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MORTGAGE 2177285

DEFINITIONS

Words used in multiple sections of this document 4z dofined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiig the usage of words used in this document arc
also provided in Section 16.

(A) "Sccurity Instrument" means this document, which is dated../“SEPTEMBER 5TH, 2007 ,

together with all Riders to this document.
(B) "Borrower" is ADAM R. COHEN, HUSBAND AND LISA A. CUHLN, WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is  CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

Lender is @  CORPORATION
organized and existing under the laws of  ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address 1s 400 LAKE COOK ROAD, SUITE 205, DEERFIELD, 'IL 60015

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated SEPTEMBER STH, 2007
The Note states that Borrower owes Lender SEVEN HUNDRED THOUSAND AND NO/100.

Dollars
(US. § 700,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  OCTOBER 15T, 2037 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.™
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tiie Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders” <acins all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be ¢iecuted by Borrower [check box as applicable]:

x] Adjustable Rate Rider [ Condominium Rider ] Second Home Rider
[_] Balloon Rider [] Planned Unit Development Rider LJ14F amily Rider
VA Rider /] ciweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordzis (that have the effect of law) as well as all applicable final.
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Projeriy by a condominium association, homcowners
associalion or similar organization.

() "Electronic Funds Transfer" means any transfer oi funds. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated <hrbugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct;-or autherize a {inancial institution to debit
or credit an account. Such lerm includes, but is not limited to, point-ol-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire translers] -and automated clearinghouse
transfers.

(K) "Escrow Items" means thosc items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damagus, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scetion ) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or ary part of the
Property: (iii) conveyance in licu of condenmation; or (iv) misrepresentations of, or omissiors as to, (he
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defoiton,
the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Seeurity Instrument.

(0) "RESPA" means the Real Ustate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
0 a "[cderally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Sceurity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey

o Lerder and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]

of COOK [Name of Recording Jurisdiction]:

SEE ATVACHED LEGAL DESCRIPTION RIDER

Parcel ID Number: 04-06-106-005-0000 which currently has the address of
4079 PAMELLA LANE [Strect]
NORTHBROOK (Cigl/itlinois 60062 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erected” oncthe property, and all
casements, appurtenances, and fixtures now or hercafter a part of the properyy. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i5 refirred to in this
Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coavived and has
the right to morigage, grant and convey the Property and that the Property is unencumberec,.cxeept for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction fo constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Notc or this
Seaurity Instrument is returned to Lender unpaid, Lender may require that sy or all subsequent payments
due under the Note and this Sceurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bk check, treasurer's check or
cashiar’s check, provided iy such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or antity; or (d) Electronic Funds Trans{er,

Payments are deemed received by Lender when received at the location designated in the Note or af
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retum any payment or partial payment if the payment or partial payments arc insufficient to
bring the Lom cutrent. Lender may accept any payment or partial payment insufTicient to bring the Loan
current, withoul waiver of wy rights hereunder or prejudice to its rights to refuse such payment or partial
paymen’c inthe fulure, but Lender is not obligated to apply such payments at the time such payments are
accepled. [Pcach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on uiipnlicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currend. 12 Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or rtura iLem to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under 2as Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future againgt Lender shall relieve Borrower from making payments due under
the Note and this Security Instiument or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments (or Lrocceds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lend:¢ shall be applied in the following order of priorily: (a) interest
duc under the Note; (0) principal due undse the Note; (c) amounts due under Section 3, Such payments
shall be applied to cach Periodic Payment w1 £:c-order in which it became due. Any remaining amounts
shall be applied first to lale charges, second to my silicr amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fo:_» delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymen! =0 be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and io-the extent that, each payment can be
paid in full. "To the extent that my excess exisls after the payment is avpiied to the full payment of one or
more Periodic Payments, such excess may be applied to ay late chargez dues Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurmce proceeds, or Miscellaneous Procieds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pcriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi: Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of nmounts due
for: (a) taxes and assessments and other items which can altain priority over this Security lust.urient as a
lien or encumbrince on the Property; (b) leasehold payments or ground rents on the Property; if any; (c)
premiums for any and all insurance required by Lender under Section 5; md (d) Mortgage Insurance
premivms, if ay, or any sums payable by Borrower to Lender in lieu of the payment of Motguge
Insurance premiums i accordimice with the provisions of Section 10. These items are called "Escrow
Ilems.” At origination or a my time during the term of the Lom, Lender may require that Community
Association Dues, Fees, and Assesanents, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish te Lender all notices of wmounts to
be paid under this Section. Borrower shall puy Lender the Funds for Escrow Items unless Lender waives

Borrower's obligation to pay the Funds for any or all Escrow Items. Lender muy waive Borrower's
obligution to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requircs,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligition to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Indrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, md
Borvower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
wd pay such amount ad Bomower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nofice given in
accordance with' Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, md in
such amounts, thal are then required under this Section 3.

