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DEFINITIONS

Words used in multiple sections of this document.arc defined below and other words arc defined in Sections
311,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Scetion 10.

(A) "Security Instrument" mcans this document, which is dated July 30, 2007 ,

together with all Riders to this document.

(B) "Borrower”" iS  SHERETT CHAPMAN , }\b{?\}g\bé\wq NAOONNGC O \(C\ %\ Q ‘

ATRITAT

Borrower is the mortgagor under this Sceurity Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that Iy acting 5)
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this

Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and )
tclephone number of P.O. Box 2026, Flin, M1 48501-2020, tel. (888) 679-MERS. h C__/
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(D) "Lender” is LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lenderisa FEDERAL SAVINGS BANK

organized and existing under the laws of UNITED STATES
Lender’s address is 327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(E) "Note" mcans the promissory note signed by Borrower and dated  gy1y 30, 2007
The Noie states that Borrower owes Lender

FOUR HUNDRED THOUSAND & 00/100 Dollars
(US.S 400,000.00 ) Plus interest. Borrower has promiscd (o pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2037
(F) "Property” mcans the property that is described below under the heading "Tramtor of Rights in the
Property.”
(G) "Loan" mcaps the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note,and all sums duc under this Sceurity Instrument, plus interest.

(H) "Riders" mecans albRiders (o this Sceurity Instrument that are exccuted by Borrower, The following
Riders are to be exceuted Hv.Borrower [cheek box as applicablef;

Adjustable Rate Rider g Condominium Rider [ Sccond Home Rider

Lj Balloon Rider {4 Planncd Unit Development Rider X114 Family Rider

L] VA Rider [] Eiweckly Payment Rider Olhu(/s) {specify]
PREPA

(I) "Applicable Law" mcans all controtiig applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (fiat-have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assesspients” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Properivhy o condominium association, homcowners
association or similar organization,

(K) "Electronic Funds Transfer'" means any transler of funds/siner than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectrdnic terminal, telephonic instrument,
compuler, or magnetic tape so as o order, instruct, or authorize a Iigneial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers. automated (cller machine
transactions, transfers initiated by telephone, wire transfers, and automated clezirnghouse transfers,

(L) "Escrow Items" mcans those items that are described in Section 3.

(M) "Miscetlaneous Proceeds" means any compensation, settlement, award of damagss, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describedin/Saction S) for: (i)
damagc Lo, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(ii)) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as 10,b¢ value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 ¢t seq.) and its
inplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sceurity Instrument, "RESPA" refers to all requirements and restrictions that are imposcd in regard to a
"federally relaicd mortgage loan” even if the Loan docs not qualify as a "federally related mortgage loan"

under RESPA.
inillals._g‘c‘
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(Q) "Successor in Interest of Borrower™ means any party that has taken utle to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modilications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and convey
10 MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located inthe  county

['Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

All thet tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel 1D Number: which currcntly has the address of
4418 SOUTH PRAIRIE AVENUE o {Street]
CHICAGO [Ciry}, Ilinois 60653  |Zip Code|

("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtcnances, and fixtures now or hercafter a part ol the property. All réptacesients and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred (o in hisSecurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal utle 1o the interests granted
by Borrower in this Sceurily Instrument, but, if necessary 10 comply with law or custedar, MERS (as nomince
for Lender and Lender’s suceessors and assigns) has the right; 10 exercise any oral’ of those interests,
including, but not limited to, the right o foreclose and sell the Property; and (o take any 2caon required of
Lender including, but not limited to, relcasing and canceling this Sceurity Instrument,

BORROWER COVENANTS that Borrower is lawfully scisced of the cstatc hereby coriveycd and has
the right to mortgage, grant and convey the Property and that the Property is unencumberea; cxcept for
encumbrances of record. Borrower warrants and will defend generally the title o the Property against all
claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniformi
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [iems

gkﬁ ‘
Inittals: 3
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s cheek,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reecived by Lender when received at the Tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15,
Lender may return any payment or partial payment if the payment or partial payments arc insufficicnt to bring
the Loan-vurrent. Lender may aceept any payment or partial payment insufficient (o bring the Loan current,
without waiver of any rights hercunder or prejudice (o its rights to refuse such payment or partial payments in
the future; byt Lender is not obligated 10 apply such payments at the time such payments are accepted. Il cach
Periodic Paymmioat is applied as of its scheduled duc date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current, If
Borrower docs not do s “within a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. 1f not arplied carlier, such funds will be applicd to the outstanding principal balance under
the Note immediately prior 1 foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiieve Borrower from making payments duce under the Note and this Sceurity
Instrument or performing the covenants iind agreements sccured by this Sceurity Instrument.

