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MaiN: 100055401272079106
DEFINITIONS

Words used in multiple sections of this document are defined below and other (Words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this documen? ar< also provided in Section 16,

(A) “Security Instrument” means this document, which is dated July 26, 2007 , together
with all Riders to this document,

(B) “Borrower™is JAMES GAUGER

. Borrower is the trustor under this Security Instrument.

{C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominge for Lender and Lender’s successors and assigns, MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone
number of P.0. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS,
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(D) “Lender”is INDYMAC BANK, F.S.B., A FEDERALLY CHARTERED SAVINGS BANK

Lender 1s a Federal Savings Bank organized and existing under the laws of
United States of America . Lender’saddressis 155 NORTH LAKE AVENUE, PASADENA,
CA 91101

{E) “Note” means the promissory note signed by Botrower and dated July 26, 2007 . The
Note states that Borrower owes Lender seventy five thousand and NO/100ths

Dollars
(Us. $ 75,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic Payments

and to pay the debt in full not later than August 1, 2037

(F) “Property” means the property that is described below under the beading “Transfer of Rights in the
Property.”

(G) “La2a” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges duc
under the Nots, and ali sumns due under this Security Instrument, plus interest.

(H) “Riders” m.ans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [] Condominium Rider [l Second Home Rider
] BalloonRider [] Planned Unit Development Rider ~ [[] Biweekly Payment Rider
Fq 1-4 Family Rider ] Revocable Trust Rider

[] Other(s) [specify]

4] “Applicable Law” means all conttollng applicable federal, state and local statutes, regulations, ordinances
and admintstrative tules and orders (that havz theeffect of law) as well as all applicable final, non-appealable
judicial opimons.

4 )) “Community Association Dues, Fees, and Acsessments” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by 2 zondominium association, homeownets association or
similar organization.

(K) “Electronic Funds Transfer” mcans any transfer of funds, cther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electrome terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a financial institutior to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller macnizie transactions, transfers initiated by
telephone, wire transfers, and autemated clearinghouse transfers.

L) “HEscrow Items” means those ttems that are deseribed tn Section 3.

(M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damage/, or broceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3)i0r..f1) damage to,
or destruction of, the Property; (i) condemuation or other taking of all or any part of the Property;41i{j conveyance
in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

{N) “Mertgage Insurance” means insurance protecting Lender against the nonpaymelﬁ\ of, or default on, the
Loan, ]
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(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Tnstrument.

(P) “RESPA” means the Rcal Estate Settlement Procedures Act (12 U.S.C. §2601 ct seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter, As used in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are itmposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as 2 “federally related mortgage loan” under RESTA.

( “Successor in Tnierest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

3TRANSFER OF RIGHTS IN THE PROPERTY

Thé heneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
SUCCEssOrs atil assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i)
the repaymer of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Bomower’s covenaris and agreements under this Security Instrument and the Note. For this purpese, Borrower
irevocably grants end.sonveys to Trustee, in trust, with power of sale, the following described property located in
the Count.yz of COOK :

[Type of Recording Jrasdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT A ATTAC.ED HERETO AND MADE A PART HEREQF

Parcel Identification Mo: 25-30-412-955-0000
which currently has the address of 12529 SOUTH LINCOLAN STREET
{Street]
CALUMET PARK , Tllineis 60827 (“Property Addrcss™):
[ City] | Zip Code]

TOGETHER WITH all the improvements now or hereafter erected ei the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repialements and additicns shall alse be
covered by this Security Instrument. All of the foregoing is referred to in this Security Tnstrument s the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interesis granted by Borrower in this
Security Instrument, but, if nccessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but nst limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but nct firaited to, relcasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower s lawfully seized of the estate hereby conveyed-a:di has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumizances of
reeord. Borrower warrants and will defend generally the title to the Property against all claims and demands, subjcet
to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and Jate charges duc under the Notc. Borrower shall alse pay funds for Escrow Items pursuant to Scction 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other instnument recetved by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or mere of the following forms, as selected by Lender: (a) cash; (b) money order; {c} certitied check,
bapnk check, treasurer’s check or cashier’s check, provided any such check is drawn upon an instiation whose
deposits are insured by a federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reecived at the location designated in the Note or at such
other locationas may be designated by Lender in accordance with the notice provisions in Section 15, Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may acrdpt any payment ot partial payment insufficient to bring the Loan cument, without waiver of any
rights hercunder-or giejudice to its rights to refuse such payment or partial payments in the foture, but Lender is not
obligated to apply suChpayments at the time such payments are aceepted. If each Periodic Payment is applied as of
its scheduled due date.-thdie Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes rayment to bring the Loan current.  If Borrower does not do so within a rcasonablc
period of time, Lender shall Cither apply such funds or retumn them to Borrower. If not applied eurlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim whick Borrower might have now or in the firture against Lender shall relieve Borrower from making payments
due under the Note and this Security Anstuament or performing the covenants and agreements secured by this
Sccurity Instrument.

