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State of Blinois SECOND MORTGAGE

{(Home Equity Conversion)

61-819794

Single THIS MORTGACE ("Security Instrument” or "Second Security Instrumnent” is given on September 17, 2607 The mortgagor

person is Adelle Peters, waes: address is 758 Cornfield Road, Matteson, IL 60443 ("Borrower"). This Security Instruments given to
the Secretary of Houslag and Urban Development, and whose address is 451 Seventh Strest, S.W., Washingion, DC 20410
(“Lender™ or {*Secretary™. Somower has agreed to repay to Lender amounts which Lender is obligated o advance, including
future advances, under the wrus of a Horae Equity Conversion Loan Agreement dated the same date as this Security Instrument
{"Loan Agreement™}. The agreerm nt 1o repay is evidenced by Burrower's Note dated the same date as this Security Instrument
{"Second Mote™). This Security Zustrument secures to Lender: (a) the repayment of the debt evidenced by the Second Note, with
interest, at a rate sublecl to adjustmert, 7uc all renewals, extensions and modifications, up to 2 maximum principal amount of
Tws Hundred Seventy-Seven Thousand Five Hundred and 00/100 Dollars ($277,500.00); (&) the payment of all other surns,
with interest, advanced under Paragraph 5 to rotect the secutity of this Security Instrument or otherwise due under the terms of
this Sevurity Instrument; and (¢} the performance o1 Borrower's covenants and agresments under this Security Inshument and
the Note, The full debt, including all amounts descaréa in (a}, (b), and (c) above, if not paid eatlier, is due and pavable on May
20, 2088, For this purpese, Borrower dogs hereby wornge, grant and convey o Lender, the following described property
located i Cook County, Hinois:

The real property located &t the address 758 Cornfield Road, Matieson, L 60443, in the county of Coek, siate of 1L, described
more fully on Exhibit A attached to this Motgage.

TOGETHER WITH alf the improvements now or hereafier erected on the rauperty, and all easements, rights, appuniznances,
and fixtures now or hereafter a part of the property. All replacements and #-3itions shall also be coversd by this Security
Instrument. Al of the foregoing is referred to in this Security Tnstrument as the "Projerty.”

BORROWER COVENANTS that Borrower i3 lawfully seized of the estate hereby corive ed and has the right to grant and
convey the Property and that the Property is only encumbered by a First Security Instrummens given by Borrower and dated the
same date as this Secunity Instrument ("First Security Instrument™). Bomower warrants and widl gefind genersily the éitle to the
Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covearts with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Berrower and Lender covenant and wgree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt evidenced by

the Second Note.
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2. Payment of Property Charges. Borrower shail pay all property charges consisting of taxes, ground reots, flood and hazard
insurance presmiumms, and specia! assessments in a timely manner, and shall provide evidence of paywent to Lender,

uniess Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
payments to a Jine of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property
charges direcily to the party owed payreent even though Lender pays other property charges as provided in this Paragraph,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure sll improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall be
maintsined in the amounts, to the extent and for the periods required by Lender, Borrower shall also insure ail improvements on
the Propesty, whether now in existence or subsequently erected, ngainst loss by floods o the extent required by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, andl in & form

acceptable to, Lender.

In the event of less - Borrower shali give Lender immediate notice by mail. Lender may make proof of luss if not made prawptly
by Borvower, Euch rurance company concerned is hereby authorized and directed to make payment for such loss to Lender,
instead of to Borrows! 24 Lender joinily. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration of {67 s cconomically feasible and Lender’s security is not lessened. 1f the restoration or repair i$ not
economically feasible ar Lemdss’s security would be lessened, the insurance proceeds shall be applied first te the reduction of
any indebtednass under the Seerid Note and this Security Instrument, Any excess insurance proceeds over an amount reguired
to pay all outstanding indebtedres -under the Second Note and this Security Instrument shall be paid to the entity iegally entitied
thereto.

