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DEFINITIONS

Words uscd in multiple sections of this document are defined below anciother words are defined in Sections 3,
11, 13, 18, 20 »nd 21. Certain rules regarding the usage of words used in (s’ document are also provided in
Scction 16

{A) "Security Instrument” means this document, which is dated JULY 25, ‘2007 , together
with all Riders to this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower" is
GODWIN ABRAHAM, CHRISTINE ABRAHAM, HUSBAND AND WIFE, AS TENANTS BY THE
ENTIRETY

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separaie corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Instrument, MERS is organized and existing nnder the lnws of Delaware, and has an address
and telephoric:number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(D) "Lender™ is

Countrywide BEank, FSB.

Lenderisa FED™ SVES BANK

organized and existing under the laws of THE UNITED STATES

Lender's address is

1199 North Fairfax 5Lte Ste.500, Alexandria, VA 22314 .
(E) "Note"” mcans the promisseiy,note signed by Borrower and dated JULY 25, 2007 . The

Note statcs that Borrower owes Lnser
TWO HUNDRED THOUSAND and 047100

Dollars (U.S. $ 200, 000.00 ) praerimterest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full sotdater than  AUGUST 01, 2037

(F) "Property" means the property that is described-helow under the heading "Transfer of Rights in the
Property "

(G) "Loan" means the debt evidenced by the Note, plus/ipterest, any prepayment charges and late charges
due under the Note, and all sumns due under this Sccurity Instrament, plus intcrest.

(H) "Riders" means all Riders to this Security Instrument’ that-are exccuted by Borrower. The following
Riders arc to be executed by Borrower [check box as applicable].

Adjustable Rate Rider || Condominium Rider (] So¢ond Home Rider
[ Balloon Rider {1 Planned Unit Development Rider & Family Rider
L] VA Rider ] Biweekly Payment Rider Other(sy specify] UZ @_/(

(I} "Applicable Law" means all controlling applicable federal, statc and locul statue®) regulations,
ordinances and administrative rules and orders (that have the effect of law) as well 2/ ail applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessmerts and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners s&sociation
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic tape so as o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-salc transfers. automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L} "Escrow Items” mcans those itlems that are described in Section 3.

(M) "Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
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damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii1) conveyance 1in lieu of condemnation; or {(iv) misreprescniations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or defaull on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300), as they might be amended from time to time, or
any additional or succcssor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are tmposcd in regard to a
"fedenally rziated mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.
(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or not

that party has assuricid Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS 1 THE PROPERTY

This Sccurity Instrument Securss to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notc; and-{ii) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Nei. For this purpose, Borrower does hereby mongage, grant and
convey to MERS (solcly as nominee Jor f.ender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following deszri%ed property located in the

COUNTY of COOK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction|

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREQF.

Parcel ID Number: 1926307050 which currenity hs the address of
3766 W HAYFORD STREET, CHICAGO i
|StreetCity]
Ilinois 60652 ("Property Address™):
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the forcgoing is referred to in this Security Instrument as the
"Property.” Bormrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this decurity Instrument, but, if necessary to comply with law or custom, MERS (as nominec for
Lender and Lender's successors and assigns) has the right: to exercise any or all of (hose interests, including,
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but not limited to. the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to morgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction (o constitute a uniform security instrument covering real
property.

UNIFCM COVENANTS. Borrower and Lender covenant and agrce as follows:

1. Paynicnt of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay whendue the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late Chaiges due under the Note. Borrower shall also pay funds for Escrow Items pursuant 1o
Section 3. Paymeris “ve under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or piher instrument received by Lender as payment under the Note or this Security
Instrument is retumed to “.eader unpaid, Lender may require that any or all subsequent payments duc under
the Note and this Security Instrezasnt be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order, (c) cerufied check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution v/hose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lenderwhen received at the location designated in the Note or at such
other location as may be designated by Lenderin accordance with the notice provisions in Section 13. Lender
may return any payment or partial payment if the payment or partial payments are msufficient to bring the
Loan current. Lender may accept any payment or parial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to iis r.ghts to refuse such payment or partial payments in
the future, but Lender is not obligaied to apply such paymants 2t the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, tnen “cnder need not pay interest on wnapplied
funds. Lender may hold such unapplied funds until Borrower inzkes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender siiall either apply such funds or return
them to Borrower. if not applied earlicr, such funds will be applied to the guistanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Noteand this Sceurity [nstrument
or performing the covenants and agreements sccured by this Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, alt payments
accepted and applied by Lender shall be applied in the following order of priority: (a) (nter:st due under the
Note; (b) principal due under the Nolc; (c) amounts duc under Section 3. Such payments shait-be applicd to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be spplied first o
late charges, second to any other amounts due under this Security Instrument, and then to reducc-th=principal
balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any latc charge due, the payment may be applied to the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent thal, each payment can be paid in
full. To the cxtent that any cxcess exists after the payment is applied to the full payment of onc or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepay ment charges and then as described in the Note,
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Any application of payments, insurance procecds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts duc for; (a)
taxcs and assessments and other items which can attain priority over this Security Instrument as a lien or
encombrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance premiums, il any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance promiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmente,if any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower'shali promplly [urnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Iteins. f.ender may waive Borrower's obligation to pay 1o Lender Funds for any or all Escrow
Items at any time. Ary such waiver may only be in wrting. In the event of such waiver, Borrower shall pay
directly, when and whier: payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such payment
within such time period as Lendst may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes -t deemcd to be a covenant and agreement contained in this Security
Instrument, as the phirase "covenant 2ud agreement” is used in Section 9. I Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may cxcreise its rights under Sectior-9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 0 Lender any such-inionnt. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordanc: with-Scction 15 and, upon such revocation, Borrower shatl
pay to Lender all Funds, and in such amounts, that ace then required under this Section 3.

Lender may. at any time, collect and hold Funds ir ar amount (a) sufficient to permit Lender to apply the
Funds at the time specificd under RESPA, and (b} not tolex<eed the maximum amount a lender can requirc
under RESPA. Lender shall estimate the amount of Funds due o7 the basis of current data and rcasonable
estimates of expenditures of futurc Escrow Items or otherwise in‘accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentatity,
or entity (including Lender, if Lender is an institution whose deposits are se‘insured) or in any Federal Home
Loan Bank. Lender shail apply the Funds to pay the Escrow Items no lsia than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds] arimally analyzing the cscrow
account, or verifying the Escrow Tiems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agrecment is made in weiing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower atly in'crest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be pridion the Funds.
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required 0y RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accouns-te Sorrower
for the excess funds in accordance with RESPA., If there is a shortage of Funds held in cscrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no mere than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shatl notify
Borrower as required by RESPA, and Borrower shall pav to Lender the amount necessary 1o make up the
deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly relund to
Borower any Funds held by Lender.

@D-SA(IL) (010)02  CHL (08/05) Page 5 of 16 Form 3014 1/01




0722555067 Page: 6 of 23

UNOFFICIAL COPY

DOC ID #: 00017701354607007

4, Charges; Liens. Borrower shall pay all taxes. assessments, charges, fincs, and impositions
attributable to the Property which can attain priorily over this Scourity Instrument, leasehold payments or
ground rents on the Propenty, if any, and Community Association Ducs, Fecs, and Assessments, if any. To
the extent that these items are Escrow ftems, Borrower shail pay (hem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agicement; (b) contests the lien in good faith by,
or defends against enforceincnt of the lien in, legal proccedings which in Lendet's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only untii such proceedings are
concluded; or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the
licn to this’Zecurity Instrument. If Lender determnines that any part of the Property is subject to a lien which
can attain punrity over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 gays of the date on which that notice is given, Borrowcr shall satisfy the lien or take one or more
of the actions serlo1th above in this Scction 4.

Lender may iequie Borrower to pav a one-time charge for a real estate tax verification and/or reporting
service used by Lenderian connection with this Loan

3. Property Insuranse.Borrower shall keep the improvements now existing or hereafter erccted on the
Property insurcd against loss by fire, hazards included within the term "cxtended coverage,” and any other
hazards including, butl not liniites to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuantto the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insuiziee shall be chosen by Borrower subject (o Lender's right to
disapprove Botrower's choice, which ngi «nall not be cexercised unreasonably. Lender may require
Borrower to pay, in connection with this Loarn, either: (a) a one-lime charge for flood zone determination,
certification and tracking services; or (b) a one-tizue charge for flood zone determination and certification
services and subsequent charges each time remappirgs or similar clianges occur which reasonably might
affect such deicrmination or centification. Borrower sha'l «iso be responsible for the payment of any fees
imposed by the Federal Emcrgency Management Agency in sozncction with the review of any flood zonc
detcrmination resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages described avove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is wnder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Piop<rty, against any risk, hazard
or ligbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender und(r th's Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts sia!i-bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upsn-notice from
Lender 1o Borrower requesting pay ment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower oblains any form of insurance coverage. not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
nane Lender as mortgapee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the msurance carrter and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restortion or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made 1n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest orwarnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower
shall not bepaid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is ‘noteconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the siins secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. >uch insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abansors the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Boriower does not respond within 30 days to a notice from Leadcer that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is givesl in either event, or if Lender acquires the Property under Section 22 or
otherwisc, Borrower hereby assigns (0 Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refundof unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as sucp/rights are applicable 10 the coverage of the Properly. Lender
may use the insurance proceeds cither 10 repair or.zestore the Property or (o pay amounts unpaid under the
Note or this Sceurity Instrument, whether or not than due.

6. Occupancy. Borrower shall occupy, cstabiist,. and use the Property as Borrowers principal
residence within 60 days after the execution of this Seturity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one’vearafter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be uireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property:/Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propenty to deteriorate” er commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintzin the Property in order to
prevent the Property [rom deteriorating or decreasing in valuc due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrever shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or cond¢mngtion procceds are
paid in conncction with damage to, or the taking of, the Property, Borrower shall be respopsit’s for repairing
or restonng the Property only if Lender has released proceeds for such purposcs. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serics of progress paymcnts a3 4lie work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowcer notice at the time of or prior to such an intcrior inspection specifying such reasonable cause.
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8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or cntitics acting at the direction of Borrower or with Bomrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with matenal information) in connection with the Loan. Material representations include, but
are 1ot limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there
1s a kcgal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrament (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemernt, of a licn which may attain priority over this Security Instument or to enforce laws or
regulations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable ‘or~appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, incioding protecting and/or assessing the value of the Property, and sccuring and/or repaining
the Property. Lenaeds actions can include, but are not limited to: (a) paying any sums securcd by a lien
which has priority over'thia Security Instrument; (b} appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest i the Property and/or rights under this Sccurity Instrument, including its secured
posilion in a bankruptcy procceding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change rocks, replace or board up doors and windows, drain water from pipes,
eliminatc building or other code viziations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any
duty or obligation to do so. It is agrecd-ihat Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disburscd by Lender under this-Section 9 shall become additional debt of Borrower
sccured by this Secunty Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, ‘unon notice from Lender to Borrower requesting
payvient.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provistons of the leasc.
Il Borrower acquires fee title to the Property, the leasehold atd ibe fee title shall not merge unless Lender
agrees (o the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance 24 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [usurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparat=ly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums ierquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect. at a cost subdtantally equivalent to
the cost to Bomrower of the Mortgage Insurance previously in cffect, from an alternare mi-itgage insurcr
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availabie -2srrower shall
continue 1o pay to Lender the amount of the separately designated payments that were due~when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payivents as a
non-refundable loss rescrve in lien of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower anty interest or camings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtaincd, and Lender requires scparately designated
paymens toward (he premiums for Morigage Insurance. If Lender required Morlgage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in cffect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrowcer and Lender providing for such
termination or untii termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losscs it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs cvaluate their tofal risk on all such insurance in force from time (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrcements
are on termis and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to
these agrewments. These agreements may require the mortgage insurer to make payments using any source
of funds that tiic mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance pretnivmis).

As a resuit o Hicse agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any aif*lia'e of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charaZterized as) a portion of Borrower's payments for Morlgage Insurance, in cxchange
for sharing or modifying the meortgage insurer's risk, or reducing losses. If such agrcement provides that an
afftliate of Lender takes a share or the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often lerrca “captive reinsurance.” Further:

(a) Any such agreements will.pot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other tevmzf the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemenis will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under thc Homeowners Frotection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures: to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance termina‘ed putomatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearncd: at the time of such cancellation or
termination,

11, Assignment of Miscellancous Proceeds; Forfeiture. Al“Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, iff the restoration or repair is economically feasible and Lender's sccnrity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to cnsure the work has been compieted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may gay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requircs interest to be paid on suchiviscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Iviscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not
then due, with the excess, il any, paid to Borrower. Such Misccllaneous Proceeds shall be applicd in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,
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In the event of a partial taking, destruction. or loss in valuc of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muttiplied by the
following fraction: (a) the total amount ol the sums secured immediately before the partial taking,
destruction, or loss in valuc divided by (b) the [air market value of the Property immediately before the
partial taking, destruction, or loss in valuc. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrowér and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by thiz 32curity Tnstrument whether or not the sums are then due.

If the Propeity) is abandoned by Borrower, or if. after noticc by Lender to Borrower that the Opposing
Party (as defined inh¢ next sentence) offers to make an award to scitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Przeeds either to restoration or repair of the Property or to the sums sccured by
this Security Instrument, wheilicr or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default itanv-action or procceding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forferiuie-of the Property or other material impairment of Lender's interest
in the Property or rights under this Security-Lieinument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, bs-causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes foreiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Sceurity Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lzpace's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied (o restoratiun.or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Secruafy Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shatl not operate to re!cas< the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence-proceedings against any
Successor in Interest of Borrower or to refuse to extend tiine for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by thi oriinal Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any izt or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities o2 Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of ozpreelude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees thal Lender and any other Borrower can agrec to extend, modify, forbear or make
any accommoedations with regard to the terms of Uus Sceunty Instrunent or the Note without the co-signer's
consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrowcr who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Bormower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity [nstrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
rcgard to any other fees, the absence of express authority in this Sccurity Instrument (o charge a specific fee
to Borrow<ishall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expiessly prohibited by this Security Instniment or by Applicable Law.

If the Loauis subject to a law which sets maximum loan charges, and that taw is finally interpreted so
that the interesi o1 other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, wea: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitier! [imit, and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making p-direct payment to Borrower, If a refund reduces principal, the reduction will
be treated as a partial prepaymacnt without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Boriowsr's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of ary right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Beirawer or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in ceupiction with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class-miail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly rcquircs otherwise. The hotice address shall be the Property Address unless
Borrower has designated a substitute notice address by nedice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a-pracedure for reporting Borrower's change of
address, then Borrower shall only report a change of address throlgh that specified procedure. There may be
only one designated notice address under this Security [nstrument #(any one time, Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to. Lerder's address stated herein unless
Lender has designated another address by notice to Borrower. Any notic1a connection with this Security
Instrument shall not be dectned to have been given to Lender until actually r<cesved by Lender, If any notice
required by this Security [nstrument is also required under Applicable Law, the Applicable Law requircment
will satisfy the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrunient thall be governed
by federal law and the law of the jurisdiction in which (he Property is located. All ngits s, obligations
contained in this Security Instroment are subject to any requirements and limitations of Axplicable Law.
Applicable Law might explicitly or implicitly allow the partics (o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the eveni that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security [nstrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurily Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scciion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transler of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property 1s sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior
written conscnl, Lender may require immediate pavment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appticable Law.

If Lesder exercises this option, Lender shall give Borrower notice of acccleration. The notice shali
provide a pcriod of nol less than 30 days from the datc the notice is given tn accordance with Section 15
within which Burrower must pay all sums sccured by this Security Instrument, 1 Borrower {ails to pay these
sums prior to 0% expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without farther notice or demand on Borrower.

19. Borrower's /gizht to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the'rizbt-to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
{b} such other period as Applicaolc Law might specify for the termination of Borrower's right to reimstate; or
(c) entry of a judgment enforcing tlos Security Instrument. Those conditions are that Borrower: (a) pavs
Lender all sums which then would be-due under this Sccurity Instrument and (he Note as if no acceleration
had occurred; (b) cures any default of any sther covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrament, includiog but not limited to, reasonable attorneys' fecs, property
mspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) fakes such action as Lender may reasonably
require to assure that Lender's intcrest in the Property and rights under this Sccurity instrument, and
Borrower's obligation to pay the sums secured by this Sterdity Instrument, shall continue unchanged unless
as otherwisc provided under Applicable Law. Lender may roguire that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selicted by Lender: (a) cash; (b) money order;
(¢) certified check, bank check, treasurer's check or cashier's check, rivvided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instumeriality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrumcnt and obligations securcd hereby
shall remain fully cffective as if no acceleration had occurred. However, thisriglit to reinstate shall not apply
in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notc.or a partial intcrest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"Y tiiatcetiects Periodic
Paymenls due under the Note and this Security Instrument and performs other morigage ican servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be-owc or more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loair Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafler the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser uniess otherwisc provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other panly’s actions pursuant 1o this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hereto a reasonable period after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to curc
given to Borrower pursuant to Section 22 and the notice ol acceleration given to Borrower pursuant to
Section 18 shall be decined to satisfy the notice and opportunity to take corrective aclion provisions of this
Section 20;

21. nazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subsiarices: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatiic coivents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmentat Law" aneans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety Or'ervironmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or rerioval action, as defined in Environmental Law; and (d) an "Environmental
Condition"” means a condition ihatan causc, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or prrmit the presence, use. disposal, storage, or release of any Hazardous
Substanccs, or threaten to release any-Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything af{cciing the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Capdition, or (c) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that zdversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be approjirizc to normal residential uscs and to maintenance of
the Property (including, but not limited to, hazardous sub'stzices in consumer products).

Borrower shall promptly give Lender written notice of (2) 2ay investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrover has actual knowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thrcat of
relcase of any Hazardous Substance, and (c) any condition caused by/ih: presence, usc or release of a
Hazardous Substance which adversely alfects the valuc of the Property. If Porrower Iearns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or.ather remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prowiptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing herein shall creite any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration-following
Borrower's breach of any covenant or agrcement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums sccured by this Seeurity Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid 1o a third party for services rendered and the
charging cu'the fee is permitted under Applicable Law.

24. Waver of Homestead. Tn accordance with Illinois law, the Borrower hereby releases and waives
all rights undes and by virtue of the Illinois homestead exemption laws.

25, Placeinini of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coversge required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense o/proect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's inteigsis~The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is rosde against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased oy Lender, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible~for the costs of that insurance, tncluding interest and any other
charges Lender may imposc in connecticr »vith the placement of the insurance, until the effective datc of the
cancellation or expiration of the insurance Foe costs of the insurance mayv be added to Borrower's Lotal
outstanding balance or obligation. The costs' of *he insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contained in this

sceurity Instrument and in any Rider excculed by Borrower and recorded with it

Cday, Moo

{Seal)

GODWIN ABRAHAM -Borrower
C;;\\/( s P(L»( Ao (Seal)
$ ol lS‘HV\-Q Abraihg YY) Homover
~ (Seal)

-Borrower

_ (Seal)

-Borrower
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OO, -\l e S (O
and state do hereby certify that
%d&&)hﬂ %VOJ’\G ny A4 (A("‘j
(v r<tin e Abrahham

personally known 1o me to be the same person(s) whose name(s) subscijbed to the foregoing instrument,
appeared before me a_y in person, and acknowledged that hc/s'gned and delivered the said

mstrumen* as his/hery ree and voluntary act, for the uses and purpos crein set forth
Givenunder my hand and official seal, this gg‘ S day of .

My Commission Exptns:

I\ (@’A[cy L Ny
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LEGAL DESCRIPTION ATTACHMENT

THE EAST 2.38 FEET OF LOT 33 AND ALL OF LOT 34 AND LOT 35 (EXCEPT THE EAST 16.10 FEET) IN
BLOCK 8 IN PRICE'S SUBDIVISION OF THE SOUTHWEST QUARTER OF SECTION 26, TOWNSHIP 38
NORTE;ReNGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Property Identification Number: 19-26-507-050-0000

Address of Property (for identification purposs=s only):

Street: 3766 W. HAYFORD STREET
City, State: CHICAGQ, Illinois
Unit/Lot:

Condo/Subdiv:
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PAYMENT ADVANTAGE

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One Year Index - Rate Caps)

52971 00017701354607007
[Escrow/Closing #] [Doc ID #]
THIS  FIXED/ADJUSTABLE  RATE  RIDER s made this TWENTY-FIFTH day of
JULY, 2007 . and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Security Decd {the “Security Instrument”) of the same date given by the undersigned (“Borrower”)
to secure Borrower's Payment Advartage Fixed/Adjustable Rate Note (the “Note”) 1o

Countrywide Bank, FSE.

(“Lender”) of the same date and covering the ploperty described in the Security Instrument and located at:

3766 W' HLWEFORD STREET
CHICAGO. TL. 60652
[Property - Adaress]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE ~OUNT THE ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME. FOR A LIMITED TiMii THERE WILL BE A PAYMENT
OPTION THAT IS LESS THAN THE FULL AMOUNT OF INTEXEST DUE. IF THIS PAYMENT
OPTION IS CHOSEN, THE PRINCIPAL AMOUNT TO REPAY CGULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED.

THEE NOTE CONTAINS A PREPAYMENT PENALTY.