2. Application of Payments or 2ryoceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd.inine following order of priority: (a) interest due under the Note;
(b) principat due under the Note; (¢) amounts due uader Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any reriaining amounts shall be applied first to late charges, sccond
to any other amounts due under this Security Instrument, ans then to reduce the principal balance of the Note,

If Lender reccives a payment from Borrower for a-2éloguent Periodic Payment whick includes a sufficient
amount to pay any late charge due, the payment may he applind #5-the delinquent payment and the late charge. Tf
more than one Periodic Payment is outstanding, Lender may apply any payment received from Bomrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the cxtent that
any excess exists after the payment is applied to the full payment ot one i mere Periedic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellangous Frorceds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodicr ayiments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodiz Payments are due under
the Note, until the Nete is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxcs and
assessments and other items which can attain priority over fhis Security Instrument as a lien ¢r en”umbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for any«n: a1l insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any suris-payable by
Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the prowisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term 0¥ ¢ Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if anybe escrowed by Borrower,
and such dues, fees and assessments shail be an Escrow Item. Borrower shall promptly ﬁnish to Lender all notices
\
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of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts due for any Bscrow
ltems for which payment of Funds has beer waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deerned to be a covenant and agrecment contained in
this Sceurity Instrument, as the phrase “covenant and agrecment” is used in Scetion 9. If Borrower is obligated to
pay Escrew Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Ttern,
Lender may excreise its rights under Scction 9 and pay such amount and Borrower shall then be obligated under
Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Ttems at any
ttme by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender alt
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to cxceed the maximum ameunt a lender can require under
RESPA. Todder shall estimate the amount of Funds due on the basis of current datz and reasonable estimates of
expenditures-¢x firture Escrow Items or otherwise in accordance with Applicable Law.

The ZFurds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, oc
entity (including Jerder, if Lender is an institution whose deposits are so insured) or in any Federal Home Lozn
Bank. Lender sh=ilajnly the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrewer for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Jtems, unless Londer pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agr adient is made in writing or Applicable Law requires interest to he paid on the Funds,
Lender shall not be required to pay Corrower any interest or carnings on the Furds. Borrower and Lender can agree
n writing, however, that intercst szt be paid on the Funds. Lender shall give to Borrower, without charge, an
armual accounting of the Funds as requirsd oy RESPA.

If there is a surplus of Funds held in 2scrow, as defined under RESPA, Lender shall account to Borower for
the excess fimds in accordance with RESIA ./ If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requirad’by RESPA, and Borrower shall pay to Lender the amount
necessary (o make up the shortage in accerdance vwirh RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESDRA, Lender shall otify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary tompate up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Tnstrument, Lender shall promptly refund to
Borrower any FFunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, cssossments, charges, fings, and impositions
attriutable to the Property which can attain priority over this Security Instrament, leasehold payments or ground
rents on the Preperty, if any, and Community Association Dues, Fees, anc Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner providedipSection 3.

Borrower shall promptly discharge any lien which has priority oves this Secwrity Instrument uniess
Botrower: (a) agrees m writing to the payment of the obligation secured by the lié-iv 2 manner acceptahle to
Lender, but only so long as Borrower is performing such agresment; (b) contests the lien m good faith by, or defends
against enforcement of the lien in, Iegal procecdings which in Lender’s opinion operate 1o/ prevent the enforcement
of the Hen while those proceedings are pending, but enly until such proceedings are conclude §; or (c} secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Securty Jrstrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over/this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth above i this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax Veriff\cation and/or reporting
service used by Lender in conneetion with this Loan, ;
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erceted on the
Property insured agamst loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This jnsurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unrcasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determinution and certification services and subsequent charges each time remappings or
similar changes occnr which reasenably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in conncction with
the revicw of any flood zonc determination resulting from an objection by Bomrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s cxpense. Lender is under no obligation to purchase any particular type or amount
of coverage., Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in th= Froperty, or the contents of the Property, against any risk, hazard or liability and might provide greater
or Jesser covernge than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lendcr wnder this Section 5 shall become additional debt of Borrower secured by this Sccurity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, uperr nunes from Lender to Borrower requesting payment.

