Doc#. 0727456118 fee: $72.00

UNOFFICIAE SRB Yo

*RHSP FEE $10.00 Applied
s g T, o
Return To: ‘t-u (9 i{i{(—{g
dashngtonHutual Bank

ATt BocGps—Mo-FSCE 440
ZIIT TRTEFprise-bsive

Prepared By:
Christopher Popp

2000 Oxford Drive
Bethel Park, PA 15102

W & {Spuce Above This Line Fer Recording Data] —————— e

MORTGAGE

DEFINITIONS

Words used m multiple sections of this docement fre)defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiag fhe usage of words used in this document are
also provided in Section 16.

(A} "Security Instrument” means this document, which is dated September 24, 2007
together with all Riders to this docament.

(B) "Borrower" is Adam J Grammas and Rebecca J Grammas, rushand and wife, not
as joint tenants or tenants in common, but as tenants by the entirety

Borzower 1s the mortgagor under this Security lnsrament.
(C) "Lender™ is Washington Mutual Bank

lenderisa Tederal associ ation ’
organized and existing under the laws of The United States
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Lender’s address is 2273 N. Green Valley Parkway, Suite 14 , Henderson, NV
89014

Lender 1s the mortgagee tnder s Security Instrument.

(D} "Note™ means the promissory note signed by Borrower and dated September 24, 2007

The Note states that Borrower owes LenderOne Hundred Ninety Five Thousand Five
Hundred Ninety Seven and No/100 Dollars
(U.S §195,597.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay fhe debt in full not later than OCtober 1, 2037

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property” '
{F) "Loau" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dne under the Note, and all sums due under this Security Instrument, phig interest,

{Z) "Riders" mioans all Riders to this Security Instrament that are executed by Borrower. The following
Riders are o beoresuted by Borrower {check box as applicable]:

@ Adjustable Rate Ridey L Condormuium Rider D Second Home Rider
L Balloon Rider = Planned Unit Development Rider L 1-4 Family Rider
] VA Rider ] wiweekly Payment Rider EFMR[@ &R{*@I}EP("I t-4FAMRIDER | OnEntry

() "Applicable Law" means all cCnvolling applicable federal, state and local statotes, regulations,
ordinances and adrinistrative rales and ordogs/(that have the effect of law) as well as all applicable finaf,
non-appealable jodicial opinions.

{i) "Community Association Dues, Fees, and 2'scestments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity by a condominium assciation, homeowners
association or simitar organization.

(37 "Electronic Funds Transfer” means any tansfer of4upds, other than a transaction originated by
check, draft, or simifar paper Instrument, which s imtiated dvough an clectonic terminal, telephonic
imstrament, computer, or magnetic fape s¢ as to order, instruct; ur authorize a financial institution o debit
or credit an account. Such term feludes, but i not limited to, post-orsale ansfers, automated feller
machine transactions, fransfers mitiated by telephone, wire teansfers and antomated clearinghouse
fransfers.

{K) "Escrow Items” means those tems that are described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described m'sedtion 3) for: (3)
damage to, ot destruction of, the Property; (i) copdemnation or other taking of all vrapy part of the
Property; (i) conveyance in lien of condemnation; or (1v) mistepresentations of, or omissichsas to, the
valug and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaul on,
the Loan.

{N) "Periodic Payment” means the regularly scheduled amonnt due for (D) principal and inderest under the
Note, plos (1) any amounts wnder Section 3 of this Security Instrumeat.

{O) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and i

mplementing regulation, Regulation X (24 CE.R. Part 33003, as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and reswrictions that are imposed in regard
to & “federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage

Ioan” under RESPA.
ﬁ,dg 0756980462
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSEER OF RIGHTS IN THE PROPERTY

This Secority Inscrument secures to Lender: (1) the repayment of the Loan, and all resewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenans and agreements wnder
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
w Lender and Lender’s successors and assigns, the following described property located i the
COUHtV [Type of Recording Jurisdiction]
of CCL‘;’, [Mame of Recording Jurisdiction]:

See legel description attached hereto and made a part hereof

Parcel ID Number: 15-21-423-031-0000 which currently has the address of
2125 Manchester Ave [Street
Westchester Ciy}  Almois 60154 [Zip Code}

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on. (ie property, and all
casements, appurtenances, and fixtures now or hereafter a part of fhe property. Alldeplacements and
additiens shall alse be covered by this Security Instrament. All of the foregoing is vefeirnd to in z}ns
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawflly seised of the estate hersby convey(d ind has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ex(ep for
encumnbrances of record. Borrower warrants and will defend generally the tifle to the Property against ail
claims and demands, sabject to any encumbrasces of record.

THIS SECURITY INSTRUMENT combines wwform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & uniform secutity instrument covering real
PIOpETty. :

UNIFORM  COVENANTS. Borrower and Leader covemamr and  agree  as  follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intevest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Item;
pussuant to Section 3. Pavinents due under the Note and this Security Enttmmem shall be made in U5

. 6% ;1 g 0756980462
thitialg; Ry
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currency. However, if any check or other instrument teceived by Lender as payment under the Note or this
Security Instrument is returned (o Lender unpaid, Lender may fequire that any or all subsequent payments
due under the Note and this Security Instrument be made in ene or more of the following forms, as
selected by Lender: () cash, (1) money order; (¢ certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are nsured by a
federal agency, instrumentalify, or entity; or {d) Blecirome Funds Trangfer.

