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_ DEFMTIONS

Words used i in maliiple sections of this document are defined Lelew and other words are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words 1042 in this document are also prowded
in Sectwﬂ |1 ‘

(A) MSecurity lnstrument" means this document, whick is dated October i%th, 2007 ;
" together with all Riders to this docusnent. :

(B) "Borrower" is

JOSE A. GARCIA, An Unmarr:.ad Han

Borrowet is the mortgagor under this Security Fistrament. _
(C) "MERS" is Mortgage Electronic Registration Systems, lnc. MERS is a separate corporation that is acting
solely as a nomireg for Lender and Lender’s successors and assigns. MERS is the mortgagee under this

" Security Instrument. MERS is organized and exlsting under the laws of Delaware, and has an address and

telephone number of P.O. Box 2026, Flint, MI 48501-2&6. tel. (388) 679.MERS,

-FH.UVA CASE NUMBER ¢ ZB 28-6-0759345 o
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(D) "Lender" is  PIRST HORIZON HOME LOANS,

A DIVISION OF FIRST TENNESSEE BANK W, A.
lenderisa NATIONAL BANK {
organized and existing under the laws of  THE UHITED STATES OF AMERICA
Lender’s address is 4000 HORIZON WAY,

IRVING, TRXAS 75063
(E) "Note" means the promissory note signed by Borrower and dated October 1lth, 2007
The Note states that Borrower ewes Lender

THO RNDRED TEIRTY NINE THOUSAND BIGHT HUNDRED EIGHT & 00/ 100 Dollars
US. § 239,808.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis 1 to pay the debt in fill not later than  NOVEMBER 1, 2037
1] "Pruperr means the propcrty that is described below under thc heading "Transfer of nght.s in the
Propenty."”
(G) "Loan" means e debt evidenced by the Nota plus inferest, any prepayment chargcs and late cha.rges_
due under the Note, and Ul sumhs due under this Security Instrument, plus interest.
(H) "Riders" means<i Riders to this Security Instrument that are cxecutcd by Botrower. Thc followmg
Riders are to be exeoutod by 8o rower [check box as applicable]:

[] Adjustable Rate Rider [ Coibaminium Rider Second Home Rider
[ IBalloonRider -~ [ ¥'anned Unit Development Rider . [__] 14 Family Ricer
[z vA rider |1 Biwe=Kt, Payment Rider Othex(s) [specify]

) "Applicable [aw" means all controfling (pplicable federal, stace and local statutes, regulations,
ordinances and administrative rules and orders (thai have the effect of law) as well as all apphcable final,
non-appealahle judicial opinions.

{9) "Community ' Association Dues, Fees, and Assemnm*, means ali dues, fees, assessments and other
charges that are imposed on Borrower or the Properu: Ly 4 condominium associadon, homeuwnsrs
association or similar organization.

{K) "Electronic Funds Transfer" means any tramsfer of funds other ‘nan 3 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electionic terminal, telephonic instrument,
computer, or magnetic tape $o a8 to order, instruct; or authorize a financiz| institution to debit or credit an
account. Such term -includes, but is not Hmited to, point-of-sale tramsfers, amtomated teller machine
transactions, transfers itdtiated by telephone, wire transfers, and automated clearingnouse transfers.

(L) "Escrow [tems" means those items that are desciibed in Section 3.

(M) "Miscellansous Proceeds" means any compensation, seftlement, award of damages, or proceeds paid by

aty third party (other than insurance proceeds paid under the coverages described in Sectop 5} fosr: ()

damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Propeny; -
(i) conveyance in fien of condemnation; or {w) misrepresentations of, or omissions as to, the valre and/or

condition of the Property.

(N) "Mortgage Insurance" means insurance protectmg Lender against the nonpayment of, or default on, the

Loan.

{Q) “Perlodic Payment" means the regularty scheduled amount due for (i) pnmpal and itterest under the

Note, plus (i) any amounts under Section 3 of this Security Inscrument.

{P) "RESPA" means the Real Fstate Seiflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R Part 3500), as they might be amended from time to time, -
or any additional or successor lepislation or regulatmn that governs the same subject matter, As used in this
Security Instrument, "RESPA" reférs to all requirements and restrictions that are imposed in regard to 3
"federally related mortgage loan™ even if the Loan does not quahfy a8 4 "fedcrally related mortgage foan”
undcr RESPA.

0062117213 : e S G |
@D -HAIL) oty Paga2ol16 :  Form 3014 1401
(] . ‘ .



0729108275 Page: 3 of 19

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" theans any pariy that has taken title 1o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sscurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secores to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agresments under this
Security Instrument and the Note. For this .purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns} and to the successors
and assigns of MERS, the following described property located in the ~ County '

[Type of ncrnrding Jucisdtiction} of COOR - ‘%k}le‘gﬁ'mame of Recording Furisdiction):
All chut)tract or parcel of land ag shown on & & "A" attachad

herata whith is incorporated herein and mads a part hereof.

