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DEFINITIONS

Words used n muitiple sections of this document are defined below and other veerds are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this documeuit 2:¢ aiso provided in Section 16.

(A) “Security Instrument” means this document, which is dated August. | 8, 2007 . together
with all Riders to this document.

(B) “Borrower” is JOHN L THORNTON JR

. Borrower is the trustor under this Secunty Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS 1s a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS 1s orgamzed and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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) “Lender”is INDYMAC BANK, F.S.B., A FEDERALLY CHARTERED SAVINGS BANK

Lender 15 a Federal Savings Bank organized and existing under the laws of
United States of America . Lender’saddressis 155 NORTH LAKE AVENUE, PASADENA,
CA 91101

(E) “Note” means the promissory note signed by Borrower and dated August 8, 2007 The
Note states that Borrower owes Lender two nundred forty four thousand and NO/100ths

' Dollars
(US.$ 244,000.00 ) pius terest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt n full not fater than  septemver i, 2037

43)] “Prorerty” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G) “Loan” mea1s.the debt evidenced by the Note, pius interest, any prepayment charges and late charges due
under the Note, and all sumg'due under this Security Instrument, pius interest,

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borranvel {check box as applicable]:

k] Adjustable Rate Rider C1 Condommum Rider [} Second Home Rider
{] Balloon Rider [ ] Planned Unit Deveiopment Rider [} Biweekly Payment Rider
& i-4 Family Rider LI (Revecable Trust Rider

L] Other(s) [specify]

o “Applicable Law” means all controlling appiicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect <f-law) as well as all applicable final, non-appealable
judicial opintons.

8)) “Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and other

charges that are 1imposed on Borrower or the Property by a condomimup: acsociation, homeowners association or
similar organization.

X) “Electronic Funds Transfer” means any transfer of funds, other than 4 uznsaction originated by check,
draft, or similar paper mstrument, which 1s initiated through an electronic terminal, « lepilonic instrument, computer,
or magnetic tape $o as to order, instruct, or authorize a financiat institution to debit or g12¢it an account. Such term
meludes, but is not limited to, point-of-sale transfers, automated teller machine transactiors, wansfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

L) “Escrow Items” means those items that are described in Section 3.

(M)  “Miscellancous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
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(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and mnterest under the
Note, pius (ii) any amounts under Section 3 of this Security Instrument.

P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and 1ts
implementing reguiation, Reguiation X (24 C.F.R. Part 3500), as they might be amended from time to tume, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Secunty
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party hasassumed Borrower’s obligations under the Note and/or this Security Instrument.

3TRANSFEFR OF RIGHTS IN THE PROPERTY

The bercliciory of this Secunty Instrument is MERS (solely as nominec for Lender and Lender’s
successors and assign.) und. the successors and assigns of MERS. This Security Instrument secures to Lender: (i)
the repayment of the Loan_ard all renewais, extensions and modifications of the Note: and (ii) the performance of
Borrower’s covenants and aj:cements under this Security Instrument and the Note. For this purpose, Borrower
imevocably grants and conveys to Trustee, m trust, with power of saie, the following described property located 1n
the County of QCCK :

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
SEE EXHIBIT A ATTACHED HERETO-AND MADE A PART HEREOF

Parcel Identification No: 16-09-403-052

which currentiy has the address of 5056 WEST FULTON ST

[Street]
CHICAGO ; [linois 60644 {(“Property Address”):
{City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and addrtions shall aiso be
covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instrumen? as e “Property.”
Borrower understands and agrees that MERS holds only legai title to the interests granted by’ Porrower 1n this
Secunty Instrument, but, if necessary to comply with law or custom, MERS (as nomnee for Lend<r ard Lender’s
successors and assigns) has the nght: to exercise any or all of those interests, inciuding, but not limited to; the night

to foreclose and sell the Property; and to take any action required of Lender mciuding, but not limited to, reicasing
and canceling this Securtty Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seized of the estate hereby conveyed and has the
nght to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all ciaims and demands, subject
to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Secunity Instrument shall be made in U.S, currency. However, if any check or
other mstrument received by Lender as payment under the Note or this Security Instrument 1s returned to Lender
unpaid, Lender may require that any or all subscquent payments due under the Note and this Security Instrument be
made n one ar more of the followmg forms, as seiected by Lender: (a) cash; (b) money order; (¢) certified check,
bank checi, triasurer's check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are nsured by a federal agency, mstrumentality, or entity; or (d) Electronic Funds Transfer.