All insurance politics required by Lender and renewals of such policics shall be subject to Lender’s right to
disapprove such policies, sizul include a standard mortgage clavse, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shill izve the right to hold the policics and renewal certificates. If Lender requires,
Borrower shall promptly give to Lerder all recsipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherw se required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage ¢laus2 and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give {rompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made premptly by Borrower. Unless Lender and Borower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair cf the Property, if the restoration or repair is ecotomically feasible and Tender’s security is not lessencd.
During such repair and restoration period, Lender shail have flie right to hold such insurance proceeds until Lender
has had an opportunity o nspect such Praperty to ensure the'work has heen completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Leidirmay disburse proceeds for the repairs and
restoration in a single payment or in a scrics of progress payments as thz-work is completed. Unless an agrecment is
made in writing or Applicable Law requires imterest to be paid on such /nsmance proceeds, Lender shall not be
required to pay Bosrower any intcrest or sarnings on such proceeds. Fees terprilic adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall o thi: sole ¢bligation of Borrower., If
the resteration or repair is not ecenomically feasible or Lender’s security would bedesséned, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied inthe order provided for it Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle any availablS msurance claim and
related matters. If Borrower does net respond within 30 days to a notice from Lender that theinsiurzace carrier has
offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period wiil keoin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, BorGyer hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amouits unpaid
under the Note or this Security Tnstrument, and (b) any other of Borrower’s rights (other thgs\n the right to any refund
of uncarned premiums paid by Borrower) under all insurance policies covering the Propefxty, insofar as such rights

L
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arc applicable to the coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the cxceution of this Sceurity Instrument and shall contimue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupeancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyvond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Berrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damagg to, or
the taking of; the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment o in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
arc not sufficient to repair or restore the Property, Bomower is not relieved of Borrower’s obligation for the
completion of sucly repair or restoration,

Lenderurits agent may make reasonable entries upon and inspections of the Property. 1f it has reasonable
cause, Lender may-inspect the interior of the impravements on the Property. Tender shall give Borrower notice at
the time of or prior to suclian interior inspection specifying such reasonable cause.

8. Borrower’s .oan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or filed to provide Lender
with material information) in connzction with the Loan. Material representations include, but are not limited to,
representations concermnmg Borrower's iccupancy of the Property as Borrower’s pringipal rasidence,

9. Protection of Lender’s Inierest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants i agreements contained in this Security Instrament, (b} there is a legal
proceeding that might significantly affect Lomder’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrurcent cr to enforce laws or regulations), or (c) Bommower has
abandoned the Property, then Lender may do and pay for swhitever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrinnznt, including protecting and/or assessing the valuc of
the Property, and securing and/or reparring the Property. Lipdct’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Seourity Instrument; (b) appearing in court; and
{c) paying rcasonable attorncys’ fees to protect its interest in the Property and/or rights under this Sccurity
Instrument, including 1ts secured position in a bankruptey proceeding. S¢cwing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or teard/ap doers and windows, drain water
from pipes, climinate building or other code vielations or dangerous conditions; and have utilities twmned on or off.
Although Lender may take action under this Section 9, Lender does not have to d% so/and is not under any duty or
obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all acitons authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debor Borrowcr sceured
by this Security Instrument. These amounts shall bear interest at the Note rate from the datz of dishursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisionsOfty= lease. If
Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge mnless Lender-aesens to the
Mmerger in writing. n

10. Mortgage Insurance. If Lender required Mortaage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
|
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Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premtums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effcct, at a cost substantially cquivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially cquivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.  Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be reguired to
pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer sclected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mertgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Tnsurance,
Borrower shall pay the premiums required to maintain Mortgage [nsurance in effeet, or to provide a non-refundable
loss reservw, rntil Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrawer and Lender providing for such termination or until termination is requived by Applicable Law.
Nothing i thisiSection 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mertgage| In;urance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Barrower does oot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msursis #7aluate their total risk on all such insurance in foree from time to time, and may enter
into agreements with othel purties that share or modify their risk, or reduce losses. Thesc agreements are on terms
and conditions that are satstactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may requirc tl.e niodigage insurer to make payments using any source of funds that the mortgage
insurer may have available (which miay irslvde funds obtained from Mortgage Insurance premiums},

As aresult of these agresments. Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the forcgring, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in sxchange for sharing or
modifying the mortgage insurer’s risk, or reducings losses. If such agreement provides that an affiliate of Tender
takes 2 share of the insurer’s risk in exchange for'a shacv.of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the arnovnts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreemeits will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitie Borrower ve/an refund.

