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DEFINITIONS

Words used ininultiple sections of this document ard defined betow and other words are defined in Sections 3,001,
300820 and 21 Certain rules regarding the usage of wards used in this document are also provided m Section 16.

() “Security Instrument” means this document, which 14 dited October 19, 2007, together with all Riders to
thns document.

(B} “Borrower” is RAFAEL SOTELO, AND MARIA ELENA SOTELO. Borrower 1s the trustor under this
Seeority fustrument.

(C) “MERS™ 15 Mortgage Electronic Registration Systems, Inc. MERS is a Siparate corporation that is acting
solely s @ nominee for Lender and Lender’s successors and assigns. MERS is the mcrigagee under this Security
Instrument.  MERS is organized and existing under the laws of Delaware. and has araddress and telephone
number of PO Box 2020, Flint, MJ 48301-2026, tel. (888) 679-MLERS.

)] “Lender™ is SUNTRUST MORTGAGE, INC.. Lender is 4 corporation organizedandexisting under
the Tows of THE COMMONWFEALTH OF VIRGINIA.  Lender's address is 901 SEMYIES AVENUE.
RICHMOND, VA 23224,

(E) “Note™ means the promissory note signed by Borrower and dated October 19, 2007, The Note states tht
Borrower owes Lender Two Hundred Eighty Two Thousand  and 00/100ths Dollurs (U5, $282,000.00) plus
miterest. Borrower has promised to pay this debt in regular Periodie Payments and to pay the debtin full not later
e November 1, 2037,
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(F) “Property™ means the property that is described below under the heading “Transter of Rights in the
Property”

(G) “Loan™ means the debt evidenced by the Note, plus interest. any prepayment charges and late charges duc
under the Note. and all sums due under this Security instrument. plus interest.

(H) “Riders”™ means all Riders to this Sccurity Instrument that are exeeuted by Borrower. The following
Riders arc to be exceuted by Borrower {check box as applicable 2

D Adjustable Rate Rider ] Condeminium Rider O] Sceond Home Rider

[ Balloon Rider {1 Planned Unit Development Rider [ ] Biweckly Payment Rider
1-3 Family Rider [ ] Revocable Trust Rider

% Other(s) [.sper'{[i'/

(N “Applicable Law™ imeans att controlling applicable federal, state and local statutes. regulations. ordinances

and administrative ules and orders (that have the effect of law) as well as all applicable final. non-uppealable
Judicial opinions.

h “Community Association Dues, Fees; and Assessments™ means all ducs, fees, assessments and other
charges that are imposed on/Borrower or the Property by a condominium association, homeowners association or
stmilar organization.

{K) “Electronic Funds Transfer” manns any transfer of funds, other than a transaction ortginated by check.
draft. or similar paper mstrument, whiceis fattiated through an clectronic terminal, telephonic instrument, comnputer,
ar magnetic tape $o s to order, instruet, ot-wtiorize a financial institution to debit or credit an account. Such term
mcludes. but s not Timited to, point-of-sale wansters, automated teller machine transactions. transfers initizted by
telephune. wire transters, and automated clearmghouse4ransters.

(L) “Escrow ltems” means those nems that are deseribed i Section 3.

(M) “Miscellaneous Proceeds™ means any compensatior, sottlement, award ot damages, or proceeds pad by
any third party (other than insurance proceeds paid under-the covernges deseribed in Section 5) for: (i) datnage to,
or destruction of- the Property: (i1) condermuation or other taking ot all orany part of the Property: (i) com Tyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to. the value and/or condition of the Property.

{N) “Mortgage Insurance™ means insurance proteeting Lender againsetie nenpayment of, or default on. the
Loan.
{0) “Perindic Payment™ means the regularly scheduled amount due for (i) princivaiand interest under the

Note, plus (11) any amounts under Section 3 of this Sceurity Instrument,

("M “RESPA™ means the Real Estate Settlement Procedures Aet (12 U.S.C. $2600 7ot seg ) oand s
implementing regulation. Regulation X (24 CIR. Part 3500). as they might be amended from thime v time. or any
additionat or suceessor legistation or regulation that governs the same subject matter. As used in this sSeeurity
Instrument. “RESPA™ refers to all requiraments and restrictions that are imposed in regard to @ “tederally refated
mortgage Joun” even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA.
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(Q) “Successor in Interest of Borrower™ meuns any party that has taken title to the Property, whether or net
that party has assumed Borrower’s obligations under the Note and/or this Sceurity [nstrument.

FRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's
successors and assigns) and the suceessors and assigns of MERS. This Security Instrument secures to Lender: {1
the repayment of the Loan, and all renewals, extensions and moditications of the Note; and (i) the performance of
Borrower’s covenants and agreoments under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust. with power of sale, the following deseribed property located in
the COUNTY of COOK:

I Tvpe of Recording Jurisdiction) {Name of Recanding Jurisdictionf
SEEATTACHED SCHEDULE A

which currently has the address 01446 W MELROSE STREET
[Stroetf
CHICAGO, Minois 60641 (“Property Address™):
{Citvf [Zip Codef

TOGETHER WITH all the improvements naw or hereaftor erected on the property, and all casements.
appurtenances, and fixtures now or hercafter a part Hf the property.  All replacements and additions shall ulso he
covered by this Sceurity Instrument. Al of the foregomny is keterred to in this Seeurity Instrument as the “Property.”

Borrower understands and agrees that MERS holds only Gegal title to the interests granted by Borrower in this
Security [nstrument. but, if necessary to comply with law or custom. MERS {as nomince tor Lender and Lender's

successors and assigns) has the right: to exercise any or all of these mterests, including, but not limited to, the right
ter foreclose and sell the Property; and to take any action required ot Lepder including, but not limited to, releasing
and canceling this Seeurity Instrument.