Paymeits are deemed received by Lender when recetved at the Iocation designated in the Note or at such
other location as riay.ve designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment o1 pa.tial payment if the payment or partial payments are insufficient to bring the Loan current,
Lender may accept any pav.uent or partial payment msufficient to bring the Loan current, without waiver of any
nights hereunder or prejudice f2-its nights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments-at the time such payments are accepted. If each Peniodic Payment 1s applied as of
1ts scheduled due date, then Lendcr iieed not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment t5 bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply-curk funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding prin¢ipai halznce under the Note immediately prior to foreciosure, No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Secunty Instrument,

2, Application of Payments or Proceeds. Caccpt as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the foiiowing order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Secttc: 2.~ Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amovins shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to raZuce the principal baiance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinguent payment and the late charge, If
more than one Periodic Payment 18 outstanding, Lender may apply any paynent received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can.be aid in full. To the extent that
any excess exists after the payment 1s applied to the full payment of one or more Feriodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to'any prepayment charges and
then as described in the Note.

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to prncizai due under the
Note shall not extend or postpone the due date, or change the amount, of the Penodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ate due under
the Note, until the Note 1s paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (&) 'axes and
assessments and other items which can attain prionty over this Security Instrument as a lien or encumbrance on the
Property; (b} teasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower 1o Lender in lieu of the payment of Mortgage Insurance premwums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
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of amounts to be paid under this Section. Bormrower shall pay Lender the Funds for Escrow Items uniess Lender
watves Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be in writing,
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipls evidencing such payment within such time pericd as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used m Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its nghts under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given 1 accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, an<in s ach amounts, that are then required under this Section 3.

Lendur may, at any time, collect and hold Funds 1n an amount (a) sufficient to permit Lender to apply the
Funds at the tirie -pscified under RESPA, and (b) not to exceed the maximum amount a iender can require under
RESPA. Lender saal! estimate the amount of Funds due on the basts of current data and reasonable estimates of
expenditures of future ExCrow Items or otherwise 1n accordance with Applicable Law.

The Funds shall’be-eld in an institution whose deposits are nsured by a federal agency, mstrumentality, or
entity (inciuding Lender, if Lexder 1s an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Furis,to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Porrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is :nade.+n writing or Applicable Law requires interest {o be paid on the Funds,
Lender shall not be required to pay Borrowsr upy mterest or earmings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid 2nhe Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ¢s de/ined under RESPA, Lender shall account to Borrower for
the excess funds n accordance with RESPA. If theic-isa shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESTA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPAUvtin no more than 12 monthly payments. If there 15
a deficiency of Funds held in escrow, as defined under RESPA, Leids: shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up thz <eficiency in accordance with RESPA, but in
no mote than 12 monthly payments.

Upon payment in full of all sums secured by this Security Insimmeat, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, churges, fines, and impositions
attributable to the Property which can attain prionty over this Security Instrument, ieasehold payments or ground
rents on the Property, if any, and Commumty Association Dues, Fees, and Assessmen’s, if any. To the extent that
these items are Escrow Items, Borrower shall pay them 1n the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secusity Tistrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien m a mapier acceptable to
Lender, but oniy so long as Borrower 1s performing such agreement; (b) contests the lien in good fait’s by, or defends
agamst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent thecaforcement
of the lien while those proceedings are pending, but oniy until such proceedings are concinded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property 1s subject to a lien which can attain pnority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
1 given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
inciuding, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
mamtamned in the amounts (inciuding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either; (a)a one-time charge for flood zone determmation, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
stmilar changes occur which reasonably might affect such determumnation or certification. Borrower shall aiso be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency m connection with
the review of any flood zone determunation resuiting from an objection by Borrower.

12 Borrower fails to mamntain any of the coverages described above, Lender may obtain surance coverage,
at Lender’s orsion and Borrower’s expense. Lender is under no obligation to purchase any particuiar type or amount
of coverage. 1 herefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Prorérty, or the contents of the Property, against any nisk, hazard or liability and might provide greater
or lesser coverage than \vas previousiy in effect. Borrower acknowledges that the cost of the msurance coverage so
obtained might signiticani’y exceed the cost of insurance that Borrower could have obtamned. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument, These amoutis shall-bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice irora Tender to Borrower requesting payment.

