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DEFINITIONS

Words used in multiple sections of this document are defined below and other wosds are defined in Scetions 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this devument are also provided in
Section 16.

(A} "Security Instrument" means this document, which is dated JUN/E/ 19, 2007 , logether
with all Riders to this document, :

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS [/
Page 1 of 16
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(B) "Borrower" is_ s
RICARDC CHAIPEZ, AND ELIZABETH CHAIDEZ, HUSBAND AND WIFE
EXTTRETYT AND ULICES ARROYO, AN UNMARRIED MAN AL AS J&INT j;’gqu_mj

A , e
pelerR mARRiE? ﬁ
,,t -
Borrower is the mortgagor under this Security Instrument. u i

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separale corporation that is
acting solely as a nominec for Lender and Lender's successors and assigns. MERS is the mortgagee under
this Secariiy Tnstrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is o

COUNTRYWIDE BOUMT LOANS, INC.

Lender isa CORPORATION

orgamzed and cxisting underdhe laws of NEW vORK

Lender's address is

4500 Park Granada MSN# SVB-314, Calabasas, CA $1302-1612 .
(E) "Note' means the promissory sote signed by Borrower and dated JUNE 1 9, 2007 . The

Note states that Borrower owes Lender
TWO HUNDRED EIGHTY FIVE THCUS™ID and 00/100

Dollars (U.S.$ 285, 000. 00 ) plusipcarest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not laterdizn ULy 0 1, 2037

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property."

(G} "Loan" means the debt evidenced by the Note, plus mrast, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrureép., phus interest.

(H) "Riders" means all Riders (o this Sccurity Instrument that sr< execuled by Borrower. The following
Riders are to be executed by Borrower [check box as apphicable]:

L] Adjustable Rate Rider [_| Condominium Rider [ ] Secout Home Rider
Balloon Rider L] Planned Unil Development Rider {_| 1-4 Farily Rider yrawl
S 1B 7
[C] vA Rider [ Biweekly Payment Rider Other(s) [snecity] £XH /2

(I) "Applicable Law" means all controlling applicable federal, state and local stalvess. regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appiicable final,
non-appealable judicial opinions.

(Jy "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments aind other
charges that are timposed on Borrower or the Property by a condominium association, homeowners agsociation
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magncetic tape so as to order, instruct, or authorize a financial mstitution to debit or credii an
account. Such term includes, but is not limited to, point-of-sale (ransfers, mutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow ltems" mcans thosc items that arc deseribed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settflement, award of damages, or procecds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)

@%-GA(IL) (co10).02  CHL (08/05) Page 2 of 15 Form 3014 1/04
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damage Lo, or destruction of, the Property; (i1} condemnation or other taking of all or any part of (he Property;
(1) conveyance in lieu of condemnation; or (iv) misreprescntations of, or omissions as to, the valuc and/or
condition of the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (1) principal and intercst under the
Note, plus {ii) any amounts under Section 2 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
mplementing regulation, Regulation X (24 C.FR. Par 3500, as they might be amended from time 1o time, or
any additional or successor legislation or regulation that govemns the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard (o a
"federally refatad mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA,

(Q) "Successor in interest of Borrower™ means any party that has taken title o the Property, whether or not
that party has assumied Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS TN, THE PROPERTY
This Sccurity Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (7 the performance of Borrower's covenants and agreements under thig
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey (o MERS (solely as nominee foi Zender and Lender's successors and assigns) and to the successors
and assigns of MERS, the foltowing describe prorerty located in the o
COUNTY of COOK

[Type of Recording Jurisdiction | [Name of Recording Jurisdiction|

SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 13-20-300-003-0000 : which currently has bz address of
6339 W ADDISON ST, CHICAGO !
{Swrect/City)
Iinois 60634-4002 ("Property Address"):
|Zip Code]

TOGETHER WITH all (he improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter g part of the property. All replacements and additions shall also
be covered by thig Securily Instrument, All of the forcgoing is referred o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tille to the intercsts granted by
Borrower in thig Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to cxercige any or all of those intercsts, including,