ADDITIONAL COVENANTS: In addition (o the covenants and agreements made finfhe S scurity Instrument,
Borrower and [.ender further covenant and agree as follows:

A. INTEREST AND PAYMENTS
The Note provides for changes in the interest rate and the monthly payments, as follows:

« Payment Advantage Fixed/Adjustabie Rate One Year LIBOR Rider
TE680-XX (12/06)(d/i) Page 10of 6
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2. INTEREST

(A) Fixed Interest Rate

Interest will be charged or unpaid Principal until the full amount has been paid. Interest will initially accrue at
a yearly rate of 8.000 %. This is my initial fixed interest ratc and is the rate for determining the interest [
owe until it changes as provided below. Interest will be charged on the basis of a twelve-month year and a thirty-day
month.

{B) AdjusiaksrInterest Rate

The initial < fves- interest rate I owe will change to an adjustable interest rate on the
first day ol AUGUST, 2012 and the adjustable interest rate will change on that
day every 12w month thereziter. The date on which my initial fixed interest rate changes to an adjustable interest
rate, and each date on whiciiy adiustable interest rate could change is called an "Interest Rate Change Date.” The
new rate of interest will become e:fe<ti7e on each Interest Rate Change Date.

{C) Index

Beginning with the first Tnterest Rate Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the average of interbank offered ‘ates for one year U.S. dollar-denominated deposits in the London
market ("LIBOR"), as published in The Wall Strecd journal. The most recent Index figure available as of the date 45
days before cach Interest Rate Change Datc is called the "Current Index."

If the Index is no longer available, the Note Hoiderawill choose a new index that is based upon comparable
information. The Note Holder will give me notice of this chaiee.

(D) Calculation of Adjustable Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder wil' calculate my new adjustable interest rate by
adding 2.250 % (this amount is the "Margin"} to the Current Lidex. The Note Holder will then round the
result of this addition to the nearest onc-eighth of one percentage point (8125%). This rounded amount wiil be my
new adjustable inferest rate until the next Interest Rate Change Date. My (adiustable interest rate will never he

grealer than 13.000 Y% orlowcer than the Margin,

(E) Limits on Interest Rate Changes

The interest rate in effect at the first Interest Rate Change Date will not be greater than 13.000 %
or less than 2.250 %. Thereafter, my adjustable interest rate will never be increased o."decreased on any
single Inferest Rate Change Date by more than 2 percentage points from the rate ol interesi 4neffect for the
preceding 12 months.

3. PAYMENTS
(A} Time and Place of Payments
[ will make a payment every month.

» Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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[ will make my monthly payments on the FIRST day of each month beginning on

SEPTEMBER 01, 2007 . I will make these payments every month until I have paid ali the Principal
and interest and any other charges described below that T may owe under this Note. Each monthly payment
will be applied as of its scheduled due date and wili be applied to interest before Principal. 1f T still owe amounts
under this Neic.on  AUGUST 01, 2037 . I will pay those amounts in full on that date, which is
called the "Maturity Date.”

I will make miyymonthly payments at

P.O. Box 660074, Dallas, TX 75266-0694
or at a different place fisevuired hy the Note Holder,

(B) Minimum Paym=n:
The "Minimum Payment" is.the minimum amount Note Holder will accept for my monthly payment. The
Minimum Payment is calculated tarec {5) different ways during the loan term:

() Until AUGUST 01,2017 ("Recast Date”) or until the Maximum Negative
Amortization Cap is reached, whichever is carlier, the Minimum Payment will be calculated using the
then current interest rate (either fixed/er adjustable as described in Section 2) minus 5.000
percentage points. The result of this caieulaiion is called the "Minimum Payment Rate.” The Minimum
Payment Rate can never be lower than 1%. Since-the Minimum Payment Rate is less than the interest rate
applied (o my unpaid Principal balance, the Min' men Payment will be insufficient to pay the interest portion
of the monihly payment and 110 portion is applied to2’rincipal. When I make a Minimum Payment, which is
based on the Minimum Payment Rate that is less *aan _the rate of interest due, the unpaid interest is

~added to the Principal amount. This is known as "defercer interest” or "negative amortization."

(if) If the unpaid Principal balance reaches the Maximuim Negative Amortization Cap prior to the Recast
Date, my new Minimum Payment will be the amount that weuid pay-only the interest portion of the monthly
paymeni based upon the then current interest rate, which changes in aceordance with Section 2. This is the
Minimum Payment in effect until the Recast Datc.