Leader mary, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds = ihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde’ RESPA. Lender shall estimate the amount of Funds due on the basis of current data md
reasonable estiviates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Linw,

The Funds sha®t b2 held in o institution whose deposits we insured by a federal agency,
instrumentality, or entity (‘ncluding Lender, if Lender is a institution whose deposits ure so insured) or in
my Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow Items no later than the time
specitied under RESPA. Lencer/shal not charge Bovower for holding and wpplying the Funds, annually
malyzing the escrow account, o verifying the Escrow Items, unless Lender puys Borrower interest on the
Funds md Applicable Linv permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to by prid on the Funds, Lender shall not be required to pay Borrower
my interest or camings on the Funds, Bor'over-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giveis-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrovr._as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordmce with RESPA. f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a< required by RESPA, md Borrower shall pay to
Lender the amount necessary to make up the shortage in accord-ace with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escraw, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, md Borrower shall pay 1o Lepar the amount necessary to mike
up the deficiency in accordance with RESPA, but in no more than 12 niontliy-payments.

Upon payment in full of all sums secured by this Security InstrumeriCender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Lioms. Borrower shall pay all taxes, assessments, charges, hwies, and impositions
attributable to the Property which can altain priority over this Security Instrument, l¢aschold payments or
ground rents on the Property, if any, md Communily Association Dues, Fees, and Assesyienis, if my. To
the extent that these items we Escrow ltems, Borrower shall pay them in the manner providedin Section 3.

Borvower shall promptly discharge any lien which has. priority over this Sccurity Instiurierf unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner a.ceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good (ith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured ngninst loss by fire, hazards included within the term "extended covernge,” md any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the smounts (including deductible levels) md for the periods that
Lender requires, What Lender requires purswant to the preceding sentences can change during the temm of
the Loan. The insurance carvier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonubly. Lender may
require/sarower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatisn, centification and tracking services; or (b) a one-time charge for flood zone determination
ad certificat.on’ exrvices and subsequent charges each time remappings or similar changes occur which
reasonably migat_«ist such determination or certification. Borrower shall also be responsible for the
payment of any fees wnosed by the Federal Emergency Management Agency in connection with the
veview of iy flood zone el ermination resulting from an objection by Borrower,

If Borrower fails tosamtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Porrower's expense. Lender is under no obligation to purchase my
particular type or amnount of covsrage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqiity ta the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gréater or lesser covernge than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurince thit Borrower could have obtained. 2.:3-amounts disbursed by Lender under this Section § shall
become additiona) debt of Borrower secured by this Sceurity Instrument. These amounts shall bearr interest
at the Note rate from the date of disbursement and hall he payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals/of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard me:tsage clause, ad shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th right to hold the policies and renewal
cettificites. If Lender requires, Borrower shall promptly give to Lender i receipts of paid premiums ind
renewal notices. If Borrower obtains any form of insurince coverage, nol o*iierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a sardard mortgage clause and
shall name Lender as mortgagee ad/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurmce cartier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borvovver otherwise agree
in writing, mmy insurance proceeds, whether or not the underlying insurance was required sy Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economicul!y fiasible md
Lender's sccurity is not lessened During such repair and restoration period, Lender shall have *ie sight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensur: the
work has been completed to Lender's satisfaction, provided that such inspection shall be undeialen
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless mn agreement is made in writing or Applicable Law
recuires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borvower my
ierest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurmice proceeds and shall be the sole obligation of Borrower. If
the restoraion or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Ingtrument, whether or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotinte md settle any available insurance
“claim and related matters, If Borrower docs not respond within 30 days to a nofice from Lender that the

insurance carrier has offercd to settle a claim, then Lender may negotiate and seftle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to my insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) iy other of Borrowear's rights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
te/pay. mounts unpaid under the Note or this Security Instrument, whether or not then due.

f. Qcoupancy. Borrower shall occupy, establish, ad use the Properly as Borrower's principal
residence rvithin 60 days after the execution of this Security Instrument and shall continue to occupy the
Property «s Porvawer’s principal residence for ot least one year after the date of occupancy, unless Lender
ofherwise ugress iix. writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstaices exist-which are beyond Bonvower’ s control.

