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DEFINITIONS
Words used in multiple scetions of this document are dofined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the (saze of words used in this documcent are also provided

in Section 16.

{A) "Security Instrument” means this document, which is dawed September 21, 2005
together with all Riders to this document.

(B) "Borrower" is DAMON E. BEARD, A SINGLE MAN
‘ ULk
50001757 8%
Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS 18 a separate corporation that is acting

|
HQO324642636RMG BS 0o
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing undcr the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender" is  FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is

9727 E IMPERIAL HIGHWAY, BREA CA 92821

(E) "Note" means the promissory note signed by Borrower and dated September 21, 2005
The Note states that Borrower owes Lender one Hundred Sixty-Two Thousand and

NO/100 —=m=m—m—=m=——mmmm=mmmmmmm——msmsomSmmmESEETITOT Dollars
(US. 5 162,000.00 ) plus interest, Borrower has promised 0 pay this debt in regutar Periodic
Payments andl 1o pay the debt in fullnot later than ~ October 1, 2035 )
(F) "Property” mcans Lhe property that is described below under the heading "Transfer of Rights m the
Property.”

(G) "Loan" mdans the debl evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and atl sums due under this Security Instrument, plus interest.

(H) "Riders" means all Kiders (0 this Security Instrument that arc exccuted by Borrower. The following
Riders are 1o be exceuted Fy.Borrower [check box as applicable]:

[x Adjusiable Rate Rider E Condominium Rider [ 1Second Home Rider
D Batloon Rider | Planned Unit Development Rider [ H14 Family Rider
EJ VA Rider [_1Biweel Ly Payment Rider D Other(s) |specify)

(I) "Applicable Law" means all controlticg- applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that-have the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Asseseip ants” means all dues, fces, asscssments and other
charges that arc imposed on Borrower or the Proper'y by a condominium association, homcowners
association or similar organization.

{(K) "Electronic Funds T ransfer” means any transfer of funas, other than a (ransaction originated by check,
draft, or similar paper instrument, which is initiated through an elocirenic terminal, telephonic instrument,
computer, 0T Magnetic 1ape so as to order, instruct, or authorize a sinancial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale "t antfers, awtomated teller machine
wransactions, transfers initiated by telephone, wire transfers, and automated cloariighouse ransfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation, settlement, award of damiages. or proceeds paid by
any third party (other than insurancc proceeds paid under the coverages described in Section 5) for: (1)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any prt of the Property,
(iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as te; 1%e valuc and/ox
condition of the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or d>feult on, the
Loan.

(O} "Periodic Payment" means Lhe regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time Lo time,
or any additional or successor legislation or regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA” refers to all requirements and restricions that are imposed in rcgard to a
"lederally rclated morigage loan™ even i the Loan does not qualify as a "federally relaicd mortgage loan”

under RESPA.
\nitialszg"_\%
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(Q) " Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/for this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secarcs 10 Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to MERS (solely as nominec for Lender and Lender’'s successors and assigns) and to the successors
and assigns of MERS, the following described property tocated in the Gounty
[Type of Recording Jurisdiction} of CO0K |Name of Recording Jurisdiction]:
LoT '-}U —y£BF4o IN THE SUBDIVISION OF BLOCK 1 IN THOMPSON NAD HOLMES SUBDIVISION
OF THE FAST 45 ACRES GF THE NORTH 60 ACRES OF THE SOUTHEAST 1/4 OF
SECTION 7, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE TRIRD PRINCIPAL
MERIDIAN, LN POOK COUNTY, ILLINGIS.

Parcel ID Number:  20-17-402-035-0000 which currently has the address of
5930 SOUTH CARPENTER ST [Street]
CHICAGO iCiy], Hlinois 60621 [Zip Codc)

("Property Address”):

TOGETHER WITH all the improvements now or hercafter erccied on the property, and all casements,
appurtenances, and fixtures now or hercafter a part of the property. All repiacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred 10 in/ihis Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titlsto the inierests granied
by Borrower in this Security Instrument, but, if necessary to comply with law or custor, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: o exercise any o~ all of those interests,
including, but not imited to, the right to foreclose and scll the Property; and 1o take any agton rcquired of
Lender including, but not limited 1o, rleasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coaveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbere'l, “xcept for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a niform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Not and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltiems
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made i US.
cwrrency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sccurity Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of he following forms, as selected
by Lender: (a) cash; (b} money order; (c) certified check, bank check, reasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whosc deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender mav return any payment or partial payment if the payment or partial payments arc insafficient to bring
the Loar cur-ent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiv<r of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, bu Lender is not obligated to apply such payments al the time such payments arc accepted. If cach
Periodic Paymed( i applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may heud such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do sp” within a reasonable period of time, Lender shall either apply such funds or return
them 10 Borrower. If not 2ppned carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior 14 [oreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rehexe Borrower from making payments due under the Note and this Security
Instrument or performing the covenzats énd agreements secured by this Security Insirument.

