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DEFINITIONS ** Re-recorded to correct the legal description (SF) **

Words used in nmbtiple sections of this doctimeit a'e defincd below and other words are defined in Sections 3,10, 12,17, 19,
and 20. Certain rules regarding the usage of words fiser’ i this documment are also provided in Section 15.

(A) “Securlty tustrument” means this document, which is Zaied November 02, 2005 , together with all
Riders to this document.

®) “Borrower” is LOUISE WAYMEL-FERNSTROM and ROERT W FERNSTROM, WIFE AND HUSBAND AS
JOINT TENANTS

Bomower is the mortgagor uncler this Sccuri Ly Instnunent.

(€) “MERS” is Mortgage Blecironic Registration Systems, Inc. MERS is a sepazate. encporation thal is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS Is the beneflclary unler this Security Instrument, MERS
is organized and existing under the laws of Delaware, and has an address and telephone nam*2r.of P.O. Box 2026, Flint, MI
48501-2026, te], (8838) 679-MERS.

(D) “Lender” is FIRST NLC FINANCIAL SERVICES, LLC .
Leader is a LIMITED LIABILITY COMPANY organiz:d av.d existing under
the laws ol THE STATE OF FLORIDA - Leidei's address is
700 W. HILLSBORO BLVD. B-1 #204, DEERFIELD BEACH, FL 33441 Y
NOTE: THIS MORTGAGE IS SUBORDINATE TO THE MORTGAGE DATED NOVEMBER 2, 2084<IN THE

AMOUNT OF $240,000.00

{€) “Note” means the promissory uote signed by Borrower and dated November 02, 2005 . The Note
states that Borrower owes Lender Sixty Thousand and no/100

Dollars (U.S. $60,000.00 ) plus interest, Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt i full not later than December 01, 2020 .

(F) “Property” weans the property that is described befow under the hieading *“Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced- by the Note, plus interest, any prepayment charges and late charges duc under the
Dote, if alowed under Applicable Law, and afl sums due uader this Security Instruiuent, plus interest.
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(H) “Riders” wmeaus all Riders to this Securily Instrument that are executed by Borrower. The following Riders are (o be
exceuted by Borrower {check box as applicable];

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
I:] Balloon Rider E(] Planncd Unit Development Rider D Biweekly Payment Rider
I:l Home lmprovement Rider I:l Revocable Trust Rider 1__1 110 4 Family Rider

D Other(s) [specify)

(M)  “ApplicoZie Law” meaus all controlling applicable federal, state and local statutes, regulations, ordinances and
administrati ‘e vies and orders (that bave the cffect of law) as well as all applicable final, non-appealable judicial opinions.

(J) *“Comnunity Ass cintion Dues, Fecs, and Asscssments” means all dues, fees, assessments and other charges that are
imposed an Borrower or i Property by a condominium association, homeowners association or similar organization,

(K) “Electronic Funds Trens®a” means any transfer of funds, other than a transaction originated by check, dralt, or similar
paper instrument, which is initiate d-Girough an clectronic termiiual, telephonic instrument, computer, or maguetic tape so us o
order, instruct, or authorize a financial ifistitution to debit or credit an account. Such term includes, but is not Jignited to, point-
ol-sale transfers, automated teller machise wrangactions, transfcrs initiated by telephone, wire transfers, and automated
clewringhouse transfers.

{1} “Escrow Items” wicans those iteras (hat are les~eihed in Section 3.

(M} “Miscellancous Proceeds” means any compensatiar, settlement, award of damages, or proceeds paid by any third party
(other thau insurance proceeds paid under (he coverages deccribed in Section 5) for: (i) damage 10, or destruction of, the
Eroperty; (i) condemnation or other taking of all or any par.of e Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresemations of, or omissions as to, the valuc and/or conditiz.n of the Property.

(N) “Morigage Insurnnce’” means insurance protecting Lender against tne -.ovpayment of, or default on, the Loan.

{0) “Periodic Payment means the regularly scheduled mnount due for ) prinzipal and interest under the Note, plus
(it) any amouats under Section 3 of this Security [nstrument.

() “RESPA” means the Real Estate Settement Procedures Act (12 U.S.C. § 2601 et se) mad its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they wight be amended from time to time, or any adaitical or successor Jegistation or
1cgulation that govems the same subject matter. As used in this Security Instrument, “RESPA™ cefers ‘0 all requircments and
sestrictions that we imposed in regard  a “federally related morigage loan” even if the Loan does mut qualify as a “federally
related mortgage foan"” mider RESPA.