Payments are deemed received by Lender when teceived at the tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions m Section 15.
Lender may Teturn any paviment or partial payment it the payment or partial payments are msufficient to
bring the Loan current. Lender may accept any payment or partial payment sufficient to bring the Loan
curredt, wathout waiver of any rights hersumder or reudice to its rights to refuse such payment or pardal
payments m-the future, but Lender is not obligated to apply such payments at the time such paymests are
accepted. 1f-Cacky Periodic Payment is applied as of its scheduled dve date, then Lender need not pay
inferest on ma;,gr'. ¢ funds. Lender may hold such unapplied funds until Borrower makes paynent to bring
the Loan current. if Burrower does not do so within a reasonable period of time, Lender shall either apply
such funds or refurn fen to Borrower, 1f not applied earlier, such funds will be applied to the outstandiag
principal balance under the Note inumediately prior to foreclosure. No offset ot claim which Borrowes
might have now ot in the fumie dgainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumencor performing the covenants and agreements secured by this Security
Instriment.

2. Application of Payments ov Proceeds. Bxoept as otherwise desceribed in this Sectien 2, all
payments accepted and applied by Lendel shall be applied fn the following order of priority: (&) interest
due under the Note; (by principal due nndet he Note; {e) amounts due under Secton 3. Such payments
shalf be applied to each Perlodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to fate charges, second to any Oriep amounts due vder this Security Instrument, and
then o reduce the principal balance of the Note.

If Lender receives a pavment from Borrower for 2 delinguens Periodic Payment which Iucludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower io the repavment of the Periodic Payments 1f, and o the u¥‘~*11t that, each pavment can be

paid in full. To the extent that any excess exists after the payiment is appisd to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
he applied first o any prepayment charges and then as described n the Note.

Any applcation of payments, insurance proceeds, or Miscellaneous Proceeds w'principal dae under
the Note shall not extend or postpone the due date, or change the amount, of the Pemodiv rayments.

3. Tunds for Escrow Items. Borrower shall pay to Lender on the day Penodic Paymenis are due
under the Note, until the Note is paid in fall, a sum (the "Funds") to provide for payment cfamounts due
for: (2 taxes and assessments and other items which can attain priority over this Security Insmument as a
lien or epcumbrance on the Property; (b} leasehold payments or ground rents on the Property, if tny, {¢)
premiums for any and all insurance required by Lender under Section 5; and (dy Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insuzance premiums in dceordance with the provisions of Secton 10. These {ems are called "Escrow
Items." At origination or at any time during the term of the Losn, Lender may require that Comununity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such does, fees and
assesstoenss shall be an Hscrow Itern. Borrower shall promptly furnish to Lender all notices of amounts to
be paid ander this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender watves
Borrower's obligation o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay o Lender Fuads for any or all Escrow [ems at any time. Any such walver may only be
in writing. In the eventof such walver, Borrower shall pay divect 1\ when and where payzhle, the amounts

' ’@ [f J/ 0756980462
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requize.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed o
be a covenant and agreement contained m this Security Instrament, s the phrase "covenant and agreement”
is used in Section 9. If Borrower 1 obligated to pay Hscrow Ttems directy, pursuant (o a waiver, and
Borrower fils to pay the amount due for an Escrow Item, Lender may exercise iis rights nnder Sectiom
and pay such amomnt and Borrower shall then be obligaied nader Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ttems at any tme by a notice given in
accordance with Section 15 and, upos such revocation, Borrower shall pay to Lender all Funds, and in
such amoeunts, that ave then required under this Section 3,

Vendor may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funde/at the tme specified under RESPA, and (b) vot o exceed the masimum amonnt a lender can
require wncar @ ¥SPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esumaes of expendinures of future Escrow ltems or otherwise in accordance with Applicable
lLaw,

The Funds shalt’be held i an institmbon whose deposits are insured by a federal agency,
instrumentality, or entiy (ncluding Lender, if Lender is an institution whose deposifs are so insured) or in
any Federal Home Loan Ban<. Lerader shall apply the Funds to pay the Escrow Itemss no fater than the time
specified wnder RESPA. Lendet shallenot charge Borrower for holding and applying the Funds, anoually
analyzing fhe escrow account, or verifying the Escrow ltems, unless Lender pays Borrower inferest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pair pa the Punds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bondver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bortower, without charge, an annoal accounting of the
Punds as required by RESPA.

If there 15 a surphas of Funds held in escrow, @ defined under RESPA. Lender shafl account to
Borrower for the excess funds in accordance with RESPAT I there s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requied by RESPA, and Bosrower shall pay to
Lender the amount necessary to make up the shortage in accordaied with RESPA, but in no more than 12
monthly payments. IT there 15 4 deficiency of Funds held 1 escrow, al defined under RESPA, Lender shall
notify Borrower as required by RESPA | and Borrower shall pay o Lendirthe amount necessary to make
up the deficiency in accordance with RESPA, but in 1o moere than 12 montly rayments.