BORROWER COVENANTS that Borrower is lawfully scized of the «Stat hereby conveyed and has the
right tomortgage, grant and convey the Property and that the Property is unencuminzred, except for cncumbrances of
record. Borrower warrants and will defend generally the title to the Property against ali Claims and demands, subject
to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national dse aid non-uniform
covenants with Timited variations by jurisdiction to constimte 2 uniform seeunity instrutnent coveling teal property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payvment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
chirges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made i U.S. currency. However it any check or
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other instrument recefved by Lender as payment under the Note or this Security Instrument is returned to Lender
unpatd, Lender may require that any or all subscquent payments due under the Note and this Sceurity Instrument be
made i1 onc or more of the following forms, as sclected by Lender: () cash; (b) money order; (¢} certified check.
bink check. treasurers check or cashier’s check, provided any such check is drawn upon an mstitution whose
deposits are insured by a federal agency. nstrumentality, or entity; or (d) Electronic Funds Transfor,

Payments are deemed reeeived by Lender when received at the location designated in the Note or at such
other Jocation as may be designated by Lender in accordance with the notice provisions in Scetion 13, Lender miay
return any payment or partial payment if the payment or partial payments arc insufficient to bring the Loan current,
Lender may aceept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or parttal payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. It cach Periodie Payment is applicd as of
its scheduled due date. then Lender need not pay interest on unapplicd funds. Lender may hold such unapplicd
funds until Borrower makes payment to bring the Loan current.  [f Borrower does not do s0 within a reasonable
pertod of time. Lender shall cither apply such funds or return them to Borrower, [f not apphied carlier, such funds
will be applicd to the outstanding principal balance under the Note tmmediately prior to foreclosure. No offset or
clamwhich Borrower might have now or in the fiture against Lender shall relicve Borrower from making payments
duc under the Mou: and this Sceurity Instrument or performing the covenants and agreements sceured by this
Security Instrument,

2. Applicatian of Paymeats or Proceeds. Except as otherwise deseribed in this Section 2. all payments
aceepted and applicd by Yerder shall be applicd in the following order of priority: (a} interest due under the Note:
(b) principal due under the'Note; (¢) amounts due under Section 3. Such payments shall be applied te cach Periodic
Payment in the order in which it kecame due. Any remaining amounts shall be applicd first to late charges, second
to any other amounts due under taks’ SCeurity Instrument, and then to reduce the principal balance of the Nete.

I Lender receives a payment £01n Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, thepayment may be applied to the delinguent payment and the late charge. I
more than onc Periodic Payment is outstonding. Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and ta the/Gxtent that, cach payment can be paid in full, To the extent that
Ny exeess exists after the payment is applied (o the full payment of one or more Periodic Payments, such cxcess
may be applicd to any late charges due. Voluntary prizpuyments shail be applicd first to any prepayment charges and
then as described in the Note.

Any apphication of paymemts, insurance proceeds “or Miscellincous Proceeds to prircipal due under the
Note shall not extend or postpone the due date, or change theirioint. of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provids tor nayment of amounts duc for: (a) taxes and
assessiments and otheritems which can attain priority over this Sceurity/Instiument as a lien or cncumbrance on the
Property; (b) leaschold puyments or ground rents on the Property. it any. {c-oremiums for any and all insurance
required by Lender under Section 3: and (d) Mortgage Insurance premitms 2if any, or any sums payable by
Borrower to Lender in Ticu of the payment of Mortgige Insurance premiums tLsseordance with the provisions of
Seetion 10, These items are called “Escrow Items.” At origination or at any thme during the term of the Loan.
Lender may require that Community Association Dues, Fees, and Assessments, if ariy, beeescrowed by Borrower,
and such dues. fees and assessments shall be an Escrow [tem. Borrower shall promptly fumisk te Lender all notices
of wmounts to be pard under this Section.  Borrower shatl pay Lender the Funds for Escrov” 18éms unless Lender
wanves Borrower’s obligation to pay the Funds tor any or all Escrow ltems.  Lender maywaive Borrower's
ebligation @ pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may Galy e in writing,
I the cvent of such waiver. Borrower shall pay direetly, when wnd where pavable. the amownts duc tor any Eserow
ltcus tor which payinent of Funds has been waived by Lender and. 1 Lender requires, shall fumish to Lende
receipis evidencing such payment within such time period as Lender may roquire. Borrower s obligation to make
sueh pavments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
s Security Instrument. as the phrase “covenant and agreement™ is used in Seetion 9. [f Borrower is obhgated to
pay Escrow tems direetly, pursuant to o waiver, and Borrower fails to pay the amount due for an Escrow Hem.
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Lender may exereise its rights under Section 9 and pay sucl amount and Borrower shall then be obhiguted under

“Section 9 to repay to Lender any such amount.  Lender may revoke the waiver as to ary or all Escrow [tems at any
ttme by a notice given m accordance with Section 13 and, upon such revocation. Borrower shall pay to Lender all
Funds. and i such amounts. that arc then required under this Scetion 3.

Lender may. at any time. colleet and hold Funds it an amount {a) sufficient to permit Lender to apply the
Funds at the time speaiticd under RESPA, and (b) not to exceed the maximum amount a tender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures ot future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or
entity (including Lender. if Eender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the scrow Items no later than the time speciticd under RESPA. Lender
shatl not charge Borrower for holding and applying the Funds, annually analyzing the eserow account, or verifying
the Cserow ftams. unless Lender pays Borrower interest on the Funds and Applicable Law penmits Lender to make
such o charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds.
Lender shattnot be required to pay Borrower any intercst or carnings on the Funds. