be greater than 12.750% or
less than 2.750%. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than 2.000 percentage points from the rate of interest I have been paying for
the preceding 12 months. My interest rate will never be greater than 12.750%.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question 1 may have
regarding the notice.

B. TRANSFZR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of ive Security Instrument is amended to read as follows:

Transfer of the Propeit or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal oz beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, «ontract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of the title by Beirower at a future date to a purchaser.

If all or any part of the Property or any Injerest in the Property is sold or transferred (or if 2 Borrower is not
a natural person and a beneficial interest in Borrowey is'sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of 4’ sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if. (2) Borrower causes to be submitied to-Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumpticn/a=d that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a ressonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sigr/an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Ncie zad this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Bcrrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the-qcucs is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security [strument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies sermitted
by this Security Instrument without further notice or demand on Borrower.

[Signatures on Following Page}
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

/ /% (Seal) (Seal)

4

THY C MUELLER ~Borrower -Borrower

-Borrower -Borrower
NICOLE Y MUeLee  *
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