2. Application of Payments or Proveeds. Except as otherwise described in this Scction 2, all payments
accepled and applied by Lender shall beagpiied in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (¢) asants due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it bozanie due. Any remaining amounts shall be applied first W
late charges, sccond to any other amounts due unaer.this Sceurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for-a delinquent Periodic Payment which includes a
sullicient amount (o pay any late charge due, the payment may-os applied to the delinquent payment and the
tate charge. It more than one Periodic Payment is outstanding, Lwder may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the ¢xtert that, cach payment can be paid in
full. To the exient that any excess exists after the payment is applica £0.-the full payment ol on¢ or more
Periodic Payments, such excess may be applied to any lale charges due valuntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application ol payments, insurance proceeds, or Miscellancous Proceeds (0 principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Poyinents,

3. Funds for Escrow ltems, Borrower shall pay to Lender on the day Periodic Pavimenis are duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of ariounts duc for: (a)
taxes and asscssments and other items which can attain priority over this Security InstrumCnt 2s a licn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) n'emiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower (o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Scction 10. These items are called "Escrow Items." At origination or at any
tme during the icrm of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, i any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish 1o Lender all notices of amounts (o be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow [iems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any ume. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts duc for any Escrow Jtems for which payment of

P
. @ {
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Funds has been waived by Lender and, if Lender requires, shall furnish o Lender reccipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation (o make such payments and
to provide receipts shall for all purposes be deemed (o be a covenant and agreement contained in this Sceurity
Instrument, as the phrase "covenant and agreement” is used in Scction 9. I Borrower is obligated 1o pay
Escrow [tems directly, pursuant to a waiver, and Borrower fails 10 pay the amount duc for an Escrow liem,
Lender may excercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scction 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
licms at any time by anotice given in accordance with Scction 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ot the ume specificd under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under, RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cyamates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

‘The Fundy'shill be held inan institution whose deposits are insured by a federal agency, instrumentality,
ar entity (including tender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender snaliapply the Funds o pay the Escrow Items no later than the time specificd under
RESPA. Lender shall net<harge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying e Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on/the Funds, Lender shall not be required o pay Borrower any interest or
carnings on the Funds. Borrower and-Lenger can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give lo Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

{[there is a surplus of Funds held in cseiow, as defined under RESPA, Lender shall account w
Borrower for the excess funds in accordance withRESPA1f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notly Borrower<ay required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage waaccordance with RESPA, but in no more than 12
monthly payments, It there is a deficieney of Funds held indcscrow, as defined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency m accordance with RESPA, but in no more than 12 manthiy payments.

Upon payment in full of all sums sceured by this Sccurity Instruin<nt, Lender shall promptly refund w
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all laxcs, assessments, chagey; lines, and impositions
attributable (o the Property which can attain priority over this Sccurity Instrumcat; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscsstiients, if any, To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner proviaed.in,Section 3.

Borrower shall promptly discharge any licn which has priority over this Sccurity” [nsiriment unless
Barrower: (a} agrees in writing (o the payment of the obligation sccured by the tien in a maniigl ateeptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good with by, or
defends against enforcement of the hen in, legal proceedings which in Lender’s opinion operate o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) seeures rom the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Secunty Instrument. If Lender determines that any part of the Property is subject to a licn which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10

(.
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days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower (o pay a onc-time charge for a rcal estate tax verilication and/or reporting
service usced by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now cxisting or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be mainwined in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disapprovcy Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower wenay, in conncction with this Loan, cither: (a) a onc-time charge for {lood zonc detcrmination,
certification and tracking services; or (b) a one-time charge for flood zone deiermination and certification
services and spbscyuent charges each tme remappings or similar changes occur which reasonably might
alfect such determunaiion or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Fededal Zmergency Management Agency in connection with the review of any [(lood zonc
determination resulting framean objection by Borrower.

If Borrower fails to muintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option ena Borrower’s expense. Lender is under no obligation o purchasc any
particular type or amount of coversge. Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily i Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater 7o lesser coverage than was previously in cffect, Borrower
acknowledges that the cost of the insuranice”severage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scetion § shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear interest at
the Note rate lrom the date of disbursement and shall'he‘payable, with such interest, upon notice from Lender
t Borrower requesting payment.

All insurance policies required by Lender and renewals 4t such policies shall be subject to Lender’s
right 1o disapprove such policics, shall include a standard merigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1 Borrower obiains any form of insurance coverage, net eberwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standérd mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrice and=tender, Lender may
make proof of loss " not made prompuly by Borrower, Unless Lender and Borroveer 4tharwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied o restoration or repair of the Property, il the restoration or repair is cconomicaly” izasible and
Lender’s sceurity is not tessened. During such repair and restoration period, Lender shall have/he right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property Lo cnsure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

initials: * G '
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exeess, i any, paid 1w Borrower, Such insurance proceeds shall be applied in the order provided for in
Scclion 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim
and rclated matters. If Borrower does not respond within 30 days (o a notice from Lender that the insurance
carricr has offered o settle a claim, then Lender may negotiate and scttle the claim, The 30-day period will
begin when the notice is given, In cither event, or i Lender acquires the Property under Scetion 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not o exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other of Borrower’s
rights (other than the right 10 any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage ol the Property. Lender
may usedhe insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Nolc or thisZecurity [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 daysqaltor the execution of this Sccurity Instrument and shall continue o occupy the Property as
Borrower’s principal residence for at least one ycar afler the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless cxicnuating circumstances
exist which are beyond BorrGwer’s control.