7. Prescvvatior” Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Rorrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property flom eteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5°t%ar)repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if duraged to avoid furiher deterioration or damage. If insurmce or
condemnation proceeds are paid in connesiiza with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring lic Property only if Lender has relcased proceeds for such
purposcs. Lender may disburse proceeds for the.repairs md restoration in a single payment or in a series of
progress payments as the work is completed. If th» irssrance or condemnation proceeds are not sufficient
to repair or restore the Property, Bomrower is not rel.evc.of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon ad inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem<iiis. on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sperifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in defw i, during the Loan application
process, Borrower or any persons or enlities adting ut the direction of Britower or with Borrowa’s
knowledge or consent gave materially false, misleading, or inaccurate inforin:tion or statements to Lender
(or failed to provide Lender with material information) in connection with the Lom. Material
representulions include, but are not limited to, representations concerming Borrowei*s ¢ccupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Proparty and Rights Under this Security [zstrument, If
(4) Borrower fails to perform the covenants and agreements contained in this Security Instrument, %) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righis uwnder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interedt in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bul are not limited to: (a) paying ay sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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atlomeys’ fecs to protet ils interest in the Property and/or rights under this.Security Instrument, including
its secured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violuions or dmgerous conditions, and have utilities turned
on or off. Although Lenda may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest af the Note rate from the dae of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
svment,

b I this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1€ Borrower acquires fee title to the Property, the leaschold md the fee title shall not merge unless
Lerder 2grees to the merger in writing.

10 Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bowrower shal! pay the premiums required to maintain the Mortgage Insurance in effect. If. for ay reason,
the Mortgas: Insurince coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the prewmiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantiahy equivalent to the Mortgage Misurace previously in eflect, at a cost substantially
equivilent to the cost to Rerrower of the Mortgage Insurmce previously in eflect, from an altanate
mortgage insurer selected by Tender, I substantially equivalent Morigage Insurance coverage is not
available, Botrower shall continueiv-oay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss vesirve in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstmding the fac'thit the Lo is ultimately paid in full, and Lender shall not be
required to pay Borrower ay intevest or eaiings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurmce coverags (i the mount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premivme fo Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan ad Boriovier was required to make separately designated
payments toward the premiums for Mortgage Insurance,”Bemower shall pay the premiums required to
maintain. Mortgage Insurmcee in effect, or to provide a ronirefundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with ap J written agreement between Borrower and
Lender providing for such tenmination or until tesmination is requir<d by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest o the rale provsided in the Note,

Morigage Insurance reimburses Lender (or any entity that purchasés the Note) for certain losses it
may incur if Borvower does not repay the Loan as agreed. Borrower is-not a party to the Mortgage
Insurimee,

Mortgage insurers evaluate their total risk on all such insurance in force froni time to time, and may
cnter into agreements with other parties that share or modify their risk, or reduce lussesThese agreements
are on terms and conditions thal are satisfactory to the mortgnge insurer and the other narty (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usinginy source
of funds that the mortgage insurer may have available (which may include funds obtained for: Mortgage
Insurince preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, my rinsurer,
any other entity, or sy afliliate of my of the foregoing, may receive (directly or indirectly) amouits thut
derive from (or might be characterized as) n portion of Borrower's payments for Mortgage Insurince, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an aflilinte of Lender takes a share of the insurer's risk in exchinge for a share of the
preminms paid to the insurer, the armgement is often termed "captive reinsurance.” Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagoe Insurance, or any other terms of the Loan. Such agreamoents will not inarease the amount
Borrower will owo for Mortgage Insurance, and they will not entitle Borrowar to any refund.