(b) Any such agreements will not affect the rights ‘R4irrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act 0f 2598 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cance'lation of the Mortgage Insurance,
to have the Vortgage Insurance terminated automatieally, and/or tv-riceive a refund of any Mortgage
Insurance prentiums that were unearned at the time of such cancellation or texmination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelldneous Procoeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to ‘restoration or repair of the
Property. if the restoration or repair is cconomically feasible and Lender’s security is not lgssercd. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds it Cender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfiction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restorailcn 11 a single
disbursement or in a scries of progress payments as the work is completed. Unless an agreement is made i writing
or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or carnings on such Miscellaneous Proceeds. If the restoration or rt%air is not ecenomically

feasible or Lender’s sceurity would be lessened, the Miscellanecus Proceeds shall be applie \to the sums secured by
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this Sceurity Instrument, whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shali be applied inthe order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procecds shall
be epphied to the sums sceured by this Sceurity Tnstrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or less in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums sccured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellangous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Preperty in which the fair market value of
the Property immediately before the partial tzking, destruction, or loss in valuc is lcss than the amownt of the sums
secured ipimedliately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writrng, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not fnc sums are then due.

It the Propeny is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the nex? sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days afior the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Procecds cither to restoratidn/or repair of the Property or to the sums secured by this Seeurity Instrument, whether or
not then due. “Oppusing Tarty” means the third party that owes Borrower Miscellaneous Procecds or the party
against whom Borrower has a rigat #f «wtion in regard to Miscellanzous Proczeds.

Borrower shall be in defalt ifany action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfewure of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Insiwnent. Bomrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19,0y chusing the action or proceeding to be dismissed with a mling that,
in Lender’s jodgment, precludes forfeiture of tie Troverty or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Thevroceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in th: Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied t0 restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By LenderiNot a Waiver. Extension of the time for payment
or modification of amortization of the sums sceured by this Securit” {hstrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release tho-uability of Bomrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceed ings \against any Successor in Intercst of
Borrower or to refuse to cxtend time for payment or otherwise modify aimortization of the sums securcd by this
Security Instrument by reason of any demand made by the original Borrowir o any Successors in Interest of
Bomower. Any forbearance by Lender in exercising any right or remedy including “without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrov er or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Sueccessors and Assigns Bound. Beirover covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower whio co-signs this
Security Instrument but does not execute the Note (a “co-signer™): (2) is co-signing this Security insicornent only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instarent; (b is
not personally obligated to pay the sums secured by this Security Instrumert; and (c) agrees that Lender ond any
other Borrower can agree to cxtend, medify, forbear or make any accommodations with regard to the temits of this
Security Instrument or the Note without (ke co-signer’s consent.
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Subject to the provisions of Scction 18, any Suecessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is 2pproved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Bormower’s obligations aud
liability under this Security Instrument unless Lender agreces to such relcase in writing. The covenants and
agreemerts of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purposc of protceting Lender’s intercst in the Property and rights under this Sccurity
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authotity m this Security Instrument to charge a specific fee to Bomower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrement or by Applicable Law.

If the Loar is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
timits, then:{a) any such loan charge shall be recuced by the amount necessary to reduce the charge to the permitted
ltmit; and () any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Rorrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepsyin.nt charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any suthvsfund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All'ngtises given by Borrower or Lender in counection with this Sceurity Instrument must be
n writing., Any notice to Borrewwrin connection with this Seewrity Instrument shall be deemed to lave been given
to Borrower when mailed by firscclass mail or when actually delivered to Borrower’s notice address if sent by other
means. Noticc to any one Borrower simall constitute netice to all Borrowers unless Applicable Law expressly
requires otherwise. The netice address shatl be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borr¢wer shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Botroy er’s change of address, then Borrower shall only report a change
of address through that specified procedure. Thei¢ inay be only one designated notice address under this Security
Instrument at any one time. Any notice fo Lender shal?oe\given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated apother address by notice to Borrower. Any notice in
conrection with this Security Instrument shall not be deemzd “o-have been given to Lender until actually reccived by
Lender. If any notice required by this Security Instrument i3 a%sp required nnder Applicable Law, the Applicable
Law requirement will satisfy the corresponding reguirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construetien,” This Security Instroment shall be governed
by federal law and the law of the jurisdiction in which the Property-is 1ocated. All rights and obligations containcd
in this Security Instrument are subject to any requirements and limitati(ns 0 Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might beoflent, but such silence shall not be
construed as a prehibition against agreement by contract. In the event that amy niovision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not atfect ofier provisions of this Sceurity
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall' mean and include the
plural and vice versa; and (c) the word “may™ gives sole discretion without any obligation to take ary 2etion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security/insuument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectio 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, thos¢ bepeficial
interests transferred m a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to 2 purchaser.

