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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in (his gocament arc also provided in
Section 16.

{A) "Security Instrument” means this document, which 1§ dated  AUGUST 30, 2007 , together

with all Riders to this document.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B} "Borrower®' is
MARY G UPSON, AN UNMARRIED WOMAN, AND CHARLOTTE S UPSON, AN UNMARRIED
WOMAN

Borrower 1s the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 1 a separate corporation that 18
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Security Instrument, MERS ig organized and cxigting under the laws of Delaware, and has an address
and telephong »umber of P.O. Box 2026, Flint, MT 48501-2026, (cl. (888) 679-MERS.

(D) "Lender" s

COUNTRYWIDE HOME LOANS3, INC.

Lender isa CORPORATLON

orgamzed and existing wndérthe laws of NEW YORK

Lender's address is

4500 Park Granada MsN# SVB-314, Calabasas, CA 91302-1613 ;
(E) "Note" .means the promissoryaee signed by Borrower and dated AUGUST 30, 2007 . The
Note states that Borrower owes Lender

TWO HUNDRED TWENTY TWO THOUSAND and 00/100

Dollars (U.S. S 222, 000.00 )} plusizieiest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not liter than  3SEPTEMBER 01, 2037

(F) "Property” mcans the properly that is describcd below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced by the Note, plus 1terest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrutesnc. plus interest.

{H) "Riders" means all Riders to this Security Instrument that‘ar: executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

L] Adjustable Rate Rider [ Condominium Rider % Se¢ond Home Rider
[ Balloon Rider || Planned Unit Development Rider 1-4 Faamity Rider

[ ] VA Rider [ Biweekly Payment Rider L] Other(s) 'specify] Exhibit H-2

(I) "Applicable Law" means all controlling applicable federal, state and local sfatutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as aii“appticable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments"” means all dues, fees, assessmeme.a7d other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or simifar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magnelic lape so as o order, instruct, or authorizc a [inancial institution o debit or credit an
account. Such (crm includes, but is not limied to, point-ol-salc wansfers, awtomated (cller machine
transactions, transfers initiated by telephone, wire trangfers, and automaled clearinghouse transfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of darages, or proceeds paid by
any third party (other than insurance proceads paid under the coverages described in Section 5) for; (1)

@ sagL) 0010102 CHL (0a/05) Page2 of 16 Form 3014 1/01
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damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(311) conveyance i hicu of condemnation; or (iv) misrepresentations of, or omissions as (0, the value and/or
condition of the Property. '

(N) "Mortgage Insurance"” means insurance protecting Lender agaimst the nonpayment of, or default on, the
Loan.

(0) ""Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Scetion 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sceurity Inseument, "RESPA" refers to all requirements and restrictions that arc imposed in regard 10 a
"federally relut=d mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA,

(Q) "Successor-in dnterest of Borrower" means any party that has taken title to the Property, whether or not
that parly has assuricz Sorrower's obligations under the Nole and/or this Sceurity Instrument,

TRANSFER OF RIGHTS Il THE PROPERTY

This Security Instrument secures-to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and-i, the performance of Borrower's covenants and agreements under this
Security Instrument and the Note/ For this purpose, Borrower does hereby mortgage, grant and
convey lo MERS (solcly as nominee Tor Lender and Lender's successors and assigns) and (o (he suceessors
and assigns of MERS, the following desciibedproperty located in the

COUNTY of COOK
[Tvpe of Recording Junisdiction] [Name of Recordmyg Junsdiction]

SEE ATTACHED LEGAL DESCRIPTION

Parce! ID Number: 13-35-3206-039-0000 which currently bas e address of
3654 W WABANSIA AVE, CHICAGO :
Strect/City |
Hlinois 60647-4743 ("Properly Address”y:
[Zip Code]

TOGETHER WITH all (he improvements now or hercafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sceurity Instrument, All of the foregoing is refcrred (0 in this Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sceurity Instrument, bud, i ncecssary (o comply with law or custom, MERS (as nominec lor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,

@g -BA(IL) (0010).02  CHL (08/05) Page 3 of 16 Form 3014 1/01
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LEGAL DESCRIPTION

Legal Description:

THE WEST 17 FEET OF LOT 27 AND THE EAST 8 FEET OF LOT 28 IN BLOCK 2 IN THE SUBDIVISION OF THE
SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN (EXCEPT THE EAST 1/2 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF THE
SOUTHWEST 1/4 OF SAID SECTION AND EXCEPT RAILROAD), IN COOK COUNTY, ILLINOIS.