N
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(b) Any such agreements will not affect the rights Botrower has - if any - with respect to the
Mortgage Insurance under the Homeovmers Protection Act of 1998 or any other law, These rights
may incdude the right to receive, certain disclosures, to request md obtain cancdlation of the
Mortgage Iusurance, to have the Mortgage Insurance tenminated automatically, and/or to receive a
refund of any Mortgage Insurance pramiums that were uncarned at the time of such cancellation or
teemination,

1L Assignment of Miscdlancous Proceeds; Forfature. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.,
During such repair md restoration period, Lender shall have the right to hold such Miscellimeous Proceeds
until Lepder has had an opportunity to inspedt such Property to ensure the work has been completed to
Lende s cuisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs apd restoration in a single disbursement or in a series of progress payments as the work is
completed. Intess wn agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellmcous ’receeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Pracesls, If the restoration or repair is nol cconomically feasible or Lender' s securily would
be lessened, the Misedlinicous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then du®, svith the excess, if any, paid to Borrower. Such Miscelloneous Proceeds shall be
applicd in the order provided for in Section 2,

In the event of a tota! tdzivg, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to thé-sums secured by this Security Instrument, whether or not then due, with
the excess, if ay, paid to Borrower

1n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vilue of the Property immedialely before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial
taking, destruction, or loss n valee, unless Zzirower imnd Lender otherwise agree in wriling, the sums
seeured by this Sceurity Instiument shall be redsced by the amount of the Miscellmeous Proceeds
nltiplied by the following fraction: (a) the toli! amount of the sums sceured immediately before the
patial taking, destruction, or loss in value divided by (b) the fair market value of the Propety
immedintely before the patial taking, destruction, or loss Zn value. Any balince shall be paid to Borvower,

1 the event of a purtiad taking, destruction, or loss yi/'vidue of the Property in which the fair marke
value of the Property immediately before the partial taking, restaction, or loss in value is less than the
imount of the sums sccured immediately before the partial twcing - destruction, or loss in value, unless
Borrower md Lender othenwise agree in writing, the Miscellwicous Proceeds shall be applied to the sums
secured by this Security Instrumient whether or not the sums are then dae,

If the Property is abmdoned by Dorrower, or if, after notice py Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make m awarc o exttle a claim for damuges,
Borrower fails to respond to Lender within 30 days afler the date the notice is given, Lender is authorized
to collect and apply the Miscejlmeous Proceeds either to restoration or repair Of the Propaty or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party™ neans the third party
that owes Borrower Miscellancous Proceeds or the parly against whom Borrower has a‘right of action in
regard to Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, isDegun'that, in
Lender's judgment, could result in forfeiture of the Property or olher material impaiment of Linder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaunii sad, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interedt in the Property
are hereby assigned and shall be paid to Lender. ‘

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Releused; Forbearance By Lender Not a Walver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

‘ Initials: MC .
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to Borrower or my Successor in Interest of Borrower shall not operate to relcase the liubility of Borrower
or a1y Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
my Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearace by Lender in exercising any right or
remedy inchiding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the mmount then due, shall not be a waiver of or
preclude the exercise of mny right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only Lo mortgage, grant and convey the co-signer’s interest in the Property under the
terus of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrueient; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make w1y accommodations with regard to the terms of this Security Instrument or the Note wilhout the
co-signe #'consent,

Subjest fo the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's ovhig-ions under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's zights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligaticns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants andl agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit iie siccessors md assigns of Lender,

14. Loan Charges. Lender inay chirge Borower fees for services performed in connection with
Botrower's default, for the puose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nt limited to, atlomeys’ fees, property inspection md valuation fecs.
In regoed to any other fees, the absende of rzpress mithority in this Security Instrument to charge a specific
fee to Borrower shall not he construed as’s rohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Securisy Tustrument or by Applicable Law.