All insurance policies required-by Lender and renewals of such polictes shall be subject to Lender’s night to
disapprove such policies, shall inciude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If Lender requires,
Botrower shall promptiy give to Lender all rice'pts of paid premwms and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise requiisu by Lender, for damage to, or destruction of, the Property, such
policy shall inciude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt wictice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Uniese'i ender and Borrower otherwise agree in writing, any
mnsurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economicilly’ feasible and Lender’s security is not lessened.
During such repatr and restoration period, Lender shall have the ight to =2old such msurance proceeds until Lender
has had an opportunity to mspect such Property to ensure the work his been completed to Lender’s satisfaction,
provided that such mspection shall be undertaken promptly. Lender mey dicburse proceeds for the repairs and
restoration tn a single payment or in a series of progress payments as the worsis sompleted. Unless an agreement is
made i writing or Applicable Law requires interest to be paid on such msurancc proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the suie ohlisation of Borrower. If
the restoration or repair 1s not economically feasible or Lender’s security would be lessen:d, tr.¢ insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wih e excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section’2

if Borrower abandons the Property, Lender may file, negotiate and settie any available inuraniee clam and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the msurance carrer has
offered to settic a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice 18 given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s nights to any insurance proceeds 1n an amount not to exceed the amounts unpaid
under the Note or this Securty Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, msofar as such rights
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are applicable to the coverage of the Property. Lender may use the isurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Secunity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principat residence
within 60 days after the execution of this Secunty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees n
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Bormower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mmpair the Property, allow the Property to deteriorate or commit waste on the Property. ‘Whether
or not Borrower is residing in the Property, Borrower shall mamtain the Property in order to prevent the Property
from deterioratimg or decreasing in value due to its condition. Unless it 15 determined pursuant to Section 3 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further detersration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of; the Property, Borrower shall be responsible for repairing or restoring the Property onty if Lender has
reieased procleds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a-<eri.s of progress payments as the work is completed. If the 1nsurance or condemnation proceeds
are not sufficient t( wpair or restore the Property, Borrower 1s not relieved of Borrower’s obligation for the
compietion of such repair 21 restoration.

Lender or its agen! may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the iziteror of the improvements on the Property. Lender shall give Borrower notice at
the time of or pnor to such an inter1or mspection specifymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be n default if, during the Loan application process,
Borrower or any persons O entities aoting at the direcuon of Borrower or with Borrower's knowiedge or consent
gave materially false, misieading, or inascirate nformation or statements to Lender (or failed to provide Lender
with materiai information) mn connection with.cb< Loan. Matenal representations include, but are not limited to,
representations concerning Borrower’s occuparicy’ of the Property as Borrower s pnincipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrevmeriz contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s tatzrest in the Property and/or nghts under this Security
Instrument {such as a proceeding in bankruptey, probate, ior ¢ondemnation or forfeiture, for enforcement of a lien
which may attain prionty over this Security Instrument or to-criorce faws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever 1s.z¢asonable or appropniate to protect Lender’s
interest 1n the Property and nights under this Secunty Instrument, inciudiiig orotecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions’ can inciude, but are not limited to:
(a) paying any sums secured by a lien which has prionty over this Security nstrument; (b) appeanng in court, and
(c) paying reasonable attomeys’ fees to protect its interest i the Properiy-and/or rights under this Secunty
Instrument, 1nciuding 1ts secured position 1n a bankruptcy proceeding. Securing the Property mcludes, but 15 not
limited to, entering the Property to make repairs, change locks, repiace or board up ¢oars and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have atilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and 1510t under any duty or
obligation to do so. It is agreed that Lender meurs no liability for not taking any or all actions aiicnized under this
Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Doriower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disvursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument 1s on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger n writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mamtain the Mortgage Insurance 1n effect. If, for any reason, the
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Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such msurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivatent to the
Mortgage Insurance previously m effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an aiternate mortgage insurer selected by Lender. if substantially equivalent
Mortgage Insurance coverage 1s not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be n effect. Lender will accept, use and
retain these payments as a non-refundable ioss reserve 1n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s uitimately paid in full, and Lender shall not be required to
pay Borrower any interest or eamnings on such ioss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requircs) provided by an insurer selected
by Lender Aean becomes available, is obtained, and Lender requires separately designated payments toward the
premums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower w=s required to make separateiy designated payments toward the premiums for Mortgage Insurance,
Borrower shal_ pry.the premiums required to maintain Mortgage Insurance 1n effect, or to provide a non-refundable
loss reserve, until 1ender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower zud. Lander providing for such termination or until termination is required by Applicable Law.
Nothing 1n this Section’10.4ifects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insuranse-veimburses Lender (or any entity that purchases the Note) for certain losses 1t may
wncur if Borrower does not repay iie Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaiuats their total risk on all such isurance i force from time to time, and may enter
into agreements with other parties tho? shere or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to.the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgoge insurer to make payments using any source of funds that the mortgage
msurer may have available (which may mnclude .i:ds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that dersve from (or
might be characterized as) a portion of Borrower’s paymuents for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s sk, or reducing lossec. /if such agreement provides that an affiliate of Lender
takes a share of the msurer’s risk in exchange for a share o fic premiums paid to the insurer, the arrangement 1S
often termed “captive remsurance.” Further:

(a) Any such agreements will not affect the amounts t'i2t Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will nre nicrease the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund:

(b) Any such agreements will not affect the rights Borrower tus — if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or <ay other law. These rights may
include the right to receive certain disctosurcs, to request and obtain canceliation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive o refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or terminatizn.

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous.Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratior o- repair of the
Property, if the restoration or repair is economically feasible and Lender’s secunty 15 not lessened. Dunng such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such mnspection shall be undertaken promptty. Lender may pay for the repairs and restoration in a single
disbursement or tn a series of progress payments as the work is compieted. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair 15 not economically
feasible or Lender’s security would be iessened, the Miscellaneous Proceeds shall be applied to the sums secured by
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this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ioss in vaiue of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Secunity Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or ioss in vaiue of the Property m which the fair market vajue of
the Property immediately before the partial taking, destruction, or joss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in vaiue,
uniess Borrower and Lender otherwise agree mn writing, the sums secured by this Security Instrument shall e
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or 10ss in value divided by (b) the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrovver,

In trc-event of a partiai taking, destruction, or toss 1n value of the Property in which the fair market value of
the Property 1/nmzdiately before the partiai taking, destruction, or loss in value 18 iess than the amount of the sums
secured immediz ely before the partiat taking, destruction, or joss in vaiue, uniess Borrower and Lender otherwise
agree m writing, the Miscetlaneous Proceeds shall be epplied to the sums secured by this Security Instrument
whether or not the sums ars then due.

If the Property is aoandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence)-offers to make an award to scttle a claim for damages, Borrower fails to respond to
Lender within 30 days after the-cate the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or répair-oi'the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of actop in regard to Miscellaneous Proceeds.

Borrower shall be in default if aity uction or proceeding, whether civil or criminal, is begun that, n
Lender's judgment, could result in forfeiture of tie Property or other materiai impairment of Lender’s interest in the
Property or nghts under this Security Instrument.” Borrower can cure such a defauit and, if acceleration has
occurred, remnstate as provided in Section 19, by caustng.the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest 1n the
Property or nights under this Security Instrument. The ‘procceds of any award or ctaim for damages that are
attributable to the impairment of Lender’s interest in the Propert; a:¢ hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restCration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Warver. Extension of the time for payment
or modification of amortization of the sums secured by this Secunty Instrarient granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liabiiit of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings agins: any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization ¢f the sums secured by this
Security Instrument by reason of any demand made by the onigmal Borrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercising any night or remedy inciuding, withor limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or i aniounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrow<r Co/enants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower whu co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest i the Property under the terms of this Security Instrument; (b) 15
not personally obligated to pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and any

other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Secunty Instrument or the Note without the co-signer’s consent.

Loan No: 127127070

Iltinois Mortgage—Single Family—Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Form 3014 1/01
MERS Modified

The Compliance Source, inc. Page 9of 14 Modified by Compliance Source 14301IL 08/00 Rev. 02/07
www.compliancesource.com © 2007, The Compliance Source, Inc.

AR ERRNTER R



0723905113 Page: 10 of 21
. |

UNOEFEICIAL COPY

Subject to the provisions of Section 18, any Successor i Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument 1n writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such reiease in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defauit, for the purpose of protecting Lender’s interest 1 the Property and rights under this Secunty
Instrument, mcluding, but not limited to, attorneys’ fees, property inspection and valnation fees. In regard to any
other fees, the absence of express authority 1n this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressiy prohibited
by this Security Instrument or by Applicable Law.

J{ the Loan 1s subject to a law which sets maximum loan charges, and that iaw 1$ finally interpreted so that
the nterest o7 other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) apy such ioan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) ary sums already collected from Borrower which exceeded permutted limits will be refunded to
Borrower. Lender may..hoose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrowe:, . If a refund reduces principai, the reduction will be treated as a partial prepayment
without any prepayment cieces (whether or not a prepayment charge 1s provided for under the Note). Borrower’s
acceptance of any such retund made by direct payment to Borrower will constitute a watver of any right of action
Borrower nght have arising out ¢l such overcharge.