Permanent Index Nvicber:
Property ID: 13-35-320-037
Property Address:

3654 W. WABANSIA AVENUE
CHICAGO, IL 60647
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limiled (o, releasing and canceling this Sceurity Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right (0 morigage, grant and convey the Property and that the Property is unencumbered, cxeept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for national vse and non-uniform
covenanls with himited variations by jurisdiction (o constitule a uniform sccurily instrument covering real
property.

UNIFCEM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paynieriof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay whenardthe principal of, and inicrest on, the debt evidenced by the Note and any prepayment
charges and lalc ciarges duc under the Note. Borrower shall also pay funds for Escrow Ilems pursuant (o
Scction 3. Payments duc »mder the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any check or other instrument reccived by Lender as payment under the Note or (his Securily
Instrument is returned © Lenderenpaid, Lender may require that any or all subsequent payments due under
the Notc and this Sccurity Instrezioad be made in onc or more of the following forms, as sclected by Lender:
(a) cash; (b) moncy order; (¢) cerlific enoek, bank check, treasurer's check or cashier's cheek, provided any
such check is drawn upon an institution whosc deposits arc insured by a federal agency, mstrumentality, or
cnlity; or (d) Elcctronic Funds Transfer,

Payments are deemed reccived by Lenac swhen reccived al the location degignated in the Note or at such
other location as may be designated by Lender in acessdance with the notice provisions m Section 15, Lender
may retum any payment or partial payment if the payment or partial payments are insufficient o bring the
Loan current. Lender may accept any payment or partisl payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to 1ts hghits to refuse such payment or partial payments in
the foture, but Lender is not obligated to apply such payments 20 the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled dve date, then Lender need not pay mterest on wnapplied
tunds. Lender may hold such unapplied funds ontil Borrower makes payment to bring the Loan corrent. If
Borrower does not do so within a reasonable period of time, Lender shalVeither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the coie.anding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower' my2ht have now or 1n the future
against Lender shall relicve Borrower (rom making payments duc under the Note angthis Sceurity Ingtrument
or performing the covenants and agreements sceured by this Security Ingtrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Stetion 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: {a) interégbaee under the
Nole; (b) principal duc under the Note; (¢) amounts duc under Scetion 3. Such payments shali b applicd (0
cach Periodic Payment in the order in which it became duc. Any remaining amounts shall be appliad first Lo
fate charges, sccond 1o any other amounts due under this Sccurity Instrument, and then 1o reduce the pringipal
balancc of the Nole.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pertodic Payments if, and to the extent that, each payment can be paid n
full. To the extent that any excess exists after the pavment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay (0 Lender on the day Periodic Payments are due under
the Notc, until the Nole is paid in full, 2 sum (the "Funds™) to provide for payment of amounis duc for: (a)
taxes and assessments and other items which can attain priority over this Security Instroment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance premivms, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premivms in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time duriny the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1f any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompdy furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Frads for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. (Lshder may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Tiems al any time. Any<suea, waiver may only be in writing, In the event of such waiver, Borrower shall pay
direetly, when and wherg payable, the amounts due for any Escrow Ttems for which payment of Funds has
been waived by Lender and, i Lender requires, shall furnish to Lender reccipts cvidencing such payment
within such time period as Lender/may require. Borrower's obligation (o make such payments and to provide
receipts shall for all purposcs be ¢cemed (0 be a covenant and agrcement contained in this Sceurily
Instrument, as the phrase "covenant and agrecement” is used in Scction 9. It Borrower is obhgated (o pay
Escrow Items dircelly, pursuant (o a waiver, and Borrower fails to pay the amount duc for an Escrow Tlem,
Lender may excreise its rights under Scction & and pay such amount and Borrower shali then be obligated
under Scction 9 to repay to Lender any such amouri, Lender may revoke the waiver as to any or all Escrow
Ttems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are theicequired under this Section 3.

Lender may, at any time, collect and hold Funds in awamaont (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exces the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due e the basis of current data and reasonable
estimates of expenditures of future Escrow Liems or otherwise in accorganc: with Applicable Law.

