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1. DATE AND PARTEE=: The date of this Mortgage (Security Instrument} is September 6th, 2007
The parties and their d.dux? ses are:

MORTGAGOR: JAMES M CONNELL AND JANIE S JAKAITIS CONNELL
IN JOINT TENAUCY |
4429 N LAPORTE AVENUE Husband and wife
CHICAGO. IL 60630
LENDER: AMERICAN FIRST C.U.
700 N. HARBOR BLYD.
LA HABRA, CA 90631

2. CONVEYANCE. For good and valuable consideration, the re.eipt and sufficiency of which is acknowledged, and io secure
the Secured Debt (defined below) and Mortgagor's performance rader this Security Instrument, Mortgagor grants, bargains,
sells, conveys, mortgages and warrants to Lender the following déserihed property:

- LOT 29, IN ROMBERG'S SUBDIVISION OF BLOCK 8, IN SILVERMAN'S ADDITION TO IRVING PARK,
MONTROSE AND JEFFERSON IN THE NORTHEAST 1/4 OF SECTZuw, 16, TOWNSHIP 40 NORTH, RANGE
13 EAST OF THE THIRD PRINICPAL MERIDIAN, IN COOK COUNTY, ILLINQIS

The property is locatedin =~ | ¢cgOKl a e
{County}
4429 N _LAPORTE AVENUE ... N, CHICAGOD ol , IWinois 60630, .
{Address} {City) (ZIP Code)

Together with all rights, easements, appurtenances, rovalties, mineral rights, oil and gas rights~all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and roplacemenits that may
now, or at any time in the future, be part of the real estate described above (all referred to as "Property”).

3. SECURED DEBT AND FUTURE ADVANCES. The termn "Secured Debt" is defined as follows:

A, Debt incurred under the terms of ali promissory note(s), contract{s), guaranty(ies) or other evidence of debt described
below and afl their extensions, renewals, modifications or substitutions. (You must specifically identify the debi(s)
secured and you should include the final maturity deve of suck debt(s).}

Home Equity Line of Credit Agreement dated September Gth, 2007
in the amount of $ 92,500.00

ILLINGIS - HOME EQUITY LINE OF CREDIT MORTGAGE {NOT FOR FMA, FHLMG, FHA DR VA USE)
) 1994 Woiters Kluwer Financial Services - Bankers Systems ™ Form OCP-REMTG-IL $/11/2005

VMP ®.C4B5(1L} 050601
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B. All future advances from Lender to Mortgagor or other future obligations of Mortgagor to Lender under any
promissory note, contract, guaranty, or other evidence of debt executed by Mortgagor in favor of Lender after this
Security Instrument whether or not this Security Instrument is specificaily referenced. If more than ove person signs
this Security Instrument, each Mortgagor agrees that this Security Instrument will secure all future advances and
future obligations that are given to or incurred by any one or more Mortgagor, or any one or more Mortgagor and
others. All future advances and other future obligations are secured by this Security Instrument even though all or
part may not yet be advanced. All future advances and other future obligations are secured as if made on the date of
this Security Instrument. Nothing in this Security Instrument shall constitute a commitment to make additional or
futare loans or advances in any amount. Any sach commitment must be agreed to in a separate writing.

C. All other obligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited by law,

including, but not limited to, liabilities for overdrafts relating to any deposit account agreement between Mortgagor
and Leaden :

- D. All additiohal-sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the

Property and iis value and any other sums advanced and expenses incurred by Lender under the terms of this Security
Instrurent.

In the event that Lender fails to plovide any required notice of the right of rescission, Lender waives any subsequent security
interest in the Mortgagor's principal dwelling that is created by this Security Instrument.