7. Preservation, Mainlenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pooperty, aliow the Property to deteriorate or commit wasle on the Property.,
Whether or not Borrewer is residing. in the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or decraasing in valuc due 1o its condition. Unless it is determined pursuant 10
Section 5 that repair or restoration is not econdmpically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Adamage. 11 insurance or condemnation procceds are paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds or such purposes. Lender may disburse proceeds
for (he repairs and restoration in a single payment-or/in a scrics of progress payments as the work is
completed. I the insurance or condemnation proceeds wie/not sufficient o repair or restore the Property,
Borrower is not relicved of Barrower’s obligation {or the coniplerion of such repair or restoration,

Lender or its agent may make reasonable cntrics upen‘and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemrentsion the Property. Lender shall give
Borrower notice at the time of or prior w such an interior inspection speciyving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaull if, duripg the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or sviin Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statemenisito Lender (or failed to
provide Lender with material information) in connection with the Loan. Material represciations include, but
are not limited 1o, representations concerning Borrower’s occupancy of the Property as Bosrower’s principal
residence,

9, Protection of Lender’s Interest in the Property and Rights Under this Security nsirument. [f
(u) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, ¢h) there is
a legal proceeding that might significantly affcet Lender’s interest in the Property and/or rights under this
Sceurity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may auain priority over this Sceurity Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whaicver is
reasonable or appropriate 10 protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value ol the Property, and sceuring andfor repairing
the Property. Lender’s actions can include, but are not limited 1o: (a) paying any sums sceurcd by a licn which
has priority over this Sccurity  Instrument, (b) appearing in court; and (¢} paying rcasonable

Q )
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attorneys’ fees Lo proteet its interest in the Property and/or rights under this Sceurity Instrument, including its
secured position in a bankrupiey proceeding. Sceuring the Property includes, but is not limited (o, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water tfrom pipes,
climmate building or other code violations or dangcrous conditions, and have utilities turned on or off.
Although Lender may take action under this Scction 9, Lender does not have (o do so and is not under any
duty or obligation (o do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

[f this Sccurity [nstrument is on a lcaschold, Borrower shall comply with all the provisions of the leasc,
If Borrswer acquires fee title to the Property, the leasehold and the fee ttle shall not merge unless Lender
agrees to thosmerger in writing.

10. Martsage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shatlipay the premiums required to maintain the Mortgage Insurance in cffect. U, for any reason.
the Mortgage Insuiance coverage required by Lender ceases 1o be available from the morigage insurer that
previously provided suck insurance and Borrower was required (0 make scparately designated payments
toward the premiums for/Martgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalenito the-Mortgage Insurance previously in effect, at a cost substantially cquivalent to
the cost to Borrower of th¢. Morgage Insurance previously in effect, [rom an alternale mortgage insurer
selected by Lender, If substantially eguivalent Morigage Insurance coverage is not available, Borrower shall
continue 10 pay to Lender the amount of the separately designated payments that were duc when the insurance
coverage ceased 1o be in clfect. Lender will accept, use and retain these payments as a non-rcfundable loss
reserve in licu of Mortgage Insurance. Sueh Iss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in {ull, and Lendsi-shall not be required to pay Borrower any inlerest or carnings
on such loss reserve. Lender can no longer require-ioss reserve payments il Mortgage Insurance coverage (in
the amount and for the period that Lender requircs) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. It Lender required Mortgage Insurance as @ esndition ol making the Loan and Borrower was
required 10 make separately designated payments towaraAne premiums for Mortgage [nsurance, Borrower
shall pay the premivms required o mainiain Mortgage Insuran<e in effect, or to provide a non-refundable foss
reserve, untl Lender’s requirement for Mortgage Insurance endds in accordance with any written agreement
between Borrower and Lender providing for such termination or urul wrmination is required by Applicable
Law. Nothing in this Scction 10 alfects Borrower’s obligation Lo pay imterest at the raie provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party te/he Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 0 time, and may
enter into agreements with other parties that share or modil'y their risk, or reduce losses. These agrecments arc
on terms and conditions that arc satisfactory to the mortgage insurer and the other paity (pr partics) (o these
agreements, These agreements may require the mortgage insurcr o make payments ustag-ary source of funds
that the mortgage insurer may have available (which may include funds obtained from Vgrigage Insurance
premiums),

As a result of these agreements, Lender, any purchaser ol the Note, another insurer, any témsurcr. any
other entity, or any alfiliate of any of the foregoing, may reccive (directly or indireetly) amounts that derive
from (or might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
atfiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the premiums paid o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe tor Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain glcelluti(m of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s sccurity i not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunily to inspect such Property 1o ensurc the work has been completed to Lender’s
satislfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required 10 pay Borrower any interest or carnings on such Miscellancous Proceeds, I the
resloratun.or repair is not cconomically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shail be applied to the sums sccured by this Security Instrument, whether or not then duc, with
the excess, il ary. paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2,

In the event oi total taking, destruction, or loss in valuc of the Property, the Miscellancous Procceds
shall be applied o tha'swas sccured by this Seeurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a“partial_taking, destruction, or loss in value of the Property in which the fair market
value of the Property immed‘ate.y Gefore the partial taking, destruction, or loss in value 1s cqual 10 or greater
than the amount of the sums sccured. by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sceured by this
Sceurily Instrument shall be reduccd oy the amount of the Miscellancous Proceeds mulliplicd by the
following fraction: (a) the total amount i 4ic,sums secured immediately before the partial takmg, destruction,
or loss in value divided by (b) the fair maketvalue of the Property immediately before the partial taking,
destruction, or loss in vatue. Any balance shall'be psid 1o Borrower,

In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair market
value of the Property immediately belore the partih tking, destruction, or loss i value is less than the
amount of the sums sccured immediately belore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Migeetiancous Proceeds shall be applicd 1o the sums
sceured by this Security Instrument whether or not the sums ars’tben duc.