\
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If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not 2
natural person and a beneficial mterest in Borrower is sold or transferred) without Lender's prior writlen consent,
Lendcr may require immediate payment in full of all sums secured by this Security Instrument. Hewever, this
optton shall not be cxercised by Lender if such excreise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within whicl
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further
nottee or dermand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
() five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Bortower: (a) pays Lender Il sums which then would
be due undgz this Security Instrument and the Note as if no acceleration had occurred; (b} curcs «ny default of any
other covetiar.s or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 2] reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of proteching Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender/may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, (nd Rorrower’s obligation fo pay the sums secured by this Security Instrument, shall continue
unchanged unless as othervise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and cxpeiis23 in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; {c) certified check, bank cheek, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose dsposits ara-insared by a federal agency, instrementality or entity: of (d) Electronic Funds
Transfer. Upon reinstatement by Borrowes, this Security Tnstrument and obligations secured hereby shall remain
tully effective as if no acceleration had occwrred. However, this right to reinstate shall not apply in the case of
acceleration under Section 8.

20. Sale of Note; Change of Loan (ser/irer; Notice of Grievance. The Note or a partial inferest in the
Note (together with this Sceurity Instrument) can s sold ene or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Lsan Servicer™) that collects Periodic Payments due under the
Note and this Security Instrument and performs other_mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might bz.one or more changes of the Loan Servicer unrelated
to a saie of the Note. If there is a change of the Loan Serviedr, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer,the address to which payments should be made and
arty other information RIESPA requires in connection with a notice Of ‘ransfer of servicing. If the Notc is sold and
thercafier the Loan is serviced by a Loan Servicer other then the purdiaser ef the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transfeired to 4 successor Loan Servicer and arc
not assumed by the Note purchaser unless otherwise provided by the Note purcliaser

Netther Borrower nor Lender may commence, join, or be joined to_uny jndicial action (as either an
individual litigant or the member of a class) that arises from the other party’s ‘act~us pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any dutyowed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such nolice given in
complianee with the requirements of Section 15) of such alleged breach and afforded the oth:r party hercto a
reasonable period after the giving of such notice to take comeetive action. If Applicable Law pravides« time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonzol for purposcs
of this paragraph. The notice of acceleration and opportunity to cure given to Berrower pursuant to Sect.on 22 and
the notice of acceleration given to Borrowsr pursnant to Section 18 shall be deemed to satisfy the (notice and
opporfuntty to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substandes™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
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gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law™ means foderal
laws and laws of the jurisdiction wherc the Property is located that relate to health, safety or environmental
protection; {c) "Environmental Cleanup” includes any responsc action, remedial action, or romoval action, as
defined in Environmental Law; and (d} an “Environmental Condition” means a condition thut can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrowcr shall not do, nor allow
anyone elsc to do, anything affecting the Property (a) that is in violation of any Envirenmental Law, (b) which
creates an Envirommental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the vatue of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized o be apprepriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).
Borrower shal! promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or ofher action
by any govetnmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental liaw of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any ezilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any
condition canseddytua-presence, use or release of 2 Hazardous Substance which adversely affects the value of the
Property. If BorrowerJearas. or is notified by any governmental or regulatory authority, or any private party, that
any rermoval or other remesiation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take zll necessary “zinedial actions in accordance with Environmental Law. Nothing hercin shall create
any obligation on Lender for an Favirenmental Cleanup.