I the Lowun is subject to a law which sete mikimum loim chirges, and that baw is finally interpreted so
that the interest or other loan chirges collected ¢ t¢ be collected in connection with the Loan exceed the
pamitied limits, then: (a) any such lomn charge snzit »e reduced by the amount necessary to reduce the
charge to the permitted limit; ind (b) my sums wready <oliccted from Borrower which exceeded penmitted
limits will be refunded to Borrower. Lender may choose 20 munke this refund by reducing the principal
owed under the Note or by making a direct payment to “civower. If a refund reduces principal, the
reduction will be treated as a patial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceriance of any such refund made by
direct payment to Borrower will congtitute a waiver of any right of acticn Borrower might have arising out
of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with_this Security Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instivinent shall be deemed to
have been given to Bowrower when mailed by first class mail or when actually dsitvered to Borrower's
notice address if sent by other mems. Notice to ay one Borrower shall constitute natize.'s all Borrowers
unless Applicable Law expressly reires otherwise. ‘The notice address shall be the Property Address
unless Borrower has designited a substitute notice address by notice to Lender. Borrowes” <lia!l promptly
notily Lender of Borrower's change of address. If Lender specifies a procedure for reporting f<orower's
change of address, then Borvower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Security Intrument at sy one tine, Any
notice to Lender shall be given by delivering it or by mailing it by firgt class mail to Lender’s address
duted hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given lo Lender until actually
received by Lender, I any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument,
Initigs:
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16, Governing Law; Severability; Rules of Construction. This Sccurily Instrument shall be
geverned by federal law and the law of the jurisdiction in which the Property is located All rights and
obligations contained in this Security Instrument are subject 1o my requirements and limitations of
Applicable Luw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition againgt agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cfect without the conflicting provision,

As used in this Sccurity Instrument: (n) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the pliral and vice versa; and (c) the word "may" gives sole discretion without my obligation to
take any action.

17 Lorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in *iiv Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benelrial intereds transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreczient, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

ICall or any pave of the Proparty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person zad a beneficial interest in Borrower is sold or transferred) without Lender's prior
wriften consent, Lender/ iy tequire immediate payment in full of all sums secured by this Security
Instrument. However, this egion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option;”Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pirind, Lender may invoke my remedies permitted by this
Security nstrument without further notice o démand on Borrower.

19. Borrowa's Right to Reinstate Aiter iccderation. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeit of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of thie Property pursumt to Section 22 of this Security
Instrument; (b) such other periad as Applicable Law mighit snecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Sezarity Instrument. Those conditions are that
Borvower: (a) pays Lender all sums which then would be due‘wider this Security Instrument md the Note
as if no acceleration had occurred; (b) cures my default of my of'zi covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but ot jimited to, reasonable altorneys'
fees, property inspection and valuation fees, and other fees incurred for the surpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (d) tixes such action as Lender may
reasonably require to assure that Lender's interest in the Property md_«ighis under this Sccurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Jritriment, shall continue
unchimged unless as otherwise provided under Applicable Law. Lender may requits that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's dicck or cashier's check. grovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instzareatality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrarient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred., However this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice lo
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage lom
servicing obligitions under the Notc, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to @ sale of the Note. If there is a change of the Lom
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Lom Servicer, the address to which payments should be made and any other information RESPA

’ N,
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requires in connection with n notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lom servicing obligations
to Bomower will remain with the Loa Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to uny judicial action (as either m
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in-compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afler the giving of such notice to take corrective action. If
Applizeble Law provides a time period which must clapse before certain action can be taken, that time
period wili be deemed to be reasonable for purposes of this paragraph. The notice of acceleration md
opportunity t- ~re given to Borrower pursuant to Section 22 and the notice of acceleration given to
Botrower pu/sasit-to Section 18 shall be deemed fo satisfy the notice and opportunity to take corrective
action provisions of t%is Section 20.

21. Hazardous Svostances. As used in this Section 21: (a) "Huazardous Substances’ are those
substances defined as toxic o hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolitie, «erosene, other flammable or toxic petroleum produdts, toxic pesticides
and herbicides, volatile solvents, materinls containing asbestos or fornaldehyde, and radioactive materials;
(b) "Environmental Law” means federa iaws md laws of the jurisdiction where the Property is locaded that
relate to health, safety or environmental o) ection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, o5 defined in Environmental Law; and (d) an "Environmental
Condition" meams a condition that can cause, ‘ontribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; o cr in the Property. Borrower shall not do,
nor allow ayone else to do, iything affecting the Property (¢ that is in violation of ay Environmental
Law, (b) which arentes an Environmental Condition, or (c) whikii, due‘cthe presence, use, or release of a
Hazardous Substance, creates u condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Piaperty of small quantities of
Hazardous Substances that ore generally recognized to be appropriate to no:me! residential uses and fo
maintenance of the Property (including, but not limited to, hazardous substances i1, corsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢!2im, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and my
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge  (h) any
Euvironmental Condition, including but not limited to, my spilling, leaking, discharge, release oi *liveat of
release of ay Hazardous Substance, :nd (c) any condition caused by the presence, use or releast of a
Hazardous Substunce which adversely affects the value of the Property. If Borrower leams, or is notificd
by my govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aflecting the Property is hecessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