15. Notices. All notices gives: oy, Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower m onnection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail o when actuaily delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall ‘constimte notice to all Borrowers uniess Applicable Law expressty
requires otherwise. The notice address shall be tae Property Address uniess Borrower has designated a substitute
notice address by notice 1o Lender. Borrower shall prorptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower's-ch=ige of address, then Borrower shall only report a change
of address through that specified procedure. There may b¢ caly one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be giver by delivering 1t or by mailing 1t by first ciass mail
to Lender’s address stated herein unless Lender has designated ansthir address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have peen given to Lender until actually received by
Lender. If any notice required by this Security Instrument is also requuca under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Se~urity”instrument,

16. Governing Law; Severability; Rules of Construction. This Secarity Instrument shall be governed
by federal law and the iaw of the jurisdiction in which the Property is located.” A1l rights and obligations contamed
i this Security Instrument are subject to any requirements and limutations of Applicable Law. Applicable Law
mught explicitly or implicitly allow the parties to agree by contract or 1t might be silent, aut such silence shall not be
construed as a prohibition against agrecment by contract. In the event that any provision o« Ciause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other piovisioss of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall miesn)and include
corresponding neuter words or words of the feminine gender; (b) words n the singuiar shall mean arc include the
piural and vice versa; and (c) the word “may” gives soie discretion without any obligation to take any aciion.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
mterests transferred in a bond for deed, contract for deed, installment saies contract or escrow agreement, the intent
of which 1s the transfer of title by Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s not a
natural person and a beneficiai interest n Borrower is sold or transferred) without Lender’s prior wntten consent,
Lender may require immediate payment in full of all sums secured by this Secunty Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given mn accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior (o the earliest of:
(a) five davs before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicatic Jiaw mught specify for the termination of Borrower’s nght to reinstate; or (c) entry of a Judgment
enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would
be due under this Secunty Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants Or s.greements: (c) pays all expenses menrred in enforcing this Security Instrument, including, but
not limited to, reasdusole attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lenser's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may 1sa5onably require to assure that Lender’s interest i the Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Secunty Instrument, shall continue
unchanged unless as otherwiss-privided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expenses 1 0%e or more of the following forms, as selected by Lender: () cash; (b) money
order; (c) certified check, bank check. treasurer’s check or cashier’s check, provided any such check 1s drawn upon
an institution whose deposits are insur(d by a federal agency, instrumentality or entity; or (d) Electromc Funds
Transfer. Upon reinstatement by Borrowei, this/Security Instrument and obligations secured hereby shall remaim
flly effective as if no acceieration had occuirca. However, this right to reinstate shall not apply i the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secunty Instrument) can be sold.cns or more times without prior notice to Borrower. A saie
might result in a change in the entity (known as the “Loar. Scrvicer”) that collects Periodic Payments due under the
Note and this Security Instrument and performs other mor(gege-doan servicing obligations under the Note, this
Secunity Instrument, and Applicable Law. There also might be ¢ne or more changes of the Loan Servicer unrelated
to a saie of the Note. If there 15 a change of the Loan Servicer, Borrowerwill be given written notice of the change
which will state the name and address of the new Loan Servicer, the ad{ress to which payments should be made and
any other mformation RESPA requires 1n connection with a notice of transfii of servicing. If the Note is sold and
thereafter the Loan 1s serviced by a Loan Servicer other than the purchaser ¢f the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred tc’c successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jomn, or be joined to any judizial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuznt to this Secunty
Instrument or that alleges that the other party has breached any provision of, or any duty owes by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with sucp-wotice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the otlier warty hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law providec a ime period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure grven to Borrower pursuant to Section 22 and
the notice of acceieration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances:
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gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law™ means federal
taws and laws of the jurisdiction where the Property 1s located that relate to health, safety or environmental
protection; (c) “Environmental Cleanup” inciudes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmentai Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmentat Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone eise to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmentat Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the vaiue of the Property. The preceding two sentences shall not apply to
the presense, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized > be appropriate to normal residential uses and to mamtenance of the Property (including, but not
limited to, puzardous substances in consumer products),
Borrower shzil rromptly give Lender wntten notice of (a) any mvestigation, claim, demand, lawsuit or other action
by any governm:nt.l or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Lav of which Borrower has actual knowiedge, (b) any Environmentai Condition, inciuding but not
limited to, any spilling, i~aking, discharge, release or threat of release of any Hazardous Substance. and (c) any
condition caused by the prisence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower ieams, s¢.is notified by any governmental or regulatory authonty, or any private party, that
any removal or other remediaiii1 51 any Hazardous Substance affecting the Property 15 necessary, Borrower shatl
promptiy take all necessary remedial-actions n accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Envi:onmental Cleanup.