Upon paymest m full of 2l sums secured by this Security Instrument, Ledsicr shall promptly refund
to Borrower any Fands held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fimes and impositions
atrributable fo the Property which can attain priority over this Security ITnstrument, leascholl mavrents or
ground rents on the Property, if any, and Community Associadon Dues, Fees, and Assessments, i any. To
the extent that these iterns are Escrow Items, Borrower shall pay them in the manner provided in/Section 3.

Botrower shall promptly discharge any ben which has priority over this Security Instrument mmess
Borrower: {a) agrees i writing to the payment of the obligation secured by the lien i a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; () contests the hien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedimgs are pending, but only wntil such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security [nstrusnesst. I Lender determines that any part of the Property 15 subjzct 1o a len
which can attain priority over this Security lustrument, Lender may give Borrower a notice identifying the

% | ﬁ/%, 0756980462
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len. Within 10 days of the date on which that notice is given, Borrower shall sadsfy the lien or take ong o1
more of the actions set forth above in this Section 4.

[evder may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting sesvice used by Lender in comnection with this Leoan.

5. Property Insurance. Bosrower shall keep the improvements now exisung or hereafter erected on
the Property tnsured sgainst loss by fire, hazards mncluded within the term "extended coverage,” and any
other hazards including, but not himited to, earthquakes and floods, for which Lender requires msurance.
This insurance shall be maintained in the amownts (incloding deductble levelsy and for the periods that
Lender requires. What Lender 1equires pursaant fo the preceding sentences can change during the teom of
the Logr, The inserapce carvier providing the insurance shall be chosen by Borrower subject to Lender’s
right “to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borpower 0 pay, in connection with this Lean, either: {a) a one-time charge for flood zone
determinativs; cortification and tracking services; or (b} a one-time charge for flood zone determinaton
and certification” scrvices and subsequent charges each time rersappings or simalar changes ocour which
reasonably might efficy such determination or certification. Borrower shall alse be responsible for the
payment of any fees dmiosed by the Federal Fmergency Management Agency in connection with the
review of any flood rore determination resulting from an objection by Borrower.

If Borrower fails to mainalicany of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Busrower’s expense. Lender 15 under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equtiy.2o-the Property, or the contents of the Property, against any risk,
hazard or hability and might provide greatecOr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveraae so obtaimed might sipnificandy exceed the cost of
insarance that Borrower could have obtained. Anl amcunts dishursed by Lender nnder this Section 5 shall
become additional debt of Borrower secured by this Sticurity Instrument. These amounts shall bear interest
at the Noie rate from the date of disburserment and shafl‘'oepayable, with such interest, upon notice from
Lender to Borrower requesting payiment.

All insurance policies required by Lender and renewals o such policies shali be subject to Lender’s
tight to disapprove such policies, shall include a standard mwrtwage-ciause, and shall name Lender as
moertgagee and/or as an additional loss pavee. Lender shall have the Gight to hold the policies and renewal
certificates. If Lender requires, Borrower shali promptly give o Lenderal!ioceipts of paid premivms and
renewal notices. If Borrower obtains ny form of insurance coverage, notothenvise tequired by Lender,
for damage to, or destruction of, the Properfy, such policy shall include a stanfaté mortgage clause and
shall nuroe Lender as morigagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice © the insurance carrier aud Lender. Lender
may suke proof of loss if not made promptly by Borrower. Unless Lender and Borrowerathorsise agree
in writing, any insurance procesds, swhether or not the underbying Insurance was required by Lesder, shall
be applied to restoration or 1epair of the Property, if the restoration or repair is economicaily fiasivle and
Lender’s security is not lessened. During such repair and restoration period, Tender shall have the rigle w
bold such insurance proceeds until Lender has had an epportunity to inspect such Property w ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be wndertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymends as the work is completed. Undess an agreement is made in writing or Applicable T.aw
requires imterest o be patd on such imsurance proceeds, Lender shall not be required to pay Borrower any
mierest or earnings on sach proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall ot be paid out of the lnsurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1§ not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Securtty Instrument, whether or not then due, with

%ﬁ Heo omseseus
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lendsr may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insarance carrier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns @ Lender (a) Borrower’s rights w eny insurance
proceeds in an amount not to exceed the amoeunts unpaid under the Note or fiis Security Tnstrament, and
(B any other of Borrower's rights (other than the night w0 any refend of wnearned preminms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage-uf the Property. Lender may use the insurance proceeds either to repair or testore the Property or
1o pay amopals wipaid wader the Note or this Security Instrument, whether ar not then dae.

6. Oceuvancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence withtn £ days afier the execution of this Secarity Instroment and shall continue to occupy the
Property as Borrower s orimnepal tesidence for at least one year after the daie of occupancy, unless Lender
otherwise agrees i virifing, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are heyond Borrower's control.

7. Preservation, Mainteupice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the PrOperty. allow the Property to deteriorate or comnit waste on the
Property. Whetber or not Borrowesds rasiding in the Property, Bormower shall maintain the Property in
order to prevent the Property from deterioreting or decreasing in value due to 1t condifien. Unless it is
determined pursuant fo Section 5 that repeis 01 restoration 18 aot economically feasible, Rorrewer shall
promptly repair the Property if damaged to avoid forther deterioration or damage. If msurance or
condempation proceads are paid In connecton with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propertv only 1f Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2ud zestoration 1n 4 single paviment or in a sezies of
progress payments as the work is completed. If the insurante £r condemmation proceeds are not sufficient
to repair or restore the Property, Boerrower i3 not relieved of Dorrower's obligation for the compietion of

_such repalr or restoration.

Lender or 5 agent may make reasonable enfries upon and mspecians of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements en W Property, Lender shall give
Borrower notiee af the time of or prior to such an infertor inspection specitying snch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, duxmg the Loarn apphicaton
process, Borrower or any persoms or enddes acting at the direction of Borrovees or with Borrower's
knowledge o1 consent gave materially false, misleading, or inaccurate Information or stoerovnts to Lender
{or failed to provide Lender with material information) in connection with theZoin.. Material
representagons wedude, but are not fimited to, representations concerning Borrower™s oconpicy of the
Property as Borrower’s pringipal residence.

9, Protection of Lender’s Interest in fhe Property and Rights Under this Security Instroreit. If
{a) Borrower fails to perform the covenants and agreements conrined i this Securxty Instrument, (b) there

.18 a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemuation or forfeinre, for
enforcement of a4 lien which may attain priority over this Security Instrument or to enforce laws ot
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Tngtrament, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inchede, but are not himited to: {a) paying any sums secured by a lien
which has priority over thiz Secunty Instrument; (b) appearing in court; and () paying teasomable

fr\g & 0756980462
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attorneys’ fees o protect its interest in the Property and/or righes wuder this Security Instrument, cluding
s secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilitles tumed
on or off. Although Lender may take sction under this Section 3, Lender does not have to do go and is not
under any duty or obligation to do so. Tt is agreed that Lender incwrs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with soch interest, upon notice from Lender to Borrower requesting
payment. ) . o ‘
T£thic Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the
lease. I gorrower acquires fee title to the Property, the leasehold and the fee title shall not merge urdess
Lender apreceto the merger i wriing.

10. Mudtzaze Insurance. If Lender requited Morigage Insurance as a condition of making the Loan,
Borrower shalipar-the premiums required o marntin the Mortgage Insurance in effect. I, for any reason,
the Mortgage insaranse coverage required by Lender ceases to be avatlable from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated pavments
toward the premsinms-ior Mortgage losurance, Bortower shall pay the premdums required to obtain
coverage substantially equivalent fo the Morigage Insarance previously in effect, at a cost substantially
equivalent to the cost to Borpower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lepaer) I substantially equivalent Mortgage Insurance coverage is not
avaitable, Borrower shall continue iopay. to Lender the amount of the separatcly designated pavments that
were due when the msurance coverage censed o be in effect. Lender will accept, use and retaim these
payments as a non-refundable Toss resetve/in liew of Mortgage Insurance. Such loss teserve shall be
non-refindable, notwithstanding the fact that e Loan is wldmately paid in full, and Lender shall not be
requited to pay Borrower any interest or earmings on puch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (e amount and for the period that Lender requires)
provided by an nsurer selected by Lender again becdmies available, is obtained, and Lender requires
separately designated payments toward the premiyms for Mopreage losurance. If Lender required Mortgage
Insurance a3 a condition of making the Loan and Borrower wis required o make separately designated
payments toward the premiums for Mortgage Insurance, Bolrower shall pay the preminms required to
maintain Mortgage Insurance in effect, or to provide a nbn-refurdable loss teserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wriiten asveement hetween Borrower and
Lender providing for such termination or untl terminagon is required by Agplicable Law. Nothing in this
Section 10 affects Borrower’s ebligation to pay interest at the rate providedan e Note.

Mortgage Tngurance retwburses Lender (or any entity that purchases theMate) for certain losses it
may incur if Borrower does not tepay the Loan as agreed. Borrower &8 not'a pasty to the Morigage
Insarance.

Mortgage insurers evaluale their totad tisk on all suck insvtance in foree from tmd to jime, asd may
enter into agreements with other parties that share or modify their risk, or reduce losses. Theds aoreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (O parties) to
these agreements. These agreements may require the mortgage insurer to make payments using Any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mo zage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any teinsuer,
any other enfity, or any affiliate of avy of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morteage insurer’s risk, or reducing losses. If such agreement
nrovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premizss paid to the insurer, he arrangement 15 often termed "captive reinsurance. " Further:

(3} Any such agreements will not affect the amonnts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

% Ay et
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, fo request and obtain cancellation of the
Mortgage I"mumnw. to have the ]\/iﬂx‘tgd;‘e Insurance terminated automatically, and/or {o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
fermination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneons Proceeds are herehby
assigned to and shall be paid w Lender.

if the Property 15 damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration perzoé Lender shalt have the right t© hold such Miscellaneous Proceeds
antil Tonder has had an opportanity o inspect such Propernty © ensure the work has been completed to
Leader'ssetisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs aad-testoration i a single disbursement or in a series of progress payments as the work 18

completed. Wateas an agreement 13 madg in writing or Applicable Law nqxlire\ interest to be pfud on such
Miscellaneous Pincoeds, Lender shall not be required to pay Borrower any interest of eammings on such
Misceltaneous Procesds I the restoration or repair is not economically feasible or Lender’s security wounld
be lessened, the Misceliateous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or niot then dne,-with the excess, if anv, paid t Borrower. Such Miscelianeous Proceeds shall e
applied in the order provjdef’. for in Section 2.

In the evenr of a totar-elog, destruction, o1 loss W value of the Property, the Miscellancous
Proceeds shall be applied to the suus sccured by this Security Tnstrument, whedher or not then due, with
the excess, if any, paid to Borrowe: :

In the event of a partial taking, destruction, or loss u valae of the Property in whick the fair market
value of the Property immediately befor. e nartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secares by this Security Tnstrument immediately before the partial
mkmg destruction, or loss in value, wnless 3orrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancons Proceeds
multipticd by the following fraction: (a) the total Zmeunt of the sums secured bmediately before the
partiai taking, destruction, or loss in value divided (bvs(b) the fair markel value of the Property
immediately before the partial taking, destruction, or loss 1/viiue. Any balance shall be paid to Borrower,

T the event of a partial taking, destruction, or loss in valug of the Property in which the fair market
value of the Property immediately before the pardal taking, descruction. or loss in vahse 48 less than the
amount of the sums secured iramediately before the partial taking, (destiuction, ar loss in vahse, unless
Borrewer and Lender otherwise agree in writtng, the Miscellaneous Fropreds shall be applied o the sums
secured by this Security lnstrument whether or not the sums are then due.

If the Property s abandoned by Borrower, or #, after notice by Yender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make au award to ‘s(ttle’a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender s athorized
(o collect and apply the Miscellaneous Proceeds either to restoration or xepair of the Treperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means/the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has & right-of action in
regard io Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun i, in
Lender's judgment, could result in forfeitave of the Property or other material impairment of Lender’s
imeerest in the Property or rights vader this Security Instrament. Borrower can care such a defawlt and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a rofing that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Secarity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid 1o Lender,

AL Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payinent or modification of amortization of the sums secured by this Secarity Tnstument granted by Lender

e M- 075698062
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to Borrower or any Successor in Iterest of Borrower shall sot operate to release the liabilty of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Tnstrument by reason of any demand made by the original
Borrower or any Successors in fmterest of Borrower. Any forbearance by Lender in esercising any right or
remedy including, without Hmitation, Lender’s acceptance of payments from third persons, enfifies or
Successors in Interest of Borrower or i amounts less than the amount then dua shafl not be a watver of o1
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenamis
and agress that Borrowse’s obligations and liability shall be joint and several. However, any Borrower who
co-signs.this Security [ustrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Securii Iistroment only to mortgage, grant and convey the co-signer’s interest n the Property mnder the
terms of this Sec,urity Tnstrument; (b} is not personally obligated to pay the sums secured by fus Security
Instrument; ard (¢} agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make atly acctmy wdations with regard to the terms of this Security Instrwment or the Note without the
CO-SIgNer’s COnSeTL

Subject to e provisions of Section 18, dny Sacv‘%or in Interest of Borrewer who assumes
Borrower’s obligations wider this Security [nstrument in writing, and is approved by Lendes, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liab litr under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Securify Tnstrument shall bind (except as provided in
Section 20) and benefit the successirs and assigns of Lender.

14. Loan Charges. Lender muay Clharge Borrower fees for sorvices performed in conpection with
Borrower’s default, for the purpose of pivwecting Lender’s inferest in the Property and rights under this
Security nstrument, mchuding, but not litefied t, atiomieys” fees, property mspection and valuation fees.
In regard to any other fees, the absence of expless avftmnty Iz this Security Instrument to charge 4 specific
fee o Borrower shall not be construed as a prohitition on the charging of such fee. Lender may net charge
fees that are expressly pmhxbned by this Security Istatgent or by Applicable Law.

If the Loan is subject to a law which sets maxinme oan Lharges and that law 15 finally iferpreted so
that the interest or other loan charges collected or to be volicted in conmection with the Loan exceed the
permitted Hits, then: (a) any subh foan charge shall be reduccd by the amount necessary fo reduce the
charge 1o the permitted Hroit; and (b) any sums already coliected (rein Borrower which exceeded permitted
lmnits will be refunded to Borrowsr. Lender may choose o make iy refund by reducing {he principal
owed under the Note or by making a direct payment to Borrower If 2 refund redaces principal, the
reduction will be treated as a partial prepayment without any prepaypient charge (whether or not 8
prepayment charge is provided for under the Note). Borrower’s acceptance o1 auy stch refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrover might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender fn connection with this Secusity Tnstrumsent
must be in writing, Any notice to Borrower in connection with this Security Instrament shall he deemed o
have been given fo Borrower when mailed by first class mail or when actually delivered o Sorrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to al¥Rorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy. Address
uniess Borrower has designated a substifute notice address by notice to Lender. Borrower shall premiptly
notify Lender of Borrower’s change of address. If Lender s;aemﬁes proceduse for reporting Borrower’s
change of address, then Borrower shall only report a change of address firough that specified procedure.
There smay be only ope designated notice address under fiis Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first clags mail to Lender’s address
stated heremn uunless Lemder has designated another address by notice o Borrower. Any netice in
copnection with this Securty Instrament shall got be deemed to have been given to Leader until actually
received by Lender. I any notice required by this Secority Tostrument i3 also required ender Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament.