The Funds shali be held in an institution whose deposits are insurca by a federal agency, instrumentality,
or cntity (including Lender, if Leader is an institution whose deposils arc soinsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds (o pay the Escrow Tiems no later 2oan the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annul iy analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Fands and Applicable
Law permits Lender to make such a charge. Unless an agreement 18 made in writing_o! JApplicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any ntaiest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid On'the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RI:SFA.

IF there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrowcer
for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in cscrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the shortage in accordance with RESPA, but m no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notfy
Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,
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4, Charges; Licns, Borrower shall pay all taxcs, asscssments, charges, fmes, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commuomty Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded:ar (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Sccunty Instroment. If Lender determines that any part of the Property is subject to a lien which
can attain phority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days-ofhe date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forflcabove in this Section 4.

Lender may requrrs Rarrower to pay a one-time charge for a real estate tax verification and/or reporting
service uscd by Lender we comnection with this Loan.

5. Property Insurance. Bestower shall keep the improvements now existing or hereafter erected on the
Property insured against loss Ly-aire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited o] certhquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the emounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to'the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall_nat be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, eiher: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time thelee for flood zone determination and certification
services and subsequent charges each time remappings Orsimilar changes occur which reasonably might
affect such determination or certification, Borrower shall aisoba responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in conncetion with the review of any flood zone
determination resulting from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described ahove, Lender may obtain insurance
coverage, al Lender's oplion and Borrower's expense. Lender is unde b obligation 1o purchase any
particular typc or amount of coverage. Thercfore, such coverage shall cover Zerder, but might or might not
protcct Borrower, Borrower's cquity in the Property, or the contents of the Property,against any risk, hazard
or lability and might provide greater or lesser coverage than was previously incffect. Borrower
acknowledges (hat the cost of the insurance coverage so obtaimed might significantl)’ exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this S<ction 5 shall
beecome additional debt of Borrower sccured by this Sceurity Instrument. These amounts shal! bear interest
at the Nole ralc from the date of disbursement and shall be payable, with such interest, upon nedics from
Lender (o Borrower requesting payment,

All insurance policics required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of msurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.
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In the cvent of loss, Borrower shall give prompl notice (o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insorance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econonncally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the nght to
hold such insurance proceeds until Lender has had an opportunity to mspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that soch inspection shall be vndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agresment i made in wnting or Applicable Law
requires iprest to be paid on such msurance proceeds, Lender shall not be required to pay Borrower any
interest<or2umings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shail not be'peidd out of the ingurance procceds and shall be the sole obligation of Borrower, If the restoration
or repair is nesceanomically feasible or Lender's securily would be lessened, (he insurance proceeds shall be
apphed (o the susigSecured by this Sccurity Instrument, whether or not then due, with the excess, if any,
paid to Borrowcer. Such/micurance procecds shall be applicd i the order provided for in Scetion 2.

If Borrower abandony. the Property, Lender may file, ncgotiate and scllle any available insurance claim
and related matters. If Borrowers.does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a ¢l then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice i1s given. In-cuner event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to.Lander (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid vnder the Mote or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refuno i dneamned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights.are applicable to the coverage of the Property. Lender
may vse the msurance proceeds either to repair of restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then (e

6. Occupancy. Borrower shall occupy, establisli, «od use the Property as Bomower's principal
residence within 60 days after the execution of this Securitv arstrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees n writing, which consent shail not be unreasopaviy withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Mainienance and Protection of the Property: Irspections. Borrower shall nol
destroy, damage or impair the Property, allow the Property to deteriorate or'coinmit waste on the Property.
Whether or not Borrower 18 residing in the Property, Borrower shall maintdin the Property in order to
prevent the Property from deteriorating or decreasing in value due to its conditicn) Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shal! promptly repair
the Property if damaged to avoid further deterioration or damage. If msurance or condenme ¢ proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender way disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as tie work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower 1s not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entrics wpon and inspections of the Property, T it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Inferest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Sceurity Tnstrument (such as a procecding in bankrupicy, probate, for condemnation or forfeiture, for
cnforeermcnt of a licn which may atlain priority over this Sccurily Instrument or Lo cenforce laws or
rcgulations); or<(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or-approprialc (0 protcct Lender's interest in the Property and rights under this Sceurity
Instrument, includieg protecting and/or assessing the value of the Property, and sccuring and/or rcpairing
the Property. Lender's aciions can include, but arc not limited lo: (a) paying any sums sccured by a lien
which hag priority over (aig Security Ingtrument; (b) appearing in court; and () paying rcasonablc altorneys’
fees Lo proteet its inderesum the-Propertly and/or rights under this Sceurity Instrument, including its sccured
position in a bankruplcy procesdiag. Sccuring the Properly includes, but is not limited (o, entering the
Property to make repairs, change logks; replace or board up doors and windows, drain walcer from pipes,
eliminate building or other code vielatiens or dangerous conditions, and have vtlities turned on or off.
Although Lender may take action under fhje-Section 9, Lender does not have 1 do so and is not under any
duty or obligation to do so. It is agreed ihai Lender incurs no lability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender nnder tis Saction 9 shall become additional debt of Borrower
sccured by this Sccurily Instrument. These amounts(shall bear micrest at the Note raie from the date of
disbursement and shall be payable, with such interest, (apon notice from Lender 10 Borrower requesting
payment,

1f this Sccurily Instrument is on a lcaschold, Borrower shiil comply with all the provisions of the lcasc.
If Borrower acquires fee title to the Property, the leasehold ana the foetle shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance, If Lender required Mortgage Insurance 15,2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurzace’n effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the preomuoms requived ¢y obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantaj;aquivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate martgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Rarrswver shall
continue to pay to Lender the amount of the separately designated payments that were duc-when the
msurance coverage ceased to be in effect. Lender will accept, vse and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
nolwithstanding the fact that the Loan is ultimately paid in full, and Lender shall nol be required o pay
Borrower any interest or carnings on such loss rescrve. Lender can no longer require loss reserve payments if
Morigage Tnsurance coverage (in the amount and lor the period that Lender requires) provided by an insurer
sclected by Lender again becomes available, is obtained, and Lender requires scparatcly designated
payments toward the premiums for Morigage Insurance, I Lender required Morigage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required t0 maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends i accordance with any wrillen agreement between Borrower and Lender providing for such
termination or until lcrmination is required by Applicable Law, Nothing in this Scction 10 affcets Borrower's
obligation to pay intcrest at the ratc provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter intoagreements with other partics that sharc or modifly their risk, or reduce losses. These agreements
arc on termis and conditions that arc satisfactory (o the morlgage insurcr and the other party (or partics) (0
these agreemeaty, These agreements may require the morigage insurer (0 make payments using any source
of funds that tiie/morigage insurcr may have available (which may include funds obtained from Morigage
Insurance premiwne,

As a result of these “preements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliatz «f any of the foregoing, may receive (directly or mdirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, 1n exchange
for shariag or modifying the mortzage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of ihe ‘nsurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "Cyptive reinsurance.” Further:

{a) Any such agreements will noraffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and {icy will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rishts Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteetion Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to-réozest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated gatimatically, and/or to receive a refand of
any Mortgage Insurance premiums that were unearned i the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Aii-Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied“o-restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's securit is not lessened. During
such repair and restoration period, Lender shall have the night to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensore the work has been comrleted to Lender's
satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay forwe repairs and
restoration in a single disbursement or in a series of progress payments as the work is completcd) Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miccstlaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair 18 not economically feasible or Lender's security would be lessened, the
Migeellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid o Borrower. Such Miscellancous Proceeds shall be apphicd in the
order provided for in Scclion 2,

In the event of a total taking, destrucuon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.
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In the event of a partial laking, destruction, or loss in value of the Property in which the lair markct
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, vnless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Propertly immediately before the partial taking, destruction, or loss in vatuce is Icss (han the
amountortic sums sccured immediately before the partial taking, destruction, or 1oss in value, unless
Borrower aid Zender otherwise agree in writing, the Miscellancous Procceds shall be applicd to the sums
secured by thisSecanly Instrument whether or not the sums are then duc.