NON-UNIFORM COVENANTS. (Bo.rower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lencer shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemer:( il this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law providesotherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, nol less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (6) tii2¢ failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums 's»<ured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice chelt further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreciosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate ;zayment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursui g tie remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of fiile.evidence.

23. Release. Upon payment of all sums secured by this Security Instrunient. Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrcwer 4 fee for releasing this
Security Instrament, but only if the fee is paid to a third party for services rendered and the‘churging of the fee 1s
permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois 1aw, the Borrower hereby releaces and watves all
rights under and by virtue of the Iilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Uniess Borrower provides Lender with evidence of
the tnsurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower
s expense to protect Lender s interests in Borrower s collateral. This insurance may, but need not, protect Borrower
s mterests, The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only afier providing Lender with evidence that Borrower has obtained insurance as required by

Loan No: 127127070

Illinois Mortgage—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
MERS Modified

The Compliance Source, Inc. Page120f14  Modified by Compliance Source 14301IL 08/00 Rev. 02/07
www.compliancesource.com © 2007, The Compliance Source, Inc.

[T L



0723905113 Page: 13 0f21

UNOFFICIAL COPY

Borrower s and Lender s agreement. If Lender purchases insurance for the collaterai, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
piacement of the insurance, until the effective date of the cancellation or expiration of the msurance. The costs of the
insurance may be added to Borrower s totai outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

| /o W Z ) - (Seal)

‘ HN L THO JR. -Borrower
‘ [Printed Name/

Printed Name: /Dlzase Complete]

e (Sea

; -Borrower
(\,QY mw \—c\ “A\'T \S , [Printed Name}

Printed Name: [Please Completef

(Seal)

-Borrower
[Printed Namej

(Seal)
-Borrower
[Printed Name/f

[Acknowledgmeni on Following Page] .
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. ACKNOWLEDGMENT
State of T WMo §
0 §
County of 0@7\&)& §

Before me the undersigned authorty, on this day personally appeared gomr 1 THORNTON JR.

SR rws

éf Q,O\vvv:(‘}@\ \\C\VV\S (S\X}\'\nxé So\l\v() Yo \)JQ"\FJ‘ D

, known to me (or proved to me through an identt
card or othe. document) to e pers@hose name is subscribed to the foregoing instrument, and
acknowledged ‘0 v1e that he/she/they)executed the same for the purposes and consideration therein expressed.

Given under mi;, hand and seal on this BW\ day of pf\@\) S '\’ 20397

- Do, b

Notary Public ‘
ARAARAAAAAAAATEYR) My Commission Expires: O™\ \5’33 \\
OFFICIAL SEAL '
HEATHER L CHILO <
v PUBLIC - STATE OF ILLINOIS

‘MMISSION EXPIRES:04/03/11
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Appendix A

Sublot 2 in Subdivision of Lot 21 in Hull's Subdivision of the West half of the Southeast quarter
of Section 9, Township 39 North, Range 13, East of the Third Principal Meridian, in Cook
County, Illinois.

Commonly known as: 5056 West Fulton, Chicago, IL 60644

Parcel Numboer: 16-09-403-052
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1-4 FAMILY RIDER
(Assignment of Rents)

AH'S 1-4 FAMILY RIDER 1s made this 8th  day of August, 2007 , and
15 incorporat<d into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust, or Security Deed
{the “Security Ihstrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's
Noteto 1w yMAC BANK, F,S.B., A FEDERALLY CHARTERED SAVINGS BANK
(the “Lenaer”)
of the same date ant ¢overang the Property described in the Security Instrument and located at:
5056 WEST FULTON ST, CHICAGO, IL 60644

[Property Address|

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fu-ther covenant and agree as follows:

A. ADDITIONAL PROPELTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrum¢nt. tr< following 1tems now or hercafter attached to the Property to the
extent they are fixtures are added to the Propiiy description, and shall also constitute the Property covered by the
Security Instrument: building materials, appliances and goods of every nature whatsoever now or hereafter iocated
1n, on, or used, or ntended 10 be used in connecticn with the Property, mciuding, but not limited to, those for the
purposes of suppiying or distributmg heating, cooling.Clsctricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control appar2ias, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washie s, dryers, awnings, storm windows, stornt doors,
screens, blinds, shades, curtains and curtain rods, attached mirrCrs/ c2binets, paneling and attached floor coverings,
all of which, inciuding replacements and additions thereto, shall ve deeniod to be and remarn a part of the Property
covered by the Security Instrument. All of the foregong together with *ire Property described i the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasel:oid) are referred to m this 1-4 Faniily
Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowe siall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, reguiations and requirements of «ny governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall'act allow any lien
mferior to the Secunty Instrument to be perfected against the Property without Lender’s prior w¢riien permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent loss tnaddition to the
other hazards for which insurance 1s required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.
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F. BORROWER’S OCCUPANCY. Uniess Lender and Borrower otherwise agree in writing, Section
6 concerning Borrower’s occupancy of the Property is deieted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign 10 Lender
all 1eases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, m Jinder’s sole discretion. As used in this paragraph G, the word “lease” shall mean “sublease” if the
Security wnsirament 1s on a leasenold.

H. “ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absointcland unconditionally assigns and transfers to Lender all the rents and revenues (“Rents™) of
the Property, regarzinss of to whom the Rents of the Property are payable. Borrower authonzes Lender or
Lender’s agents to cclectthe Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall recerve the Rents until (i) Lender has given Borrower notice of
default pursuant to Sectien. 22 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the
Rents are to be paid to Lenderor Lender’s agent. This assignment of Rents constitutes an absolute assignment
and not an assignment for additionzi security only.

If Lender gives notices of defanit to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lenaes only, to be applied to the sums secured by the Security Instrument;
(i1) Lender shall be entitled to collect and vcive all of the Rents of the Property, (iii) Borrower agrees that each
tenant of the Property shall pay all Rents duc zad unpaid to Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collecied by Lender or Lender’s
agents shall be applied first to the costs of taking controf of and managing the Property and collecting the Rents,
including, but not limitea to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repar and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially appomted receiver shall
be liable to account for oniy those Rents actually recaved; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and csiiect the Rents and profits denived from the
Property without any showing as to the inadequacy of the Property as s¢curit ¥

If the Rents of the Property are not sufficient to cover the costs oi toking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such nurrases shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior aisignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from excreising.its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appomted receiver, shall not be required to citer upon, take
control of or mawntain the Property before or after giving notice of defauit to Borrower. Howrver Lender, or
Lender’s agents or a judicially appointed recetver, may do so at any time when a default occurs. Anyapplication
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.
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1. CROSS-DEFAULT PROVISION. Bomower’s default or breach under any note or agrecment m
which Lender has an iterest shall be a breach under the Security Instrument and Lender may mvoke any of the

remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contatned 1n this 1-4
Family Pide.

) (Seal)

-Borrower

(Seal)

-Borrower

Loan No: 127127070

X_C (%é_ /b /¢ | 3 (Seal)

Qur w%\\\é\ Fare (s

-Borrower

(Seal)

-Borrower

[Sign Originat Only]
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER 15 made this 8th dayof August, 2007
, and is tncorporated 1nto and shall be deemed to amend and suppiement the Mortgage, Deed of
Trust, or Sesurity Deed (the “Secunty Instrument”) of the same date given by the undersigned (“Borrower) to
secure Borrower’, Fixed/Adjustable Rate Note (the “Note”) to ]I\ID\%!AC BXNKI F.S % . FEDERA}-LY
CHARTERED SAVINGS BANK (“Lender”)
of the same date and ¢overing the property described in the Security Instrument and located at:

5056 WEST FULTON ST, CHICAGO, IL 60644
[Property Addressf

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE (NTIREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTADLZ INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE ZORROWER MUST PAY.

ADDITIONAL COVENANTS. In iddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant a1d agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAVW'ENT CHANGES
The Note provides for an initial fixed interest rawe.of 7.125 %. The Note also provides for a
change 1n the initiai fixed rate to an adjustable interest rate, as foliou’s:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjusable interest rate on the first day of

September, 2012 , and the adjustable interest rate I will pay rizv-change on that day every 12th

month thereafter. The date on which my initial fixed interest rate changes to ax adjustable interest rate, and each
date on which my adjustable interest rate could change, 15 called a “Change Date.”

B) The Index

Beginning with the first Change Date, my adjustable mterest rate will be based on an Jadex. The “Index” is
the average of interbank offered rates for one-year U.S. dollar-denommated deposits in- G- London market
(“LIBOR”), as published in The Wall Sireet Journal. The most recent Index figure available a5 ol the date 45 days
before each Change Date 15 called the “Current Index.”