(i) After the Recast Date and for the remainder of the loan ternw, 14 Minimum Payment will be the
monthly payment amount necessary 1o pay the loan off, in full, ai the Mattrity Date in substantially equal
payments based on the then-current interest rale, which changes in accordance witl Section 2.

{C) Initial Monthly Minimum Payment
lach of my initial monthly Minimum Payments until the first [nterest Rate Change Date/wilt be in the amount

of US. $ 843 .21

() Monthly Payment Changes

Changes in my monthly payment will be the result of changes in the unpaid Principal balance of my loan and
i the interest rate that [ must pay. The Note Holder will determine my new interest rale and the changed amount of
my monthly payment i accordance with Sections 2 and 3 of this Note.

* Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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(E) Additions to My Unpaid Principal

For each monih that my monthly payment is less than the interest portion, the Note Holder will subtract the
amount of my monthly payment from the amount of the interest due and will add the difference to my unpaid
Principal. Interest wilt accrue on the amount of this difference at the interest rate required by Section 2. For each
month ¢hat the monthly payment is greater than the interest due, the Note Holder will apply the payment as provided
in Scction 3

(F) Payment. Options

Until the Recast.Date, the Note Holder may provide me with up to three (3) additional monthly payment
options ("Payment Opt.ons”). if they are greater than the Minimum Payment, The Payment Options are calculated
using the interest rate in accpidance with Section 2. The following Payment Options may be provided:

()  Interest On';yPayment: the amount that would pay only the interest portion of the monthly
payment. The Principal balaice will not be decreased by this Payment Optien and it is only available if the
interest portion exceeds the Mirimum Payment.

(i) Amortized Payment: ihe amount necessary to pay the loan off (Principal and interest) at the
Maturity Date in substantially equal payinents based on the then-current interest rate.

{iii} 15 Year Amortized Paymei*: the amount necessary Lo pay the loan off (Principal and interest)
within a fifteen (15) year term from the fiis¢ payment due date in substantially equal payments at the then-
current interest rate.

These Payment Options are only available if they dre greater than the Minimum Payment. If the Maximum
Negative Amortization Cap is reached, then the Payment Opur as availabie will be the Amortized Payment and the
13 Year Amortized Payment. Upon the Recast Date T witl no lengzr have Payment Options and [ will be required to
pay the Amortized Payment, which becomcs the Minimum Paymeit 1s described in Section 3(B) (iii).

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property s ¢ Beneficial Interest in Borrower” is
amended 1o read as follows:

(A)  Until my initial fixed interest rate changes (o an adjustable interest rat¢ nder the terms stated in Section
2 above, Paragraph 18 o the Security [nstrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used 1 thisSection 18,
“Interest in the Property” means any legal or heneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for decd, installinent sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by

+ Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, [.ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security instrument. If Borrower fails to pay
these sams prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security [psitument without further notice or demand on Borrower,

(B) When my iritial fixed interest rate changes to an adjustable interest rate under the terms stated in Section
2 above, Paragraph 18 l'the Security Instrument described in Section 12(A) above shall then cease to be in effect,
and Paragraph 18 of the Sccriiiy Instrument shalt instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meass any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interes's transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the fiencaf which is the transfer of title by Borrower at a future date to a
purchascr.

If all or any part of the Property wi 4ny Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficia!-interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shiil 2ot be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluute the intended transferee as if a new loan
were being made to the transferee; and {(b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breach of-any covenant or agreement in this
Security Instrument is acceptable to Lender. To the exient permilied by-Applicable Law, Lender may
charge reasonable fees as a condition o Lender's consent to the losb<desumption. Lender may also
require the transferce to sign an assumption agreement ihal is acceptable w Lepder and that obligates the
translerec (o keep all the promises and agreements made in the Note and iy this Security Instrument.
Borrower will continue to he obligated under the Note and this Security [nsteament unless Lender
releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender suallgive Borrower
nutice of acceleration. The notice shall provide a period of not less than 30 days from the'dzie the notice
is given inaccordance with Sectien 15 within which Borrower must pay all sums sectréd 'hy this
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Security Instrument. [f Borrower [ails to pay these sums prior o the expiration of this period, Lender
may invoke any remedies permitted hy this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this Payment
Advantage Ficeo/Adjustable Rate Rider.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

7 .
~C=dwil Ppvedaz w
GODWIy ARRAHAM -Borrower

d\wr lﬁjw& __M Chin—

Ui Mbaram

Borrower

-Borrower
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