NON-UNIFORM COVENANT >, Berrower and Lender further covenant and agree as follows;

22, Acceleration; Remedies. “Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrcement in this Security Tnstrument (but not prior to acceferation
under Section 18 unless Applicable Law proides'otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢} a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) ‘that failare to cure the default on or before the date
specified in the notice may result in acceleration of tiic swins secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The nucie shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the forsclusure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure.{f the default is not cured on or hefore the
date specified in the notice, Lender at its option may require imnieriizie payment in full of 2ll sums secured by
this Security Instrument without further demand and may foreclose als Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursving the remedies provided in this
Section 22, inchading, but not limited to, reasonable attorneys® fees and coscai title evidence.

23. Release. Upon payment of all sums sccured by this Security Instivinent, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Eciiower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and thiz charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with [llinois taw, the Borrower hereby 1:leascs and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with.evidence of
the insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at 2orrower
s expense to protect Lender s interests in Borrower s collateral. This insurance may, but need not, protec: borrower
s interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel anyjinsurance purchased by
Lender, but only after providing Lender with evidence that Bormrower has obtained inBurance as required by
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Berrower s and Lender s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the cffective date of the cancellation or expiration of the insurance. The costs of the
msurance may be added to Borrower s total outstanding balance or obligation. The costs of the insuranec may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agTees s the terms and covenants contained in this Sceurity
Instrument and in any Rider exceuted by Borrower and recorded With it.

Witnesses:

{Seal)
-Borrower
[Printed Name]

Printed Name [Please Complete]

(Seal)

-Borrower
[Printed Name/

Printed Name: [Piease Couipisie]

{Seal)
~Bomower
[Primved Name]

(Seal)
-Borrower
[Printed Name]

[Acknowledgment on Following Page] < <
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ACKNOWLEDGMENT
State of \”f §
T 8
Countyof ™4 %- ~ ~  ~ §

Before ine the undersigned authority, on this day personally appeared  JaMES GAUSER

, known to me (er proved to me through an identity
card or other document} to be the person(s) whose name is subscribed to the foregeing instrument, and
acknowledzed to me that he/she/they exceuted the same for the purppses and consideration therein expressed.

Given under my band and seal on this 0<‘i dayof /p )17 < ¢ 5'37
{

r“-.. -

: { Notary Public
‘é BAY A, WILLIWE § My Commission Expires;
3 NOTARY PUBLIC, STATE OF ILLNGIS ¢ ;

£ Y COSIOR E0FES 227200 § 2 fa0, 0
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this  26th  day of July, 2007 . and
1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the “Sccuricy, Instrument™) of the same date given by the undersigned {the “Borrower™) to sccurc Borrower’s
Note to LWDYMAC BANK, F.S.B., A FEDERALLY CHARTERED SAVINGS BANK

(the “Lender™)
of the same dateanwovering the Property described in the Sceurity Instrument and located at:

17575 SOUTH LINCOLN STREET, CALUMET PARK, IT. 60827
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Tnstrument, Berrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROZERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrament, the following items now or hereafter attached to the Property to the
cxient they arc fixtures are added to the Tropurty deseription, and shall also constitute the Property covered by the
Security [nstrument: building materials, applianicas and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connezisn with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling electricity, gas, water, air and light, firc prevention and
cxtingnishing apparatus, security and access control ¢ pparatus, plumbing, bath tubs, water heaters, water closcts,
sinks, ranges, stoves, refrigerators, dishwashers, disposais/washers, dryers, awnings, storm windows, storm deors,
screens, blinds, shades, curtains and curtain rods, attached wuriors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shals bo deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing togetlier with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a/lsaschold) are referred to in this 1-4 Family
Rider and the Sccurity Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Buerrowdr shall not seek, agree to or make
a change in the vse of the Property o its zoning classification, unless Lendei Kasagreed in writing to the change.
Borrower sball comply with all laws, ordinances, regulations and requiremierits 4f any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s priorwiitten permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insarance against rent loss/m-addition to the
other hazards for which insurance is required by Scetion 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Secction 19 is deleted.

Loan No: 127207910 MIN: 100055401272679106
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F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section
6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shalf assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to cxecute new
leases, in Lender's sole discretion. As used in this paragraph G, the word “lease” shall mean “sublease” if the
Sccurity Instrument is on a Teasehold.

H. ~ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abse.utely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of
the Property, <egardless of to whom the Rents of the Property arc payable. Borrower authorizes Lender or
Lender’s agents to/collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. / Huwever, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Set:ticn 22 of the Security Instrument and (if) Lender has given notice to the tenant(s) that the
Rents arc to be paid to Lenzer or Lender’s agent. This assignment of Rents constitutes an absolute assignment
and not an assignment for addirional security only.