If the Index 1s no longer available, the Note Holder will choose a new index that is based ug o comparable
information. The Note Holder will give me notice of this choice.

Loan No: 127127070 MIN: 100055401271270706
Multistate Fixed/Adjustable Rate Rider—WSJ One-Year LIBOR—Singte Family—Fannie Mae Uniform Instrument  Form 3187 6/01
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© Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding  two and
750/1000ths percentage points ( 2. 750 %) to the Current Index. The Note Holder
will then round the resuit of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new nterest rate until the next Change Date.

The"Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaia pucipal that I am expected to owe at the Change Date m full on the Maturity Date at my new interest
rate in substar.da'ly equal payments. The resuit of this calculation will be the new amount of my monthly payment.

D) Limits on Interest Rate Changes

The intercst sate T am required to pay at the first Change Date will not be greaterthan  12.125 %
or {ess than 2.75Q' . %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by meic than two percentage pomnts from the rate of interest I have been paying for the
preceding 12 months. My intersst rate will never be greater than 12,125 %.,

(E) Effective Date 2{ Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the firsi-monthly payment date after the Change Date until the amount of my
monthly payment changes again.

4] Notice of Changes

The Note Holder will deliver or mai’ to/mz a notice of any changes 1 my iitial fixed interest rate to an
adjustable interest rate and of any changes 1n my «justable mterest rate before the effective date of any change. The
notice will include the amount of my monthly paymen*; any information required by iaw to be given to me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEZICIAL INTEREST IN BORROWER
1. Until Borrower’s 1nitiat fixed interest rate cnung:s to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security listiurnent shall read as follows:

Transfer of the Property or a Beneficial Interest i Borrower, As used in this Section
13, “Interest i the Property” means any legal or beneficiai mter’st 1, the Property, meluding, but
not limited to, those beneficial nterests transferred n a bond: for deed, contract for deed,
installment sales contract or escrow agreement, the mtent of whica'w, the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sc1d or transferred (or if
Borrower is not a natural person and a beneficial nterest in Borrower is sola or transferred)
without Lender’s prior written consent, Lender may tequire immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Terdevif such
exercise 1s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleratizn. The
notice shall provide a period of not less than 30 days from the date the notice 1s giver<in
accordance with Section 15 within which Borrower must pay all sums secured by this Secuisty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may

mvoke any remedies permitted by this Secunity Instrument without further notice or demand on
Borrower.

Loan No: 127127070
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2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease 1o be 1 effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to read
as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
12 “Interest 1 the Property” means any legal or beneficial mterest i the Property, including, but
not limited to, those beneficral interests transferred 1n a bond for deed, contract for decd,
instaliment sales contract or escrow agreement, the intent of which 1s the transfer of title by
Boriow:r at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property 15 sold or transferred (or if
Borrower is.1i0t a natural person and a beneficial interest i Borrower is sold or transferred)
without Lend<r s prior written consent, Lender may require immediate payment in full of all sums
secured by this Sesunty Instrument. However, this option shall not be exercised by Lender if such
exercise 1 prokioited hy Applicable Law. Lender aiso shall not exercise this option if: (a)
Borrower causes to be suomitted to Lender nformation required by Lender to evaivate the
intended transferee as ifa new.ioan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agiretient in this Security Instrument is acceptable to Lender.

To the extent permitteu by Apolicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to tic 1nan assumption. Lender aiso may require the transferee to
sign an assumption agreement that 1s acceptahle to Lender and that obligates the transferee to keep
all the promises and agreements made 1n {ne Note and 1 this Security Instrument. Borrower will
continue to be obligated under the Note and this Secunty Instrument uniess Lender refeases
Borrower in wniting.

If Lender exercises the option to require-imimediate payment n full, Lender shall give
Borrower notice of acceieration. The notice shall provisc a period of not less than 30 days from
the date the notice 15 given 1n accordance with Section i S-within which Borrower must pay all
sums secured by this Secunty Instrument. If Borrower fails-to pay these sums prior to the
expiration of this pertod, Lender may mvoke any remedies parmitt<d by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Botrower accepts and agrees to the terms and- covenants contained in this
Fixed/Adjustable Rate Rider.

Seal) C\ m’h 20 5

- _ A B{SSeal)
-Borrower Cuy v \C\ \,\0\\( AN -Borrower
(Seal) (Seal)
-Borrower -Borrower
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