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be-anpiicd in the follewing order of priority: (a) intercst due under the
Notg; (b) principal due under the Note; (¢) amisunts duc under Section 3. Such payments shall be applied 10
each Periodic Payment in the order n which it becarne duc. Any remaining amounts shail be applied first to
late charges, second 10 any other amounts due undzr this Sccurity Instrument, and then to reduce the principal
balance of the Note.

If Lender Teceives a payment from Borrower for = Aclinquent Periodic Payment which includes a
sufficient amount o pay any late charge due, the payment m2y »c applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lzpder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the exwnt that, each payment can be paid in
full. To the cxtent that any cxcess exists after the payment is appried 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc Voluntary prepayments shall be
applied first to any prepayment charges and then as described 1n the Noie.

Any application of payments, insurancc procecds, or Miscelianeous Procs eds Lo principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Taynrents are due under
the Note, unti! the Note is paid in full, a sum (the "Funds") to provide for payment Gf-apaunts duc for: (a)
iaxes and assessments and other items which can attain priority over this Security Insirpinent as a bien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Propesty, if any; (&) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiens, if any,
ot any sums payable by Borrower 1o Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow ltems." Al origination or al any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Rorrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Fands for Escrow liems unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay 10 Lender Funds for any or ail
Escrow Tiems at any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay dircctly, when and where payable, the amounts duc for any Escrow Items for which payment of

Initials: Afg )]
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Funds has been waived by Lender and, if Lender requires, shall furnish w0 Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 10 make such payments and
1 provide receipts shall for all purposcs be deemed W be a covenant and agrecment contained in this Securily
Instrument, as the phrasc "covenant and agrecment” is used in Section 9. If Borrower is obligated o pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay thc amount due for an Escrow Item,
Lender may excreise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scction 9 to repay o Lender any such amount. Lender may revoke the watver as to any of ail Escrow
fiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds.ai the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
requirc undsi RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable esamedes of expenditurcs of fulure Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shz.l be held in an institution whose deposits are insurcd by a federal agency, instrumentality,
or entity {including Leader, :f Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shal! zpply thc Funds to pay the Escrow ltems no later than the ume specified under
RESPA. Lender shall no’cnarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying ihe Escrow Tiems, unless Lender pays Borrower intcrest on the Funds and
Applicable Law permits Lender 15 make such a charge. Unless an agreement is made in writing or Applicable
J.aw requircs interest to be paid on he ifunds, Lender shall not be required 1o pay Borrower any interest or
carnings on the Funds. Borrower ana Letider can agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Borrower, wiingut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in'escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If therc is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower «s required by RESPA, and Borrower shall pay 10
Lender the amount necessary (o make up the shortage ‘a ceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i 2serow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to-Lender the amount neccssary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 messly payments.

Upon payment in full of all sums secured by this Security Insiument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssmienis, <ha:ges, fines, and impositions
attributable 1o the Property which can atiain priority over this Security Instrament, leaschold payments o
ground rents on the Property, if any, and Community Association Dues, Fees, and. ~.ssessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manncr provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Sccurity Anstrument unless
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a maiper acceptablc to
Lender, but only so long as Borrower is performing such agreement, {b) contests the lien in goou faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 13 prevent the
enforcement of the licn while those procecdings are pending, but only unul such proceedings arc concluded;
or (c) secures from the holder of the licn an agrecment satisfactory to Lender subordinating the licn 1o this
Sccurity Instrument. 1f Lender determines that any part of the Property is subject to a lic which can atian
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Within 10

fnitials: D ‘ E ]
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days of the datc on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a rcal cstatc tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemcnts now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right o
disappreve_Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to/pay, in connection with this Loan, either: {a) a onc-time charge for flood zone determination,
certification znd tracking services; or (b) a one-time charge for flood zonc determination and ccruification
services and suuseynent charges cach time remappings or similar changes occur which rcasonably might
affect such determinaten or certification. Borrower shall also be tesponsible for the payment of any fces
imposed by the Federal Zimergency Management Agency in connection with the review of any flood zone
determination resulting frosian objection by Borrower.