;g Ua]sﬂk’ 0756980462
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
goverped by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and Hmitations of
Applicable Law, Applicable Law might explicitty or jmplicitly allow ¢he parties i agree by contract ot it
nuight be silent, but such silence shail sot be construed as & prohibition against agreement by contract. Io
the event that any provigion or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
gtven effect without the condlicting provision.

As nsed in this Security Instrament: () words of the masculine zender shall measn and include
cozresponding nenter words or words of the feminive gender: () words m the singniar shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take ang action.

17, gnerower’s Copy. Borrower shall be given one copy of the Note and of tis Security Instnnsent.

18. "Tvansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in e Property " means any legal or beneficial interest in the Property, inchading, but not limited
to, those bereficizl Interests tansferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement-the intent of which is the transfer of title by Borrower at & future date o a purchaser.

If alt or any part@f the Property or any lnterest in the Property is sold or transferred (or o Borrower
is vot a natural personaad a benefictal interest in Borrower is sold or transferred) without Lender’s prior
written copsent, Lender mily seovire immediate pavment in full of all sums secured by ths Sceusity
Iastrament. However, this opfion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercigses this optione-Londer shadl give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the netice s given in accordance with Section 15
within which Borrowsr must pay all sue serired by this Secunity Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by dhis
Security Instrument without further notice or dew/nd (n Borrower.

19. Borrower’s Right fo Reinstate After Arceleration. If Borrower mesets certain conditions,
Borrower shall have the right o have enforcement o this Secutity Instrument discontinmed at any fime
prior to the earliest oft (2} five days before sale of the Troporty pursuant o Section 22 of this Security
Instriment; (b) such other period as Applicable Law ndght sploliv for the termination of Berrower’s right
to temmstate; or () entry of a Judgment enforcing this Secudtv Instrzment. Those condifions are that
Borrower: (a) pays Lender all sums which then would be due under s Security Instrament and the Note
as if no acceleration had occurred; {by cures any default of any other wovenants or agreements; (¢) pays all
expenses incurred o enforcing this Secnrity Instroment, meluding, but norliutted fo, reasonable attorneys”
fees, praperty wspection and valuation fees, and other fees incurred for the-prpose of protecting Lender’s
interest in the Property and rights under this Secarity Instrument; and (d) takessachracton as Lender may
reasouably require to assure that Lemder’s interest in the Properiy and rightt wnder this Secumiy
lnstrament, and Bovrower’s obligation to pay the sums secured by this Security loswumens, shall continue
unchanged unless as ctherwise provided under Applicable Law. Lender may require that Sorrower pay
such remstatement swms and expenses i ong or more of the following forms, as selected by fander: (a)
cash; (b money order; {¢) certified check, bunk check, treasurer’s check or casiser’s check, provided any
such check is drawn vpon an instifution whose deposits are tnsured by a federal agency, mstromnentality or
entity; or {d) Blectronic Punds Transfer. Upon reinstatement by Borrower, this Securify Instrament and
obligations secured hereby shall remmin fully effecive as if no accelevation had occurred. However, this
right to reinstzie shall not apply in the case of acceleration under Section 18.

28. Sale of Mote; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note {together with this Security [nstrumend) can be sold one or more times without prior notice to
Borrower. A sale mught result i a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instroment and performs other mortgage loan
serviciog obligations under e Note, this Security Tnstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the ¢hange which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

M e
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requires i connection with a netice of teansfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligagons
to Borrower will remaim with the Loan Servicer or be transferred to a successor Loan Servicer and are niot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any judicial acton (as either an
individual litigant or the member of a class) that arises from the other party’s actions putsuant to this
Security Instrument or that alleges that the other party bas breached any provision of, or any duty owed by
reason of, this Security Instrument, antil such Borrower or Lender has notified the other party (with such
nofice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action. If
Applicabls” Law provides a time period which must elapse before certain action can be taken, that time
period will 'he’ deemed to be reasonable for pwrposes of this paragraph. The notice of acceleraton and
opportunity o eur:-aiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant w/seotion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thiz Section 20, '

Z1. Bazardous Substances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as toxic orhezardous substances, potiutants, or wastes by Environmental Law and the
following substances: gasofine, kevosenz, other flammable or toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, mater’als containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal lavs \od laws of the jurisdiction where the Property is located that
telate to health, safety or environmentad protsction: (¢) "Environmental Cleanup” includes any response
action, remedial action, or temoval action, as defned in Environmenta] Law; and (d) an "Eavironmental
Condinon” means a condition that can cause, contabute to, or otherwise trigger an Environmental
Cleanup.

Bortower shall pot cause or permit the presence, use, disnosal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ot of in the Property. Borrower shall not do,
nor atlow anyone else to do. anything affecting the Property (a) that 34t violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, dugva th presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valac 0T be Property. The preceding
two senfences shall not apply fo the presence, use, or storape on the Property-of small quantities of
Hazardous Substances that are generally Tecognized o be appropriate to normal z¢sidential uses and to
maintenance of the Property (incloding, but not fimited to, hazardous substances in consvinet products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deaund, lawsuit
or other action by any governmental or regulatory agency ot private party mvolving the Propsrty and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge,' (bh-any
Enviresmental Condition, including but not limited to, any spilling, leaking, discharge, telease or theeat of
release of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessary
remedial actions in accordance with Environmental Law. Notling herein shall create any obligation on
Lender for an Environmental Cleamup.