Parcel ID Nurmber: countyé 15-17-406-017-0000 Ciiy: which currently has the address of

5922 SOUTH PARKSIDE AVE [Surect]

CHICAGO [Ci¥}, Llinois 50438 [Zip Code]
("Property Address"): S

'TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. AH replacenetts 4nd additions shall also
be covered by this Security Instrument. ANl of the foregoing is referred to in this Secumty Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the “tuierests granted
by Borrower in this Security Instrament, but, if necessary to comply with law or custom, 14BP.S (s nominee

-for Lender and Lender's successors and assigns) has the right: to exercise any or all of %% interests,
including, but not timited to, the right to foreclose and sell the Property; and to take any actionieqaired of
Lender including, but not limiled to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Properiy is unencumbered, except for
encumbrances of record. Borrower warranis-and will defend generally the title to the Property against all
claimg and demands, subject to any encumbrances of record. ' _

THIS SECURITY INSTRUMENT combines uniform covehants for nationsl use apd non-uniform
covenants with fimited variations by jurisdiction to constitute a uniform securtty instrument covering real
property. :
© UNIFOQRM COVENANTS. Borrower and Lender covenant and agree as fallows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems

@@Q-BAHL) 10010) Pagedol 1 Form 3014 1101
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pursuart to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender vnpaid, Lender may require that any ot all subsequent payments
due under the Note and this Security Instrament be made in oze or more of the following forms, as selected

" by Lender: (@) cash; (b) money order; (¢} certified check, bark check, reasurer’s check or cashiers check,
provided any such check is drawn upon an Instituion whose deposits are insured by a federal agency,
instrumentality, or entity; or {d} Blectroni¢ Funds Transfer.

Payments are deemed received by Lender when received at the locauon designated in the Note or at
such ~uier location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender m»j return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan qurrint. Lender may accept any payment or partial payment insufficlent to bring the Loan cltrent,
without waive: of any rights hersunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Leader is not obligated to apply such payments at the time such payments are accepted. If each -
Periodic Payment iv'apsfied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold snch unapplied funds until Borrower makes payment to bring the Loan current. If

_ Borrower does not do so witlin a reasonable period of time, Lender shall either apply such funds or remrn
them o Borrower. If not appiicd sarlier, such furds will be applied to the outstanding principal balance under
the Note |mmedﬁatc1y prior to foreciosere. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Rotrower from making payments due ynder the Note and this Sccunty '
Instrument or performing the covenants ar oareerents secured by this Security Instrument, '

2. Application of Payments or Proceads Bxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apple] in the following order of priority: (4) interest due under the
Note; (b} principal due under the Note; (¢) amoun's duc under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became ‘dv2, Any remaining amounts shall be applied first to
Tate charges, second to any other amounts dug under this Sécurity Instnnnent. and then to reduce the principal
balance of the Note. _

‘If Lender receives a payment from Borrower for a deti 41 ent Periodic -Payment w]uch includes a
sufficient amount to pay any late charge due, the payment may be'applied to the delinquent payment and the
late charge. if more than one Periodic Payment is outstanding, Lender inay upply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent 7%, each payment can be paid in
full. To the extene that any excess exists after the payment is applied to te= £! rayment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volvruiry prepayments shall be
applied first to any prepayment charges and then as described in the Note, ‘

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o princizal due under the
Note shall niot extend or postpone the due date, or change the amount, of the Periodic Paymonts,

3, Funds for Escrow Ttems, Borrower shall pay to Lender on the day Periodic Payments ars due under
the Note, until the Note is paid in fll, 3 sum (the “Funds”) to provide for payment of amounds Jusfor: (8)
taxes and assesyments and other items which can aitain priority over this Security Instrument as 2 Veq or
encumibrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c.) presiums
for any and all insurance requited by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

© or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in

accordance with the provisions of Section 10. These items are called "Escrow Kems.” Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and

Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmients shall be an Escrow [tem.