If Lender gives notices o default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benetit-wf Lender only, to be applied to the sums secured by the Security Instrument:
(i1} Lender shall be entitled to collect and'teceive all of the Rents of the Property; (iii) Borrower agress that cach
tenant of the Property shall pay all Reats duc and wnpaid to Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable Inw provides otherwise, all Rents collected by Lender or Lender's
agents shall be applied first to the costs of taking zeatrol of and managing the Property and collecting the Rents,
including, but not limited to, attorncys’ fees,/rcceiver’s fees, premiums on receiver’s bonds, repair and
maintcnance costs, insurance premiurms, taxes, assessrients and other charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Tender’s agents or any judicially appeinted receiver shall
be liable to account for only those Rents actvally received:and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property {nd/collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property #s sccurity.

If the Rents of the Property are not sufficient to cover thd cists of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender-or such-nurposes shall become indebledness
of Borrower to Lender secured by the Security Instrument pursuant to Seciion ¢.

Borrower represents and warrants that Borrower has not excented any rior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender fror sxereising its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appointed recetver, shall not be requived to enter upon, fake
control of or maintain the Property before or after giving notice of default to Borrower, However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a defanlt occlrs. Any application
of Rents shail not cure or waive any defanlt or invalidate any other right or remedy of Lenders” Tuisassignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are pais'in full,

!

i
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I.  CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
;cmﬁ(jics permitted by the Security Instrument.

o \\\’

B\Y\‘\SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Ridery,
3

3
i

4 1/—-..._,/’,__‘%“\__,____“
k) (Seal) (Seal)
\\,_JAME% GAUGE? -Borrower -Borrower
5 :/'J
(Seal) (Scal)
-Borrower “Borrower

[Sign Original Only]

Toan No: 127207910
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26th dayof  July, 2007
. and is incorporated into and shall be deemed to amend and supplement the Mertgage, Deed of
Trust, or Cﬂunty Deed (the “Security Instrument™) of the same dat Y%}IAEH by the undersigned (“Borrower™) to
sccure Bolowzr's Fixed/Adjustable Rate Note (the “Note™) to C BANK, F.S5.B., A FED Y
CHARTERED ZAVINGS BANK (“Lender™)
of the same dat a1d covering the property described in the Security Instrument and located at:

12529 SOUTH LINCOLM STREET, CALUMET PARK, IL 60827
[Property Address]

THE NOTE PRO™I0ES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLL) INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ bOIRROWER MUST PAY.

ADDITIONAL COVENANTS. ( Ir addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coverian! and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PATMENT CHANGES
The Note provides for an inttial fixed interett rate of 7.750 %. The Note also provides for a
change tn the initial fixed rate to anadjustable interest rate! as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixcd intersst rate [ will pay will change to ar adjustable interest rate on the first day of

Auqust, 2017 , and the adjustable intcrest rate I will/pay,may changc on that day every 12th

month thereafter. The date on which my initial fixed intercst rate changes fo 24 adjustable interest rate, and each
date on which my adjustable interest rate could change, is called a “Change Dace”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be basc roran Index. The “Index™ is
the average of imterbank offered rates for one-year U.S. dollar-denominated deposiisiin the London market
(“LIBOR™), as published in The Wail Street Journal. The most recent Index figure availaole asof the date 45 days
before each Change Date is called the “Current Index.”

If the Index is no longer avatlable, the Note Holder will choose a new index that is based dpoa comparable
information, The Note Holder will give me notice of this choice.

Loan Nos 1272073910 MIN: 10005\5401272079106
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(C) Calenlation of Changes

Before each Change Date, the Nots Holder will calculate my new interest rate by adding o and
750/1000ths pereentage points (2. 750 %) to the Current Index.  The Note Eolder
will then round the result of this addition to the nearcst one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D} below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the moenthly payment that would be sufficient to repay
the unpzid privcipal that T am expected to owe at the Change Date in full on the Maturity Date at my new interest
ratc in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(A3 Limits on Interest Rate Changes

The réerest rate [ am required to pay at the first Change Date will not be greaterthan 12,750 %
or less than 2.750  %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Da*c by more than two percentage points from the rate of interest 1 have been paying for the
preceding 12 moittis. Aviy intercst rate will never be greater than 12,750 ..