(Q) “Successor in Interest of Borrower” meuns any party that has taken title 10 the Property, whetlier or ned (vt varty has
assumed Borrower's obligations under thie Note and/or this Security Instrument. :
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TRANSFER OF RIGHTS IN TIIE PROPERTY

‘This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Bomrower's covenants and agreeruents under this Security Instrument and the Note. For
this purpose, Borrower does hereby morigage, warrant, grant and convey to MERS (solely as nomince for Lender and Lc'nder's
successors and assigus) and to the successors and assigns of MERS, the following descn;(bcd property located in the

County of Cook
[Type of Recording Jusisdiction) [Name of Recording Jurisdiction)
SEE ATTACHED LEGAL DESCRIPTION .
which currently has the address of 863 WEST SAI(!;I(LJ]OHNS PLACE
¢
Palatine . [inais 60067 (“Property Address"):
[Ciy} [Zip Cole}

TOGETHER WITH all the improvements now or b <after erected on the property, and all casements, appurtenances, and
fixtures now or hereafler a part of the property. All replaseuwnts and additions shall also be covered by this Security
lastrument. All of the forcgoing is referred to in this Security [ustrment as the “Property.” Bommower understands and agrees
that MERS holds only legal title w the interests granted by Bomcwe: jn this Security Instrument, but, if necessary to comply
with law or cuslom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: to exercise any or all of
those interests, including, but not limited 10, the right to foreclose and-sel bz Property; and (o take any action required of
Lender inchuding, but not limited to, releasing and canceling tis Security [nscurient.

BORROWER COVENANTS it Borrower is lawfully seised of ihe esta'e he.chy conveyed and has the right (o
morlgage, grant and convey the Property and that the. Property is unencumbered, except %or-=ncumbrances of record. Borrower
warranls and will defend generally the litle to the Properly against all claims and desnandr. subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitor.n covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due the principal of, and interest on,
the debit evidenced by the Note and if allowable under Applicable Law, any prepayment charges and late charges due iler the
Note. Payments due under the Note and this Sccurity Instrument shall be made in U.S. currency. However, if any check or
other strument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under (he Note and this Security Instrument be made in onc or
more of the following forms, as selected by Lendes: (a) cash; (b) money order; (c) cerlified check, bank check, treasurer’s
chieck or eashier's chieck, provided an y such cheek is drawn upon an institution whose deposits are insured by a federal agency,
instruientality, or ewtity; or (d) Electronic Funds Transfer.

2. Applicution of Payments or Proceeds, Payments are deemed received by Lender when received at the location
designated in the Note or al such other location as may be designated by Lender in accordance with the notice provisions in
Section [4 or in such mansier or location as requised under Applicable Law, Except as otherwise described in this Section 2, aid
as pemitted under Applicable Law, ali payments accepted aud applicd by Lender shall be applicd in the following order of
priority: (a) interest due under the Note; (b) principal duc under the Note; (c) amounts due uuder Section 3. Such payments shall
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be applied to each Periodic Paywent in the order in which it became due. Any remaining amounts shall be applied first to late
chiarges, second to any other amounts due under (his Sccurity Instriinent, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any lite charge due, the payment wnay be applied W the delinquent payment and the late charge. If nore than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and o the extent that, cach payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be spplied to any late charges due. To the extent permitted by
Applicable Law, voluntary prepayments shall be applied first (0 any prepayment charges and then as described in the Nole.

Any application of paymeiits, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postponc the due date, or change the amount, of the Periodic Payments.

Y. Funds for Escrow Items. Subject to Applicable Law, Borrower shall pay to Lender on the day Periodic Paymeuts are
due under the Pate, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts duc for: (a) txes and
assessineils e dier itewns which can attain priority over this Security Instruneut as a lien or encumbrance on the Property; (b)
Jeasehold paymesis or ground rents on the Property, if any; (c) premiums for auy and all insurance required by Lender under
Section 5; and () Morieage Insurance premivnis, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of
Mortguge Insurance pcaniams, These iters are called “Escrow Itens.”” At origination or at any tune during the tenn of the Loan,
Lender mity require that C aisnity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessiments shall be‘an Eserow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay "eader the Funds for Escrow liems unless Lender waives Borrower's obligation to pay the
Funds tor any or all Escrow Items. Lensci may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow [teus
atany time. Any such waiver niay only-Le fw writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltem? tor which paymeut of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender feceipts evidencing such pavment within such time period as Lender may require. Borower's ob igation
10 make such payients and to provide veceipts sl = all purposcs be decmed to be a covenant and agreement contained in this
Security lnsirument, as the phrase “covenant and agrems ™ is used in Section 8. If Borrower is obligated to pay Escrow licins
dircetly, pursvant to a waiver, and Borrower fails to pay tae amount due for an Escrow ltem, Lender may exercise its rights
under Scction 8 and pay such armount and Bortower shall then b2 oby’gated under Section 8 (o repay to Lender any such amount.
Lender may revoke the waiver as 1o wy or all Escrow Iteins avavy sme by a aotice given in accordance with Section 14 and,
upon such revocation, Borrower shall pay to Lender all Funds, and i s+ich amounts, that are then required under this Section 3.,

Lender may, at any time, collect and liold Fonds in an umount (1) 4ufficient 1o permit Lender to apply the Funds at the
time specified under RESPA, and (b) nat to exceed the maximum amount 4 Fonder can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable =stiinates of expenditures of future Escrow lems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a .ederal agency, instrumentality, or cntity
(including Leuder, if Lender is an institution whose deposits are so insured) or in any Fedtrial Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ficms 1o Tator than the time specificd under RESPA. Lenges shall not charge Borrower for
holding and applying the Funds, annually analyzing the cscrow account, or verifyiug the Escriv-Itoms, unless Lender pays
Boirower interest on the Funds and Applicable Law permits Lender to make such & charge. Uniess i agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Bemsawer aity inlercst
or earnings on the Funds. Borrower and Lender can agree in wriling, however, thal interest shall be paid (n the Funds, Lender
shall give to Borrower, without charge, an anaual accounting of the Funds as required by RESPA.