. Y
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant md agree as follows:

22. Accdoration; Ranedies.-Liender shall give notice to Borrower prior to acceleration following
Borrowa's breach of any covenant or agreement In this Security Instrument (but not prior to
accderalion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must he cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in accderation of the sums socured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to renstate after acceleration and the right to assert In the
foreclssuve proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclasnre, 1 the default is not cured on or hefore the date specified in the notice, Landar at its
option myy vequire immediate payment in full of all sums secured by this Security Instiumaent
without furip i demand and may foreclose this Security Instrum ent by judicial proceceding. Lender
shall be entitles (o rollect all expenses incurred in pursuing the remedies provided In this Section 22,
including, but not Piaitad o, reasonable attorneys' fees and costs of title evidence.

23. Rdease. Upan payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowver sl pay any recordation costs, Lender may charge Borrower a fee for
relensing this Security Instrumcat, b+ only if*the fee is paid to a third party for services rendered and the
charging of the fee is permitted undier Applicable Law.

24. Waiver of Ilomestead. In accor daice with Illinois law, the Borrower hereby releases md waives
all rights under and by virtue of the Illinois n:=~:2stead exemption laws.

25. Placement of Collateral Protection Inwurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieerient with Lender, Lender may purchase insurance
a Borrower's expense to protect Lender's interests in Bévswer's collateral, This insurace may, but need
not, protect Borrower’s interests. The coverage that Lendze purchases may not pay any claim that
Borrower mikes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel ay insurance purchased by Lender, but only after raoviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's ugreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tial insurance, including interest
md any other charges Lender may impose in connection with the placemeri of the insurance, until the
cllective date of the cancellation or expiration of the insurance. The costs of the insurmce may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may Le more than the cost of
insurance Borrower may be able to obtain on its own. ‘

A
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BY SIGNING BI:LOW, Borrower accepts and agrees to the terms and covenants contained 1n this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
fl' (Scal)
N —

ADAM R. COHEN -Borrower

EL S Lz, A O o

@-GUL) (0010)
®

LISA A. COHEN -Borrower

5¢al) (Scal)

-Boriovior -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) o (Scal)
-Borrower

Page 14 of 15
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Qm\(“ County ss:

STATE OF ILLINO
Fb\\(\ R , a Notary Public in and [or said county and

state do hen.bv certify that R. COHEN AND LISA A COHEN

>

personally krown (0 me to be the same person(s) whose name(s) subscribed to the foregoing instrument
appeared betore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as Yas/er/their free and voluntary act, for the uses and purposes therein set forth.

szuvthand and official seal, this 5TH day of SEPTEMBER 2007

Given undcr
My Commission Expires: m/\\ X \A

Notary Public

SEAL
"\vARY PUBLIC s TATE OF Wiy

Y EXPIRES 09726/

initinls: NL
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008374961 SK

STREET ADDRESS: 4079 PAMELLA LANE

CITY: NORTHBROOK CO Y: COOK
TAX NUMBER: 04-06-105-005-0000

LEGAL DESCRIPTION:

LOT 22 IN SMITH AND DAWSON’S SUNNY ACRES BEING A SUBDIVISION OF THE NORTHEAST
1/4 OF THE NORTHWEST 1/4 (EXCEPT NORTHEAST 1/4 OF HE NORTHEAST 1/4 OF THE
NORTHWEST 1/4)-OF SECTION 6, TOWNSHIP 42 NORTH, vZGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIZY, IN COOK COUNTY, ILLINOIS.