Borrower shall promptly fuenish 1o Lender all notices of amounts to be paid under this Section. Borrower

shall pay Lender the Punds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or alt Escrow Ttems. Lender may waive Borrower’s obligation to pay fo Lender Funds for any or all

Escrow Items at any time. Any such walver may only be in writing, In the event of such waiver, Borrower

shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Initiaa: _&_

@-&A{!L} (woto) Page 401 16 Form 3014 1/01



0729108275 Page: 5 of 19

UNOFFICIAL COPY

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require, Borrower's obligation 1o make such payments and
to provide receipts shall for all purposes be deemed t0 be a covenant and agreement contained in this Secunity
Instrament, 25 the phrase “covenant and agresment” is wsed in Section 9. If Borrower is obligated to pay
EBscrow ltems directly, pursuant to a waiver, and Borrower fils to pay the amount due for an Bscrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
uader Section 5 to repay 1o Lender any soch amoust. Lender may revoke the waiver as to any or all Escrow
Items at any time by a uotice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Frids at the time specified under RESPA, and (b) not 1o exceed the maximum amount z lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cucrent data and
reasonalle cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuars-shiall be held in an instimtion whose deposits are insured by a federal agency, ingtrumentality,
or entity (includirg Lender, if Lender is an instinion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender ciig! apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shal’ pst _charge Borrower for holding and applying the Punds, anmually analyzing the
escrow account, or voutying the Escrow llems, unless Lender pays Bottower interest on the Funds and
Applicable Law permits Lexder vinake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on o Funds, Lender shall not be required to pay Botrower any interest or
varnings on the Funds. Borrower a1 Lender can agree in writing, hewever, that interest shall be paid on the
Funds. Lender shall give to Borrower. without charge, an apnual accounting of the Funds as required by
RESPA. ' :

If there is a surplus of Funds held i sscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with XESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage-iu secordgnce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld i #acrow, as defined under RESPA, Lender shall
notify Borrower 43 required by RESPA, and Borrower shall pry 40 Lender the amount necessary t make up
the deficiency in actordance with RESPA, but in no more than 12 pisithly payments.

Upon paytuent in full of all sums secured by this Security Instrurient; Lender shall promptly refund to
Borrower any Funds held by Lender. : '

4. Charges; lLiens, Borrower shall pay all taxes, assessments, Chatpes, fines, and Impogitions
attributable to the Property which can atlain priority over this Security Instramedt_ leasehold payments or
ground rents oi the Property, if any, and Community Association Dues, Fees, and ssesoments, if any. To fie
extent that these itens are Escrow ltems, Borrower shall pay them in the manger provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instument unfess
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a matier agcaptable 10
Lender, but only so long as Borrower is performing such agresment; (b) cantests the lien in good fdeh by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s apinion operate to preven the
enforcement of the len while those proceedings are pending, but only until such proceedings are concnied,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Jnstrument. F Lender determines that any part of the Property is subject to a Hen which can attain

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

Initiada: §@
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forih above in this Section 4. :

Lender may require Borrower to pay 1 one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shalt keep the improvements now existing or hereafier erected on the
Property insured against logs by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disaprrove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrowa: to pay, in connection with this Loan, either; (a) 4 one-time charge for flood zone determination,
certificadon and tracking services; or (b) & one-time charge for flood zone determination and certification
services and’ cubsequent charges each time remappings or similar changes occur which reasonably might
affect such ‘deterination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the fedzial Emergency Mansgement Agency in cosnection with the review of any flood zone
determination resulting from ah cbjection by Borrower,

If Borrower fails 10 maintain any of the coverages described ab{:vc Lender may obtain insurance
Coverage, ar Lender’s optico.ani Borrower's expense. Lender is under no obligation to purchase any
particular type or amoun of coverage: Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grezeer or lesser coverage than was previously in effect, Borrower
acknowiedges thae the cost of the inswrzace coverage so obtaired might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts. disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ehia Sepurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shillbe *avable with such interest, upon notice from Lender
1o Borrower requesting payment.

Al insurance policies required by Lender and renewate’of such pohcles shall be subject to Lender’s
right to disapprove such policies, shall include a standard <orrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have she right to hold the policies and renewal
certificates. If Lender requires, Borrower shalt promptly give 10 Lenrer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 5ot olnerwise required by Lender, for
damage to, or destruction of, the Property, such policy shatl include 2 staads.d mortgage clause and shall
name Lender as mortgagee andfor as an additional loss payee.

Tn the event of loss, Borrower shall give prompt notice to the inserance catriir and Lender. Lcndcr may
make proof of loss if not made promptly by Borrower. Unless Lender and BorrGwor otherwise agree in
writing, any ingurance proceeds, whether or not the underlying insurance was required 'y Leader, shall be
applied to restoration or repair of the Property, if fhe restoration or repair is economicaitv zible and
“Lender’s security is not lessened. During such repair and restoration period, Lender shafl have e dght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the work
has been completed to Lender’s satisfaction, provided . that such inspection shall be undertaken prumptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be
paid out of the insurance proceeds and shall be the sele obligation of Borower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or mot then dus, with the

Initials; ’S-é
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excess, if any, paid to Borrower. Such lmumnce proceeds shall be applled in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setfle any available insurance claim
ard related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period wiil
begin when the nofice is given. In either evemt, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
10t to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned preminms paid by Borrower) under afl insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may v the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or'wpis Security Instrument, whether or not ther: due.