() EffectiveDate of Changes

My new interest zat: will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning-on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver 1 mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changzs in.my adjustable interest rate before the effective date of any change. The
notice will include the amomnt of my monthly payment, any information required by law to be given to me and also
the title and telephone mumber of 2 person whe! witl <nswer any question T may bave regarding the rotice.

B. TRANSFER OF THE PROPERTY OR A BLNSFICIAL INTEREST IN BORROWER
L. Until Borrower’s initial fixed intercit rate changes to an adjustable interest rate undsr the tenms
stated in Section A above, Uniform Covenant 18 of the Seduri'y. Instrument shall read as follows:

Transfer of the Property or a Beneficial Fiterest in Borrower. As used in this Section
18, “Interest mn the Property” means any legal or benerizia)inferest in the Property, including, but
not limited to, those heneficial interests transferred i 4 bond for deed, contract for deed,
installment sales contract or sscrow agreement, the intent > which is the transfer of title by
Borrower at a future date to a purchaser.

If all er any part of the Property or any Interest in the Propertvis sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Boriowen is sold or trapsferred)
without Lender’s prior written consent, Lender may require immediate pavinest in full of all sums
secured by this Securtty Instrument. However, this option shall not be exercized Uy Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The
notice shall provide a period of not less than 30 days from the date the notict is ziven in
accordance with Section 15 within winch Borrower must pay all sums secured by tos Hevurity
Instrament. If Borrower fails to pay these sums prior to the expiration of t(his period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demard on
Borrower, B

A
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2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant |8 of the Security Instrument described in Section B above shall then
ceasc to be i effect, and the provisions of Uniform Covenant 18 of the Security Instrement shall be amended to read
as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, these beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the infent of which is the transfer of titlc by
Paarower at a future date to a purchaser.
If all or any part of the Property or any Intcrest in the Property is sold or transferred (or if
Borrovier)is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lander’s prior written consent, Lender may require immediate payment in full of zll sums
secured py-inis Cecurity Instrument. However, this option shall not be exercised by Lender if such
exercise is prahiliited by Applicable Law, Lender also shall not exercise this option if: {a)
Borrower causes 40/ 'be submitted to Lender information required by Lender to evaluate the
intended transferec. .51t a new loan were being made to the transferce; and (b) Lender reasonably
determuines that Lender’y sesurity will not be impaired by the loan assumption and that the risk of
a breach of any covenant Uragreement in this Security Instrument is acceptable to Lender.
To the extent permitt<d by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent o the Joan assumption. Lender also may require the transferee to
sign an assumption agrcement that s ~ceeptable to Lender and that obligates the transferee to keep
all the promises and agreements mad¢: in/the Note and in this Security Instrument. Borrower will
confinve to be obligated under the Nelo nd this Security Instrument wnless Lender releascs
Boerrower in writing.
If Lender exercises the option to require immediate payment in full, Lender shall give
Botrower notice of aceeleration. The notice shal provide a period of not less than 30 days from
the date the notice is given in accordance with Section’ 13 within which Borrower must pay zll
sums secured by this Security Instrument.  If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedizs/permitted by this Security Instrument
™~ \Wiﬂlout further notice or demand on Borrower,

™,

B\K SIGNING BELOW, Borrower accepts and agrees to the termms” and covenants contained in this
Fixed/AdjusﬁJi‘ble Rate Rider.

1

%

P

\
4
— .
. f/ . \,-”\..,y/ (Seal) o~ (Scal)
JAMES GAUG@R -Borrower -Borrower
(Seal) ) (Seal}
-Borrower -Bomower
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EXHIBIT A

ALL THAT PARCEL OF LAND IN CITY OF CALUMET PARK, COOK COUNTY, STATE OF
TLLINOIS, AS MORE FULLY DESCRIBED IN DEED DOC # 99228937, ID# 25-30-412-059-0000, BEING
KNOWN AND DESIGNATED AS:

THE NORTH 10 FELT OF LOT 36 AND LOT 37 IN BLOCK 9 IN BLUE ISLAND PARK ADDITION, A
SUBDIVISION OF THE EAST HALF OF THE WEST HALF OF THE SOUTHEAST QUARTER OF
SECTION 30, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

BY FEE SIMPLE D.ED FROM JMK GROUP, INC. AS SET FORTH IN DOC # 99228937 DATED 02/23/1999
AND RECORDED 03/1£/1999, CGOK COUNTY RECORDS, STATE OF ILLINOIS.
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