@ a0 o (08/05) Page 3 of 16 Form 3014 1/01
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but not limited to, the right to foreclose and sell the Properly; and w0 take any action required of Lender
mcluding, but not limited to, releasing and canceling this Sccurity Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the
right 10 morgage, grant and convey the Property and that the Propertly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paynieri of Principal, Intercsi, Escrow Iems, Prepayment Charges, and Late Charges. Borrower
shall pay when aré ihe principal of, and intercst on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Borrower shall also pay funds for Escrow Ttems pursuant to
Section 3. Paymenis due snder the Note and this Security Instrument shall be made in U.S. currency.
However, if any check ot ¢ther instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrurient be made in one or more of the following forms, as selected by Lender:
(&) cash; (b) money order; (¢) certificd chi ck, bank check, treasurer's check or cashier's check, provided any
such cheek is drawn upon an instition wiose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender »hen received at the Jocation designated in the Note or at such
other location as may be designated by Lender i aceordance with the notice provisions in Scction 15. Lender
may refurn any payment or partial payment if the payment or partial payments are msufficient to bring the
Loan current. Lender may aceept any payment or patizi-payment insufficient (o bring the Loan current,
without waiver of any rights hereunder or prejudice 1o its nghtsio refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments 2 tie time such payments are accepted. If cach
Pertodic Payment is applied as of it scheduled due date, then Iziider need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payraent to bring the Loan current. If
Borrower does not do so within a reasonabie penod of time, Lender shal” rither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applicd (o the outstasiding principal balance under
the Note immedialely prior o foreclosure. No offset or claim which Borrower mig'ihave now or in the future
against Lender shall relieve Borrower from making payments due under the Note and *his Security Instrument
or performing the covenants and agreements securcd by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sectic: %, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interést duc under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shali Ve annlied to
each Periodic Payment in the order in which i became due. Any remaining amounts shall be applicd first to
late charges, second 1o any other amounts duc under this Sceurity Instrument, and then 1o reduce the principal
balance of the Noe,

It Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (0 the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exisls after the payment is applied to the full payment of one or more
Pertodic Payments, such excess may be applied 1o any lae charges due. Voluntary prepayments shall he
applied first to any prepayment charges and then as described in the Note.

@ 6A0L) 0010102 CHL (0m/05) Page 4 of 16 Form 3014 1/01
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Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o principal due under the
Nole shail not cxtend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounis due for: (a)
taxes and assessments and other items which can altain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These itcms are called "Escrow Ttems.” Al origination or at any
time during“the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments;if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow [tem.
Borrower shail sicmptly furnish to Lender ail notices of amounts (o be paid under this Section. Borrower shall
pay Lender the Purds for Escrow Items unlegs Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Zaider may waive Borrower's obligation 1o pay Lo Lender Funds for any or all Escrow
Items at any time. Any suct waiver may only be in writing. In the event of such waiver, Borrower shall pay
dircetly, when and where pavable, the amounts due for any Escrow Items for which payment of Funds hag
been waived by Lender and, if Tender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender 74y require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be diemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant aig agrecment” is used in Section 9. If Borrower is obligated to pay
Bscrow Items directly, pursuant to a waiver and Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercisc its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amoun*.” Lender may revoke the waiver as to any or all Escrow
ltems at any time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shal]
pay to Lender all Funds, and in such amounts, that are then roquired under this Section 3.

Lender may, at any time, collect and hold Funds in an a:0sant (a) sulficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not 1o excezd be maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds duc or-ine basts of current data and rcasonable
estimates of expenditures of future Escrow Items or otherwise in accord mnce'with Applicable Law,

The Funds shall be held in an institution whose deposits are insured oy afederal agency, mstrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so itisured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Lems no later (hos-the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annua'iy analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Frads and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing .or/Asplicable Law
requires inlerest (o be paid on the Funds, Lender shall not be required to pay Borrower any imnersst or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid ‘04 tae Funds,
Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by REGEA,

Il there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. I therc is a shortage of Funds held in escrow, 4s defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount neceessary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal] promptly refund to
Borrower any Funds held by Lender.

@é -BA(IL) (0010).02 CHL (08/05) Page 5 of 16 Form 3014 1/01
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4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessmenis, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any hen which has priority over this Sccurity Instrument uniess
Borrower: (a) agrees in wriling to the payment of the obligation sccured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agrcement; (b) contests the lien in good faith by,
or defends against enforcement of the licn in, legal proccedings which in Lender's OpINion operate 1o prevent
the enforcement of the lien while those proceedings are pending, but only wndl such procecdings are
concluded; or {(c¢) secures from the holder of the lien an agreement safisfactory to Lender subordinating the
lien 1o inis-Security Instrument, If Lender determines that any part of the Property i$ subject to a lien which
can allain prisiity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days ol the date on which that notice s given, Borrower shall satisfy the licn or take one or more
of the actions set forth above in this Scction 4,

Lender may requiie Borrower to pay a one-lime charge for a real estate (ax verification and/or reporling
service used by Lender in comnection with this Loan.