4. MORTGAGE COVENANTS. Mortgagos agrees that the covenants in this section are maferial obligations under the
Secured Debt and this Security Instrument.-Jf *4ortgagor breaches any covenant in this section, Lender may refuse to make
additional extensions of credit and reduce the ciedit Hmit. By not exercising either remedy on Mortgagor's breach, Lender
does not waive Lender's right to later consider the-event a breach if it happens again,

Payments. Mortgagor agrees that all payments under tae Secured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Priox Security Interests. With regard to any other morigage, deed o trust, security agreement or other lien document that
created a prior security interest or encurnbrance on the Property, Moiteagor agrees to make all payments when due and 10
perform or comply with all covenants. Mortgagor also agrees not to allov auy medification or extension of, nor to request
any future advances under any note or agreement secured by the len docuraent without Lender's prior written approval.

Claims Against Title. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lender may require Mortnagor to provide to Lender copies of
all notices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend title to the
Property against any claims that would impair the lien of this Security Instrument. Mortga ior #zrees to assign to Lender, as

requested by Lender, any rights, claims or defenses Mortgagor may have against parties who /supply labor or materials to
maintain or improve the Property.

Property Condition, Alterations and Inspection. Mortgagor will keep the Property in good condition and make all repairs
that are reasonably necessary. Mortgagor shall not commmit or allow any waste, irnpairment, or deterioration of the Property.
Mottgagor agrees that the nature of the occupancy and use will not substantially change without Lender's prior written
consent. Mortgagor will not permit any change in any fcense, restrictive covenant or easement without Lender's prior

written consent. Mortgagor will aotify Lender of all demands, proceedings, claims and actions against Mortgagor, and of
any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the purpose of inspecting
the Property. Lender shall give Mortgagor notice at the time of or before an inspection specifying a reasonable purpose for

the inspection. Any inspection of the Property shall be entirely for Lendet's benefit and Mortgagor will in no way rely on
Lender's inspection.

& 1984 Wohers Kluwer Financial Services - Bankers Systems ™ Porm GCP-REMTGHL 6/11/2006
VMP®-C465(IL} 506101
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Authority to Perform. If Mortgagor fails fo perform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or cause them to be performed. Mortgagor appoints Lender as attorney in
fact to sign Mortgagor's name or pay any amount necessary for performance. Lender's right to perform for Mortgagor shall
not create an obligation to perform, and Lender's failure to perform will not preclude Lender from exercising any of
Lender's other rights under the law or this Security Instrument.

Leaseholds; Condominiums; Planned Unit Developments. Mortgagor agrees to comply with the provisions of any lease
if this Security Instrument is on a leaschold. If the Property includes a upit in a condominium or a planned unit

development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or regulations of the
condominium or planned unit development.

Condemnation. Morigagor will give Lender prompt notice of any pending or threatened action, by private or public
entities to purchase or take any or all of the Property through condemmation, eminent domain, or any other means.
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims. Mortgagor
assigos to Lender the proceeds of any award or claim for damages connected with a condenmation or other taking of all or
any part of th< Property. Such proceeds shail be considered paymenis and will be applied as provided in this Security

Instrament. This acsignment of proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or
other fien document.

Insurance. Mortgagor soci keep Property insured against loss by fire, flood, theft and other hazards and risks reasonably
associated with the Propertv/due to its type and location, This insurance shall be maintained in the amounts and for the
periods that Lender requires. /W'iat Lender requires pursuant fo the preceding two sentepces can change during the term of
the Secured Debt. The insurancl carrier providing the msurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender may, at

Lender's option, obtain coverage 1o/protect Lender's rights in the Property according to the terms of this Security
Instrument.