If there is & surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to Borrower fo! the excess
fuds in accordance with RESPA. If there is o shortage of Funds Ield jn cscrow, as defined under RESPA, Lender thall aotify
Borrower as required by RESPA. and Borrower shall pay 1o Lender the amount necessary 1o make up the shostage in
uccordance with RESPA, bitt i no more thay 2 monthly payments, If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shinll notj fy Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
wiake up the deficicney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by (his Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower
makes such payinerits (o the holder of a prior mortgage or deed of trust if such holder is an institutional lender, If under Section
21 the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply o later than immediately prior lo
the sale of the Property or its nequisition by Lender, any Funds held by Lender at the time of application as a credit against the
sums secured by this Security listrument,

4. Charges; Liens. Borrower shall perform all of Bosrower's obligations under any morigage, deed of trust, or other
security agreement witl a lien whicly has priority over this Secwrity Instument. Borrower shall pay when due, all taxes,
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asscssmeuts, charges, lines, and impositions allributable (o the Property which can attain priority over this Security Instrumnent,
leasebold paynients or ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any.
To the extent that these items are Escrow liems, Borrower shall pay thein in the manner provided in Section 3.

Bortower shall promptly discharge any lien other than a lien disclosed to Lender in Borrower’s application or in any fitle
report Lender obtained which has priority over this Security Instrument unless Borower: (a) agrees in writing 10 the payment of
the obligation secured by the lien in » mamer acceplable t Lender, but only 50 long as Borrower is performing such agreement;
(b) contests the licn in good Faith by, or defends against enforccuent of the lien in, legal proceedings which in Lender's opinion
operale o prevent the enforcenient of the licy while those proceedings are pending, but only watil such proceedings are concluded;
or (¢) searwes from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument,

Leuder may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in comection with this Loan if allowed under Applicable Law.

5. Proporety Insurance. Borrower shall keep the impirovements now existing or hercafter erected on the Property
nsured agaivstdoss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, carthouakes and Noods, for which Lender requires inswrance. This insurance shall be maintained in the amounls
(including deductilic .cvels) and for the periods thal Lender requires. What Lender requircs pursuant to the preceding
senteiices can change Curi the ter of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right t¢ aisanprove Botrower's choice, which right shall not be exercised vnreasonably. Lender may require
Borower to pay, in connection rvith this Loan, either: (a) a onc-lime charge for flood zone determination, certification ad
tracking services; or (b) a one-tie, charge for flood zone determination and certification services and subsequent charges cach
time remappings or similar changes oczur which reasonably wight affect such determination or certification, Borrower shall
also be tesponsible for the payment of 2y eees imposcd by tie Federal Emergency Management Agency in conncction with
the review of any flood zone determination resrain from an objection by Borrower. ‘

If Barrower fails 10 maintain any of the coverages described above, Lender may obtain insurance coverage, nt Lender's
option and Borrower's expense. Lender is under uc ob'igation to purchase any pasticular type or amount of coverage. Therefore,
such coverage shall cover Lender, but might or might (ot r resect Borrower, Borrower's cquity in the Property, or the contents of
the Property. aguinst any risk, hizard or liability and mig ¢ provide greater or lesser coverage than was previously in effect.
Burrower acknowledges that the cost of the insurance coverage *0 ovtained might significantly exceed the cost of insurance that
Borrower could have obtained. Auny amounts disbursed by Lenc=r under this Section 5, shall be added to the unpaid balance of
the 1oan and interest shiall iccrue at the Note rate, fronl the time it wiss a.d=d to the unpaid balance until it is paid in full.

Subject 10 Applicable Law, all insurauce policies required by Lénd<r and renewals of such policies shail be subject to
Leuder's right 1o disapprove such policies, shall include a standard mio «gaze clause, and shall name Lender as mortgagce
and/or as an additional loss payee. Lender shall have the right to hold the policie; and renewal certificates. If Lender requires,
Borrower shiall promptly give to Lender al! receipts of paid premiums and renowal netices. If Borrower obtains any form of
insurance coverage, not olerwise required by Lender, for damage to, or destruction | !, the Property, such policy shall include
# standard murigage clause and shall name Lender as mortgagee and/or as an additional 105 savee.

In the event of loss, Borrower shall give prompt wotice to the insurance carrier and Leudz, Lender may make proof of
Joss if not made prompuly by Borrower. Unless Lender and Bonower otherwise agree in Wwrilsg, any insurance proceeds,
whetlier or not the underlying insurance was required by Lender, shall be applied to restoration ot repiv, of the Property, if the
restoration or sepair is economically feasible and Lender’s security is not lessencd. Daring such repai: and *storation period,
Lender shall have the right to hold such insurauce proceeds until Lender has had an opportunity 1o insp et st ch Property to
enswie the work las been completed to Lénder's salisfaction, provided that such inspection shall be unaertzer; prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress paymnts as the
work is completed, Unless an agreement is made in writing or Applicable Law Tequires interest to be paid on sucl| insirrance
proceeds, Lender shall not be requited to pay Borrower any inlerest or eamings on such procecds. Fees for public adjultev., or
other third parties, retained by Borrower shall uot be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. II' the restoration or repair is not econowsically feasible or Lender's security would be lessened, the insurance
procecds shall be applied 1o the sums secured by this Security lustrument, whesher or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliate aid scitle any available insurance claim and related mattess, If
Borower does ot respond within 30 days 10 a wotice from Lender that the insurance carrier has offered 1o settle a claim, then
Lewder may negotiate and settle the clain, The 30-day period will begin when the notice is given. [n cither event, or if Lender
acquires the Property under Section 21 or otherwise, Borrower lierchy assigns to Lender (a) Borower's rights to auy insurance
proceeds in an amount not to exceed the anounts anpaid under the Nole or this Security Instument, and (b) any ollwr of
Boriower’s vights (other than the rght to any tefund of uncamed premivtns paid by Borrower) under all insurance policies covering
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the Property, insofar as such rights are applicable to the coverage of the Property, Lender may use the insurance proceeds either 1o
repair or restore the Property or lo pay amounts unpaid under the Note o this Security Instrunicit, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not dcstrpy. damage or
iipair the Property, allow the Properly to deteriorate or comumit waste on the Property. Whether or not Borrower is residing in the
Property. Borrower shall maintain the Property in order to prevent the Property fromn deteriorating or decreasing in value due to s
condition. Unless it is determined pursuant (o Section 5 that ¥cpair or resioration is not cconomically feasible, Botrower shall
prompUy repaiv the Property if damaged to avoid flurther deterioration or damage. If insurance or condemnation proceeds are paid
in connection with daniage 10, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
ouly if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in & series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
{0 xepair or vestore the Property, Borrower is uot relieved of Borrower’s obligation for the completion of such [epair or restoration.

Lender oits agent may make reasonable entries upon and jnspections of the Property. If it has reasonable cause, Lender
ity inspect e Lkerior of the improvements on the Property. Lender shall give Borrower nolice at the time of or prior 1o such
w interior inspeuon specifying such reasonable cause.

7. Borroveer's Loan Applicntion. Borrower shall be in default if, dring the Loan application process, Borrower or
aly persons or entitics poting at the direction of Borrower or with Borrower’s kuowledge or consent gave materially false,
misleading, or inaceural’: juiermation or statements to Lender (or failed to provide Lender with material information) in
counection with the Loan. a'aial representations include, but are wot limited to, represcntations coucerning Borrower's
accupancy of the Property as boriover's principal residence.

8. Protection of Lender’s Intecest in the Property and Rights Under this Sceurity Instrument. If (a) Borrower
fails (o perform the covenants and agiezinsals contained in Uiis Secwrity Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Pioperty andfor rights under this Security Instrument (such as a preceeding in
bankruptey, probate, for condemnation or tadeiture, for enforcement of a lien which has or may altain priority over this
Security [nstrument or to enforce laws or regulalion.). or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate lo {wol.ct’Lender's interest in the Property and rights under this Sccurity
lustrument, including protecting and/or assessing the- viie of the Property, and securing and/or repairing the Property.
Lender's actious can include, but are not limited to: (1) paying uny suims secared by a lien which has or may attain priority over
this Sccurity uswument; (b) appearing in court; and (c) paying reacauable allorneys' fees to protect its interest in the Property
anc/or rights under this Security Inswument, including its scewred pesition in a bankruptcy proceeding. Securing the Property
iuctudes, but is not limited o, eniering the Property to make repairs, charge locks, replace or board up doors and windows,
drain water from pipes, eliminate building or otier code violations or daiigerors conditions, and have utilities turned on or off.
Although Lender sy take action under this Section 8, Lender does not have (o /10 so and is not under any duty or obligation lo
do s0. It is agreed that Lender incurs no liability for not taking any ot all acticis autherized under this Section 8.

Any atnounts disbursed by Lender under this Section 8 shall become additionn’ debt of Borrower secured by this Security
lnstrument if allowed under Applicable Law. These amounts shall bear interest a1 the Mot~ -wate from the date of disbursement
aid shall be payable, with such imerest, upon notice from Lender to Borrower requesting pay.pnt,

1f this Security Instrument is on n leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title o e Property, the leasehold and the fee titie shall not merge unless Lender agrees b the merger in writing,

9. Mortgage Insurance. Mortgage lnsurance reimburscs Lender (or any entity that purcnees the Note) for certain
losses it may incur if Borrower does not fepay the Loan as agreed. Borrower is not a party to the Mortgag : Inst rance.