5. Property Insurance. Eozrower shall keep the improvements now existing or hercafter erccted on the
Property insured against Toss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance, This
ingurance shall be maintained i the amsunts {including deductible levels) and for the periods that Lender
requires, What Lender requires pursuantig-ne preceding sentences can change during the term of the Loan,
The insurance carrier providing the insuraiicé shall be chosen by Borrower subject to Lender's right o
disapprove Borrower's choice, which right shal'“niat be excreised unrcasonably. Lender may require
Borrower (o pay, in connection with this Loan, cther; fa) a one-time charge for flood zone determination,
certification and tracking services: or (b) a one-time ‘<hirge for flood zone determination and certification
services and subscquent charges each time remappings ‘o similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsd e responsible for (he payment of any fees
imposed by the Federal Emergency Management Agency in corncition with the review of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described ‘ahe ve. Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under_we-obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lovder; but might or might not
proicct Borrower, Borrower's equity in Lhe Property, or the contents of the Property; sgainst any risk, hazard
or liability and might provide greater or lesser coverage than was previousty Hiveffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantl excocd the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Seztion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shatl‘vear interest
at the Note rate from the date of disbursement and shall be pavable, with such interest, upon nodtce (rom
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject (0 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promplly give to Lender all receipts of paid premiums and
renewal notices. I Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

@g-sA(lL) (001602 CHL (08/05) Form 3014 /01

Page 6 of 16



0729910007 Page: 8 of 21

UNOFFICIAL COPY

DOC ID #: 00016931655706007

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender may
make proof of foss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree n
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right o
hold such insurance procceds until Lender has had an opportunity to inspect such Property (0 ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires iaterest to be paid on such insurance proceeds, Lender shall not be required o pay Borrower any
mtercst or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be padiout of the insurance proceeds and shall be the sole obligation of Borrower. IT the restoration
or repair is nol ecoromically feasible or Lender's security would be lessened, the insurance proceeds shail be
applied o the sum¢ secnred by this Sccurily Instrument, whether or not then due, with the excess, if any,
paid o Borrower. Sucli irsirance proceeds shall be applied in the order provided for in Section 2.

[ Borrower abandon= e Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrowér does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a ciain, then Lender may negotiate and scitle the claim, The 30-day period will
begin when the notice is given. In'cithar event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herchy assigns 10 Tender (a) Borrower's rights to any insurance proceeds in an amount
nol to excecd the amounts unpaid under thic Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of miearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such righis are applicable to the coverage of the Property. Lender
may use (he insurance proceeds either 1o repair or wastore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then ags.

6. Occupancy. Borrower shall occupy, establish,”aud, use the Property as Borrower's principal
residence within 60 days after the exceution of this Security Tastirument and shall continue to occupy the
Property as Borrower's principal residence for at least one yearaiter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasorably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Tuspestions, Borrower shali not
destroy, damage or impair the Property, allow the Property 1o deteriorate or cdminit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition, Unigs: it is determined
pursuant o Section 5 that repair or restoration is not cconomicaliy feasible, Borrower shalt vromplly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is nol relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause,

@D-SA(IL) {0010).02  CHL (08/05) Page 7 of 16 Form 3014 1/01



0729910007 Page: 9 of 21

UNOFFICIAL COPY

DOC ID #: 00016931655706007

8. Borrower's Loan Application. Borrower shall be in delault if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consenl gave materially false, misleading, or inaccurate information or staterments to Lender (or failed to
provide Lender with material information) m connection with the Loan. Material representations include, but
arc nol limited Lo, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Properiy and Rights Under this Security Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under this
Security dnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement-of a lien which may attain prionity over this Sccurity Instrument or to enforce laws or
regulations), Or i(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever ig
reasonable or sppropriate o protect Lender's interest in the Property and rights under this Securily
Instrument, includiiig protecling and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's asGons can nclude, but are not limited 1o: (a) paying any sums sccured by a lien
which has priority over whieSecurity Instrument; (b) appearing in court; and {c) paying reasonable attorneys'
{ees to protect ils interest in tie Property and/or rights under this Security Instrument, including its sccured
posilion in a bankruptcy proceeding, Securing the Property includes, but is not limited to, entering the
Property (o make repairs, change licks; replace or board up doors and windows, drain water from pipes,
eliminale building or other code viciations or dangerous conditions, and have wtilities tumed on or off,
Although Lender may take action under this Seetion 9, Lender does not have to do so and is not under any
duty or obligation (o do so. It is agreed the fender incurs no liability for not taking any or all actions
authorized under this Scction 9.

Any amounts disbursed by Lender under thic. Ssction 0 shall become additional debt of Borrower
secured by this Security Instrument. These amounts s4ali bear interest at the Note rate from the datc of
disbursement and shall be payable, with such micrest, epoinnotice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the Icasehold and the ice title shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance a< a-condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurande in‘effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from fhe mortgage insurer that
previously provided such insurance and Borrower was required to make separalely, designated payments
toward the premiums for Morigage Insurance, Borower shall pay the premiums requivedo whlain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substaniizliv equivalent to
the cost to Borrower of (he Mortgage Insurance previously in effect, from an alternate mic flgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, BoirGwer shall
conlinuc to pay to Lender the amount of the scparately designated payments that were due when the
nsurance coverage ceased 10 be in effect. Lender will accept, use and retain these payments as a
non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes avatlable, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in cffect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
tnsurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation (v pay interest at the rate provided in the Note.

Mortgage Tnsurance reimburses Lender {or any entity that purchases the Notc) for certain losscs it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enler into agrcements with other parties that share or modify their risk, or reduce losses. These agreements
are on (crws.and conditions that are satisfactory 1o the mortgage insurer and the other party (or partics) to
these agreémenis. These agreements may require the mortgage insurer (0 make payments using any source
of funds that tho rrortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance premiuirs).

As a result of these dgrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cnlity, or any affiiia.e-of any of the foregoing, may receive (directly or indircetly) amounts that derive
from {or might be characteriz<i as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the wiorgage insurer’s risk, or reducmg losses. If such agreement provides that an
affiliate of Lender takes a share of the)insurer's risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement is often (erricd “caplive reinsurance.” Purther:

{(a) Any such agreements will vt affect the amounts (hat Borrower has agreed 1o pay for
Mortgage Insurance, or any other terms ¢” the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and urcy will not entitle Borrower to any refund.

(b) Any such agreements will not alfect (he rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protee.isn Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to réqaest and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated notomatically, and/or to reccive a refund of
any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

Il. Assignment of Miscellancous Proceeds; Forfeiture. All-Miscellaneous Proceeds arc herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applier to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's securitv is not lesscned. Duiring
such repair and restoration period, Lender shall have the right to hold such Miscellaneaus Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been romplated o Lender's
satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay orthe repairs and
restoration in a single disbursement or in a series of progress payments as the work is comple’eéd Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miseslancous
Proceeds, Lender shall not be required to pay Borrower any intercst or camings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Misceilancous Procceds shall be applied 1o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid (0 Borrower. Such Miscelianeous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procecds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of (he Property in which the fair market
value of the Property immediately beforc the partial taking, destruction, or loss in value is equal Lo or grealer
than the amount of the sums sccured by this Security Instrument immediately before the partial taking,
destruction, or Toss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the partial (aking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shalt be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value ofihs Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sceured immediately before the partiaf laking, destruction, or loss in value, unless
Borrower ani Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sccured by his Security Instrument whether or nol the sums are then due.