If Borrower fails to mamiin. any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opiion aud Borrower’s cxpense. Londer is under no obligation 1o purchasc any
particular type or amount of coveraze. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i /ine Property, or the contents of the Property, against any risk, hazard
or Jiabilily and might provide greaicr oF lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the msurance’Zoverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblamed. Any”atounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by \lis Secarity Instrument. These amounts shall bear intcrest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
i0 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject o Lender's
right to disapprove such policies, shall include a standard ‘morgage clause, and shall namc Lender as
mortgagee and/or as an additional loss payec. Lender shall have the fizht 1o hold the policies and renewal
certificates. If Lender requircs, Borrower shall promplly give to Lenderall receipis of paid premiums and
renewal notices. If Borrower oblains any form of msurance coverage, nf atherwise required by Lender, for
damage to, or destruction of, the Property, sach policy shall include a staidzid mortgage clause and shall
name Lender as morigagee and/or as an additional loss payce.

In the event of loss, Borrower shail give prompt notice 1o the insurance cariier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ptherwise agree in
writing, any insurance proceeds, whether or not the underlying msurancc was required-o Lender, shall be
applied o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lesscned. During such repair and restoration period, Lender shall have the nght to
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property 10 ensme the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreemcent is made in writing or Applicable Law requircs
interest to be paid on such insurance procecds, Lender shall not be required to pay Borrower any interest or
garnings on such proceeds. Fees for public adjusiers, or other third parties, rctained by Borrower shall not be
paid out of the msurancc proceeds and shall be the sole obligation of Borrower. 1f the restoration or
repair is not cconomically feasible or Lender's security would be lessencd, the insurance proceeds
shall be applied o the sums secured by this Sccurity Instrumcent, whether or not then due, with the

DB
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excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and rclated matiers. 1f Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offcred 1o seitle a claim, then Lender may negotiate and sciile the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 0 any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any othcr of Borrower’s
rights (other than the right to any rcfund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc e ‘nsurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or this Séeurity Instrument, whether or not then due.

6. Occupan:y. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days 2(ter the execution of this Security Instrament and shall continue 10 occupy the Property as
Borrower’s principel sisidence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, which Consent shall not be unrcasonably withheld, or unless extenuating circumstances
exist which are beyond Borrgwer’s control.

7. Preservation, Maintznance and Protection of the Property; Inspections. Borrower shall not
dcstroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order Lo prevent
the Property from deteriorating or decicasinig in value due 1o its condition. Unless it is deternmined pursuant to
Scction 5 that repair or restoration is not ecoaomicaily feasible, Borrower shall prompily repair the Property if
daraged 1o avoid further deterioration of damage. If insurance or condcmnation proceeds are paid mn
connection with damage 1o, or the taking of, \he Fioperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds
for the rcpairs and restoration in a single payment or in a scries of progress payments as the work Is
completed. 1f the insurance or condemnation proceeds are pot sufficient 10 repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compigiion of such repair or resloralion.

Lender or its agent may make reasonable entries upo e inspections of the Property. If 1 has
reasonable cause, Lender may inspect the inierior of the improvemesis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, 'dasing the Loan application process,
Borrowcr or any persons of entities acting at the direction of Borrower or/witi Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements. 10 Lender (or failed to
provide Lender with material information) in conncetion with the Loan. Material ichresentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Jastrument. 1f
(a) Borrower fails to perform the covenants and agreements contained in this Secunity Instrumdnt, £h) there s
a legal procceding that might significantly aftect Lender’s intcrest in the Property andfor rights. under this
Sccurity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may atiain priority over this Security Instrument or Lo enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1§
reasonable or approprialc to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but arc not limited to: (2) paying any sums sccured by a licn which
has priority over this Securily Instrument, {b) appcaring in cour; and (c) paying reasonable

ni[ia|52©U4_B
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attorneys’ fecs to proleet its interest in the Property and/or rights under this Sccurity Instrument, including its
secured position in a bankruptcy procecding. Sccuring the Property includes, but is not limited o, entering the
Property o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender does not have o do so and is nol under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section g shall become additional debt of Borrower
securcd by this Sccurity Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such intcrest, upon nouce from Lender 1o Borrower requesting
payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lcase.
If Borrowis~cquires fec title to the Property, the leaschold and the fce titie shall not merge unless Lender
agrees to thesncrger in wriling.