In the event of foreciosure of this Security Ins'cumunt or other trangfer of title to the Property that extinguishes the indebtedness,
alf right, title and interest of Borrower in and tuingimance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protction of the Property; Borrower's Loan Application; Leaseholds.
Bomower shall occupy, establish, and use the Property a; Borrower's principal residence after the execution of this Security
Instrument and Borower {or at least one Borrower, if mitially /nore than one persen are Borrowers) snd shall continug to occupy
the Property as Borrower's principal residence for the term of tue Sesurity Instrument. "Principal residence” shall have the same
meaning 25 in the Loan Agreement.

Bomower shall not commit waste or destroy, damage or substantially chansge Ve Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Borrower shall also be in default if Borrswer, during the loan application process, gave
materially false of inacourate information: or staternents to Lender (or failed o provids-Lender with any material information) in
connection with the Loar svidenced by the Note, mcluding, but not limited to, repre.entaucns concerning Botrower's gooupancy
of the Property as a principai residence. If this Security Instrument is on a leasehold, Boirawer shall comply with the provisions
of the lease. If Bomower zcquires fes title to the Property, the leasehold and fee title shalk na, b2.merged unless Lender agrees to
merger it writing,

8, Charges i Borrower and Protection of Lender's Rights in the Property. Bomower sholi pav ail governmental or
muricipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay thise oligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's inferesi i P Property, upon
Lender's reguest Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrowsr <uall promptly
discharge any lien which has priority over this Security Instrument in the manner provided ia Paragraph 12(c).

If Borrower fails to make these payments ot the property charges required by Paragraph 2, or fils to perform any other
covenants and agreements contzined in this Security Instrurnent, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce Jaws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, bazard instrance and other iteons mentioned in Paragraph 2.

To protect Lender's secunity in the Propenty, Lender shall advance and charge to Borrower ail amounts due to the Seorelary for
the Mortgage Insurance Premium ("MIP™ as defined in the Loan Agreement as well as all sums due to the loan servicer for
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servicing activities (“Servicing Fee™) as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shall be
secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable manner and at
reasonable times provided that Lender shall give the Borrower nctice prior to any inspection or appraisal specifying 2 purpose
for the inspection or appraisal which must be related to Lender’s interest in the Property. if the Property is vacant or abandoned
or the loan is in default, Lender may teke rcasonable action to protect and preserve such vacant or abandoned Property without
notice to the Borrower.

7. Condemupation. The proceeds of any award or claim for dmnages, direct or consequential, in comnection with any
conderination or other taking of any part of the Property, or for conveyance in place of condemnation, shall be paid to Lender.
The proceeds ~ita’! be applied first to the reduction of any indebtedness under a Second Note and Second Security Instrument
held by the Seervary to tie Property, and then 1o the reduction of the indebtedness under the Note and this Security Instrument.
Any excess proceeds cver an amount required W pay all outstanding indebiedness under the Nole and this Sedurity Instrument
shall be paid 1o the vnidy {ogally entitled thereto.

8. Fecs. Lender may colivf (eie and charges authorized by the Secretary,

%, Grounds for Acceleration of /2ot
() Due snd Payable. Leoder may reijuire payment in full of all sums secured by this Security Instrumnent i
() A Borrower dies ard the Trojecty is not the Principal residence of at least ove surviving Borrower; or

(i} AR of a Bomrower's fitle tn the Proretty (or Bie or her beneficial interest in a trust owning all or part of the
Property} is sold or otherwise transierr.ddag no other Borcower retains (a) title to the Property in fee simple, (W) 2
feaschold under 4 lease for less than 95 yeuro ' which is renewable or a lease having a remaining period of not less
than 50 years Boyond the date of the 10061 Dirthday of the youngest Barrower, or (¢} 2 life estate in the Property
{or a beneficial interest in a trust with such an inferesyin the Property).

(i) The Property cesses to be the principal residence 0. a3mower for reasons other than death and the Property is
not the principal residence of at least one other Borrawer, 2o

{iv} For u period of longer than twelve (12) consecative months, ¢ Formower fails to physically ocoupy the Froperty
beocause of physical or mental illness and the Property is not the principsivesidence of at least one other Borrower,
or

{¥]  Anpobligation of the Borrower under this Security Instrument is not performed.