Al vrseesue
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. LEender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security lnstrument (but not prior to
acceleration under Section 18 wnless Applicable Law provides otherwise). The notice shall specify: {a)
the defanit; (b) the action required to cure the defavlt; (¢) a date, not fess than 30 days from the date
the notice is given to Borrower, by which the default mmst be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthe: inform Borrower of the right to reinstate after aeceleration and the right to assert in the
foreclosarc proceeding the nen-existence of a default or any other defense of Borrower to acceleration
and foreclosmee, I the default is not cured on or before the date specified in the notice, Lender at its
opfion may regiire bmmediate payment in full of all smms secured by this Security Instroment
without farther (deviand and may foreclose this Security Instrarent by judicial proceeding. Lender
shall be entitled to Colivct all expenses incurred in pursning the remedies provided in this Seetion 22,
including, but not fmit.d o, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payuent of all sums secured by this Security Instrument, Lender shall release ths
Security Tnstrument. Borrower shitl piy any recordation costs. Lender may charge Borrower a fee for
relcasing this Security lastrument, bt only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apricable Law.

24. Waiver of Homestead. [z accordanve wiiiflinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois homestead sxemption laws,

25. Placement of Collateral Protection Insurance. Uin'ess Borrower provides Lender with evidence
of the fusurance coverage required by Borrower’s agreement it Lender, Leader may purchase insurance
at Bomrower’s expenss to protect Lender’s interests in Borrowdr'¢ eollateral. This insurance may, but need
not, protect Borrower's imterests. The coverage thae Lender purchases may not pay any claim that
Borrower makes or any claim that 18 made against Borrower tn convection with the collsteral. Borrower
may later cancel any insurasce purchased by Lender, but only after providirg Lender with evidence that
Borzower has obtained insurance as required by Borrower's and Lender’s agieement. If Leader purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including Interest
and any other charges Lender may impose in comnection with the placement of o insrance, votil the
effectve date of the cancellation or expiration of the insarance. The costs of the nsuran e miy be added o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more thatdhe cost of
insurancs Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with it

Witnesses:

% J XM—' {/ZV/@ / {Seal)

Adam J Grammas Borrower

ko £ \‘ Gy o {Seal)
%Qfdbf(c’}‘ jUC‘ {Q&ﬂmr‘S -Borrower

(Seah) SR =1

~frTiaer -Borrower

{Seal) - ' {(Seal)

~Borrower Porrower

S {Seal) N ) (Seal)
Borrower -Borrower

0756980462
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STATE OF ILLINOIS, Cook, Cotk County ss:

L THow AT £ KopeCx)
state do hereby certify that Adatt J Grammas

REBECCA T G AAMMAS

, 4 Notary Public in and for said county and

personally known to me to be the same person(s} whose name(s) subseribed to the foregoing instnument,
appeared before we this day in person, and acknowledged that he/she/they signed and delivered the said
imstruinent as his/her/their free aud voluntary act, for the uses and purposes therein set forth.

Giverander my hand and official seal, this 2 dayof §£ 2T }—f -

0 o],

My Coremission Explies: 5‘:‘% *}{ fﬁ

Netary Public

3 THOMAS R KOPECKY "}
2 NOTARY PUBLIC - STATE OF [LLINOIS
¢ MY COMMISSION EXPIRES MAY 8, 2006

(%% M 0756980462
@@&M 0010} inisizdag D
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Property Address 2125 MA@'N@]F F | C | A |_ C O Rmy 0756980462

WESTCHESTER, IL 601544427 Order # 1467942 -2
Name Adam Grammas

Exhibit A

Legal Description

All that certain parcel of land situated in the County of Cook, State of Illinois being known and
designated as Lot 22 (except the North ¥4 thereof) and the West ¥ of vacated alley lying East and
adjoining izt Block 10 in New Proviso, being a Subdivision of the South 26.42 chains of the

West ¥ of the Sautheast ¥ of Section 21, Township 39 North, Range 12, East of the Third
Principal Meridiax, in Cook County, Illinois.

Tax 1.D.: 15-21-423-031=0000
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 24th  day of September, 2007
. and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Decd of Trust, or Security Deed {the "Security Instrument”} of the same date given
by the undersignaed ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the
"Note™ to Wasnington Mutual Bank

("Lender"} of the same date and covering the property described in the Security Instrument

and located at: 2125 Manciester Ave, Westchester, IL 60154
[Property Address]

THE NOTE PROVIDES FOR ‘A CYMANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE "INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S. ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM HATEZ BOBROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the.Covenants and agreements made in the
Security instrument, Borrower and Lender further coveran: and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGEG
The Note provides for an initial fixed interest rate of 6.750 %. The Note also
provides for a change in the initial fixed rate to an adjustable interestiate, as fellows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The initial fixed interest rate | will pay will change to an adiustabie interest wate on the
first day of October, 2012 . and the adjusiable interest rate | will pay -2y change
on that day every 12th month thereafter. The date on which my initial fixed interest.rate
changes to an adjustable interest rate, and each date on which my adjustable interest Vate
sould change, is called a "Change Date.”