10. Mor{gaze Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurznee coverage required by Lender ceases 1o be available from the mortgage msurer that
previously provided such insurance and Borrower was required 10 make scparaiely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially cquivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent o
the cost to Borrower of the Meitgage Insurance previously in cffect, from an alternatc mortgage insurer
selected by Lender. If substantialiy eqrivalent Mortgage Insurance coverage is not available, Borrower shall
continue 10 pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased 10 be in effect. Lender wil! accept, use and retain thesc payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucnioss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uttimately paid in ful!, and Lender ¢hall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requitre less reserve payments if Morigage Insurance coverage {(in
the amount and for the period that Lender requires) provided by an msurcr selected by Lender again becomes
available. is obtained, and Lender requires separalely designated payments toward the premiums for Mortgage
Insurance. If Lender required Morlgage Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward o premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i cffect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends i accordance with any writlen agrecment
between Borrower and Lender providing for such termination or until ieimination is requircd by Applicable
Law. Nothing in this Scction 10 affects Borrower’s obligation 1o pay interesd at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases i Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o e Morigage Insurance.

Mortgage insurcrs evaluale their total risk on alt such insurance in forcc from ume Lo time, and may
enter into agreements with other parties that share or modify their risk, or reducc losces. These agreements are
on terms and conditions that are satisfactory to the mortgage insurcr and the other party-{or parties) to these
agreements. These agrecments may require the mortgage insuecr (o make payments usir.g apy source of funds
that the mortgage insurer may have available (which may include funds obtained from Morizage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reipsarer, any
other cniity, or any affiliate of any of the foregoing, may reccive (dircctly or indirectly) amounts Wit derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s securily is not Iessencd. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensare the work has been completed 10 Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disburscment or in a series of progress payments as the work is complcted. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender sha’inot be required to pay Borrower any interest OF earnings on such Miscellancous Proceeds. If the
restoraticn or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shail ke applicd to the sums secured by this Securily Insirument, whether or not then due, with
the excess, if any, raid to Borrower. Such Miscellancous Procecds shall be applied in the order provided for
in Scetion 2.

In the cvent of a-roial taking, destruction, or loss in value of the Property, the Miscellaneous Procceds
shall be applied to the surs sceured by this Security Instrument, whether or not then due, with the excess, i
any, paid to Borrower.

Tn the event of a partual tking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaicly bofore the partial taking, destruction, or loss in value is cqual 1o or greater
than the amount of the sums securcd-by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unlcss Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reducea™ by jthe amount of thc Misceltancous Proceeds multiplied by the
following fraction: (a) the total amount ol in< sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market-value of the Property immediatcly before the partial 1aking,
destruction, or loss in value. Any balance shall ke pailio Borrowcr.

In the cvent of a partial taking, destruction, Or loss in value of the Property in which the [air markel
value of the Property immediatcly before the parual @king, destruction, or Joss in value is less than the
amount of the sums sccured immediately before the pautial taking, destruction, of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miseliancous Proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums arc rien due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next scnience) offers to make an award 10 scirie 2 claim for damages, Borrower fails
1o respond o Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and
apply the Miscellaneous Procceds either to restoration or repair of the Propétiy or to the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means tie third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actan i regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ciimipal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Sccurity Insirument. Borrowcr can cure such a defanit ana 4 acceleration
has occarred, reinstate as provided in Section 19, by causing the action or procecding to bedismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material ‘mpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s intercst in the Property are hercby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrowcer shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand madc by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or rcmedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Inierest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs noi cxccuie the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to morigage, granl and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated Lo pay the sums secured by this Securily
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard (o the terms of this Securily Instrumcnt or the Note without the co-signer’s
conscnl.

Subjcet 1o the provisions of Section 18, any Successor m Inlerest of Borrower who assumes Borrower’s
obligations vader this Sccurity Insirument in writing, and is approved by Lender, shall obtain all of
Borrower’s righty and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Secunty Instrument unless Lender agrees o such releasc in
writing. The covenartz ind agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the succzssnes and assigns of Lender.

14. Loan Charges. Lender may charge Borrower [ces for scrvices performed in connection with
Borrower's default, for fie purmose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including) bt st limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abseilce of-express authority in this Sccurity Instrument o charge a specific fec
10 Borrower shall not be construed al a piohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secuity Instrument or by Applicable Law.

I the Loan is subject to a law whicii s¢is maximum loan charges, and that law is finally interpreled so
that the intcrest or other loan charges collecier or 1o be collecied n conncction with the Loan exceed the
permitted Limits, then: (a) any such loan charge chall be reduced by the amount necessary 1o reduce the charge
1o the permitted limit; and (b) any sums alrcady cpllecied from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 10 tmaks this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 1¥7a rcfund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment-charze (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower might hav adising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connegiion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securiiy. Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actualiy delivered 10 Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constituie’notce 1o all Borrowers unlcss
Applicable Law cxpressly requires otherwisc. The notice address shall be“ilic Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrowst shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporung Poirower’s change of
address, then Borrower shall only report a change of address through that specificd protedrre. There may be
only one designated notice address under this Securily Instrument at any one time. Any noticc 0 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herem/exlcss Lender
has designated another address by notice Lo Borrower. Any nolice in connection with this Security factrument
shall not be deemed 10 have been given to Lender until aciually reccived by Lender. If any notice yequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requircment under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal Jaw and the law of the junisdiction in which the Property 13 located. All rights and obligations
contained in this Sccurity Instrument arc subject to any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the partics 1o agree by contract o it might be stlent, but
such silence shall not be construed as a prohibition against agreement by contracl. In the cvent that any
provision or clause of this Securily Tnstrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Notc which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fermnine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discrclion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficiai Interest in Borrower. As uscd in this Section 18,
"Interest in the Properly” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales coniract or cscrow
agreement e intent of which is the transfer of title by Borrower at a [uture date to a purchascr.

If ail or any part of the Properly or any Interest in the Property is sold or transferred (or if Borrower 1s
not a natural peiscn and a beneficial interest in Borrower is sold or wransferred) without Lender’s prior writien
consent, Lender miay require immediatc payment in full of all sums secured by this Security Instrument.
However, this option'shill not be excrcised by Lender if such excrcise is prohibited by Applicablc Law.

If Lender exercisss this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not tess than 30 days from the date the notice is given in accordance with Sectiont 15
within which Borrower must p2y-all sums secured by this Securily Instrument. If Borrower fails o pay these
sums prior 1o the expiration ofihis period, Lender may invoke any remedies permiticd by this Security
Instrument without further notice or domand on Borrower.

19. Borrower’s Right to Remstzic After Acceleration. I[ Borrower meets certain conditions,
Borrower shall have the right 1o have cnligicziment of this Security Instrument discentinued at any time prior
to the cartiest of: (a) five days before sale ofdin Property pursuant to Section 22 of this Secunity Instrument,
(b) such other period as Applicable Law might specify-for the termination of Borrower’s right to reinstatc; or
(¢) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays
Lender afl sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenan's or.agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limitcdio, reasonable atiorneys™ fces, property
inspection and valuation fees, and other fees incurred for the purpese of protecting Lender’s interest in the
Property and rights under this Sccurity Instrument; and (d) takes svoiraction as Lender may rcasonably
requirc to assure that Lender’s interest in the Property and rightsumder this Sccurily Instrument, and
Borrower’s obligation 1o pay the sums sccurcd by this Security Instrument, shall continue unchanged unlcss
as otherwise provided under Applicable Law. Lender may require that Borrower may such reinstatement sums
and cxpenses m one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any suci sheck is drawn upon an
institution whose deposits arc insured by a federal agency, instrumentality or entity; or(d) Illectronic Funds
Transfer. Upon rcinstatement by Borrower, this Sccurity Instrument and obligations secured hereby shall
remain fully cffcctive as if no acceleration had occurred. However, this right to reinstate shall'nee 2pply in the
case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice 10 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will stale the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Nole purchaser
unless otherwise provided by the Nole purchaser.

Netther Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
individual litigant or the member of a class) that arises (rom the other party’s actions pursuant o this Security
Instrument or that atleges that the other party has brcached any provision of, or any duty owed by rcason of,
this Security Instrument, until such Borrower or Lender has notified the other party {(with such notice given in
compliance with the requircments of Section 15) of such alleged breach and afforded the other party hereto a
reasonable rertod after the giving of such notice to take corrective action. I Applicable Law provides a time
period wiici-inust elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes ofdiis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
o Section 22 and e notice of acceleration given to Borrower pursuant 10 Seciton 18 shall be deemed w0
satisfy the notice and Gpiortunity 1o take corrective action provisions of this Scction 20.

21. Hazardous Sobsiances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defincd as 1oxic'si hazardous substances, pellutants, or wastes by Environmental Law and the
following substances: gasoline, kelos=ne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mateaals contaimng ashesios or formaldehyde, and radioaclive matcnials; (b)
"Environmentat Law™ mcans federat Liws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental prote‘tica: (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defincd 20 Znvironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribule 10, 0 otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preseice, ase, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Subsianrcs, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proporty fa) that 1s in violation of any Environmental
Law. (b} which creates an Environmental Condition, or (¢) whick; due to the presence, use, or release of a
Hazardous Substance, crcales a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or siorage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate 1o normal residéntial uses and to maintenance of
the Property (including, but not limited to, hazardous substances m consume: predysts).

Borrowcer shall promptly give Lender written notice of (a) any investigaticd; clzim, demand, fawsuit or
other action by any governmental or regulatory agency or privatc party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actwal kruowledge, (b) any
Environmental Condition, including but not himited to, any spilling, leaking, discharge, vziesle or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, nse oraelease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or izneitied by
any governmental or regulatory authorily, or any private party, that any removal or other remediatica of any
Hazardous Substancc affecting the Property 1s necessary, Borrower shall promptly take all necessary remedial
actions 1 accordance with Environmental Law. Nothing hercin shall create any obliganon on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required fo cure the defauft; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may rejuire immediate payment in full of all sums secured by this Security Instrument without
further demanda.am] may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect al’ cxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reason-idle attorneys’ fees and costs of title evidence.

23. Release. Upon paymeirol all sums sccured by this Security Instrument, Lender shall release this
Sccurily Instrument. Borrower spail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fce 1s permitied under Applicable Law,

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the IHincis homesteaZ cxemption laws.

25. Piacement of Collateral Protection Insurance; Linless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower’s agreemintwith Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’ soeliateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may-niot pay any claim that Borrower makes
or any claim that is made agamst Berrower in connection with the cellaeral. Borrower may later cancel any
mmsurance purchased by Lender, but only after providing Lender with evidince that Borrower has obtained
insurance as requircd by Borrower’s and Lender's agreement. If Lender. purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, mcwuding interest and any other
charges Lender may impose in connecticn with the placement of the insurance, uatil the effective date of the
canccllation or cxpiration of the insurance. The costs of the insurance may be addad to Borrower’s total
cutstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

Inilialfﬁgﬁ
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it

Wiincsses:

~{Seal}

-Gurower

(Seal)

-Borrower

(Seal)

@-GA(IL) (00710}
©

-Borrower

@ Aor—r—, Bw'fj (Seal)

DAMON E. BEARD

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

— {Seal)

Page 14 of 15
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STATE OF ILLINOIS, County ss: Copic
I8 L?M m me d , a Notary Public in and for said county and
state do hereby certify that

Oamer L Dot A

b

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrament s his/her/their free and voluntary act, for the nses and purposes thercin set forth,

Given un#er my hand and official scal, this 21 day of 5&?%‘0@(

My Commission Expires: S~W ~Jer8

e
i L]
Notary Public

g OFFICIAL SEAL
LIHAM AMRA

NOTARY PUBLIC, STATE OF ILLINOIS

3 4 COMMISSION EXPIRES 5-11-2008

Inmars:D'\
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ADJUSTABLE RATE RIDER

THiIS ADJUSTABLE RATE RIDER is made this 21st dayof September 2005,
and is inzerporated into and shalt be deemed to amend and supplement the Mortgage,
Deed o1 Tiust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned-ithe "Borrower”} to secure Borrower's Adjustable Rate Note (the "Note") to
FREMONT INVFSTMENT & LOAN

(the "Lender”) of the same date and covering the Property described in the Security
tnstrument and located at:
5930 SOUTH CARPENTER CiRcET  CHICAGD, IL 60621

(Property Address]

THIS NOTE CONTAINS PROVISiONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN_.OWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the‘cevanants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGERJ
The Note provides for an initial interest rate of 7. 740 %. The Note
provides for changes in the interest rate and the monthly payments, 75 fotlows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change onthe first day of October 2007,
and on that day every sixth month thereafter. Each date on which my iriterest rate

O

HQ0324642636RRAJ B8 500017578

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

@ 899R (0402) 1/0
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is:

the average of interbank offered rates for six-month U.S$. dollar-denominated

depositsin the London market ("LIBOR")}, as published in the WALL STREET
JOURNAE niost recent Index figure available as of the date: [ X 45 days
before eacii Ciiange Date is called the "Current Index."