(b) Notice te Lender, Borrower shall notify the Lender whenever any of the events Jisted in Parrgraph $()(H)-{v) ocour,

(£} Notice to Borrower. Lender shall notify Borrower whenever the Joan becomes due and plyable under Pasagraph
Ha)(iiy{v). Lender shall not have the right 1o commence foreclose until Borrower has had thirty (33} duyps ofter notice to
either:

{}  Correot the matfer whick resulted in the Security Instrument coming due and payable; or

{i} Pay the balasce m full or

(i) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the sale
toward the balance; or

(v} Provide the Lender with a deed in leu of foreclosure.
{d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the reguirerments of the Secretary, or
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conveyance of a frust's inferests in the Property to a Borrower, shall not be considered a conveyance for pusposes of this
Paragraph 9. A trust shall not be considersd an ocoupant or be considercd as having a prineipal vesidence for parposes of this
Paragraph 9.

14, No Deficiency Judgmeniz. Borrower shall have no personal liability for payment of the debt secured by this Sequnity
Instrusoent, Lender may enforce the debt only through sale of the Property, Lender shall not be permitied to obtain a deficiency
judgment against Borrower if the Security Instrument is foreclosed.

1. Reinstatement. Botrower has a right to be reinstated if Lender has required immediate payment in fudl. This right applies
even after foreclosurs procesdings are institated. T reinstate this Security Instrument, Borower shall corres! the condition
which resuited in the requirement for immediate payment in full.  Foreclosure costs and reasonable and customary attomeyy’
fees and expenses propesly associated with a foreclosure proceeding shall be added to the principal balance. Upon reinstatement
by Bomrower, o Securify Instrument and the obligations that it secures shall remain in effect as if Lender kad not required
immediate paynert in full, However, Lender is not required to permit reinstatement it (i) Lender bas accepted reinstatement
after the commineznsmt of foreclosure proceedings within two (2) years immediately proceeding the commencement of a
current foreclosure-ppiceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adverelhraffieet the priotity of the Seeurity Instrument.

11. Second Lien Status

(8} Modilieation. Borrower aw'2ss to extend this Security Instrament in accordance with this Pamagraph 12{(a). H Lender
determines that the original Hen stz of the Security Instrument is jeopardized under state law {including but not Hmited to
situations where the amount secured by the Security Instrument equals or exceeds the maximum principal amount stated or
the maximum period under which loan ac/anc:s retain the same lien priority initially granted to loan advances has expired)
and state faw permits the original lien status to b= maintained for future loan advences through the execution and recordation
of ene or more documents, then Lender shall btuir title evidence at Borrower's expense. If the title evidence indicates that
the Property is not encumbered by aay liens (excapt b First Security Instrument described in Paragraph 13{2}, this Second
Security Instrument 2nd any subordinate liens thas 'he Lender determines will also be subordinate fo any future loan
advances), Lender shail request the Borrower to execute sych ancuments. If state law does not permit the original lien status
to be extended to future loan advances, Borrower will be d=enzd to have failed to have performed an obligation under this
Security Instrument.

(b) Tax Deferral Programs. Borrower shall not partticipate in a real eswate 3. deferral program, if any liens created by the tax
defetral are not subordinate fo this Security Instrument.

{¢) Prior Liens. Borrower shall promptly discharge any lien which has priority ovar this Security Instrument unless Bomower:
(a} agrees in writing to the payment of the obligation secured by the lien in a ranwer asceplable to Lender; {b) contests in
good faith the Hen by, or defends against enforcement of the lien in, legal proceedings woich in the Lender's opinion operate
to prevent the enforcemeat of the lien or forfeiture of any part of the Property; or {c) sees:i3-Trom the holder of the lien an
agreement safisfactory to Lender subordinating the lien to all amounts secured by this becuiiy Instrument. I Lender
determines that any part of the Property is subject to a lien which may attain priority over this Secarite Instrument, Lender
may give Borower 2 notice identifving the Hen. Borrower shall satisfy the lien or take one or mon( of fl & actions set forth
gbove within ten (10} days of the giving of notice,

13. Relationship to First Security Instrument,

() Second Security Instrament. In order to secure payments which the Secretary may make to or on behalf of Dorroveer
pursuant to Section 255 1)}{A} of the National Housing Act and the Loan Agreement, the Secretary has required Bomrower
10 execute a Second Note and this Second Security Instrument. Borrower has alse executed a First Note and First Security
nstrament,

(b} Retationship of First and Second Securify Instruments. Payments made by the Secretary shalf niot be included in the debt
under the First Note unless:
{i}  The First Security Instrument js assigned to the Secretary; or

Hiinais 2 Mortgage ﬁ
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(i)  The Secretary sceepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstances described in {1) or (i) occur, then all payments by the Secretary, including mterest on the payments, but
exciuding late charges paid by the Secretary, shall be included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in {b){i} or (3} and the Secretary makes
payments to Borrower, then Bormower shall not:
(i)  Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Properly under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment
in full of all outstanding principal and accrued interest under the Second Note; or

{ii)  Be obligsted to pay interest or shared appreciation uader the First Note at any time, whether accrued before or
=it the payments by the Seeretary, and whether or not accrued interest has been included in the principal halance
unuer the First Note.

{d) No Duty of the Serictary. The Secretary has no duty to the holder of the of the First Note o enforce covenants of the
$econd Securify Jasturaat or to take actions to preserve the value of the Property, even though the holder of the First Note
may be unable to collect sipvunts owed under the First Note because of restrictions in this Paragraph 13.

() Restrictions on Enforcemer*. Notwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covinaits hereof, and Paragraph 19 shall have no force and effect, whenever there s no
outstanding balance under the Secona Mote,

14. Forbearance by Lender Not a Waiver._Ary forbearance by Lender in exercising any right or remedy shal not be a
waiver of or preclude the exercise of any right or remurdy

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or obligations under
this Security Instrument or under the Second Note, except to/a trust that meets the requirements of the Secretary. Borrower's
covenants and agreements shall be joint and several.

16. Notices, Any notice to Borrower provided for in this Security Instriment shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The noaed shall be dircoted to the Property Address or any
other address all Borrowers jointly designate. Any notice to the Secretary Chall be given by first class mail to the HUD Field
Office with jurisdiction over the Property or any other address designated vy the Scoretary. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender whet: given as provided in this Paragraph 16

17. Governing Law; Severability. This Security Instrument shall be govemed by Federallar and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instruricntor the Second Note conflicts
with applicable taw, such conflict shali not affect other provisions of this Security Instrument or' the S:cond Note which can be
given effect without the contlicting provision. To this end the provisions of this Security Instrumer.i and the Second Note are
declared 20 be severable.

18. Borrower's Copy. Bomower shall be given one conformed copy of the Second Note and this Security Insturient.
NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower’s breach of any covenant
or agresment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assigment for
additional security ondy,

Tnols 2 Mortgage &p
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If Lender gives aotice of breach to Borrower: (a) all rents received by Borrower shall be held by Bomower as trustes for benefit
of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collect and receive
all of the rents of the Property; and (¢) each tenant of the Property shail pay all rents due and unpaid to Lender or Lender’s agent
ot Lender's written demand to the tenant,

Borrower has niot executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising 15 rights under this Paragraph 19, except as provided in the First Security strument,

Lender shall not be required to enter upon, take control of or maimain the Property before or afier giving notice of breach to
Borrower, However, Lender or 1 judicially sppointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Froperty
shall terminate when the debt secured by this Security Instrument ia paid in full.

20. Foreclosgre Procedure. If Lender requires immediate payment in full under Paragraph 9, Leader may foreclose this
Security Instiuinest by judicial procesding, Lender sball be entitied to collect all expenses incurred in pursuing the remedies
provided in this Purasraph 20, including, but not limited to, reasonable attomeys' fees and costs of title evidence.

21. Lien Priority. Tie £l amount seouved by this Security Instrument shall have 2 lien priority subordinate only to the full
amount secured by the Fint Joourify Insirament.

