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MORTGAGE
DEFINITIONS

Words used in multiple sectionis of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rdes r:garding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this dorgment, which is dated ........oooiiineec 09:14-2007....cooviinnnrinenns ,
together with all Riders to this document,

(B) "Borrower” is THOMAS RRANSFIELR A JENNIFER KAMBAK ..o
Borrower is the mortgagor under this Sccurity Instru nent.

(C) "Lender” is NG BANK, FSB. ..o, BT RRPPPPYPIPTPIPI IR I .
Lender is a FEDERALSAVINGSBANK........oooiiiiiidt e e organized and
existing under the laws of THE UNITED.STATES OFANMERICA ovvereeeneciinininninenienan , Lender's address is
800 WEST. ST, .GERMAIN.STREET,.STE 200, ST.CLAUDL MNOSIQN. .cooiiieiineiiiinnninieees . Lender is
the morlgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dateJ OO:142007 e ecvis e .
The Note states that Borrower owes Lender ONEMILLIONAND NO/IQ0 <ovviinnneciiisiinnsninisisennsesecenee
......................................................... Dollars (U.S. § .000.000.00... +....) plus interest. Borrower has

promised to pay this debt in regular Periodic Payments and to pay the debt 12! not later than ...\ 0:01:2037...

(E) "Property" means the property that is described below under the headhg "Iransfer of Rights in the
Propefty.“

(F) "Loan" meanps the debt evidenced by the Note, plus interest, any prepayment charg?s and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. Tae folowing Riders
are to be executed by Borrower [check box as applicable]:

® Adjustable Rate Rider 0 Condominium Rider O Second Home Ride:
O Balloon Rider O Planned Unit Development Rider O Other(s) {specify] ... 0L
D 14 Family Rider 0 Biweekly Payment Rider

(H) "Applicable Law" means all controlling -applicable federal, state and local statutes, regulations, ordimances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.
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LEGAL DESCRIPTION
135195-RILC
LOT 4 IN THE RESUBDIVISION OF LOTS 15, 16, 17 AND 18 IN BLOCK 1 IN HUTTON AND OTHERS
SUBDIVISION OF LOTS 4 AND 5 IN THE SOUTHWEST 1/4 OF BLOCK. 11 IN SHEFFIELD'S ADDITION TO CHICAGO IN
THE WEST 1/2 OF THE NORTHEAST 1/4 OF:SECTION 32, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
PIN: 14-32-206-004-0000

CKA: 1115 WEST BELDEN AVENUE, CHICAGO, IL, 60614
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(D) "Community Association Dues, Fees, and Assessm " means all dues, fees, assessments and other charges

that are imposed on Borrower or the Property by a condominium association, homeowners association or similar

otganization,

(%) "Electronic Funds Transfer” means any (ransfer of funds, other than a transaction originated by check, draft,

or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or

magnetic tape $o as to order, instruct, or authorize a financial institution to debit or credit an account. Such term

includes, but is not limited to, point-of-sale transfers, automated teller machine trensactions, transfers initiated by

telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, seticment, award of damages, or proceeds paid by any

third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or

destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance

i;l lieu of condemnation; or (iv) misrepreseniations of, or omissions as to, the value and/or condition of the
Tor iy,

(®1) ".ortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the

an.

(N) "Perioalc Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (if) a7y 7:aounts under Section 3 of this Security Instrument.

(0) "RESFA" .neans the Real Estaie Senlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regaiaron X (24 C.F.R. Part 3500), as they might be amended from time o time, or any additional
or suceessor legislativn or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to 2% raquirements and restrictions that are imposed in regard 10 2 "federally related mortgage
Joan" even if the Loan dos2not qualify as a "federally related mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or not that
party has assumed Borrower s ooligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FPxCGPERTY

This Security Instrument secures 1oL cader: () the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the pe!fozmance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpo.e, 3oicower does hereby mortgage, grant and convey to Lender and
Lender's successors and assigns, with powss-of sale, the following described property located in the

.......................... COUNTY.covevivrerereresnnrenes 0F 200K s
{Type of Recording Jurisdiction} [Name of Recerding Jurisdiction]
SEE ATTACHED EXHIBIT A
which currently has the address of s seessereeeeeee e 1L 1B WEST. BELRENAVENUE, i
[Stroat]
......................... CHIGAGO. .. ovoveererrevenne, THDOIS +vvveerverenen SQBIS o (Propety Address®):
ICitv) {Zip Code}

TOGETHER WITH all the improvements now or hereafter crected on the property, and all’ensements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions skall aleo be
covered by this Sccurity Instrument. All of the forcgoing is referred to in this Security Instrument as the

"Property.

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right (o mortgage, grant and convey the ‘Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the fitle to the Property against all claims
and demands, subject 1o any encumbrances of record.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Eorm 3 1
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitste a uniform security instrument covering real

property.

UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow liems pursuant to Section 3.
Payments due under the Note and this Sccurity Insirument shall be made in U.S. currency. However, if any
chock or other instrument received by Lender as payment under the Note or this Security Instrument is returncd
to Lender unpsid, Lender may require that any or ail subscquent paymenis due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
jIr‘lsﬁm;on whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds

roosfer

Foyments are deemed received by Lender when received at the location designated in the Note or at such
other Icafion as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retu n pay payment or partial payment if the paymem or partial payments are insufficient to bring the Loan
current. Leadir may accept any payment or partial payment insufficient (o bring the Loan current, without waiver
of any righis. orsunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not oliligzied to apply such payments at the time such payments are accepted. If cach Periodic Payment
is applied as of ns scheuled due date, then Lender need not pa interest on unag}()}:rcd funds. Lender may hold
such unapglled funds unt’i Borrower makes payment to bring the {oan current. If Borrower does not do so within
a reasonable period of f=i¢, Lender shall either a‘fply such funds or remrn them to Borrower. If not applied
earlier, such funds will be epplied 10 the outstanding principal balance under the Noie immediately prior o
foreclosure. No offset or caim which Borrower might have now or in the future against Lender shall relieve
Borrower from making paymen's duc under the Note and this Security Instrument or performing the covenanis
and agreements secured by this Securicy Tnstrument.

2. Application of Payments or Iroceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shal b applied in the following order of gn’ority: (a) interest due under the
Note; (b) principal due under the Note; (¢} amounts duc under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which i becarne due. An remaining amounts shall be applied first to late
c};aégcrs\j second 10 any other amounts due user this Security Instrument, and then to reduce the principal balance
Q ote.

If Lender receives a payment from Borrower Jor a delinetéuem Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Pagmcnt is outstanding, Lenuer moy apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent th.t scach payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full pa/mrut of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepaymen’. 8 all be applied first 1o any prepayment charges

then as described in the Note.
application of payments, insurance proceeds, or Miscellyneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amours, i the Periadic Pa{)mems.

3. Funds for Escrow Items. Borrower shall pay to Lender on the ¢ay Friodic Payments are duc under the
Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment 5f amounts due for: (a) taxes and
assessments and other items which can atain priority over this Security fnstrumant as a lien or encumbrance on
the Property; (b) leaschold payments or ground renis on the Property, if iy, (¢} premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance prompuas, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mongange [nsurance prerivuss ‘n accordance with the
provisions of Section 10. These items are called *Bscrow ltems.™ At origination or ut ary.time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessmcanis, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Bscrow Item. Borrower shall prowntly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funcs for Escrow
Trems unless Lender waives Borrower's obligation to pay the Funds for anr or all Escrow 1=rzs. " ender may
waive Borrower's obligation to pay to Lender Punds for any or all Escrow ltems at any time. Axy futh waiver
may only be in writing. In the event of such waiver, Borrower shall pay dircctly, when and where pryshle, the
amounts due for any Escrow liems for which payment of Funds has been waived by Lender and, iuf Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lenuei nay
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be dee2=u to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” i3
used in Scction 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow lem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender ma
revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and,

ILLINO!S—Single Family—Fannie Mas/Fraddie Mac UNIFORM INSTRUMENT EE Form
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upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or cntity (including Lender, if Lender is an instimtion whose deposits arc so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower nterest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agrecment is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower
and Lender can agree in writing, however, ‘that interest shall be paid on the Funds. Lender shall give 10
Borrowar, without charge, an annual accounting of the Funds as required by RESPA.

¥ fucre is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower
for thé crcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, .207ér shall notify Borrower as required b{{B%ESPA' and Borrower shall pay to Lender the amount
necessary 1 meie up the shortage in accordance with PA, but in no more than 12 monthly paymemts. If there
is a deficiency i Finds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Boicower.shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no mor< than 12 monthly payments.

Upon payment ir. il of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Torrower shall pay -all taxes, assessments, charges, fines, and impositions auributable
1o the Property which can attaip priority over this Security Instrument, leaschold payments or ground renis on the
Property, if any, and Community Avsociation Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall piy them in the manner provided in Section 3

Borrower shall promptly disciiesge) any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the poyreeat of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower 18 serfor-iing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the len in, legipro ings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceeding: arc zanding, but only until such proceedings are concluded; or
() secures from the holder of the lien an agreemen. satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Peeperty is subject to a lien which can attain priority over
this Security Insrument, Lender may give Borrower a jotic_identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien Jr toke one or more of the actions set forth above in
this Section 4.

Lender may require Borrower to pay a one-time charge fe. ~-real estate X verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improveme s now existing or hereafter erected on the
Property insurcd against loss by fire, hazards included within the terr cXtended coverage,” and any other
hazards including, but not fimited to, carthquakes and floods, for vhich Jender requires insurance. This
insurance shall be maintained in the amounts (including deductible leveis) and for the periods that Lender
requires. What Lender requires pursuant to the preceding scntences can chang( dviing the term of the Loan. The
insurance cartier providing the insurance shall be chosen by Borrower subject” to” Leuder's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may {=guirs Borrower o pay, in
comnection with this Loan, either: (2) a one-time charge for flood zone determinatior.,, cestification and tracking
services; or (b) a one-time charge for flood zone determination and certification servicel: :nd subsequent charges
cach time remappings or similar changes occur which reasonably might affect such determinatizi ot certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emeigency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Ructower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insuiarce soverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particria™ ivpe ot
amount of coverage. Therefore, such coverage shall cover Lender, but might or might nol protect Sorrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or hability ang wight
provide greater or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the
Insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section S shall became additional debt of Borrower
secured by this Security Instrumeni. These ‘amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

ILLINOIS —Single Family—Fannis Mae/Freddie Mac UNIFORM INSTRUMENT orm 3
Bankers Systems, Inc., 5t Cloud, MN Form MO-14L 10/16/2000 (page 4of 10 pages,
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All insurance policies rccfmrcd by Lender and rencwals of such policies shall be subject 1o Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard ‘mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied o
restoration or repair of the Property, if the restoration or reﬁ:ir is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right io hold such insurance

roceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
prei’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
fo. Ure. cepairs and restoration in a single payment or in a series of progress paymenis as the work is completed.
Unless /ai agreement is made in writing or A%plicablc Law requires interest to be paid on such insurance
proceeds; Lender shall mot be required to pay Borrower amy interest or carnings on such proceeds. Fees for
public adivueris. or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be tho so'c obligation of Borrower. If the restoration or repair is nol economically feasible or Lender's
security wouid” he lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether Gx not then due, with the excess, if any, paid to Borrower. Such insurance procecds shall be
applied in the ordet provided for in Section 2.

If Borrower auardors the Property, Lender may file, negotiate and seule any available insurance claim and
related matters. 1f Boirower does not respond within 30 cﬁ's to a nofice fram Lender that the insurance carrier
has offered o settle a clai, th=n Lender may negotiate and scttle the claim. The 30-da period will begin when
the notice is given. In either-<vzni, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrow=:'s rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Sectrity Lastrument, and (b) any other of Borrower's rights (other than the right to
any refund of upearned premiums po'd by Borrower) under all insurance policies covering the Property, insofar
as such rights arc applicable to the cCver.ge of the Property. Lender may use the insurance proceeds either 1o
rcpat'}lr ordrcstore the Property or 1o pay a-ounts, unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, stablish, and usc the Property as Borrower's principal residence
within 60 days after the cxecution of this Securi*; iosrument and shall continue 10 occupy the Property as
Borrower's principal residence for at least one yer after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall ot be unrcasonably witiield, or unless extenuating circumstances exist which are
beyond Borrower's control.

4, Preservation, Maintenance and Protection of t'ie Ycoperty; Inspections, Borrower shall not destroy,
damage or impeir the Property, allow the Property to deteriorsic) or commit waste on the Property, Whether or
not Borrower is residing n the Property, Borrower shall mamfin e Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Udlers it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shal! promptly repair the Property if damaged 1
avoid further deterioration or damage. If insurance or condemnationprovecds are paid in comnection with
damage to, or the taking of, the Prcg:nty, Borrower shall be responsible. for ropairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may dihv=s= proceeds for the repairs and
resioration in a single payment or in a scties of progress payments as tne wo.k ¥, completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property.” Be:rower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the l‘ro?my. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall jive Borrower notice at
the time of or prior to such an interior inspection specifyin% such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appliration process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowierg2 or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to’privire Lender
with material information) in connection with the Loan. Material representations include, but are net Faited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumen.. ! (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, Frobatc, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or 1o enforce laws or regulations), or {c) Borrower
has abandoned the Property, then Lender may do and &ay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing

JLLINOIS—Single Family—Fannis Mae/Freddie Mac UNIFORM INSTRUMENT
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the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums sccured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property fo make repairs, change locks, replace or hoard up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any du‘tjy or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
this Security Instrument. These amounts shall bear interest at the Note ratc from the date of disbursement and
shall be payable, with such interest, upon notice:from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrewer acquires fee title to the Property, the leasehold and the fee title "shall not merge unless Lender agrees to
the‘merser in writing.

1%, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower siall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Montgage Irsveance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided g::h nsurance and Borrower was required to make scparalely designated payments toward the
premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the Worigage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortsay= Insurance previously in effect, from an alternate mortgage insurer selected by Lender.
If substantially equivalrat Mortgage Insurance coverage is not available, Borrower shall continue to pay to
Lender the amount of-iic separately designated payments that were due when the insurance coverage ceased 10 be
in cffect. Lender will accep’, usc and retain these payments as a non-refundable loss reserve in lien of Mortgage
Insurance. Such loss reserve-snei be non-refundsble, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be requires-+a pay Borrower any interest or earnings on such loss rescrve. Lender can
no longer require loss reserve pay aents if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an ivrer-selected by Lender again becomes available, is obtained, and Lender
requires separately designated paymetts .oward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of makiig f1e Loan and Borrower was required to make separately designated
payments toward the premiumg for Mortgage *awurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termination of umtl terminaton is require.. by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided ‘a tt'= Note.

Mortgage Insurance reimburses Lender (or any cuufy’ that purchascs the Notc) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower s ot a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such iusurncs in force from time to time, and may entet
into agreements with other parties that share or modify their iish, or reduce losses. These agrecments are on
terms and conditions that are satisfactory to the morigage insuce’ 2ud the other party (or parties) 1o these
agreements. These agreements may require the mortgage insurer to make pryments using any source of funds that
the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As s result of these agreements, Lender, any purchaser of the Noiz, suother insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or‘ararectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage insurince, in exchange for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreemeat rinvides thal an affiliate of
Lender takes a share of insurer's risk in cxchange for a share of the premium, paid to the insurer, the
arrangement is ofien termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pe¥ for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount /dorrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such a%eements will not affect the rights Borrower has-if any--with respect to/che ‘viortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may’ iichnde the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, t¢ have
the Mortgage Insurance terminated antomatically, and/or to recelve a refund of any Mortgage lus’.caice
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds until Lender has

ILLINOIS—Single Family—Fannie Mae/Freddie Mas UNIFORM INSTRUMENT 3522‘ Porm 314
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had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the testoration or repair is
not economically feasible or Lender's security would be jesscned, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a fota] taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in »alue, unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument
shall v reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total
amoun® of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair mar'.ct value of the Property immediately before the partial taking, destruction, or loss in valuc, Any balance
shall be paiy o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property( uiaediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured iminsaiately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in viitiag, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Tnstrument whether of p2t-Gic sums are then due.

If the is abandoned by Borrower, or if, after notice 11131}’ Lender to Borrower that the Opmng
Party (as defined in the ne:t sratesce) offers o make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 @2ys after the daie the notice is given, Lender is authorized to collect and a ply the
Miscellaneous Proceeds either to rstoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Cpposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Burrower has a right of action in regard to Miscelianeous Proceeds.