LEGALD DCS 09/05/07
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FIXED/ADJUSTABLE RATE RIDER

(Onc-Year Treasury Index - Rate Caps)
2177285

TS FIXED/ADJUSTABLE RATE RIDER s made this 5TH .  day of SEPTEMBER 2007 ,
and is tacecporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Decd“{the "Sccurity Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrowe: « Tlixed/Adjustable Rate Note (the "Note") to
CENTURION FiNANLCTAL GROUP INC. , AN ILLINOIS CORPORATION

("Lender") of the sanic date and covering the property described in the Security Instrument and located at:

4079 ‘PAMELLA LANE, NORTHBROOK, IL 60062
[Propetty Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE 'NTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUST/ASLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM. RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the-Covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrecasaellows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANG:S ‘

The Note provides for an initial fixed interest rate of  5.875 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, (as.ollows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAN<:ES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable intcrest-rate on the first day of
OCTOBER 2012 , and the adjustable interest rate I will pay (may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changés 1o a7 adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chdnze Date."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

@D;343R (0006).01  Form 3182 1/01
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury sceuritics adjusted o a constant maturity of
oré verr, as made available by the Federal Reserve Board. The most recent Index ligure available as of the
datc 45 davs before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparabl(_iriormation. The Note Holder will give me notice of this choice.

(C) Calculzion of Changes

Before cacn Zhange Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE_CUARTERS percentage points
( 2.750 %)._1o the Current Index. The Note Holder will then round the result of this
addition to the nearest one-e‘ghth of one percentage point (0.125%). Subject to the limits stated in Scction
4(D) below, this rounded amourit wi'l be my new interest rate until the next Change Date.

The Note Holder will then zizinine the amount of the monthly payment that would be sullicicnt to
repay the unpaid principal that [ am ciraeted to owe at the Change Date i full on the Maturity Date at my

new interest rate in substantially equal pavinents. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay /at ithe first Change Date will not be greater than

7.875 % or less than 37875 %. Thercafter, my adjustable interest

rate will never be increased or decreased on any singic Zhinge Date by more than two percenlage points
from the rate of interest I have been paying for the precéding 12 months. My interest rate will never be
greater than 11.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Datz. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my izitial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before th: effictive date of any
change. The notice will include the amount of my monthly payment, any information req:ired by law to be
given to me and also the title and telephone number of a person who will answer any question.1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Unul Borrower's initial fixed interest ratc changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Initials: QRC.
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
I8. "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for decd,
insto'ivent sales contract or escrow agreement, the intent of which is the transfer of title by
Bedrawer at a future date to a purchaser. B

If7aii or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrowq: 1& not a natural person and a beneficial interest in Borrower is sold or transferred)
without Exenaer's prior written consent, Lender may require immediate payment in full of all
sums secuicc v-this Security Instrument. However, this option shall not be exercised by Lender
i such exercise 15 prohibited by Applicable Law.

Il Lender exersises this option, Lender shall give Borrower notice ol acceleration. The
notice shall provide « period of not less than 30 days from the date the notice is given in
accordance with Scction |S-within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower (ail, *5 pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower's initial fixed-infszest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant '8 of the Security Instrument described in Section BI above
shall then cease to be in effect, and the provisiors of Uniform Covenant 18 of the Sceurity Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transfared in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the-ient of which is the transfer of title by |
Borrower al a future date to a purchaser.

If all or any part of the Property or any Interest in the/i’7énerty is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may requirc’ immeriate payment in full of all
sums secured by this Sceurity Instrument. 1lowever, this option sheil no. he exercised by Lender
if such exereise is prohibited by Applicable Law. Lender also shali-ue? exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transteree as if a new loan were being made to the transierce:“and (b) Lender
reasonably determines that Lender's security will not be impaired by the loaa assumplion and
Ewt (;hc risk of a breach of any covenant or agreement in this Security Instrument.ic acceptable to

ender.

To the extent permitted by Applicable Law, Lender may charge a reasonabl: fee as a
condition to Lender's consent to the loan assumption. Lender afso may require the transierce o
sign an assumption agreement that is acceptable to Lender and that obligates the transfersc ‘o
kecp all the promises and agreements made in the Note and in this Security [nstrumin(.
Borrower willpconlinuc to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

Il Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
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sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sccurity Instrument
without further notice or demand on Borrower.

BY'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Ad ust e Rate Rider.

/ D
W\ (Seal) /\/%P/u 7«\,0;8/@/\ (Seal)

ADAM R. COHEN -Borrower LISA A. COHEN -Borrower
2 (Scal) (Seal)

-borrower -Borrower

(Seal) L (Seal)

-Borrower -Borrower

(Seal) (Scal)

-Borrower -Borrower
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