I the Property 1s abandoned by Borrower, or if, after notize oy Lender (o Borrower that the Opposing
Party (as defined in the next sentence) offers 10 make an award to saitlea claim for damages, Borrower fails
to respond o Lender within 30 days after the date the notice is given.Cender is authorized (o collect and
apply the Miscellancous Proceeds cither Lo restoration or repair of the Preperty or to the sums sceured by this
Security Instrument, whether or not then due. "Opposing Party” means the'thicd party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action m regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forteiture of the Property or other material impairment 4§ ender’s inlerest
in the Property or rights under this Sceurity Instrument. Borrower can cure such a delauli-ana, i aceeleration
has occurred, reinstate as provided in Scetion 19, by causing the action or proceeding to be disimissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material wnairment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any award or claim
for damages that are attributable (o the impairment of Lender’s interest in the Property arc hercby assigned
and shall be paid to Lender.

All Miscelancous Proceeds that are not applicd 1o restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exicnsion of the ume for
payment or modification ol amortization of the sums sccured by this Security Instrument granted by Lender
(0 Borrower or any Successor in Interest off Borrower shall not operate 1o relcase the hability of Borrower or
any Successors i Interest of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Interest of Borrower or o refuse Lo extend time for payment or otherwise modily amortization
ol the sums sccured by this Sccurity Instrument by reason of any demand madg Ay the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, enlitics or Suceessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees thal Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but docs not execute the Note (a "co-signer"): (a) is co-signing this
Sceurity Instrument only 0 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sceurity Instrument; (b) is not personally obligated to pay the sums sceured by this Sceurity
Instrument; and (c¢) agrees that Lender and any other Borrower can agree 1o extend, modify, lorbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Sutied: to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations amder tus Sceurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's @ighits and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees o such release in
writing. The covenants and agreements of this Sceurity Instrument shall bind (except as provided in Scetion
20) and benelit the suzcessors and assigns of Lender.

[4. Loan Charges/ Lender may charge Borrower [ees for services performed in connection with
Borrower’s delault, for the purpose of protecting Lender’s interest in the Property and rights under this
Sceurity Instrument, including_opcnot Emited to, attorneys” fees, property inspection and valuaton fees, In
regard (o any other fees, the absence-of express authority in this Sceurity Instrument to charge a specific fee
to Borrower shall not be construed‘as a ‘prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securiy Instrument or by Applicable Law.

[ the Loan is subject to a law which s¢is maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colicetad-or o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shati-ve reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums already'collceted from Borrower which exceeded permitted limits
will be refunded o Borrower, Lender may choose to/mzke this refund by reducing the principal owed under
the Note or by making a dircct payment to Borrower,(l s refund reduces principal, the reduction will be
reated as a partial prepayment without any prepaymenc.cherge (whether or nol a prepayment charge is
provided for under the Note). Borrower’s acceptance ol any suen refund made by direct payment (o Borrower
will constitute a waiver of any right of action Borrower might hat¢arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in conndetion with this Securily Instrument must
be in wriling, Any natice to Borrower in conncetion with this SccurivyAnstrument shall be deemed 1o have
been given 1o Borrower when mailed by first class mail or when actualiy delivered to Borrower’s notice
address if sent by other means. Notice (o any one Borrower shall constituie sotice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ‘theProperty Address unless
Borrower has designated a substitute notice address by notice o Lender. Borrevrer shall promptly notily
Lender of Borrower’s change of address. 1f Lender specifics a procedure for reporting’ Borrower’s change of
address, then Borrower shall only report a change of address through that specificd prasewie.There may be
only on¢ designated notice address under this Security Instrument at any one time. Any notize 20 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein/unless Lender
has designated another address by notice to Borrower. Any notice in conneclion with this Sceurit) fostrument
shall not be deemed (o have been given o Lender until actually received by Lender. Il any notice required by
this Sceurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be governed
by lederal law and the law of the jurisdiction in which the Property is locuted. All rights and obligations
contamed in this Sceurity fnstrument are subject o any requirements and fimitations of” Applicable Law.
Applicable Law aught exphcitly or implicitly allow the partics (o agree by contract or it might be silenl, bul
such silence shall nol be construed as o prohibition against agreement by contracl. In the event that any
provision or clause of this Sccurity Instrument or the Nole conflicts with Applicable Law, such conllict shall

g‘ O .
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not affect other provisions of this Sccurity Instrument or the Nole which can be given effect without the
conflicting provision,

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words ol the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation 10 take
any action,

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurity [nstrument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Properly” means any legal or beneficial interest in the Property, including, but not himited 1o,
those benelicial interests transferred in a bond for deed, contract lor deed, installment sales contract or escrow
agreemet, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

I{ all'orany part of the Property or any Inierest in the Property is sold or transferred (or if Borrower is
not a natural person and a bencelicial interest in Borrower is sold or transferred) without Lender’s prior writlen
consent, Lender may require immediate payment in full of all sums sceured by this Sccurily Instrument.
However, this option.hall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Il Lender exereiscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ol not s than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower mustpay all sums sccured by this Sceurity Instrument. If Borrower fails 1o pay these
sums prior 1o the expiration of/this period, Lender may invoke any remedies permitied by this Sceurity
Instrument without lurther notice or'denand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have ciiieicement of this Sccurity Instrument discontinued at any time prior
1o the earlicst of: (a) ive days before sale of4ae-Property pursuant to Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law might specit’y for the termination of Borrower’s right (o reinstate; or
(¢ entry of a judgment enforcing this Sceurity Instrement. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be duc under this. SCearity Instrument and the Note as il no aceeleration
had occurred: (b) cures any default of any other covenants or agreements; (¢) pays all cxpenses incurred in
enforcing this Security Instrument, including, but not linitid to, reasonable atlorneys’ fees, property
inspection and valuation fees, and other fees incurred for the parpose of protecting Lender’s interest i the
Property and rights ander this Security Instrument; and (d) takes/such action as Lender may reasonably
require o assure that Lender’s interest in the Property and rights=vader this Sceurity Instrument, and
Borrower’s obligation (0 pay the sums sccurcd by this Sccurity Instrumcnty shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrows<-pay such reinstatcment sums
and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) moncy order; (¢)
certilied cheek, bank cheek, treasurer’s check or cashier’s check, provided any sucii chsek is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ¢r (d; Electronic Funds
Transfer, Upon reinstatement by Borrower, this Sceurity Instrument and obligations seCurcd *hereby shall
remain fully effective as il no acceleration had occurred. However, this right to reinstate shali’potapply n the
case of aceeleration under Scetion 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Sceurity Instrument) can be sold one or more Limes withoul prior notice o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that colleets Periodic Payments
due under the Note and this Sceurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Sceurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrclated 1o a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given wrilten notice of the change which will state the name and address of the new Loan Servicer, ihe
address o which payments should be made and any other information RESPA requires in connection with a

4.0
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notice of transfer of servicing. 1 the Note is sold and thereaflter the Loan is scrviced by a Loan Scrvicer other
than the purchascer of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Scrvicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined lo any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumnent, until such Borrower or Lender has notificd the other party (with such notice given in
compliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonablawoeriod after the giving of such notice to take corrective action. Il Applicable Law provides a time
period whicn must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purposts ot this paragraph, The notice of acceleration and opportunity to cure given (0 Borrower pursuant
10 Scetion 22 and the notice of acceleration given o Borrower pursuant (o Section 18 shall be deemed to
satisfy the notice anGapportunity to take corrective action provisions of this Scetion 20,

21. Hazardous” Szpstances. As used in this Scction 21: (a) "Hazardous Substances" arc thosc
substances defined as 107 or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolire, kerasene, other (lammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materiali-containing asbestos or lormaldehyde, and radioactive materials; (b)
"Environmental Law" means federasJaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental préteedon; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined4n Environmental Law; and (d) an "Environmenta! Condition”
means a condition that can cause, contribute 1o, or etherwise rigger an Environmental Cleanup.

Borrower shall not cause or permit the prezence. use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Suoastapees, on or in the Property. Borrower shall not do,
nor allow anyone clse o do, anything affecting the Propersy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, usc, or release of a
Hazardous Substance, creates a condition that adverscly affecte i value of the Property. The preceding two
senienees shall not apply 1o the presence, use, or storage on the Proper.y, of small gquantitics of Hazardous
Substances that are generally recognized Lo be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumier-products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual { knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, rlledse or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use/oriclease ol a
Hazardous Substance which adversely alfects the value of the Property. I Borrower learns, or 1 actificd by
any governmental or regulatory authority, or any privalc party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clcanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
toreclostre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciozure. If the default is not cured on or before the date specified in the notice, Lender at its
uption may cecuire immediate payment in full of all sums secured by this Security Instrument without
further demard :nd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect (il expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rcasznable attorneys’ fees and costs of title evidence.

23. Release. Upon payient of all sums sceured by this Sceurity Instrument, Lender shall release this
Sceurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceunity Tastrument, Hut only il the fee is paid to a third party lor scrvices rendered and the
charging of the fee is permitted under-applicable Law.

24. Waiver of Homestead. In accorazize with linois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Illinois homes!¢ad\exemption laws.

25. Placement of Collateral Protection Insurexcs, Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower’s agreementsvith Lender, Lender may purchase insurance al
Borrower’s expense 10 proteet Lender’s interests in Borrowed s eollateral. This insurance may, but need not,
proteet Borrower’s interests. The coverage that Lender purchaseswiay not pay any claim that Borrower makes
or any claim that 1s made against Borrower in connection with the ¢ollatzral. Borrower may later cancel any
surance purchased by Lender, but only after providing Lender witiv evidence that Borrower has obtained
imsurance ay required by Borrower’s and Lender’s agreement. I Lender purchases  msurance for the
collateral, Borrower will be responsible for the costs of that insurance, mgiadging mterest and any other
charges Lender may .mpose in connection with the placement of the insurance, untithe celfective date ol the
cancellation or expiration of the insurance. The costs of the insurance may be added i Borrower’s (otal
outstanding balance or obligation, The costs of the insurance may be more than ‘theseast of insurance
Borrawer may be able 1o obtain on its own.

Initials: _\_C‘

@-GA(IL) (0010 Page 13 0f 15 Form 3014 1/01



0723201070 Page: 14 of 26

U NOFFICIAL CO PM)025440003939169

0047169859

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Sceurity Instrument and in any Rider ¢xeculed by Borrower and recorded with it

Witnesses:

C\L(\ t X g?WfH @L@ OArnor~" (sl
(; SHERETT CHAPMAN}V TBorrower

_ (Scal)

-Borrower

2~ (Scab) (Seal)

Bolrower -Borrower

I (Scal) 7 X (Scal)
-Borrower -Borrower

(Scal) = (Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, ¢ el County ss:
L, Al ¢ 1\(_\& rsi ) né ¢ »a Notary Public in and for said county and
state do hereby certif'y that (
et Cha pmen penareiec 3
t

‘ C ey ¢
WNiTals
personally known 10 me 10 be the same person(s) whose name(s) subscribed o the Torcgoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
mstrumenitas his/her/therr free and voluntary act, (or the uses dnd puxposcx therein set forth.

Givenmder my hand and otticial seal, this g(' LV ay of z/g C\i’j :;CC‘) .
PRV WYY L ot Al e 5
- ’\713 '&)IW

*&(All Fes‘\’ u ]

% vl/ \ &a]\w

Notary Public

(u ( ‘d \l/\
U
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: THE SOUTH 1/2 OF LOT 7 IN HUBBARD'S SUBDIVISION OF THE NORTH 4 ACRES OF THE NORTH 1/2
OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 3, TOWNSHIP 38 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 20-03-309-021-0000 Vol. 0252

Property Address: 4418 South Prairie Avenue, Chicago, Illinois 60653
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 30th  dayof ~ July, 2007
and is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersignad ("Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to

LEHMAN BROTHERS BANK, FSB

("Lender") of tnz'same date and covering the property described in the Security Instrument
and located at:

4418 SOUTH PRATRIE AVENUE, CHICAGO, ILLINOIS 60653

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S-#TEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In aaditictinto the covenants and agreements made in the
Security Instrument, Borrower and Lenderfurther covenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYM:MNT CHANGES

The Note provides for an initial interest rate o1 9.025 %. The Note provides
for changes in the interest rate and the monthly pay/nznts, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first dayof /August , 2012
and on that day every 6th month thereafter. Each-date on which my mterest
rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based-cn an Index. The
"Index" is the average of interbank offered rates for six month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Jeuriiai. The most
recent Index figure available as of the first business day of the month” immediately
preceding the month in which the Change Date occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calcutation of Changes

Before each Change Date, the Note Holder will calculate my new inierest rate by

adding Two AND 75 HUNDREDTHS percentage points
2.750 %) tothe Current Index. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE ATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED
IN THE WALL STREET JOUH/ - Single Family - Fannie Mae Uniform Instrument

@ s i rom 1 U
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this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calcuiation will be the new amount of my monthly payment.

(D) Liraivs on Interest Rate Changes
The interést rate | am required to pay at the first Change Date will not be greater than

15785 o or less than 9.025 o, Thereafter, my interest rate will
never be increased o decreased on any single Change Date by more than
TWO percentage points
( 2-000 %) from the rate of interest | have been paying for the greceding
6 months. My intérest rate will never be greater than 15.025 o,

(E) Effective Date of Chunges

My new interest rate will become effective on each Change Date. | will Fay the amount
of my new monthly payment beginiing on the first monthly payment date after the Change
Date until the amount of my monthly payiment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to mie a notice of any changes in my interest rate
and the amount ot my monthly payment befarc-the effective date of any change. The notice
will include information recluired by law to b given to me and also the title and telephone
number of a person who will answer any questicn.’'may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICt*L INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is ainended to read as follows:

Transfer of the Property or a Beneficial intercst in Borrower. As used in
this Section 18, "Interest in the Property” means any lega! or beneficial interest in
the Property, including, but not limited to, those benefiCiatinterests transferredin a
bond for deed, contract for deed, installment sales contrac! ar escrow agreement,
the intent of which is the transfer of title by Borrower<at“a future date to a
purchaser.

If all or any part of the Property or any Interest in the Rroperty is sold or
transferred (or if Borrower is not a natural person and a benetimaninterest in
Borrower is sold or transferred) without Lender's prior written consent, llender may
require immediate payment in full of all sums secured by this Security fns{rument.
However, this option shall not be exercised by Lender if such exercise is‘prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower
causes 1o be submitted to Lender information required by Lender to evalualehe
intended transferee as if a new loan were being made to the transferee; and %))
Lender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’'s consent to the loan assumption. Lender also may
require the transferee to sign an assumption a%reemen that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.
Initials%'c
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If Lender exercises the option to require immediate Payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. [f
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
denwand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
cofilgined inihic Adjustable Rate Rider.

)
v‘ﬁ;@ﬂwx@ (Seal) (Seal)
SHERETT CHAPMAN / -Borrower -Borrower

o (Seal) _ (Seal)
gorrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) / (Seal)
-Borrower -Borrower

%-saan (0402) Page 3 0f 3 Forin 3138 1/01
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' ADDENDUM TO ADJUSTABLE RATE RIDER
This nddendum is made  July 30 , 2007 and is incorporated into and deemed to

amend and supplement the Adjustable Rate Rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:
4418 SOUTH PRAIRIE AVENUE , CHICAGO , ILLINOIS 60653

AMENDED PROVISIONS
In addition to the provisions and agreements made in the Sccurity Instrument. I/we further covenant and agree as
follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
Limits on Interest Rate Changes
The interest ratod arn required to pay at the first Change Date will not be greater than 15,025 % or less than
9.025 . Theréafier, my adjustable interest rate will never be increased or decreased on any single Change

Dyate by more than - TWO pereentage point(s) (- 2,000 %) from the rate of interest | have been
paving for the preceding six (00 wentiis, My interest rate will never be greater than 15.025% Y. My
inferest rate will never be less than 9.025 Y.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrimentis amended to read as follows:

Transfer of the Property or a Beneficial Intepést in Borrower. As uscd in this Scction 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including. but not limited to. those beneflicial interests
(ranslerred it bond for deed. contract for deed. installment saléecontract or escrow agreement, the intent of which is the
transler ol title by Borrower at a future date to a purchascr.

[[all or any part of the Property or any Interest in the Propertyas'sold or transferred (or if Borrower is nol a natural
persont and a beneficial inferest in Borrower is sold or transferred) without Lerider’s prior written consent. Lender may
require immediate payment i full of all sums secured by this Sceurity Instipineat. Howeyer. this option shall not be
eaercised by Lender i such exercise is prohibited by Applicable Law.

[F Lender exereises this option. Leader shall give Borrower notice of acceleration. e notice shall provide a period
of not ess i 30 davs from the date the notice is given in uccordance with Section 15 within witich Borrower must pay all
sums seeured by (his Sccunity Instrument. 1T Borrower fails to pay these sums prior to the expizatisnef this period. Lender

may invoke any remedies permitted by this Segurity Instrument without further notice or demand oit Bosrower.

ln Witness Thereol. Trustor has g&ecuted this addendum.

T C Qi = |
- W @/‘LP/YMM// _

Datle SHERETT CHAPIV’AN

I;Hi.“ T

Date

DISH221
1202 LIBOR Addendum to Rider 1/01
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN NUMBER: 0047169859

4418 SOUTH PRAIRIE AVENUE

PROPERTY ADDRESS! y1caco. 1LLINOIS 60653

THIS ADDENDUM is made this 30th day of July . 2007 and is incorporated
into and intended to form a part of the Adjustable Rate Rider (the “Rider”) dated the same date
as this Addendum executed by the undersigned and payable to
LEHMAN BRUTYURS BANK, FSB, 327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(the Lender).
THIS ADDENDUM supersedes Section 4(C) of the Rider. None of the other provisions of the
Note are changed py this Addendum.

4. INTEREST RATE AT MONTHLY PAYMENT CHANGES
(C) Calculation of Chiar.aes
Before each Change Dats, the Note Holder will calculate my new interest rate by
adding 2-75 percentage point(s) (27 %) to the Current Index for such
Change Date. The Note Holder willithen round the result of this addition to the nearest one-
eighth of one percentage point (0.12£%) Subject to the limits stated in Section 4(D), this
rounded amount will be my new interest ra‘e until the next Change Date.

During the Interest-Only Period, the Note Holder will then determine the amount of
the monthly payment that would be sufficient tc réray accrued interest. This will be the
amount of my monthly payment until the earlier of the iiext Change Date or the end of the
Interest-Only Period unless | make a voluntary prepaymentof principal during such period. If |
make a voluntary prepayment of principal during the Interest/On’y Period, my payment amount
for subsequent payments will be reduced to the amount necessary to pay interest at the then
current interest rate on the lower principal balance. At the end ofine Interest-Only Period and
on each Change Date thereafter, the Note Holder will determine tiz amount of the monthly
payment that would be sufficient to repay in full the unpaid principal thatI'am expected to owe
at the end of the Interest-Only Period or Change Date, as applicable’ in, equal monthly
payments over the remaining term of the Note. The result of this calculaticii will. be the new
amount of my monthly payment. After the end of the interest-Only Periou./my payment
amount will not be reduced due to voluntary prepayme

Dated: @6 3'(4(- 07

SHERETT CHAPMAN

DISO291 page 1 of 1 1/0]
Form 603F
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this39th day of July. 2007
and is_incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of 1rust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ithe "Borrower") to secure Borrower's Note to

LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK
(the
"Lender") of the sam< date and covering the Property described in the Security Instrument
and located at:

4418 SOUTH PRAIFIF AVENUE, CHICAGO, ILLINOIS 60653
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY _SLBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described ir the Security Instrument, the following items now or
hereafter attached to the Property to the oxtent they are fixtures are added to the Property
description, and shall also constitute the.Praperty covered by the Security Instrument:
building materials, appliances and goods ¢f.cvery nature whatsoever now or hereafter
located in, on, or used, or intended to be usec. in zonnection with the Property, including,
but not limited to, those for the purposes of suprlying or distributing heating, cooling,
electricity, gas, water, air and light, fire preventionand extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs; water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, wasners, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains arnid.<urtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of whict._izluding replacements and
additions thereto, shall be deemed {0 be and remain a part of theProperty covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a‘easehold) are referred
to in this 1-4 Family Rider and the Security tnstrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall wot-s2ck, agree to
or make a change in the use of the Property or its zoning classification, untess’Lender has
agreed in writing to the change. Borrower shall comply with all laws, (ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
E‘QQHW‘L%WB%‘?{WHWS for which insurance is required by Section 5.
0047169859
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E."BORROWER’'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign.o Lender all leases of the Property and all security deposits made in connection with
leases of 2 Property. Upon the assignment, Lender shall have the right to modify, extend
or terminatz the existing leases and to execute new leases, in Lender's sole discretion. As
used in thispaiagraph G, the word "lease" shall mean "sublease"” if the Security Instrument
isonaleasencic

H. ASSIGNMciT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Boriower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues (“Rents") of the Property, regardless of 1o whom the Rents of the
Property are payable. Barrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each tenant of.the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower snall'receive the Rents until: (i) Lender has given Borrower
notice of detault pursuant to Seciion 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Renic are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes an ahsolute assignment and not an assignment for
additional security only.

It Lender gives notice of default to Boirower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit or' 'zender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender shall be-erititled to collect and receive all of the Rents
of the Property; (iil) Borrower agrees that eactiteriant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon.eader's written demand to the tenant;
(iv) uniess applicable law provides otherwise, all Fients collected by Lender or Lender’s
agents shall be applied first to the costs of taking contiol of-and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repalr and maintenance costs,” iisurance premiums, taxes,
assessments and other charges on the Property, and then(te the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicialiy appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the iiiadequacy of the
Property as secur.ty.

It the Rents of the Property are not sufficient to cover the costs of taking ccntrol of and

managing the Property and of collecting the Rents any funds expended by Lerder for such

urposes shall become indebtedness of Borrower to Lender secured by the Cecurity
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender. or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
detault or invalidate any other ri?ht or remedy of Lender. This assignment of Rents of the
Prlzlaperty shall terminate when all the sums secured by the Security Instrument are paid in
tull.,

100025440003939169
0047169859 Initials: @, ( J
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I. CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Family Rider.

QMI /]WW (Seal) (Seal)

‘SﬁERETT CHRRIAN] -Borrower -Borrower
,l
- — 0 (Seal) (Seal)
corrower -Borrower
e (Seal) - (Seal)
-Borrower -Borrower
(Seal) N (Seal)
-Borrower -Borrower
100025440003939169
0047169859
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PREPAYMENT RIDER

6 Months of Interest on Amount Prepaid

Pl Propas nichy Ruder 1s iede this 30Eh gay of July 2007 and i
yncorporaies vito and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Sceurily
Dced (the YSegesity Instrument’™ of the same date given by the undersigned (the “Borrower™) lo sccure

o ) PRI
BowQ&ursN?u\yf Nole }10 LEHMAN BROTHERS BANK, FSB .
(the “Lender™) of the/same date and covering the property described in the Security Instrument and

located i 4418 SOUTH PRAIRIE AVENUE CHICAGO, ILLINOIS 60653
{the “Property™).

Additionai Covenants.  Notwithstanding anvthing 1o the contrary ¢l forth i the Note or
Securty instrument, Borrower and iender further covenant and agree as follows:

Bortower has the righi’ 10 make payments of Principat at any time before they arc due.
A paymenl of Principal only is knowh as a “Prepayment.” A “Full Prepayment” 1s the
Prepayment of the entire unpaid Priticisdi duc under the Note. A payvinent of only part of the

unpaid Principal is known as a “Partial Ficnayment.”

if, within the T -vear period beginning with the date Bovrower executes the Note
(thie “Penalty Period”), Borrower makes a Futl Prepayment or Partial Prepayment in any
twelve (12)-month period that exceeds 20% of the o jginal Principal foan amount, Borrewer
will pay a Prepayment penalty as consideration for the Note Holder's acceptance of such
Prepayment.  The Prepayment penalty will be equal to-tisamount of interest that would
acerue during a six (6)-month period on the entire amount piv pand, calculated at the rate of
interest in effect under the terms of the Note at the time the Prenhyment exceeds 20 of the
original Principal loan amount. 1f the prepaid amount exceeds 2% of the originai
Principal loan amount in any twelve (12)}-month period. the Prepaymeet Penalty will be
enforeed on 100% of the amount prepaid. No Prepayment penaity will b assessed for any
Prepayment made after the Penaity Beriod, These provisions wiil be @nforced uniess
otherwise prohibited by applicable state law or regulation.

Notwithstanding the forcgoing. in the event of a Full Prepavment congurrent with a
bona lide sale of the Property 10 an unrclated third party after the first 1 vearts) of the term
of the Note. no Prepayiient penaity wili be assessed. Tn (ot event. Borrower agrees 10 provide
the Note Holder with evidence acceptable fo the Note Holder of such sale.

0047169859 100025440003939169
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By signing below. Borrower accepts and agrees 1o the terms and covenants contained n Lhis
Prepayitent Rader.

huast

SHFRITT CHAPMAN

el e 1Benl]

Hirtawer

. (S e o o o iHealy
Pl e Horrowe
Forrraer Homower
Py Feorsovar
00471698589 100025440003939169

6GIOR - Prepavment Rider
6 Months Interest Amoust Prepard (Fuil or Partial)
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