0756980462
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument
Form 3187 6/01
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
index. The “index” is the average of interbank offered rates for one-year US. |
doliar-donominated deposis in the London market {"LIBOR"), as published in The Wall Street
Jourgai-The most recent Index figure available as of the date 45 days before each Change
Date is <allzd the "Current Index.”

If the inidéy is no longer available, the Note Holder will chosse a new index that is based
upon comparabiinformation. The Note Holder will give me notice of ihis choice.

{C} Cateulavior of Changes

Bafore each Clapge Date, the Note Holder will calculate my new interest rate by adding
Two & 25/100 percentage points
{ 2.250 959%0 the Current Index, The Note Holder will then round the result
of this addition to the nearest.one-sighth of ane percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then deternirethe amount of the monthly payment that would be
sufficient to repay the unpaid principat{aat | am expected to owe at the Change Date in full
on the Maturity Date at my new interest ratesin substantially equal payments. The result of
this calculation will be the new amount of riy monthly paymaent,

{D] Limits on Interest Rate Changes

The interest rate | am raquired to pay at the'first Change Date will not be greater than

11.750 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on 4ny single Change Date by more than
twp percentage points from the rate of interest | have been.paying for the preceding 12
months. My interest rate will never be greater than 11.750 %.

{E} Effective Date of Changss

My new interest rate will become effective on gach Change Dale 4 w;ll pay the amount
of my new monthly payment beginning on the first monthiy paymeni date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes inuny Jnitial fixed

interest rate to an adiustable interest rate and of any changes in my adjustable/iniarast rate
before the effective date of any change. The notice will include the amount of ‘my_monthly

payment, any information required by law to be given to me and also the title and alonhone
number of a person who will answer any question | may have regarding the notic

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms. stated in Section A above, Uniform Covenant 18 of the Sscurity instrument shall
read as follows:

% initiaiszﬁ;dng 0756980462

@%—TGSR (0401).01 Page 2 of 4 Form 3187 6/01



(727456118 Page: 19 of 20

UNOFFICIAL COPY

Transfer of the Property or a Beneficial interest in Borrower. As used in this
Section 18, "Interest in the Property™ means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
hond for deed, contract for deed, installment sales contract or escrow agreement,
the vintent of which is the transfer of title by Borrower at a future date to a
purtnaser,

If-all or any part of the Property or any intergst in the Property is sold ar
transveried lor if Borrower is not a natural person and a beneficial interest in
Barrowsr i =old or transferred) without Lender’s prior written consent, Lender may
require imresiate payment in full of all sums secured by this Security Instrument,
However, thiv ontion shall not be exercised by Lender if such exercise is prohibited
by Applicable Lavs

If Lender exernices this option, lender shall give Borrower’ notice of
acceleration. The notes <hall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this(period, Lender may invoke any ramedias permitted by
this Security Instrumeant withoUGt ruithar notice or demand on Borrower.

2. When Borrower's initial fixed Witerest rate changes to an adjustable interest rate under
the terms stated in Section A above, Unifzarm Covenant 18 of the Sacurity Instrument
described in Section B1 abeve shall then cease o be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall "¢ emended to read as follows:

Transfer of the Property or a Beneficiuiinterest in Borrower, As used in this
Section 18, "Interest in the Property” msans-apylegal or beneficial interest in the
Property, including, but not limited to, those handticial interests transferred in a
bond for deed, contract for deed, instaliment sales Contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

it all or any part of the Property or any Intsrest n the, Property is sold or
transferred {or i Borrower i5 not a netural person and @ Doneficial interest in
Borrower is sold or transferred) without Lender’s prior written covsant, Lender may
require immediate payment in full of 8l sums secured by this Secur’ty instrument.
Howaever, this option shall not be exeicised by Lender if such exsrcice is_nrohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrdwer causes
1o be submitied to Lender information requited by Lender to evaluate thoinlanded
transferee as if a new loan were being made 1o the transferes; and (b} tlender
reasonably determines that Lender’s security will not be impaired by the joan
assumption and that the risk of a breach of any covenant or agreement in
Security Instrument is accepiable t¢ Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fea
as a condition to Lender’s consent to the loan assumption. Lender aiso may reguire
the transferee to sign an assumption agreement that is accaptable to Lender and that
obligates the transferee to keep all the promises and agresments mades in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lander shall
give Borrower notice of acceleration. The notive shall provide a period of not less
than 30 days from the date the notics is given in accordance with Section 15 within

Y ‘ (1756980462
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which Botrower must pay alt sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixearadjustable Rate Ridsr.

M‘ Jf’:&ﬁ% 772&{/ 0 (jSeaE) {Seal]

Ad&m J Grammas -Borrowser . -Borrower

I

vepecca

x‘!v Gy ;'}QJ{*"";*}{SeaI) {Sealj

; KAl it 8

] B o WF3,
@" oLyl i QL S eTewer Borrowar

{Seal) " {Seal}
-Borrower Boreower
. {Seal) — (Seal)
-Borrower -Borrower
(756980462
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