IF Lender required Mortgage Tnsurance s a condition of waking the Loan, Bommower shall pay the preniuirs required to
maintain the Mortgage Insurance in effect,

10, Assignment of Miscellancous Proceeds; Forfeure. ‘The Misccllancous Proceeds of any award (r ci2im for
damages, direct or consequential, in connection with any condemmnation or other taking of the Property, or part there )t Jr for
conveyance in licw of condemmation, are hereby assigned aud shall be paid (o Lender, subject to the terms of any mortgage,
deed of trust or other security agreciient with a lien which has priority over this Security Instrument.

If the Propenty is damaged, such Miscellancous Proceeds shail be applied to restoration or repair of the Property, if the
restoration or repair is cconomically feasible aud Lender's security is not lessened. During such repair and restoration period,
Lender shall have e right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been compleled to Lender's satisfaction, provided that such inspection shafl be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such Misceliancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Procecds. If the
Festoration or repair is not ¢conomically feasible or Lender's seeurity would be lessened, the Miscellaneous Proceeds shall be
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applied to the sums secured by this Security Tustrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Misccllaneous Proceeds shall be applied v the order provided for in Section 2.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers 1o make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the datc the notice is given, Lender is authorized 10 collect and apply the Misccllaneous Procecds either to restoration or
repair of the Property or to the sumis secured by this Sccurity Instrunent, whether or not then due, *Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Barrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in delault if any action or proceeding, whether civil or criminal, s begun thal, in Lender’s judgment, could
result in forfeiture of the Property or other maierial impairment of Lender’s interest in the Property or rights under this Security
lnstrument. Borrower can cure such a defauit and, if acceleration has occurred, reinstate as provided in Section 18, by causing the
action or procee<Zag to be dismissed with a culing that, in Lender’s judgment, preciudes forfciture of the Property or other malerial
impaimment ¢{ Lender’s interest in te Property or rights under this Sccurity Instrument. The proceeds of any award or claim for
darmages that are 2iibutable to the impairment of Lender’s interest in the Propesty ar¢ heseby assigned and shall be paid to Lender.

All Miscellauzors Proceeds that are not applied to restoration or repair of the Propesty shall be applied in the order
provided for in Sectio 2.

11. Borrower Not| Redessed; Forbeurance By Lendcr Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Iustrument granted by Leuder to Borrower or any Successor
in Interest of Borrower shall not o%ezate (o releasc the liability of Borrower or any Successors in Interest of Bosrower, Lender
shall not be required to commence proceudings against any Successor in Inicrest of Borrower of 1o refuse to extend tine for
pityment or otherwise modify amortizaizi o the sums secured by this Security Instrument by reason of any demand made by
the original Botrower or auy Suceessors i Inteiestof Borrower. Any forbearance by Lender in excreising any right or remedy
including, without limitation, Lender's acceptance. of payments from third persons, entities or Successors in Iuterest of
Borrower or in amounts less than the amount then fue, shall not be a waiver of or preclude the exerscise of any right or remedy.

2. Jouint and Several Llability; Co-signers; Sv.c-ssors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and seve i, However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a*‘co-sigues™): (a) is co-signing *ais Security Instrument only to mortgage, grant and con vey the
©o-signer’s interest in the Property under the ters of this Sccusity Jastrument; (b) is not personally obligated to pay the sums
secured by this Sceucity Instrument; and (¢) agrees that Lender and anv other Borrower can agree to extend, modify, forbear or
make any acconunodations with regard (o tlie terms of this Security Ins‘rurient or the Note without the co-signer’s consent.

Subject 1o the provisions of SccGon 17, any Successor in Interest of Borrswar who assumes Borrower's obligations under
this Sceurity Instrwnent in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Seeurity lustrument. Borrower shall not be seleased from Borrower’s obligatizus and Hability under this Security Instruimcut
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 19) and benefit the successors aud nssigns of Lerider.

13. Loun Charges. Lender may charge Borrower fees for services performed in comecd s vith Borrower's default, for
the purpose of protecting Lender's inferest in the Property and rights under this Security Yistument, as allowed under
Applicable Law. The absence of express atthority in this Security Instrument to charge a specific fee <6 Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohiblted by this
Security Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximuin loan charges, and that law is finally interpreted so'ia! (mo-intercs! ur
other loan eharges coflected or to be collected iy connection with the Loan exceed the permitted timiits, then: (a)an; such loan
charge shall be reduced by the amount necessary Lo reduce the charge to the permitted limit; and (b) any sums alreacy collected
{rom Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choose to make this re un-, by
teducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction witl be ireated as a partial prepayment.

4. Notices. All notices given by Borrower or Lender in conuection with this Security Instrument must be in wriling,
Any nolice lo Borrower in connection with this Security Instrument shall be deemned to have been given (o Borrower when
mailed by (irst class wail or when actuably delivered 1o Borrower's uotice address if sent by other means. Notice to any one
Bowower shall constitute notice to all Borrowers unless Applicable Law expressly requircs otherwise. The notice address shall
be the Property Address unless Bomower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only repoit 4 change of address through that specified procedure. There may be only oue
designated notice address under this Sccurity Instrument nt any ouc time. Any uotice to Lender shall be given by delivering it
or by yuailing it by first class mail to Lendes's address stated herein uiless Leader tas designated another address by notice to
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Bomower. Any notice in connection with this Sceurity Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice requised by this Sccurity lustrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requircinent uider this Security Instrument.

15.  Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. All rights and obligations contaiued in this Security Iustrument are
subjcet to any requirements and lirnitations of Applicable Law. Applicable.Law might explicitly or imiplicitly allow the parties to
agree by conrict or it might be silent, but such silenice shall not be canstrued as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instroment or the Note conflicts with Applicable Law, such conflict shaf! not
alfect other provisions of (s Security Instrument or the Note which can be given effect without the conflicting provision.

As uscd in this Scowrity Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words iu the singular shall mean and include the plural and vice versa; and (c) the
word “may” pives sole disceetion without any obligation lo take any action.

16, Lozriaver’s Copy, Borrower shall be given one copy of the Note and of this Sccurity Instrument.

17. Travsfer of the Property or a Benetlelal Interest in Borrower. As used in this Section 17, “Interest in the
Property” means' apy legal or beneficial interest in the Property, including, but not limited to, those beneficial intcrests
transferved in a bord (e, deed, contract for deed, installment sales contract or escrow agreemenl, the intent of which is the
teansfer of Litle by Borro'wer at a futire date (0 a purchaser.

IFall or any part of the Pregerty or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Bor'rower is sold or transferrcd) withowt Lender’s prior written consent, Lender may require
immediate payment in full of all surissecured by this Security Instrument. However, this option shall not be exerciscd by
Lender i€ such excrcise is prohibited &y Azplicable Law, .

If Lender exercises this option, Lender s'ap! give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice ;s given in accordance with Section 14 within which Borrower must pay all sums

- secuired by this Security Instrament. If Borrow/r {%ils to pay these sums prior to the expiration of this petiod, Lender may
invoke any remedies permitted by this Security Instrin nt-withoul further notice or demand on Borrower.

18. Borrower's Right to Relnstate After Acce’s; wilon, If Bomower ineets certain conditions, Borrower shall have the
right to have enlorcement of this Security Instrument discontivzea st any time prior to the carlicst of: (a) five days before sale of
the Property pursuant (o Section 22 of this Sccurity Instrumeat; (b) such other period as Applicable Law might specify for the
termination of Borrower's right to reinstate; or (€) entry of a judgime.t enforcing this Security Instrument. Those conditions asc
that Borrower: (a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreernents;c) vavs all expenscs incurred in enforcing his Security
Instruwient, as allowed wider Applicable Law: and (d) takes such action as Leade r may reasonably require (o assure that Lender's
interest in the Property and rights under this Security Insteament, and Borrav.cris obligation to pay tie sums secured by this
Security Instmnent, shall continue unchanged unless as otherwise provided unde Apglicable Law. Lender may require that
Borower pay such reinstatement sums and cxpenses in one or more of the following Toriis. as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasuser’s check or cashier’s check, provided aay such check is drawn upon an
institution whose deposits are insured by & federal agency, instromentality or entity; or (8 F'eetronic Funds Transfer, Upon
reinstaterment by Borrower, s Secwrity Instoment and obligations secured hereby shall pmain fully effective as if no
acceleration had occurred. However, this fight to reinstate shall not apply in the case of acceleration uhdr Section 17.

19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesc in tae Nole (together
with tliis Security Instrument) can be sold one or more imes williout prior notice to Borrower. A sale mighiCsnat i a change in
the cutity (known us the “Loan Servicer") that collects Periodic Payments due under the Note and this Sceurity (rstrument and
performs other mongage loan servicing obligutions under (he Note, this Security fustrument, and Applicable Latv. There also
might be one or more changes of he Loan Servicer unrelated 1o a sale of the Note. If there is a cliange of the Loan Seiv cer, if
required under Applicable Law, Bosrower will be given wrilten notice of the change which will statc the name aud address of the
new Loan Servicer, the sddress to which payments should be made and any other information RESPA requires in conneclion
with a notice of ransfer of servicing. If the Note is sokl and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nole, the morigage loan servicing obligations (o Borrower will remnin with the Loan Scrvicer or be transferred
t asuccessor Loan Servicer and are not assuned by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that asises from the other party’s actions pursuant to this Security Instrument or that alieges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, vntil such Borrower or
Lender has notified the other party (with sich notice given in compliauce with the requirements of Section 14) of such alleged
breach and alfosded the other party hereto a reasonable period afler the giving of such notice (o take comrective action, If
Applicable Law provides a time period which must elapse before centain action can be taken, that time period will be deemed
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to be reasonable for purposes of this scction. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 21 and the notice of acceleration given to Borrower pursuaiit to Section 17 shall be deemed to satisfy the notice and
opportunity Lo take corrective action provisions of this Section 19.