6.'Oecunancy. Borrower shall occupy, establish, and use the Property as Borrower's prineipal residence
within 60 davs after the exscution of this Security Instrument ang shall continue to occupy the Property as
Borrower’s puiaviozl residence for at feast one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiuch consent shall not be umeasombly withheld, or unless extenuating circumstances
exist which dre beyort Porrower's control.

*7. Preservation,” Mainfenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/2aperty, allow the Property to deteriorate or comenit waste on the Property.
Whether or not Borrower is residing L the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or Jecreasing in value due to its condition. Unless it is determnined pursuant to
Section 5 that repuir or restoration is nct economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Jemage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking oi, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released sroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment siin a series of progress payments as the work is
completed. If the insurance or condemnation proceens-aré not sufficient to repair or restore the Property,
Borrower is not relleved of Borrower’s obligation: for éhe ceiriation of such repair or restoration.

Lender or its agent may make reasonable entries upon aud inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improviments on the Property. Lender shall give
Borrower notice at the time of ot prior to such an interior inspection spe.ifying such reasonable cause.

8, Borrower’s Loan Application. Borrower shall be in default it,-2uriog the Loan application process,
Borrower or aiy persons or entifies acting at the direction of Borrower o wuth Borrower's knowledge or
congent gave materially false, misleading, or inaccurate information or statsinenis to Lender (or failed to
provide Lender with material infermation) in cornection with the Loan, Material 1epressntations include, but
are not limited to, rcprcscntauons concerning Borrower’s occupancy of the Property = Bottower's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Jusizument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrumerc (g} there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights undes this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instroment or to enforce laws ot
regulations), or (¢} Borrower has abandened the Property, then Lender may do and pay for whatever is.
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Ingtrument, including protecting and/or assessing the vatue of the Property, ard securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien which
has prcrty over this Security Instrument: (b) appearing in court; and ¢¢) paying reasomable

Inftisle: Sﬂé
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atorneys’ fees to protect its inerest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may {ake action under this Section 9, Lender does not have to do so and is pot under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instroment. These amounts shall bear interest at the Note rate from ihe date of
disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payment. : :

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of e lease.
I Be rower-acquires fee fitle to the Property, the leaschold and the fee fite shall not merge unless Lender
agrees . the merger in writing, ' : '

16 Moctgage Insurance. If Lender required Mortgage Insurance 4s 2 condition of making the Loan,
Borrower siall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Lerwance coverage required by Lender ceases to be available from the mortgage insurer that
previously providea guch insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent'ts the Mortgage Insurance previowsly in effect, at a cost substantially equivalent to
the cost to Borrower of the nfortgage Insurance previously in effect, from an alternate mortpage insurer
selected by Lender. If substarutzly equivalent Mortgage Insurance coverage i§ not available, Borrower shall
contimug (o pay to Lender the amovw of the separately designated payments that were due when the insurance
coverage ceased o be in effect. Londer will accept, use and retain these payments as a non-refundable Joss
reserve in liey of Mortgage Insurance, Suc loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no fonper miuiee Joss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires® pievided by an igsurer selected by Lender again becomes
available, is obtained, nd Lender requires separaicly designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance ai a condition of making the Loan and Borrower was
required to make ssparately designated payments towart the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage [nsu.axCe in effect, or to provide a noa-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance eads in accordance with any written agreement
‘between: Borrower and Lender providing for such termination or omidl termination is requited by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay int<resyat the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchazes the Note) for certain iogses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage [nsurance,

Mortgage insurers evaluate their total risk on alt such insurance in force/ivern time 10 time, and may
enter ineo agreemenits with other parties that share or modity their risk, or reduce Jyssce: These agreements are
on terms and conditions that are satisfaciory to the mortgage insurer and the other paty (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any.source of funds
that the mortgage insarer may have available (which may include funds obtained from Mortpage Insurance

remiurms). :
P As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuter, any
other entity, or any affiliate of any of the foregoing, may recelve (directly or indirectly) amounts /nat derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage nsurance, in e:(honge
for sharing or modifying the mertgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements wili not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Mortgage Ensurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements wilt not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Martgage

| nitiale: %
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Insurance, to have the Mortgage Insurance terminated automatically, andior to receive a refund of any
Mortgage Insurance premiums that were unearned af the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 0 Lender.

" If the Property is ged, such Miscellaneons Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds il
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid or such Miscetlaneous Proceeds,
Lendes. shall not be required to pay Borrower any interest or earrings on such Miscellaneous Proceeds. If the
resteiation of repair is not economically feasible or Lender's security would be lessened, the Misoellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether o not then due, with
the excess, 1 any, pald to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2. :

In the'evin® of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 1 the gmsg secured by this Secarity Instrument, whether or not then due, with the excess, if
any, paid to Borrowes:

the event of a jatial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediattly before the partial taking, destruction, or loss in vatue ig equal 1o or greater
than the amount of the suras scoured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Soriower and Lender otherwise agree in wrifing, the sums secured by this
Security Instrument shall be reduced hy the amount of the Miscellaneons Proceeds mulriplied by the
*following fraction: (a) the total amount of the sums secured immediately before the parvial taking, destruction,
or loss in value divided by (b) the fair markat value of the Property immediatety before the partial taking,
+ destruction, o loss in vaiue. Any balance sha'l ‘s paid t Borrower, '
. In the event of a partial taking, destruction, or i0ss in value of the Property in which the fair market
value of the Property immediately before the pactial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the purtial taking, destruction, or loss in value, wnless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums a7e ten due.

If the Property is abandoned by Borrower, or if, after nodee hiy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to ake an award tr'scttle a claim for damages, Borrower fails
to respond to Lender within 30 days afler the dare the notice is giver, Lender i3 authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Froperly or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” tneans tie tvrd party that owes Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a right of actiua it regard to Miscellaneous
Proceeds. :

Borrower shall be in default if any action or proceeding, whether civil or cniwal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaimicat of Lender’s ingerest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, f acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be @sulizsed with a
ruiing that, in Lender's judgment, precludes forfeiture of the Property or other material inipurment of
Lender’s Interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that-are atiributable to the impairment of Lender’s interest in the Property are hereby assigoed
and shal! be paid to Lender, .

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Bxtension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Inserest of Borrower shall not operate to release the liabitity of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

intlats: :KZ é
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prectude the
exercise of any right or remedy, '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coverants and
agrees that Borrower’s obligations and liability shatl be joint and several. However, any Borrower who
co-signs this Security Instrument but does aot execute the Note {3 "co-signer”): (a) is co-signing this
Security Instrament only to mortgage, grant and convey the co-signer's interest in the Pruperty under the
terms of this Security lastrument; (b} s not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the CO-Signer’s
COMsen, | :

“ubect to the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower’s
cbligatiors. under this Security Instrument in writing, and is approved by Lender, shal obtain all of
Borrower’s vights and benefits under this Security Instrament. Borrower shall not be released from
Borrower's-uhiigations and lability under this Security Instrument unless Lender agrees to such release in
weritinyg. The coveiants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit i svccessors and assigns of Lender. : :

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for e purpose of protecting Lender's interest in the Property and righls under this
Security Instrument, includizg, bur not limited to, attorneys™ fees, property inspection and valuation fees. In
regard te any other fees, the apsence of express authority in this Security Instrument to charpe 4 specific fee
to Borrower shall not be construed «s & prohibition on the charging of such fe¢. Lendar may not charge fees
that are expressty prohibited by this Seerwity Instrument or by Applicable Law,

If the Loan is subject to a law witich sets maximurm loan charges, and that law is finally interpreted so
that the interest or other luan charges collecied or to be collected in connection with the Loan exceed the
permitted limits, then: (3) any such loan charge siiall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already cdliected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the priacipal owed under
the Note or by making a direct paymént to Borrowe'. IV a refund reduces principal, the reduction will be
treated s a partial prepayment without any prepaymen; charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any cacb refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might havé #rising out of such overcharge.

13. Notices. All notices given by Borrower or Lender in corzection with this Security Instrument mnst
be in writing. Any notice to Borrower in connection with this Security Ing‘rumen: shall be deemed to have
been given to Borrower when mailed by first class mail or when acweslly delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitu’e natice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ne Property Address unless
Borrower has designated a substitute nofice address by notice to Lender. Boriower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proved:ie: There may be
only one designated notice address under this Security Instrument at any one time. Any nodice r). Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated heremn aniése Lender -
has designated another address by notice to Borrower. Any notice in connection with this Secuticy frstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice reowirad by
thi Security Instrument is also required under Applicable Law, the Applicable Law requirement witl sausfy
the corresponding requitement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be governed
by federal law and the law of the jurisdiction in which the Property is located. All riphts and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision er clause of this Security Instrument or the Note conflicts with-Applicable Law, such conflict shall

r—
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. :

As used in this Security Instrument: @ words of the masculine gender shall mean and inclode
corresponding neuter words or words of the feminine gender; (b) words in the singular shafl mean and
inciude the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation tn take
any action.

-17. Borrower’s Cupy. Borrower shall be given one copy of the Note and of this Security Instrument,

" 18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial iuterest in the Property, including, but not limited to,
those beneficial interests eransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreereont, the intent of which is the transfer of title by Borrower at  futare date to a purchaser.

kil or ay part of the Property or any Interest in tae Praperty is sold or transferred {cr if Borrower is
not A fEgurst Derson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Leatlr may require immediate payment in full of all sums secured by this Security Instrument.
However, tits-optivn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender wwersices this option, Lender shall give Borrower ootice of acceleration. The notice shall
provide a period of %ot iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrowe: must pay all suns secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiraticn £f dss period, Lender may invake any remedies permifted by this Security
Instrument without further notice or 42mand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enftrcement of this Security Instrument discontinued at any time prior
10 the earliest of; (2) five days before sale of the Property pursuatt to Section 22 of this Security Tnstrument;
{b} such other period as Applicable Law migi specify for the termination of Boreower’s right to reinstate; or
{¢) entry of a judgment enforcing this Secunty Jstrement. Those conditions are that Borrower: (2) pays
Fender ll sumns which then would be due under 1¥2 Sgeurity Instrument and the Note as if no acceleration
had occurred, (b) eures ay default of any other covencuty or agreements; (c) pays all expenses incwred in
enforcing this Security Instrument, including, tut noi-limitsd to, reasonable attorneys fees, property
inspection and valvation fees, and other fees incurred for the pripose of protecting Lender’s imerest in the
Property and rights under this Sccurity Instrument; and (d) tak:s-such action as Lender may reasonably
require io asswre that Lender's interest in the Property and rights uncer this Secority Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instruzent /shall continue unchanged unless
. as otherwise provided under Applicable Law. Lender may require that Borrowe! pay such reinstatement sums
and expenses in ore or more of the following forms, as sefected by Lender: {a) cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any su:h check is drawn upon an
institution whose deposits are insured by a federal agency, instrementality or entity; o (d) Electronic Funds
Transfer. Upon reinstatement by Borrewer, this Security Instrument and obligations sevured hereby shall
remaint fully effective as if no acceleration had ocourred. However, th;s right to Teinstate shati‘ow, azoly in the
case of acceleration under Section {8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial incres:.in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
tue under the Nete and ¢his Security [nstrument and perfoons other mortgage loan servicing oblgations
under the Note, this Security Instrument, and Applicable Law. There also might be ote or more changes of
the Loan Servicer unrelated to a sale of the Note. K there is a change of the Loan Setvicer, Borrower will be
given written netice of the change which will state the name and address of the new Loan Servicer, the

“address to which payments should be made and any other information RESPA requires in connection with
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notice of transter of servictng. If the Note is sold and thereafier the Loan is serviced by a Loan Servicet other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Seevicer or by transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may vommence, joir, or be joined to any judicial action (as either an
individual Hitigant or the member of 4 class) that arises from the other party’s actions pursuant g this Security
Instrument or that alleges that the other party has breached any provision uf, or any duty owed by reason af,
- this Security Instrument, until such Borrower or Lender has rotified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breack and afforded the other party herefo a
reasoreble period after the giving of such notice to ake corrective action. If Applicable Law provides a time
peria wiich must-elapse before certain action can be taken, that time period will be deemed to be reasonable
for purg“.;se" of this parapraph. The rotice of acreleration and opportunity to cure given to Borrower pursuant
bo Section 22 und the notice of acceleration given to Borrower pursuant to Section 18 shail be deemed to
satisfy the zotice «id opportunity 10 take corrective action provisions of this Section 20.

21. Hazardovs Substances. As uwsed in this Section 2} (a) "Hazardous Substances” are those
substances defined al txic or hazardous substances, pollutants, or wastes by Bnvirommental Law and the
following substanices: gasolins, kerosene, other flammable or toxic petroleum products, loxic pesticides and
herbicides, volatile solvents,itricrials containing asbestos or formaldehyde, and radioactive materlals; (b)
“Environmemial Law" means feder?i lavis and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protostion; () "Environmental Cleanup™ includes any response action,
remedial actiotl, or removal action, as Geiivied in Environmental Law; and (d) an “Bavironmental Condition”
means & condition that cant eause, contribwie v, or otherwise trigger an Environmental Cleanup. _

Borrower shall net cause or permit the presuine, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Snbstances, on or in the Property. Borrower shall not do,
nor allow anyone else. to do, anything affecting the Proporty (a) that is in viclation of any Environmental
Law, (b) which creates an Envirormental Condition, or (¢ waich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects rie value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the/Croperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal ‘estduntial uses and o maintenance of
the Proparty (inchuding, but not limited to, hazardous substances in consuthes seoducts).