If the Property-i¢ abandoned by Borrower, or if, after notice by Lender 1o Borrower thal the Opposing
Party (as defined in the rixt sentence) offers to make an award to scttle a claim for damages, Borrower fails
to respond to Lender withiz 30 days after the date the nolice is given, Lender is authorized to collect and
apply the Miscellancous Prosceds cither o restoration or repair of the Property or to the sums secured by
this Security Instrumenlt, whether or not then due. "Opposing Party” mcans the third party that owes
Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default if ariy aCiion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forlciture o the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrurient. Borrower can cure such a default and, if acceleration
has occurred, reinslate as provided in Section 19, by causing (he action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeirs of (he Property or other material impairment of
Lender's interest in the Property or rights under this Seclsity instrument. The proceeds of any award or claim
for damages that arc attributablc 1o the impairment of Lendsf's interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waivar. Extension of the ume for
payment or modification ol amortization of the sums secured by (this Security“nstrument granted by Lender
to Borrower or any Successor in Inierest of Borrower shall not operalc to release e liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse (o extend time for payment or otherwiss modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the origiaal Borrower or
any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any it or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Srcezssors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument bul does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey (he co-signer's interest in the Property under the
terms of this Security Tastrument; (b) is not personally obligated to pay the sums secured by this Securily
Instrument; and (¢) agrees that Lender and any other Borrower can agree 1o extend, medify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consenl.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under (his Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefils under this Security Instrument. Borrower shall not be rcleased from
Borrower's obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing, The covenants and agreerents of this Security Instrument shall bind (excepl as provided in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not limited (o, attorneys' fees, property inspection and valuation fees. In
regard toany other fecs, the absence of express authority in this Security Instrument to charge a specific fee
lo Borrowershall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressiy prohibited by this Security Instrument or by Applicable Law.

If the Loar 18 subject to a law which sets maximum loan charges, and that law is finally intcrpreted so
that the mnterest or other Toan charges collected or to be collected in connection with the Loan exceed the
permitted limits, ther? (43 any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limic; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Boriower. Lender may choose (o make this refund by reducing the principal owed
under the Note or by making @ dircet payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment withbut any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borowei's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any tighs of action Borrower might have arising oul of such overcharge.

15. Notices. All notices given by Borrowiar or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower tn contecton with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first ciass mail or when actually delivered to Borrower's notice
address if sent by other means. Nolice to any one Barower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notics 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only reporl a change of address througk: tha: specified procedure, There may be
only one designated notice address under this Securi ty Instrument ai 24v. one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail (0 Linder's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in-seanection with this Sccurity
Instrument shall not be deemed to have been given to Lender until actually recciver by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicble Law requircment
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, Thig Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights“adobligations
contained in this Security Instrument are subject to any requircments and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the partics o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the cvent that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securily Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.
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17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[f all or any part of the Property or any Inlerest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such excrcise is prohibited by
Applicakic Law.

It Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pei1oi of not less than 30 days {rom the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails (o pay thesc
sums prior to the(expiration of this period, Lender may invoke any remedies permitied by this Security
Instrurnent without furthZ: nolice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right10, have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable’ Law might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing Ui Szcurity Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be Gus under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any ©:her covenants or agreements; (c) pays all cxpenses incurred in
enforeing this Security Instrument, inchuding, %uv not limited to, reasonable attorneys’ fees, property
mspection and valuation fees, and other fees incarred. for the purpose of protecling Lender's interest in the
Property and rights under this Security Instrument, 2aé (d) takes such action as Lender may reasonably
require to assurc that Lender's intercst in the Property aad rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security’ instrument, shall continue unchanged unlcss
as otherwise provided under Applicable Law, Lender may re'wsire that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as select/d by Lender: (a) cash; (by money order;
(c) certified check, bank check, treasurer's check or cashier's check, provded any such check is drawn upon
an mslitution whose deposits are insured by a federal agency, instrum=nizality, or entity; or {d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrumerit «ad ebligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right @ reinstate shatl not apply
in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note o1 a purtial inlerest in the
Note (together with this Security Instrument) can be sold one or mere times withait prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that Ceilects Periodic
Payments due under the Note and this Security Instrument and performs other morlgage 104n servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Scrvicer unrelated to a sale of the Note. Il there is a change of the Loan Scrvicer,
Borrower will be given writlcn notice of the change which will state the name and address of the new Loan
Servicer, the address (o which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of (he Note, the mortgage loan servicing obligations 1o Borrower will
remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
indrvidual litigant or the member of a class) that arises from the other party's actions pursuant o this
Security Instrument or that alleges that (he other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herelo a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a lime period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunily to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given (o Borrower pursuant to
Section_ '8 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20,

21. Hezapdous Substances., As used in this Scction 21: (a) "Hazardous Substances” are those
substances detmied as toxic or hazardous substances, pollutants, or wastes by Environmental Law and (he
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" mcaus federal laws and laws of the jurisdiction where the Property 18 located that
relate 10 health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or remaval action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that ¢an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permrit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc 1o do, anything aftceting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditiaror (¢) which, due to the presence, use, or release of a
Hazardous Substance, creales a condition that advarsels affcets the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantities of Hazardous
Substances that are generally recognized (o be appropriat to-normal residential uses and (o maintenance of
the Property (including, but not limited to, hazardous substarces’in consumer products).