20. lazardous Substances. As uscd in this Scction 20: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or ‘wastes by Environmental Law and the following substances: gasoline, kerosene,
other fammiable or toxic petrolewn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Euvironmental Law™ means federal laws and laws ol the jurisdiction where the
Property is located that relate (o health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” micans a
condition that can cause, contribute to, or otherwisc tri gger an Environmental Cleaunup,

Borrower shall not cavse or permil the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to ruicase any Hazardous Substauces, on or in the Property. Borrower shall not do, nor allow anyone else 1o do,
anything arfeciing the Property (a) that is in violation of any Enviromnental Law, (b) which creates an Environmental
Condition, or {C) »vhich, due (o the presence, use, or release of a Hazardous Substance, creates a condition that adversely
aflects the value o 4ie Property. The preceding two seitences shall not apply to the presence, use, or storage on the Property of
small quantities of riazardaus Substances thal me generally recognized to be appropriate o normal residential uses and (o
maintenauce of the Property ( “acluding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demnand, lawsuit ar other action by
any governieital or regulatory “zency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borower bas actual /o vledge, (b) any Environmental Coudition, including but not limited to, any spilling,
leaking, disclarge, release or threat oi telease of any Hazardous Substauce, and (c) any condition caused by the presence, use
or release of u Hazardous Substance which gdvercely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory nuthority, or any private party, tiat any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower st promplly take all wecessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obltzition on Lender for an Environental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Leuder furt)ier covenant and agree as follows;

21, Acceleration; Remedies. Lender shall give noticz S5-Borrower prior to acceleration following Borrower’s
breach of any covenunt or agreement in this Security Instrum=. fout not prior to acceleration under Section 17 unless
Applicable Law provides otherwisc). The notice shall specily: (u) ¢b2 cofault; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notlce is glven to Bozco wer, by which (he default must be cured; and
(1) that failure (o cure the default on or before (he date specified in the riotice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and-aa'e of the Property. The notice shall
Turther Inform Borrower of the right to reinstate alter acceleration and the right to #usert in the foreclosure procecding
the non-existence of a defoult or uny other defense of Borrower to acceleration 4ri foreclosure. If the default &s not
cured on or befure the date specified in the notice, Lender at its option may requlic 1sazdiate payment in full of all
sums sccured by this Sccurity Instrument without further demand and may foreclos” ihis Security Instrument by
Judlcial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the ieinedies provided In this
Section 21, Including, but not timited to, reasonable altorneys’ fecs und costs of title evidence.

22, Relense, Upon payment of all sums secured by this Security Instrument, Lender shall rele ise this Security
Instrument. Borrower shall pay any recordation costs. Leader may charge Borrower a fee loc releasing this Scrar y lustrument,
but unly if the fee is paid to a third party for services rendered and the charging of the fee is perinitted under Applicahle Law.

23. Walver of Homestead. I accordance with Hlinois law, Borrower hereby releases and waives all rights under and
by virtue of the 1llinois bomestead exemplion laws,

24, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the insurance
Coverage required by Borrower's agreement with Lender, Lender may purchasc insurance at Borrower's expense (o protect
Lender’s interests in Borrower's Property. This insurance may, but need uol, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made agrinst Borrower in conncction with
the Property. Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower hias obtained inswrance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
Praperty, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender may
impose iy connection with the placement of the iusurance, unti! the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the
insurance sy be more than the cost of insurance Borrower may be able o obtain on its own.
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encutnbrance with a lien which has
priority over this Sccurity Instniment to give uotice to Lender, at Leuder's address set forth on page one of this Security
Instruruent, of any defuult under the superier encumbrance and of any sale or other foreclosure action.

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants contained in pages 1 through 10 of this
Sceurity Instrmmentund in any RidgE€xecuted by Borrower and recogded with it.

Q 3.

(Scal) (Scal)
OUISE Wﬁ T/ Borrower -Borower
s
(Seul) (Seal)
-Borrower -Botrowcer
Z(Szah (Seal)
Lustrans -Borrower
Wilness: Witness:
State of llinois
County of Cook
This insrment was acknowledged before me on November 02, 2005 (date) by

1.QUISE WAYMEL-FERNSTROM. ROBERT W FERNSTROM
X )
J,A /.