Borrower shall be in default it ary action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture ¢f vl Property or other material impairment of Lender’s interest in
the Property or rights under this Security Lustr ment. Borrower can cure such a default and, if acceleration has
oceurred, reinstate as provided in Section 19, by causing the action or procecding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of ‘e kroperty or other materia! impairment of Lender's interest
in the Property or rights under this Security Instruuent. The proceeds of any award or claim for damages that
iﬂrc gcttributablc to the impairment of Lender's interest in ihe erty are hereby assigned and shall be paid to

nder.
All Miscellancous Proceeds that are not applied to sestiation or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nut . Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate o relezz the liability of Borrower or any Successors
in Inierest of Borrower. Lender shall not be required to commence procsedings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrowr-ar any Successors in Interest of
Borrower. Auy forbearance by Lender in exercising any vight or remedy incliaivg. without limitation, Lender's
acceptance of payments from third persons, entities or Succassors in Interest of Brrrorier or in amounts less than

the amount then due, shall not be a waiver of or preclude the exercise of any right or 7oy

13. Joint and Several Liability; Co-signers; Successors and Ass Bour.d. Parrower covenants and
agrees that Borrower's obligations and Hability shalf be joint and several. However, any 3urrower who co-signs
this Security Instrument but does not execute the Note (& “co-signer™): (a) is co-si nin&l this Seerity Instrument
only to mortgage, grant and convey the co-signer's interest in the Property unfer e terns o this Security
Instrument; (b) is not personally obligated to: pay the sums secured by tﬂis Security Instrumenty 7. (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accomineaations with
regard 10 the terms of this Security Instrumert or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes ljoriower’s
obligations under this Sccurity Instrument in writing, and is aggﬁved bg' Lender, shall obtain all of Borlewit's
ishts and benefits under this Security Instrument. Borrower not be released from Borrower's oblizatons
and liability under this Security Instrument unless Lender agrecs 1o such release in writing. The covenanis and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with

Borrower's default, for the purpose of protecting lender’s interest in the Property and rights under this Security

JLLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT orm 3014 Z14L
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Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to anH
other fees, the absence of express authority in‘this Security Instrument 1o charge a specific fee to Borrower sha
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
%rcpaymcm without any prepayment charge (whether or not a prepayment charge is provided for under the Note),

orrower's acceptance of anmy such refund made by direct payment to Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in‘wiiting. Any notice to Borrower in comnection with this Security Instrument shall be deemed to have heen
given to dorrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other snéans. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
cxpressly ogrires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitate potce address by notice 1o Lender, Borrower shall promptly notify Lender of Borrower's change of
address. If Lencer ipecifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of ~dress through that specified procedure. There may be only one designated potice address
under this Security I7strament at any one time. Any notice to Leader shall be given by delivering it or by
mailing it by first class/mzil to Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any notics in comnection with this Security Instrument shall not be deemed 10 have been
given to Lender until actuzily eceived by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, ine Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

16. Governing Law; Severa)illty, Rules of Constructfon. This Security Instrument shall be governed by
federal law and the law of the jurisdiciior in which the Property is located. All Tights and obligations contained in
this Security Instrument are subject to.a%y.-vequirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics /0 <gree by contract or it might be silent, but such sifcncc shall not
be construed as a prohibition against agreeme.:-5y contract. In the event that any provision or clausc of this
Security Instrument or the Note conflicts with /uppliczble Law, such conflict shall not affect other provisions of
this Security Instrumen: or the Note which can be giv/n eftpct without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine ge'ider; (b} words in the singular shall mean and include the
plural and vice versa; and (c) the word “may" gives sole discr-aon without any obligation to take a action.

17. Borrower's Copy. Borrower shall be given one cary of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest Za Purrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the” Pioperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for se<d, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a tuture Zai 1o @ purchaser.

If all or any part of the Property or any Interest in the Property is s)ld or transferred (or if Borrower is not
a natural person and a beneficial inferest in Borrower is sold or transivired; without Lender's prior writlen
consent, Lender may require immediate payment in full of all sums securcd by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Apricable Law.

If Lender exercises this option, Lender shall give Borrower noice of acceleyati~a.The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance wita Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay ticse sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this Security Insuamer-vithout further
notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditizns Borrower
shall have the right o have enforcement of this Security Instrument discontimied at an{ time prior/w ‘i carliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Sccurity lnstrumens; (V) such other
period as Applicable Law might specify for the termination of Borrower's right 10 reinstate; or (c) catry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration ﬁad occurred; (b) curcc-any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require w0 assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security

WLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT orm b
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
that Borrower Sgay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided
any such check is drawn ugon an institation whose deposits are insured by a federal agency, instrumentality or
coiity; or (d) Electronic Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and
obligations secured hereby shall remain fully éffective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Ef)gote; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times withont prior notice to Borrower. A
sale migit result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law, There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice"of the change which will state the name and address of the new Loan Servicer, the address to which
paviuenr, should be made and any other information RESPA requires in connection with a notice of transfer of
servicing -} the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, e morigage loan servicing obligations 1o Borrower will remain with the Loan Servicer or be
transferred 15 = successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purinas.r.

Neither Plrrower nor Lender may commence, join, or be joined to any judicial action (as either anm
individual litigart. orthe member of a class) that arises from the other party's actions pursuant to this Securi
Instrument or that afleges, that the other party has breached any ugrovision of, or any duty owed by reason of, this
Security Instrument, ‘un'l_such Borrower or Lender has notified the other party (with such notice given in
compliance with the rcyuircments of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the iving of such notice 10 take corrective action. If Applicable Law provides a time
period which must elapse beroic “crtain action can be taken, that time period will be deemed o be reasonable for
ses of this paragraph. The notizs-of acceleration and opportunity to cure given to Borrower pursuant to
on 22 and the notice of accelerition Ziven to Borrower pursuant to Section 18 shall be decmed 1o satisfy the
notice and opportunity to take correctiva aoZion provisions of this Section 20.

21 dous Substances. As tsed in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances pollrtants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flamuaao's or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos )t formaldehyde, and radioactive materials; (b) "Environmental
Law" means federa) laws and laws of the jurisdictiop where the Property is located that relate to health, safety or
envirtonmental protection; (¢) "Environmental Cleamin” includes any response action, remedial action, or removai
action, as defined in Environmental Law; apd (d) an "cnrironmental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmentai Cienup.

Borrower shall not cause or permit the presence, \'se; disposal, siorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, rit o in the Property. Borrower shall not do, gor
allow anyone else to do, anything affecting the Property (a) that i 1 violation of any Environmenial Law, (b)
which creates an Environmental Condition, or (c) which, due to the rresence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or slorage on'the Property of small quan‘ties bf Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to meinterance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation“<l2im, demand, lawsuit or
other action by any governmental or rcgulatongﬂagcncy or private party involving tlic Pionerty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of releuse of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Svhstance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmcatal or regulatory
authority, or any private gany, that any removal or other remediation of any Hazardous Substunes’ sfiucting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accurdwice with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanug.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followwing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defauit; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,

3 8
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foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleratfon and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses fncurred in pursuing the
trieﬂmedle@‘;3 provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
e evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fec is permitied under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the invirance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance at
Borrower's ixpense to protect Lender's interests in Borrower's coliateral. This insurance may, but need not,
protect Berioteer's interests. The coverage that Lender purchases may not pay any claim that Borrower makes or
any claimnaf i made against Borrower in connection with the coflateral. Borrower may later cancel any
insurance purckaser. by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as requirsy ¢t Borrower's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be resronsible for the costs of that insurance, including interest and any other charges Lender may
impose in commection wi/-wne placement of the insurance, until the effective date of the cancellation or expiration
of the insurance. The costs ofthe insurance may be added to Borrower's total outstanding balance or obligation.
The costs of the insurance miy k. wiore than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borriwen accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executec| by Borrower and recorded with it.

fe ... (Seal)

-Borrower
.............. (Seal)
-Borrower
STATE OF ILLINOIS, . GOOKS i Clunty ss:
Lo IRAREER. B BRASEIE U, ,
a Notary Public in and for said county and state, certify that . THOMAS BRANSEEL L. "-NNIEER KAMBAK.........
personally known 10 me 10 be the same persons) WHOSS TAIE(S) w.vvrv-vr..oor JUBKE.... 4 rcrr.... SUDSEIIDEL
to the foregoing instrument, appeared before me this day in person, and acknowledged that he/she/they
signed and delivered the instrument as ...............his{batbgin............. free and voluntary act, for the uses and
purposes therein set forth. i ln
Given under my hand and official seal, this / ................. day of ...« 70T T - .
e V%
OFFICIAL SEAL $ .
MAUREEN E BRANSFIELD :, --------------------------------- Nl vovt-a-r-vta"b-l-lac -------------------------------
NOTARY PUBLIC - STATE OF ILLINOIS ::
MY COMMISSION EXPIRES:12/13/09 ::
)
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 09/14/2007, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™ of the same date given by the undersigned (the “Borrower”) to secure
Borrower's Adjustable Rate Note (the *Note™) to ING Bank, fsh, 600 West St. Germain Street,
Suite 200, St. Cloud, MN 56301 (the “Lender”) of the same date and covering the property described
+uwthe Security Instrument and located at:

1115 West Belden Avenue, Chicage, IL 60614
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE
MONJPLY PAYMENT. THE NOTE LIMITS THE
AMOZLNT THE BORROWER'S INTEREST RATE CAN
CHANGF AT : NY ONE TIME AND THE MAXIMUM RATE
THE BORPOYERMUST PAY.