Borrower shall promptly give Lender written notice of () 2ny investigation, claim, demand, lawsuit or
other action by any govemmental or regulalory agency or privaly paity involying the Property and any
Hazardous Substance or Environmental Law of which Borrower” has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking discharge, releasc or threat of
release of any Hazardous Substance, and (c¢) any condition caused by hesorsgance, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrowes learns, or is notified by
any governmental or regulatory authority, or any privale party, that any removal Gi othsremediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily fake all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall createsapy obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give notice to Borrower prior {0 acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defaull on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right o reinstate after aeceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender al its
option may require immediate payment in full of all sums secured by this Security Instrument without
lurther demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall relcase this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing tiis Security Instrument, but only if the fee is paid o a third party for services rendered and the
charging ot the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hercby releases and waives
all rights under <nd by virtue of the Illinois homestead exemption laws.

25. Placemeriv.¢f Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protsct Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. e coverage that Lender purchases may not pay any claim (hat Borrower
makes or any claim that is nudé against Borrower m connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Bustawar's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsibic %01 the costs of that insurance, including interest and any other
charges Lender may impose in connection wita-the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The <0sts of the insurance may be added to Borrower's (otal
outstanding balance or obligation. The costs ol-the insurance may be more than the cost of insurance
Borrower may be able to obltain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securily Instrument and in any Rider exccuted by Borrower and recorded with it.

L Felpundls  Horeser? (Seal)

RICARDO CHAIDEZ = “Borrower
7

*;//%Z/,%/ M (Seal)

51172 TH CHAIDEZ d’ “Borrower

T /

LM&@_/%W (Scal)

"ULICES ARKOVO / -Borrower

{Seal)

-Borrower
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STATE OF ILLINOIS, County ss: COoK

I T [ K ﬁgﬂj 7K , a Nolary Public in and for said county
and state do hereby certify that

CIcA200 c HAIDEZ AND ELIZABETH ¢ HADEE ARG
Unces  ARRRYD.
personally known 0 me (0 be the same person(s) whose name(s) subscribed to the forcgoing instrument,

appearer’ before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument 25-his/her/their free and voluntary act, for the uscs and purposes therein set (orth.
Given vnder my hand and official scal, this /7f ' dayof L7 E 2 €T 7 .

My Commission Expires. g / ‘3/ 0’? 7 /,( ’ /WSL_
/

Notary Public

*
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ACQUEST TITLE SERVICES, LLC
2500 West Higgins Road, Suite 1250, Hoffman Estates, IL, 60195

AS AGENT FOR
Lawyers Title Insurance Corporation

Commitment Number: 2007050002

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

The East 30 feet o7 the West 243 feet of the South 124.9 feet of the North 157.9 feet of the Northwest 1/4 of the
Southwest 1/4 of section 20, Township 40 North, Range 13, East of the Third Principal Meridian, in Cook
County, Hinois.

PIN: 13-20-300-003

FOR INFORMATION PURPOSES OMLY:

THE SUBJECT LAND IS COMMONLY KNGWN AS:
6339 W. Addison

Chicago, IL 60634

ALTA Commitrment

Schedul
edule C {2007050002.PFD!2007050002/8)
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EXHIBIT H-2

Rider to Security Instrument

This Rider is made this daycf , ] W6 l_(_?, 2092 and is incorporated into and shall
be desmed to amend and supplement the Mortgage {the “Security Instrument”), dated of even
date, given by the undersigned (the "Borrower") to secure Borrower's Nota {the “Note™) to

#¢ Gountruide-kunding-Gerp:. (together with its successors and assigns, the “Lender”), and
covering the property described in the Security Instrument (the "Property”) located at:

C,O(/M'{V'(Wldc HOVI(’ Loans, 1we ,
6339 W ADDISON ST CHICAGO IL 60634

{property address)

Tigprevisions of this Rider shall prevail notwithstanding any confrary provisions in
the Note, the Scovirity Instrument or any other instrument which evidences the obligations
sacured by the S Gurity Instrument,

The Borrower agrees tiat the Lender, at any time and without prior notice, may
declare an event of default undering Security Instrument and accelerate all payments due
under the Security Instrument and 1h Mote under the following terms and conditions:

1. Failure to Occupy. The Borrower agrees thiat t1e Lender may declare an event of
default under the Security Instrument and arcelsrate ail payments due under the
Security Instrument and the Note if the Borrower 12ils to occupy the Proparty without
prior written consent of the Lander.