Borrower shall promptly give Lender written notice of (2) any invesdgatied: rlaim, demand, lawSmt or
- other action by any governmental or regulatory agency or private party inyoiv.ig the Property and any
Hazardous Substance or Environmental Law of which Borrower has actua! Knowledge, (b) any
Environmental Condition, including tut not limited to, any spilling, leaking, discharge, refeave or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use-or telease of a
Hazardous Substance which adversely affects he value of the Property. If Borrower Iearns, or s sutified by
any governmentat or regulatory authority, or any private party, that any removal or other remedial.on of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompty take all necessary remedial
actions in accordance with Environmental Law. Nothing hcrem shall create .my obligation en Lender for an
Environmental Clearup, :

Iriliais: _&_
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NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior io acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (bui not prior to
acceleration under Section 18 ynless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that fallure to cure the
default on or before the daie specifled in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecluoure proceeding the norn-existence of a default or any other defense of Borrower to acceleration
anv fureclosure. If the default is not cured on or beforg the daie specified in the notice, Lender at its
optiot «ney-require immediate payment in full of all sums secured by this Security Instrument without
further cesieid and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to cuert all expenses incurred in pursuing the remedics provided & in this Section 22, including,
but not limited va, réasonable attorneys’ fees and costs of title evidence.

23. Release. Upail payment of afl sums secured by this Security Instrument, Lender shall refease this
Security [nstrument. Borrewer <iall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uncer Applicable Law.

24. Waiver of Homestead, In accedancs with Dlinois law, the Borrower hereby releases and waives
all rights nnder and by virtee of the Tlinois hoowstead exemption laws,

25, Placement of Collateral Protection Inguranse. Unless Borrower provides Lender with evidence

of the inserance coverage required by Borrower’s agresnient with Lender, Lender may purchase insurznce at

 Borrower’s expense to protect Lender’s interests in Borrower™s, coliateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchas<s Ziay not pay any claim that Borrower inakes

or any claim that iy made against Borrower in connection with t: ~ollateral. Borrower may later cancel any

insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained -

insurance as required by Bomower's and Lender's agreement. If lendér purchases insurance for ihe
collateral, Borrower will be responsible for the costs of that insurance, fucuding inferest and any other
charges Lender may impose in connection with the placement of the insurance; uwrdl (he effective date of the
cancellaiion or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstarding balance or obligaion. The costs of the insurance may be more than the cost of insurance
Borrower may be able to ottain on its own,

m—
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BY SIGNING BELOW, Burrower accepts and agrees to the terms and covenants confained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
(Seal)
S5E A. GARCIA Borrows
G (Seal)
-Borrower
(Seal) {Seal)
Borrower ) Borrower -
Seal) oo ' (Seal)
-Borrower : ‘ -Borrower
(Seal) [~ (Seal)
-Borrower ' ) -Botrower
0062117213
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STATE OF ILLINOIS, Coolc ' County ss:
L S GRG gV , a Notary Public in and for said county and
state do hereby certify that : :

JOSE A. GARCIA UINVLET I\\éd

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day In person, and acknowledged that hefshe/they signed and delivered the said
instrumient ag his/her/their free and voluntary act, for the uses and purposes therein set forth,

Civen under my hand and official seal, this W ol GO 7.0 07 ‘

My Commissici Svires: m

Ny lic . . .
4‘7 o G daonts

‘ it ..» o e e S M )
"QFFICIAL SEAL" B

JIM GRITSONIS
Notary Public, State of Illinois
My Commissica Expires 02/27/2010 )

.

. ’ e —
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YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg F@TERANS AFFAIRS  OR ITS AUTHORIZED

THIS VA GUAPANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 1lth day |

of October, 007 , and is incorporated into and shzll be deemad to amend and

supplement the ’dcitgage, Deed of Trust or Deed o Secure Debt {(herein *Security
Instrument”) dated-ur even date herewith, given by the undatsigned (herein "Borrower') to
secura Borrowar's Note 1) :
PIRST HORIZON HOME LOAN®.
A DIVISION OF FIRST TENNELSEE BANK N.A. ,
(herein “Lender’) and cavering the Property described in the Sscurity Instrument and
locatad at _
5922 SOUTH PARKSIDE AVE
CHICAGO, IL 60¥638

{Properh: pidresy]

VA GUARANTEED L{OAN COVENANT: In additicr” ‘2 the covehants and agrearﬁents made
in the Sscurity Instrumeni, Borrowsr and Lender further ¢zv4nant and agree as follows:

If the indebtedness secured hereby be guaranteed or insursd under Title 38, United States
Cods, such Tile and Regulations issued thereunder and in.sffuct on the date hereaf shall
govern the rights, duties and liabilities of Borrower and Lerca'.. Any provisions of the
Security Instrumant or other instruments executed in connestior” with said indebtedness
which are inconsistant with said Title or Regulations, including,  bhut not limited to, the
provision for payment of any sum in connection with prepayment of the secursd
indebtedness and the provision that the Lender may accelsrate payment of ‘the secursd
indebtedness pursuant to Covanant 18 of the Secwrity Insirument, ars hersiy <monded or
negated to the extent necessary to conform such instruments to said Title or Regulations.