ADDITIONAL COVENAN".S In addition to the covenants and agrcements made in the
Security Instrument, Borrower and Leuc 2t further covenant and agree as follows:

Al INTEREST RATE AND MONTL'LY PAYMENT CHANGES

The Note provides for an initial interestrite ¢f 6.250%. The Noto provides for interest only
payments until the first fully amortizing principa 7ad interest payment due date (the “First P&I
Payment Duc Date”), which is the first day 11/01/20%7.

The Note provides for changes in the interest rate ap~ inonthly payment as follows:

4. INTEREST RATE AND MONTHLY PAYMEN I CHAZGYS
(A) Change Dates
The interest rate 1 will pay may change on the first day of Octoe»3, 2014, and on that
day every 12th month thereafter. Each date on which my interest rate cocla change is called a
“Interest Change Date.”
(B} TheIndex
Beginning with the first Interest Change Date, my interest rate will be based on w Index. The
“Index” is the averago of interbank offered rates for one-year U.S. dollar-denominated deprants in the
London market (“LIBOR”), as published in The Wall Street Journal. The most recent Index fignie
available as of the date 45 days before each Change Date is called the “Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is bas=u
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Interest Change Date, the Note Holder will calculate my new interest rate by
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adding 1.500 percentage points (1.500%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Interest
Change Date.

The Note Holder will then determine the amount of the monthly payment. For payment
adjustments occurring before the First P&! Payment Due Date, my monthly payment will be the
amount sufficient to repay all accrued interest each month on the unpaid principal balance at the new
interest rate. For payment adjustments occurring on or after the First P&I Payment Due Date, my
monthly payment will be an amount sufficient to repay the unpaid principal that T am expected to owe
it th 2 Interest Change Date in full on the maturity date at my new interests rate in substantially equal
paviens. The result of this calculation will be the new amount of my monthly payment.

) Limits on Interest Rate Changes

The inevest rate I am required to pay at the first Interest Change Date will not be greater than
8.250% or les thian 4.250%. Thereafter, my interest rate will never be increased or decreased on any
single Interest /liange Date by more than two percentage points from the rate of interest I have been
paying for the prece/mg 12 months. My interest rate will never be greater than 12.250%.

(E) Effective Zate of Changes

My new interest rat~ wii! become effective on each Interest Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after the Interest
Change Date until the amount of mv monthly payment changes again,

(¥) Notice of Changes

The Note Holder will deliver or ~22i! to me anotice of any changes inmy interest rate and the
amouat of my monthly payment before tne effzstive date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person who
will answer any question I may have regarding e norice.

B. TRANSFER OF THE PROPERTY OR A bI7(FZICIAL INTEREST INBORROWER
Section 18 of the Security Instrument is amended tr'ce'4 as follows:

Transfer of the Property or a Beneficial iuterest = Rorrower. As used in this
Section 18, “Interest in the Property” means any legal or bel eficic! interest in the Property,
including, but not limited to, those beneficial interests transferral .1 2 bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent o1 hich is the transfer of
title by Borrower at a future date to a purchaser.

If all ar any part of the Property or any Interest in the Property is sold «r ransferred
(or if Borrower is not a natural person and a beneficial interest in Borrower issuid or
transferred) without Lender’s prior written consent, Lender may require immediate vayir ent
in full of all sums secured by this Security Instrument. However, this option shall notoc
exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall ziot
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evalvate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security willnot be impaired by the loan
assuraption and that the risk of a breach of any covenant or agreement in this Security
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Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fecasa
condition to Lender’s consent to the Joan assumption, Lender may also require the transferee
to sign an assumption agreement that is acceptable 1o Lender and that obligates the transferee
10 keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums priot to
e expiration of this period, Lender may invoke any remedies permitted by this Security
Ingtumant without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjusteble Rate Riczr.

o
)i é@“ (Seal)
Tl-omw .
/ Borrower

>( Lambeke (Seal)

JenAifer Kambak

Borrower
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