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in vie’next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proce2ds either to restoration or repair of the Property or to the sums secured by
this Sectrity Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneons Proceeds ¢ ths party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any uction or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitureoi4nc Property or other material impairment of Leader's interest
in the Property or rights under this Sceurity Insrument. Borrower can curc such a default and, il acceleration
has occurred, reingiate as provided in Section 19, Ly causing the action or proceeding (o be dismigsed with a
ruling that, in Lender's judgment, precludes forfeiwire of the Properly or other malerial impairment of
Lender's interest in the Property or rights under this Sccuttyv/ingtrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s inlerest in the Properly are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration oriepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a ‘Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releas: the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence procecdings against any
Suceessor in Interest of Borrower or to refuse 1o extend time for payment or otherwisc modify amortization
of the sums sccured by this Sccurily Instrument by reason of any demand made by the onginai Borrower or
any Successors in Inierest of Borrower. Any forbearance by Lender in excrciging any rignt-or remedy
including, without limitation, Lender's acceptance of payments from third persons, entifics or Surcissors in
Interest of Borrower or in amounts Icss than the amount then due, shall not be a waiver of or prectude the
cxcrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instroment; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and hiability under this Sccurity Tnstrument unless Lender agrees o such relcase in
wriling. The covenants and agreements of this Sccurily Tnstrument shall bind (cxcept as provided in Scction
201 and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in conncelion with
Borrower's default, for the purpose of protectmg Lender's interest m the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to anv.other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower chall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly-prohibited by this Security Instrument or by Applicable Law,

If the Loanis subject to a law which sets maximum loan charges, and that law is finally mterpreted so
that the interest Orwher loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then-(25any such loan charge shall be reduced by the amount necessary to reduce the
charge (o fhc permitled livaif, and (b) any sums alrcady collecled from Borrower which exceeded permitied
limits will be refunded (o Borrower. Lender may choosc 1o make this refund by reducing (he principal owed
under the Note or by making a dirsci payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prepayment withow! any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrewer's acceptance of any such refund made by dircel payment o
Borrower will constitule a waiver of any righof action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrowseor Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secunity Instrument shall be deemed to have
been given to Borrower when mailed by first clasi mad or when actvally delivered to Borrower's notice
address il sent by other means, Nolice to any one Bormower shall constitule notice (o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice 2ddress shall be the Property Address unless
Borrower has designaled a substitule notice address by notice io-Lender. Borrower shall promplly notily
Lender of Borrower's change ol address. T Lender specifics a piocedure for reporting Borrower's change of
address, then Borrower shali only report a change of address through thasnecificd procedure. There may be
only one designated notice address under thig Sccurity Instrument atany eac time. Any nolice to Lender
shatl be given by delivering it or by mailing it by [irst ctags mail (o Lewdory address stated herein unless
Lender has designated another address by notice 10 Borrower. Any notice m.coracclion with this Sceurity
Instrument shall not be deemed (0 have been given (o Lender until actually reecivad by Lender, If any notice
required by this Sceurity Instrument is also required under Applicable Law, the Applivable Law requircment
will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secority Instrumenisnzis. be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and ohligations
contained in this Sccurity Instrument arc subject Lo any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the partics 10 agree by contract or it might be sitent, but
such silence shall not be construcd as a prohibition against agrcement by contract, In the cvent that any
provision or clause of this Sceurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Sccurity Instrument or the Note which can be given cffeet withoul the
conllicting provision.

As used m this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, mstallment sales contract or
escrow agreement, the intent of which is the transter of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) withoul Lender's prior
writlen consent, Londer may require immediate payment in full of all sums sccurcd by this Scourity
Instrument. However, (his option shall not be cxercised by Lender il such cxercise is prohibiled by
Applicablc Law.

If Kendor exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pered-of not less than 30 days from the date the notice is given in accordance with Section 15
within which Boirower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o thie-Crpiration of this penod, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.,

19, Borrower's Right_to Reinstaic After Acceleration, Tf Borrower mcels certain conditions,
Borrower shall have the right to-have enforcement of this Security Instrument discontinued at any time prior
to the earBest of: (a) five days neloie sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicabte Law might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing thiz Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dveynder this Secunty Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any wher covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including’ but.not limited to, reasonable attorneys' fees, property
mspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest i the
Property and rights under this Security Instrument; cnd (d) takes such action as Lender may reasonably
require 1o assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation (o pay the sumg secured by this Sccurityanstrument, shall continug unchanged unless
as otherwise provided under Applicable Law, Lender may roquire. that Borrower pay such reinslatement
sums and cxpenses in one or more of the following forms, as sciceted by-Lender; (a) cash; (b) money order;
() certificd check, bank check, treasurer's cheek or cashier's check, providad any such check is drawn upon
an institulion whose deposiis are msured by a [lederal agency, mstrumeniabity or entity; or (d) Electronic
Funds Transler, Upon reinstalement by Borrower, this Sceurity Instrument snd-obligations sccured hereby
shall remain [ully cffective as il no acccleration had occurred. However, Lhis right to reinstate shall not apply
n the case of acecleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a'partial interest in the
Note (together with this Security Instrument) can be sold one or more times without-prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that colleets Periodic
Payments due under the Note and this Security Instrument and performs other mortgage 1Gan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not assumed by (he
Note purchaser unless otherwise provided by the Nole purchaser,
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Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in comphance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given 10 Borrower pursvant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 1&shall be deemed to'satisfy the notice and opporwnity to take corrective action provisions of this
Section’20.