All insurance policies and renewals shall be assesiable to Lender and shall include a standard "mortgage clause” and, where
applcable, "loss payee clause." Mortgagor shal.izozaediately notify Lender of cancellation or termination of the insurance.
Lender shall have the right to hold the policies ard renewals. If Lender requires, Mottgagor shall immediately give to
Lender all receipts of paid premiwms and repewal potices. Upon loss, Mortgagor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, il insurance proceeds shailoe applied to the restoration or repair of the Property or to
the Secured Debt, whether or not then due, at Lender's option. An; spplication of proceeds to principal shall not extend or
postpone the due date of the schieduled payment nor change the zacunt of any payment. Any excess will be paid to the
Mortgagor. If the Property is acquired by Lender, Mortgagor's right 1o anx. insurance policies and proceeds resulting from

damage to the Property before the acquisition shall pass to Lender to the =xtent of the Secured Debt immediately before the
acquisition.

Financial Reports and Additional Documents, Mortgagor will provide to Lender-dpon request, any financial statement or
information Lender may deem reasonably necessary. Mortgagor agrees to sign, aeliver, and file any additional documents

or certifications that Lender may consider necessary to perfect, continue, and preserve Mortgagor's obligations under this
Security Instrument and Lender's lien status on the Property.

5. DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured Debt 15 e immedistely due and
payable upon the creation of, or contract for the creation of, a transfer or sale of all or any part ofthe Property. This right
is subject to the restrictions imposed by federal law (12 C.F.R. 591), as applicable.

6. DEFAULT. Mortgagor will be in default if any of the following oceur:

Fraud. Any Consumer Borrower engages in fraud or material misrepresentation in connection with the Secured Debt that is
an open end home equity plan.

Payments. Any Consurner Borrower on any Secured Debt that is an open end home equity plan fails to make a payment
when due. ’

(51 1994 Wolters Kiuwer Financial Services - Bankers Systems ™ Form QCP-REMTG-IL 5/11/2008
VMP ®-Ca65(L) 506101
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Property. Any action or inaction occurs that adversely affects the Property or Lender's rights in the Property. This
ncludes, but is not limited to, the following: (a) Mortgagor fails to maintain required inserance on the Property; (b)
Mortgagor transfers the Properfy; (c) Mortgagor commits waste or otherwise destructively uses or fails to maintain the
Property such that the action or inaction adversely affects Lender's security; (d} Mortgagor fails to pay taxes on the
Property or otherwise fails to act and thereby canses a lien to be filed against the Property that is senior to the len of this
Security Instrument; () a sole Mortgagor dies; (f) if more than one Mortgagor, any Mortgagor dies and Lender's security
is adversely affected; (g) the Property is taken through eminent domain; (h) a judgment is filed against Mortgagor and

subjects Mortgagor and the Property to action that adversely affects Lender's interest; or (i) a prior lienholder forecioses on
the Property and as a result, Lender's interest is adversely affected.

Executive Officers. Any Borrower is an execitive officer of Lender or an affiliate and such Borrower becomes indebted to
Lender or another lender in an aggregate amount greater than the amovnt permitted under federal laws and repulations.

7. REMEDIES ‘OiDEFAULT. In addition to any other remedy available under the terms of this Security Instrument,
Lender may accelerpic the Secured Debt and foreclose this Security Instrument in a manner provided by law if Mortgagor is
in default. In some idctances, federal and state law will require Lender to provide Mortgagor with notice of the right to
cure, or other notices auc may establish time schedules for foreclosure actions. Upon default, Lender shall have the right,
without declaring the whole indcbtedness due and payable, to foreclose against all or part of the Property. This Security
Instrument shall continue as a'lieq »n any part of the Property not sold on foreclosure.

At the option of the Lender, all o: sivipart of the agreed fees and charges, accrued interest and principal shall become
immediately due and payable, after giving uotice if required by law, upon the oceurrence of a default or anytime thereafter.
The acceptance by Lender of any sum ir payment or partizl payment on the Secured Debt after the balance is due or is
accelerated or after foreclosure proceedings areliled shall not constitute a waiver of Lender's right to require complete cure

of any existing default. By not exercising any remedy on Mortgagor's default, Lender does not waive Lender's right to later
congider the event a default if it happens again.