It the Index'is no longer available, the Note Holder will choose a new index that is
based upon comipatable information. The Note Holder will give me notice of this choice.

(C) Calculation ¢f Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Five and Nine Huirred Sixty-Three Thousandths percentage points
( 5.9637 %) to the’current index. The Note Holder will then round the result of
this addition to the [ X Nearest-L_JNext Highest || Next Lowest One-Eighth

{( 0.125 %). Subject
to the limits stated in Section 4(D) beicw this rounded amount will be my new interest rate
untif the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal | am exoected to owe at the Change Date in full on
the maturity date at my new interest rate in substanZially equal payments. The result of this
caiculation will be the new amount of my monthly payment.

] Interest-Only Period

The “Interest-only Period" is the period from the.daie of this Note through
N/A - For the interest-only period, after calculating my new interest
rate as provided above, the Note Holder will then determine thé aimount of the monthly
payment that would be sufficient to pay the interest which accrues on'the-unpaid principal ot
my loan. The result of this calculation will be the new amount of my monttly payment.

The "Amortization Period" is the period after the interest-only Deridd. For the
amortization period, after calculating my new interest rate as provided apose, the Note
Holder wili then determine the amount of the monthly payment that would be sufiisient to
repay the unpaid principal that | am expected to owe at the Change Date in full-on the
Maturity Date at my new interest rate in substantially equal payments. The result-of this
calculation will be the new amount of my monthly payment.

i
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(D) Limits on Interest Rate Changes
(Please check appropriate boxes; it no box is checked, there will be no maximum
limit on changes.)

[ ] {4} There will be no maximum limit on interest rate changes.
(2} The interest rate | am required to pay at the first Change Date wiII not be
greswcrthan 9.740 % orlessthan 7.7400
(3) my nterest rate will never be increased or decreased on anyﬁglﬁ?e Change
Date’byriorethan One and Dne-Half

percentagepoiats ( 1.5000 %) trom the rate of interest | have
been paying ‘o’ the preceding period.
{(4) My interest rate-will never be greater than 13.7400 %, which is called
the "Maximum Raiz?’

LA {5) My interest rate will iever be less than 7.7400 %, which is called the

"Minimum Rate."

(6) My interest rate will neve: e less than the initial interest rate.

(7) The interest rate | am required to pay at the first Change Date will not be
greaterthan 9.740 Y%.srlessthan  7.7400 Thereafter,
my interest rate witl never be increased or decreased on anyysiigl"e EEange Date
by more than One and One-Half

percentage points ( 1.5000 %) from the rate of interest | have
been paying for the preceding period.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payirient date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in'my interest rate
and the amount of my monthly payment before the eftective date of any charngz. The notice
will include information required by law 1o be given to me and also the title ard islephone
number of a person who will answer any question | may have regarding the notice.

Initials: M’g
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 1o read as foliows:

Transfer of the Property or a Beneticial Interest in Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest in
the Pruperty, including, but not limited 10, those beneficial interests transferred in a
bond iorased, contract for deed, installment sales contract or escrow agreement,
the inteni ol which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any pari of the Properly or any Interest in the Property is sold or
transferred {or if a Beivower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate paymentin ‘ull of all sums secured by this Security Instrument.
However, this option shall net b¢ exercised by Lender if such exercise is prohibited
by Applicable Law. Lender alse~thall not exercise this optien if: {a) Borrower
causes to be submitted to Lendev infarmation required by Lender to evaluate the
intended iransferee as if a new lcan wazve being made to the transieree; and (b)
l.ender reasonably determines that Lender’s security will not be impaired by the
loan assumption and that the risk of a breich of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Leadzr may charge a reasonable
fee as a condition to Lender’'s consent to the loan assumption. LLender also may
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep ail the promises and agreements
made in the Neote and in this Security Instrument. Borrower »will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in ik, Jeender
shall give Borrower notice of acceleration. The notice shall provide a perios »f not
less than 30 days from the date the notice is given in accordance with Sectiop15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower tails to pay these sums prior to lhe expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