22. Adjustable Rate Feature. rder the Note, the initial stated interest rate of Five and 27/100 percent (5.276%) which
accrues on the unpaid principal alance {“Initial Interest Rate™) is subject to change, as described below. When the interest rale
changes, the new adjusted interest rate wiif = applied 1o the total outstanding principal balance. Each adfustient to the interest
rate will be based upon the weekly aversge yizid on United States Treasury Securities adjusted fo & constant maturily of one
year, {"Idex") plus a margin. The Index is publisned in the Federal Reserve Bulletic and made available by the United States
Treasury Department in Statistical Release H.15 (314), If the Index is no longer available, Lender will be required fo use any
index prescribed by the Department of Housing an U'ban Development. The new index will have a historical movement
substantially similar to the original index, and the ney. index and margin will result in an anpual percentage rae that is
substantially similar to the rate in effect at the time the original udex becomes unavailable.

Lendes wifl perform the calculations described below to determin’ the, new adjusted interest rate. The interest rate may change
ori December I, 2607, and on the first day of __ and on that day of rachsucceeding year, or
_X_ the firsi day of each succeeding month (Change Date) until the loapis ropaid in full.

The value of the Index will be determined, using the most recent Index figure “vailable thirty (30} days before the Change Dare
{"Current Index”). Before each Change Date, the new interest rate will be calculat’d by adding a margin o the Current Index.
The sum of the margin plus the Cument Index will be called the "Calculated Fitsres: Rate” for each Change Date. The
Calculated Interest Rate wili be compared to the interest rate in effect immediately ynw to the current Change Date (the
"Existing Interest Rate},

Annuaily Adjusting Variable Rate Feature - The interest rate will never ircizase or decrease by more

than two percentage poiats (2.0%) on any single Change Date. The hterest rate wis nover be mere than
five percentage points {5.0%) higher or lower than the initial interest rate stated in Pamerup? 2 of this Note.

% Monthly Adjusting Variable Rate Feature - The Catculated Interest Rate will never increase above 15.27%.
The Calculated Intorest Rate will be adjusted if necessary to comply with the rate imitation(s) described above and will be in

effect until the next Change-Date. At any change date, if the Calewlated Toterest Rate equals the Existing Interest Rate, the
interest rate will ot change,
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

24, Waiver of Homestead. Bomower waives all right of homestead exemption in the Property.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and sgreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis end agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check
applicable box{es).

Condomintem Rides PUD Rider
Shared Appreciation Rider Other

BY SIGNING BT OW, Bamower accepts and agrees to the terms and covenants contained in this Securty Instrument and in
any rider(s) execwied Uy Barrower and recorded with it

Witnesses:

ADELLE PETERS

1ltinois 2™ Mortgage
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State of IHingk

County of

I [I&tary Publ and for said county and state do hereby certify that
» personally

known 1o me {or proved to me on the basis of satisfactory efndence) w be the persons whose names are subscribed to the

foregoing instrument, before me this day in person, and acknowledged that they signed and delivered the said
instrument as their free and voluntary act, for the uses and purposes therein set fo

Dated: &pra&fff [7 20_O<]

(seal}

ame. ;

Title:
Prepared-ty
Amanda Smti
Lenders First Cheice
3803 Parkwood Blvd; Suite 100
Frisco, TX 75034.

DO NJT WRITE BELOW THIS LINE
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EXHIBIT "A"

THE REAL ESTATE COMMONLY KNOWN Af: 758 CORNFIELD ROAD, MATTESCH,
IL 60443 AND WHICH I8 LEGALLY DESCRIEBED AS FOLLOWH:

AT 287 IN CREEKJIDE SUBDIVISION PHASE IV, BEING A SUBDIVIBION OF
PLJE OF THE BOUTHWRST 1/4 OF SECTION 17, TOWNBHIP 35 NORTH, RARGE
12, ®AST OF THE THIRD PRINCIPAL MERIDIAN, IN COOR COUNTY,
TLLIW,YE, COMMONLY KNOWN AR 758 CORNFIBLD ROAD, MATTBSON,

ILLIP L8 60443,

FOR INPORM.IIONAL PURPOSES ONLY: THE APN IS SHOWN BY THR COUNTY
ASSESS0K A3(37-17-315-009-0000 BO0URCE OF TITLE IS DOCUMENT NO.
94.789628 (FUIURDED Q8/25/1994),