8. EXPENSES; ADVANCES ON COVENANTS; ATTORNFYS' FEES; COLLECTION COSTS. If Mortgagor breaches
any covenant in this Security Instrument, Mortgagor agrees té rav all expenses Lender incurs in performing such covenants
or protecting its security interest in the Property. Such expepsesinclude, but are not limited to, fees incurred for
inspecting, preserving, or otherwise protecting the Property and Lender's security interest. These expenses are payable on
demand and will bear interest from the date of payment until paid in full 4 tie highest rate of interest in effect as provided
in the terms of the Secured Debt. Mortgagor agrees to pay all costs and ¢xpenses incurred by Lender in collecting,
enforcing or protecting Lender's rights and remedies under this Security Instument. This amount may include, but is not
iimited to, attorneys’ fees, court costs, and other legal expenses. To the extent perinitted by the United States Bankruptcy
Code, Mortgagor agrees to pay the reasonable attormeys' fees Lender incurs to colicet the Secured Debt as awarded by any
court exercising jurisdiction under the Bankruptey Code. This Security Instrurnent shail cemain in effect until released.

9. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section; (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and LizoZity Act (CERCLA, 42
U.8.C. 9601 et seq.), and gl other federal, state and local laws, regulations, ordinances, court orieys, attorney general
opinions or itterpretive letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2)
Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminani which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety, welfare or
envirorment. The term includes, without limitation, any substances defined as "hazardous material,” "toxic substances,”
"hazardous waste,” "hazardous substance," or "regulated substance" under any Environmental Law.

() 1984 Wolters Kluwer Financlal Services - Bankers Systems ™ Form QCP-REMTG-L 5/41/2005
VMP ®.C485(IL} 050801
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Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction does not apply to small quantities of Hazardous Substances
that are generally recognized to be appropriate for the normal use and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are,
and shall remain in full compliance with any applicable Environmental Law,

C. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on,
under or about the Property or there is a violation of any Environmental Law concerning the Property. In such an
event, Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

D. Mortgagoi-shall immediately notify Lender in writing as soon as Mortgagor has reason to believe there is any

pending of fiireatened investigation, claim, or proceeding relating to the release or threatened release of any
Hazardous Subsian.e or the violation of any Environmental Law.

10. ESCROW FOR TAXES AXDANSURANCE. If otherwise provided in a separate agreement, Mortgagor may be required
to pay to Lender funds for taxes »xd insurance in escrow,

11. JOINT AND INDIVIDUAL LIARZYY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrument are joint and individval. If Mortgagor signs this Security Instrument but does not sign an evidence
of debt, Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure payment of the Secured Debt
and Mortgagor does not agree to be personally li<o'¢ on the Secured Debt. If this Security Instrument secures a guaranty
between Lender and Mortgagor, Mortgagor agrees ta waive any rights that may prevent Lender from bringing any action or
claim against Mortgagor or any party indebted under ire obligation, These rights may include, but are not lmited to, any

anti-deficiency or one-action laws. The duties and benefits.of fiig Security Instrument shatl bind and benefit the successors
and assigns of Morigagor and Lender.

12, SEVERABILITY; INTERPRETATION. This Security Instrumaeat-is complete and fully integrated. This Security
Instrument may not be amended or modified by oral agreement. Any scction in this Security Instrument, attachments, or
any agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of &y 3<curity Instrument cannot be enforced
according to its terms, that section will be severed and will not affect the enforcerbility of the remainder of this Security
Instrument. Whenever used, the singular shall include the plural and the plural the siagular. The captions and headings of

the sections of this Security Instrument are for convenience only and are not to be used U in‘erpret or define the terms of
this Security Instrument. Time is of the essence in this Security Instrument.

13. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing & by first class mail to

the appropriate party's address on page 1 of this Security Instrument, or to any other address designated in writing. Notice
to one tnortgagor will be deemed to be notice to all morigagors.