Initials: N}
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

Q/;w w (Seal) (Seal)

DAMON E. REARD -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(oeal) (Seal)

-Borrower -Borrower

{Seal) /. (Seal)

-Borrower -Borrower

@9-39% (0402) Page 5of5
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 21st day of September 2005
and is inzerporated into and shall be deemed to amend and supplement the Mortgage,
Deed oi Tvust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned{ine "Borrower") to secure Barrower's Note to
FREMONT INVeSTMENT & LOAN

(the
"Lender”) of the same =ate and covering the Properly described in the Security Instrument
and located at: 5930 SOUTH CARPENTER ST
CHICAGD, IL 60621
[Property Address]

1-4 FAMILY COVENANTS/ In addition to the covenants and agreements made in the
Security Instrument, Borrower ang zender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in
addition to the Property described inths-Security Instrument, the foliowing items now or
hereafter attached to the Property to the exicnt they are fixtures are added 1o the Property
description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods o1/every nature whatsoever now or hereafter
tocated in, on, or used, or intended to be used 11 conneclion with the Property, including,
but not limiled to, those for the purposes of stpuiving or distributing heating, cooling,
electricity, gas, water, air and light, fire preventionand extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, wasnars, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curiain rods, attached mirrors,
cabinets, paneling and aitached floor coverings, all of which; idcluding replacements and
additions thereto, shall be deemed to be and remain a part of ithe Property covered by the
Security Instrument. All of the foregoing together with the Property zzscribed in the Security
Instrument (or the leasehold estate if the Security Instrument is on a'leaszhold} are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall rot ce=k, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws,” zrdinances,
regulations and requirements of any governmental body applicable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Insirument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Uniess Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign:a Lender all leases of the Property and all security deposits made in connection with
leases of 142 Property. Upon the assignment, Lender shall have the right to modify, extend
or terminatz the existing leases and 1o execute new leases, in Lender’s sole discretion. As
used in this paiagraph G, the word "lease" shall mean "sublease” if the Security Instrument
is on a leasencid

H. ASSIGNWMZHT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrover absolutely and unconditionally assigns and transfers to Lender al}
the rents and revenucs ("Rents”) of the Property, regardless of to whom the Rents of the
Property are payable. Barrowar authorizes Lender or Lender’s agents 10 collect the Rents,
and agrees that each tenzat of the Property shall pay the Renis to Lender or Lender’s
agents. However, Borrower chall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Secticn 22 of the Security instrument, and (ii) Lender has given
notice to the tenant(s) that the ‘Rznts are 1o be paid to Lender or Lender’s agent. This
assighment of Rents constilutes ‘ar absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Bosrower: (i) alt Rents received by Borrower shall be
held by Borrower as trustee for the benefiiof Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall te Aintitled to collect and receive ali of the Rents
of the Property; (iii) Borrower agrees that eacii tznant of the Property shall pay all Rents
due and unpaid to Lender or Lender’s agents upeinLender’s writlen demand to the tenant;
(iv) unless applicable law provides otherwise, all’Rents collected by Lender or Lender's
agents shall be applied first to the costs of taking conire! of and managing the Property and
collecting the Rents, including, but not limited to, attorney:s-tees, receiver’s fees, premiums
on receiver's bonds, reparwr and mainienance C0sS, ‘insurance premiums, taxes,
assessments and other charges on the Property, and livesi to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable o account for only those Rents actually received; and/(v¥ Lender shall be entitled
io have a receiver appointed to take possession of and manage in2 Property and collect the
Rents and profits derived from the Property without any showing as i the inadequacy of the
Property as security.

if the Rents of the Property are not sufiicient to cover the costs of akino.control of and
managing the Property and of collecting the Rents any funds expended by pader for such
Furposes shall become indebtedness of Borrower 10 Lender secured by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed' aay prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do
so al any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other rigi;ht or remedy of Lender. This assignment of Rents of the
fF’ricl>peﬂy shall terminate when all the sums secured by the Security Instrument are paid in
ull.

Ini;;Is:B v \3
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I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any nole or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
contained.in this 1-4 Family Rider.

. D&"’_\ w (Seal) (Seal)

DAMON E. BEANY -Borrower -Borrower
L (Seal (Seal)

-Barrower -Borrower

(Seal) Pl {Seal)

-Borrower -Borrower

{Seal) A) (Seal)

-Borrower -Borrower
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