/ Notary Public
7,

i GREATLAND ¥
ITEM BG73L 10 (U304)-- MENS (Page 10 of 10 payes) ) To Ordes Cal: 1-800-530-393 O Fax: 616-794-1134

ame(s] of person(s)).
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008318170 CL

STREET ADDRESS: 863 WEST SAINT JOHN PLACE
CITY: PALATINE COUNTY: COOK
TAX NUMBER: 02-16-215-080-0000

LEGAL DESCRIPTION:

PARCEL 1: LOT 5:IN HICKORY HILL, BEING A SUBDIVISION OF PART OF SECTICN 16,
LYING SOUTHEPLY OF THE SOUTHWESTERLY LINE OF THE RIGHT OF WAY OF THE CHICAGO AND
NORTHWESTERNW RATLWAY IN TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK COUNTY, ILLINOIS.

PARCEL 2: EASEMENY-¢7R INGRESS AND EGRESS OVER OUTLOTS A & B IN HICKORY HILLS

SUBDIVISION AFORESA1D 7CR THE BENEFIT OF PARCEL 1 AS DESCRIBED IN DECLARATION
RECORDED OCTOBER 19, 19249 AS DOCUMENT NUMBER 89-494973,

LEGALD

CB4 11/02/05
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is miade this 2nd day of
Novermber 2005 » and is incorporated into and shall be deemed (o amend and supplement
the Mortage, Deed of Trust, or Secusity Deed (the “Security Instrument™) of the sane date, given by the
undersigned (the “Barrowes”) to secure Borrower’s Note to .

FIRST NLC FINANCIAL SERVICES, LLC

(tive *Londer™) of the same date and covering the Property described in the Security Instrument and located at:

863 WEST SAINT JOHNS PLACE
Palatine, IL. 60087

[Property Address)

V

The Propenty includes, outis not limited o, a parcel of land improved with a dwelling, logether with other
such parcels and certain contion arcas and facililies, as described in

(the "Declaration”). The Property i a part of a plannied unit development known as
HICKORY HiLL

[Naniwof Utanped Unit Development)

(the “PUD™). The Property also includes Borrowes's inlerest in the homeowners association or equivalent
eitity owning or managing the common aseas and facil ties of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS, In addition to the covenants and agrrements made in the Security Instrument,
Borrower and Lender forther covenant and rgree as follows:

A. PUD Obligations. Borrower shall perform ull of Bors wer's ohligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i’ Declacation; (ii) articles of
incorporation, trust instrument or any equivalent document which creaies (o Owners Assaciation;
and (iii) any hy-laws or other rules or regulations of the Owners Ass(cintien. Barrower shall
promptly pay, when duc, all dues and assessiments imposed pursuant” 10 the  Constituent
Docunents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepled insurance carrier, a “master” or “blajket” policy insuring the Property ‘hict) is
satisfactory 1o Lender and which provides insurance coverage in the amounts (includiig
deductible levels), for the periods, and against loss by fire, hazards included within the ‘terin
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Paymient 1o Lender of the yearly premiumi installments for property insurance on the
Property; and (ji) Bosrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied (o the extent that the required coverage is provided by the
Owuers Association policy.

What Lender requires as a condition of this waiver can change during the teom of the loan.

Borrower shatl give Lender prompt untice of any lapse in required property insurance
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER—Single Fomily-—Faunle Mac/Freddic Mac UNIFORM INSTRUMENT Form 3150 1/01
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In the event of a distribution of property insurance proceeds in lieu of restoration or tepair
following a Joss to the Pruperty, or to common arcas and facilities of the PUD, any procecds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the st secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Botrower.

C. Public Liabllity Insurance, Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public linbility insurance policy acceptable in
forni, amount, and extent of coverage (o Lender.

D. Condemnation. The proceeds of any award or claim for damagces, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
avy piat of the Propertly or the common arens and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shal) be
applier oy Lender (o the sums secured by the Security Instrument as provided in Section 11.

E. Leucar’s Prior Consent. Borrower shall not, except'after notice to Lender and with
Lender's prior” writzn consent, cither partition or subdivide the: Property or consent to: (i) the
abandonment or terdiation of the PUD, except for abandonment or tenmination required by law
in the case of substaniiai destuction by fire or other casualty or in the case of a taking by
condemnation or eminca somain; (i) any amendment to any provision of the “Constituent
Docuiments™ if the provision is for e express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendierivip the public liabil ity insurance coverage maintained by the
Owners Association unacceptable to Lénder.

F. Remedles. If Borrower daes not/{iy PUD dues and assessments when due, then Lender
may pay them, Any amounts disbursed by Lend<r uider this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
tertnis of payment, these amounts shall bear interest (ror.1 the date of disbursement at the Note rate
and shalt be paynble, with interest, upon notice from Leadeto Borrower requesting payment.

BY SIGNING BELOW, Bonower accepts and ngrces to the tens and provisions contained in pages

X
EIMA _ (Seal)

(Scal)

-Nonower OBERT W FERNSTRCH -Norrower
R (Seal) (Seal)
-Borrower Bedwver
— o (Scal) (Seal)
-Bomower -Borrower
MULTISTATE PUD RIDER—Siugle Family--Faunie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
ITEM 162202 (0011) (l'uge 2 of 2 puges) To Ordes Cas; 1-aoo—m-mmr?n? ‘.*CJ}"N'.‘R:"
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