14. WAIVERS, Except to the extent prohibited by law, Mortgagor waives all appraisement and homestead exemption rights
relating to the Property.

) 1934 Wolters Kiuwer Financial Services - Bankers Systems  Form OCP-REMTG-IL 571172008
VMP @-C465(IL) 1506101
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15. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time shall
not exceed $ 92,500.00 . This limitation of amount does not include interest, attorneys fees, and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply fo advances

made under the terms of this Security Instrument to protect Lender's security and to perform any of the covenants contained
in this Security Instrument.

16. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Secured Debt may be reduced 1o a
zero balance, this Security Instrument will remain in effect until released.

17. APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the Secured Debt, except to the
extent required by the laws of the jurisdiction where the Property is located, and applicable federal laws and regulations.

18. RIDERS, The sovenants and agreements of each of the riders checked below ate incorporated into and supplement and
amend the terins i this Security Instrument.

[Check all applicaola toxes]
[__1 Assignment of i-¢ases and Rents Other ARM._RIDER

19. 1 ADDITIONAL TERWS.

SIGNATURES: By signing below, Mortgagor agrees to the terms ana covenants contained in this Secarity Instrument and in
any artachments. Mortgagor also acknowledges receipt of a copy of this Securily Instrument on the date stated on page 1.

Ej If checked, refer to the atiached Addendum incorporated herein, T edditional Mortgagors, their signatures and

TCONNELL  (aw),~Wignarure) JAMES M CONNELL

Wl

ACKNOWLEDGMENT:
STATE OF s\t VOIS _county or COOK

P gl s e il G et Nesbaiibee R

%re ‘:‘HLPrTlS RaiD) 7{«}1&1@,
IDIIHSSE.OH.&X O‘Q OE) 02/‘0[

{Seal)
OFFICIAL SEAL
HARTA HMILOWICK]
ROTARY PUBLIC, STATE OF [LLINOIS §
4 ﬁjﬁﬁﬁi’ﬁ?fliﬁ%ii}f‘é EnPIRES ﬁ §-2010 |

S M. ff\“i"w Ry G S —

4

(Motary Ihbhc)

(&) 1994 Wolters Khwwar Financial Servicas - Bankers Systers™ Form OCP-REMTG-IL 5/11/20058
VMP &-C465(IL) w5061.01
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State of ‘E\UW(S
County of QJOOV:

On E?x/“g@jr! ;{907 before me M‘HQ;E%“ M‘LOM \%‘ Notary Public,
personally appeared ”‘{;M"I 8% M oWVEW AND ‘E-&NFZ’ S }ﬁi(’@; (Y1

personally known to me {or proved to me on the basis of satisfactory evidence) fo be the person(s}
whose name(s) is/are subscribed to the within instrument and acknowledged to me that
he/shefthey executed the same in his/her/their authorized capacity (ies), and that by histher/their

signature{s) on the instrument the person(s), or the entity upon behalf, of which the person(s)
acted, executed the instrument.

OFFICIAL SEAL $
WITNESS my hansand official Seal. BIARTA MILOWICKI

$ NOTARY PUBLED, STATE OF ILLINOIS
s MY COMMIBEION E/FIRES 8-6-2010

ﬂf‘ \\M&N ‘
\/ W WY (This area for official seal)

RPN A

e

P S

Signature \

o

State of

County of

On before me ) Notary Public,
personally appeared

persanaily known to me (or proved to me on the basls of satisfactory evidenca}—to be the person(s)
whose name(s) is/are subscribed to the within instrument and acknowledged to me thiat
hefshe/they executed the same in his/her/iheir authorized capacity(ies), and that by-tusinar/their

signature(s) on the instrument the person(s), or the entity upon behalf, of which the persen(s)
acted, executed the instrument.

WITNESS my hand and official Seal.