21. Pazurdous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defiied.as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subsiances. gzasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Taw" raczng federal laws and laws ol the jurisdiction where the Property is located that
relate 1o health, safcty or enyironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial aclion, or remavit action, as defined in Environmenial Law; and (d) an "Environmenial
Condition" means a condition thal ¢2: cause, contribulc to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or purmit-the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hezzardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecng the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition,.or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or stofag= on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropricte t0.normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substancss 2a consumer products).

Borrower shall promplly give Lender written nolice of (a) aavinvestigation, claim, demand, lawsuit or
other action by any govemnmental or regulatory agency or private gaity involving the Property and any
Hazardous Substance or Environmental Law of which Borrower Yas actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the piesence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal orother remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily toce all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create 2:y obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedics. Lender shall give notice (0 Borrower prior (o acceleration Tollowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right (o reinstate alfter acecleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging'ofthe fee is permitted under Applicable Law.

24, Warvez of Homestead. In accordance with Tlhinois law, the Borrower hereby relcases and waives
all rights underana-hy virtue of the Tllinois homestcad cxemption laws.

25. Placeraeze o Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage raquired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to pioticr Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. Tha coverage that Lender purchases may not pay any claim that Borrower
makes or any clamm that is mede “gainst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Leader, but only after providing Lender with evidence that Bomrower has
obtained msurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible fir-the costs of that insurance, including interest and any other
charges Lender may impose in connection wifigthe placement of the insurance, uatil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
oulstanding balance or obligation. The costs of ‘he insurance may be more than the cost of insurance
Borrower may be ablc 10 obitain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Ingtrument and in any Rider exccuted by Borrower and recorded with i,

/ A4 é) Uﬁz&@?k/ (Seal)

MA G. JJPSON / -Borrower

| aclste S /@gcy(\ s

(2ALOTTE S. UPSON

-Bormrower

(Seal)

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, Loo & County ss:

LA\ W WolF , a Notary Public in and for smd county
and state do hereby certify that N\ ay- ¥ & J NI oond \\ s l & ~L P

U . 2N

*

personally known 10 m¢ 10 be the same person(sy whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/shef/they signed and delivered the said
ingtrumeni-as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Giver‘upder my hand and official scal, this 20 day of 25 y :

My Commission Expirss: |{ b( (O M L w w W

Nolary Public

{OFFICIAL SEAL'
£)ex W. Wolf

Notary [ ublic, State of lllinois
My Commnssv nE; p 01/06/2010
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EXHIBIT H-2

FROM

Rider to Security Instrument

This Rider is made this day of % / 3 c_, 200_7. and is incorporated into and shall
be deemed to amend and supplement the Morigage (the “Security Instrument’), dated of even
date, given by the undersigned (the “Borrower”) to secure Bormower's Note (the “Note*) to
Countrywide Funding Corp. (together with its successors and assigns, the “Lender”), and

covering the property described in the Security Instrument (the “Property”) located at:

3654 W WABANSIA AVE CHICAGO IL 60647
(property address)

- The provisiuns of this Rider shall prevail notwithstanding any contrary provisions in
the Note, the Sacunty I=strument ar any other instrument which evidences the obligations
secured by the Security Instrument.

The Borrower agrees that tha Londer, at any time and without prior notice, may
declare an event of default under the $a%yrity Instrument and accelerate all payments due
under the Security Instrument and the Note under the following terms and conditions:

1 Failure to Occupy. The Borrower agrees that tiie'Lender may declare an event of
default under the Security Instrument and acceleree all payments due under the
Security Instrument and the Note if the Borrower fail >0 occupy the Property without
prior written consent of the Lender.