2. Nalice of Misrepresentation. The Borrower understand that the'Le-der has relied
upon statements provided by the Borrower contained in the docur iente provided by
the Borrower in support of the loan application in the processing, finansing and
granting of this loan.

Upon discovery of fraud or misrepresentation by the Borrower with respect to any
information provided by the Borrower in the loan application or other documents
executed in connection with the Note and the Security Instrument, or if the Borrower
omits or misrapresents a fact that is material with respact to the provisions of Saction
143 of Intemal Revenue Code of 1986, as amended, in an application for the loan
secured by the Security instrurment, the Lender, In its sole discretion, by written
notice to the Borrower, may declare all obligations secured by the Security
Instrument and all abligations payable under the Note immediately dus and payable,
and exercise any other remedy allowed by law or provided by the Security
Instrument.

The Borrower shall notify the Lender promptly in writing of any transaction or event
which may give rise o such a nght of acceleration. The Borrower shall pay to the
Lender all damages sustained by reason of the breach of the covenant of notice sat
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forth above or by reason of such fraud or misrepresentation.

3 Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interast in the
Borrower is sold or transferred and the Borrower is not a natural person) without the
Lender's prior writlen consent, the Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. This option, however,
shall not be exercised by the Lender if exercise is prohibited by federal, state or local
law as of the date of this Security Instrument. The Lender also shall not exercise this
option if: (a) the Borrowar causes to be submitted to the Lender information required
to evaluate the intended transferee as if a new loan were being made to the
transferes; (b) the transfaree is not ineligible under the terms of this Rider to assume
the cbligations of the Borrower under the Note and the Security instrument; and (c)
the Lender reasonably datermines that the Lender's security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement in
the Note or the Security instrument is acceptable to the Lender.

To the ex'ein permitted by applicable law, the Lander may charge a reasonable fee as
a condition t~ we Lender's consent to the loan assumption. The Lender may alsa
require the triensfzree to sign an assumption agreement that is acceptable to the
Lender and that obligates the transferee to keep all the promises and agreaments
made in the Note &nd in the Security Instrument. The Bormrower will continue to be
obligated under the No'a end the Security Instrument unless the Lender releases the
Borrower in writing.

If the Lender exercises the option to recuir. immediate payment in full, the Lender
shall give the Borrower notice of accelerzuor. The notice shall provide a period of
not less than 30 days from the date the nouc2 1+ delivered or mailed within which the
Borrower must pay all sums secured by this Sacurity Instrument. If the Borrower fails
to pay these sums prior to the expiration of this pericd, the Lender may invoke any
remedias permitted by the Note or the Security Instrumcni without further notice or
demand on the Borrower.

4, Rastrictions on Transfer of Proparty. The unpaid principal balance of tha Note may be
declared immediately due and payable if al! or part of the Property is sold .«
otherwise transferred by the Borrower t¢ a purchaser or other transferes, othe than
fo a purchaser or transferee permitted under applicable federal, state and Ioc7; 17w

{a}  who cannot reasonably be expected to occupy the Property as a
principal residence within a reasonable time after the sals or
transfer, all as provided in Section 143(c) and (i}2) of the Internal
Revenue Code of 1986, as amended; or

(b} who has had a present ownership interest in a principal residence
during any part of the three-year period anding on tha date of the
sale or transfer, all as provided in Section 143{d) and (i2) of the
Internal Revenue Code of 1986, as amended (except that the
words “100 percent” shall be substituted for the words “95 percent
or more” where the latter appears in Section 143(d)(1)}; or
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{c) at an acquisition cost which is greater than 90% of the average area
purchase price (greater than 110% for targeted area residences),
all as provided in Section 143(e) and (i)(2) of the Intemal Revenue
Code of 1986, as amended; or

(d) whose family income exceeds that established by the City of Chicago
pursuant to Section 143 of the Internal Revenue Code of 1986, as
amended, in effect on the date of sale or transfer.

v WITNESS WHEREOF, the Borrower has executed this Rider.

‘i[- 2 é,:‘ g‘é Wﬁ Borrower

£1CARDO CHAIDEZ
s

(Ll

4
ELIZABETH CHAIDEZ

L ///JC@ /W Borrower

ULICES ARRCYO /