(This area for official seal)
Signature
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SCHEDULE "A"

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
CCOK, IN THE STATE OF ILLINCIS, TC WIT:

LOT 29, IN ROMBERG'S SUBDIVISION OF BLCCK 8, IN SILVERMAN'S
ADDITION TO IRVING PARK, MONTROSE AND JEFFERSCN IN THE NORTHEAST
1/4 OF SECTION 16, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

FOR INFORMATICNAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSISSOR AS 13-16-228-010; SOURCE OF TITLE IS BCOK, PAGE
(RECORDED) .
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A HABRA, CA 908631

Variable Interest Rate Rider

to Deed of Trust/Mortgage

112741-72 September 6th, 2007

This Rider, dated September 6th, 2007, Is incorporated into and shall be deemed to amend and
supplement the Deed of Trust/Morigage of the same date given by the undersigned (the "Borrower") to
secure Borrower's Home Equity Line of Credit Agreement {o

{the "Lender") of the same date (the "NOTE"} and covering the propertA r\éeEsRcl!%Ag H SeTD%e% of
Trust/Mortgage and located at:

4429 N LAPORTE AVENUE, CHICAGO, I. 60630

ADDITIONAL COVENANT. In addition to the covenants and agreements made in the Deed of
Trust/Mortgage, Borrower and Lender further covenant and agree that the Deed of Trust/Mortgage shall
be subject . rrovisions of the Note which provide for a variable interest rate as follows:

FINANCE CHARGTS.

Finance charges Lagin {0 accrue immediately when we make a loan fo you. To figure the finance

charges for a billing (,,cl arwe apply a daily periodic rate of finance charge to the "principal balance” of
your [oan account each day.

To figure the "principal balarcg” for each day, we first take your loan account balance at the beginning
of the day and subtract any uardiziinance charges and credit insurance premiums (if any} that are due.
Next, we subtract the portion of any rayments or credits received that day which apply to the repayment
of your loan. Then we add any new loar:s made that day. The final figure is the "principal balance”

(a) The daily periodic rate of FINANCE CIHARGE is 0.016411 % which corresponds to an ANNUAL
PERCENTAGE RATE of  5.99000 %. Treannual percentage rate includes interest and not other costs.
{b) The periodic rate and corresponding annual pereentage rate described above are the initial rates
accessed under the plan, and are not based on the relationship used for later rate adiustments. Had

these rales been on the relationship, the daily periocic rate of FINANCE CHARGES would have been

0.023288 % which would correspond to an ANNUAL PERCENTAGE RATE OF 8.50 %.

(c) The initial rate will be in effect for a minimum of  SIX™ micnths, At that time the rate will be subject to
further adjustments and limitations, and produce the effecis‘described helow.

VARIABLE RATE.

The annual percentage rate may change, and will be 25000 % above the following "base rate”; the

highest base rate on corporate loans at large U.S. money center commercial banks that The Wall Street
Jaurnal publishes as the Prime Rate. The resulting annual percentage will be rounded to the nearest

0.250 %I'he annual percentage rate may increase if this "base rate” increases. An increase will
take effect on the first day of each quarter. An increase will resulf in an increase n th finance charge
and the number of payments or the amount of the Iast payment required to pay the-tialance in full. 1t may
have the effect of increasing your periodic minimum payment. The annual percentage ete will not
increase more often than once quarterly. A decrease will have the opposite effect of ari increase
disclosed above,

If the base rate changes more frequently than the annual percentage rate, we will always use the base
rate in effect on the first business day of the last month of the preceding quarter we adjust the annual
percentage rate to determine the new annual percentage rate. In such a case, we will ignore any
changes in the base rate that occur between annual percentage rate adjustments.

The "annual percentage rate” referred to in this section is the annual rate which corresponds to the
periodic r ppl;edto the balance as described above. The corresponding ANNUAL PERCENTAGE

00 %, and will never exceed the highest allowable rate
) ’eg %y appli cabfe state or federal law.

~JIAES M CONNELL