2 Notice of Misrepresentation. The Borrower understand that the Lender ra3 relied
upon statements provided by the Borrower contained in the documents-provirled by

the Borrower in support of the loan application in the processing, financing and
granting of this loan.

Upon discovery of fraud or misrepresentation by the Borrower with respect to any
information provided by the Borrower in the loan application or other documents
executed in connection with the Note and the Security Instrument, or if the Borrower
omits or misrepresents a fact that is material with respect to the provisions of Section
143 of internal Revenue Code of 1986, as amended, in an application for the loan
secured by the Security Instrument, the Lender, in its sole discretion, by written
notice to the Borrower, may declare all obligations secured by the Security
Instrument and all obligations payable under the Note immediately due and payable,

and exercise any other remedy allowed by law or provided by the Security
Instrument.

The Borrower shall notify the Lender promptly in writing of any transaction or event
which may give rise to such a right of acceleration. The Borrower shall pay to the
Lender all damages sustained by reason of the breach of the covenant of notice set
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forth above or by reason of such fraud or misrepresentation.

° FROM -

3. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the
. Property or any interest in itis sold or transferred (or if a beneficial interest in the

Bormrower is sold or transferred and the Borrower is not a natural person) without the
Lender’s prior written consent, the Lender may, at its option, require immediate
payment in full of all sums secured by this Security instrument. This option, however,
shall not be exercised by the Lender if exercise is prohibited by federal, state or local
law as of the date of this Security Instrument. The Lender also shall not exercise this
option if: (a) the Borower causes to be submitted to the Lender information required
to evaluate the intended transferee as if a new loan wers being made to the
transferes; (b) the transferee is not ineligible under the terms of this Rider to assume
the obligations of the Borrower under the Note and the Security Instrument; and (¢)
the Lender reasonably determines that the Lender's security will not be impaired by
tr< loan assumption and that the risk of a breach of any covenant or agreement in
e Mate or the Security Instrument is acceptable to the Lender.

To the exteni-permittad by applicable law, the Lender may charge a reasonable fee as
a condition to the Leadar's consent to the loan assumption. The Lender may also
require the transferes to sian an assumption agreement that is acceptable to the
Lender and that obligat:s th transferee to keep all the promises and agreements
made in the Note and in the Sacurity Instrument. The Borrower will continue to be
obligated under the Note ai:d.’p= Security Instrument unless the Lender releases the
Borrower in writing.

If the Lender exercises the option to require im:nediate payment in full, the Lender
shall give the Borrower notice of acceleration. (*e notice shall provide a period of
not less than 30 days from the date the notice is ce'.vered or mailed within which the
Borrower must pay all sums secured by this Security/=saument. If the Borrower fails
to pay these sums prior to the expiration of this period, thr Lender may invoke any

remedies permitted by the Note or the Security Instrument withuut further notice or
demand on the Borrower.

4. Restrictions on Transfer of Property. The unpaid principal balance of the Nots myy be
declared immediately due and payabie if all or part of the Property is sold ot
otherwise transferred by the Borrower to a purchaser or other transferes, otherinzn
to a purchaser or transferee permitted under applicable federal, state and local lav.;

(a) who cannot reasonably be expected to occupy the Property as a
principal residence within a reasonable time after the sale or
transfer, all as provided in Section 143(c) and (1)(2) of the Internal
Revenue Code of 1986, as amended; or

(b) who has had a present ownership interest In a principal residence
during any part of the three-year period ending on the date of the
sale or transfer, all as provided in Section 143(d) and (i}2) of the
Internal Revenue Code of 1986, as amended (except that the
words “100 percent” shall be substituted for the words “95 percent
or more” where the latter appears in Section 143(d)(1)); or
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(c) at an acquisition cost which is greater than 90% of the average area
purchase price (greater than 110% for targeted area residences),
* all as provided in Section 143(e) and (i){2) of the Internal Revenue
Code of 1986, as amended; or

(d)  whose family income exceeds that established by the City of Chicago
pursuant to Section 143 of the Intemal Revenue Code of 1986, as
amended, in effect on the date of sale or transfer.

IN WiTMESS WHEREOF, the Borrower has executed this Rider.

ML&%/ é @BO/\
_J_// oz é /ﬂ/ﬂ«z% Borrower
Chgelotie S Unson
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