0062117213
MULTISTATE VA QUARANTEED LOAN AND ASSUMPTION POLICY RIDER

-53BH (0405) 10/03

Page 1 of 3 initials: jg.,? ' ‘
VMP Mortgage Solutions, Inc. _ ’
(800)521-7291 : ' :
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LATE CHARGE: At Lenders option, Borrower wilt pay a "late charge” not excesding four
per centum {4%) of the overdus payment when paid more than fitsen (15) days after tha
dua date thereof to cover the exira expense involved in handling delinquent payments, but
‘such “late charge® -shall not be payable out of the procesds of any sale made to salisfy the
indebiedness secured hetsby, unless such procesds are sufficient to discharge the entire
in debtbdnaas and all proper costs and expenses secured heraby.

QUARANTY: Should the Department of Veterans Affairs fail or refuse to issue fts guaranty
in full amcuriwithin 60 days from the dats that this lean would normally becoma eligible for
such guataniy ‘committed upon by the Depariment of Veterans Affairs under the provisions
of Tile 38 of %ie U3 Code “Veterans Benefits,” the Morgages may declars the
indebtedness hercby secured at once due and payable and may foreclose immediately or
may exercise any cier tiphts hereunder or take any other proper action as by law provided.
TRANSFER OF THE PROPIATY: This loan may be declared immediately due and payable
upon transfer of the property seuuting such loan to any transferee, unless the acceptability
of the assumplion of the loar. is established pursuant to Section 3714 of Chapter 37, Title
38, Uniled States Cods.

An authorized transfsr (*assumptioh” 4f the prnpeﬂy shall also be subject to additional
covenanis and agreements as set forth baiow:

(a) ASSUMPTION FUNDING FEE: A fae equal 1o ona half of one percant

5 %) of the balance of thiz Juan as of the date of iransfer of the property

shaﬂ be payable at lhe time of transfer to tha wax holder or its authorized agent, as trustee
for the Department of Velerans Affairs. If the asaviner falls to pay this foe at the fime of
transfer, the fee shall constitle an additional cohi to thal already secured by this
instrument, shall bear interest at the rale hersin provide?, and, at the option of the payss of
the indebtedness hereby secured ot any transferee thereo’, shall be immediately due and
payable. This fee is automatically waived if the assumer i3 exeinnt under the provisions of
38U.5.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE : Upon applicatiun < for_ approval to allow
assumption of this loan, a processing fee may be charged by {1 dean holder or its
autharized agent for dstermining the creditworthiness of the assumer-and.subsequently
ravising the holder's ownership records when an approved transler is omilated. The
amount of this charge shall not exceed the maximum established by the Lepatinent of
Veterans Affairs for a loan lo which Section 3714 of Chapter 37, Title 38, Urited Statss
Code applies.

{c} ASSUMPTION INDEMNITY LIABIITY : If this obligation is assumed, then ‘the
assumer hereby agress to assume all of the obfigations of the velsran under the terms of
the instruments creating and sscuring the loan. Tha assumer further agrees to indemnify
the Departmemt of Veterans Affairs fo the extent of any claim payment arising from the
guaranty of insurance of the indebtednaess created by this instrument,

0062117313 - | Initials: S &
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IN WITNESS WHEREOF, Borrower{s) has oxecuted this VA Guaranteed Loan and
Assumption Policy Rider, ' :
?)b.‘a A. GARCIA -Borrower -Barrower
- -Borrower -Borrower
B(;i;; wer -Botrower
-Borrower / -Borrower
0062117213
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LEGAL DESCRIPTION
(Exhibit A)

O7NL33063

THE CITY OF CHICAGO, COUNTY OF COOK, STATE OF ILLINOIS, ALL INTEREST IN
THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK,
IN THE STATE OF ILLINOIS, TO WIT:

THE SOUTH 24 FEET OF LOT 60 AND THE NORTH 8 FEET OF LOT 61 IN FREDERICK
H. BARTLETT'S CENTRAL AVENUE, PART OF THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/4 LYING SOUTH OF THE RIGHT OF WAY OF CHICAGO AND WESTERN
INDIAN RAT_.ROAD COMPANY OF SECTION 17, TOWNSHIP 38 NORTH, RANGE 13
EAST OF THE SRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

BEING THE SAME PREMISES AS CONVEYED IN DEED FROM JAMES W. SWINFORD

AND CHERYL A. SWiNr2RD, HIS WIFE RECORDED 9/22/05 IN DOCUMENT NUMBER
526502181,IN SAID COUNTY AND STATE.
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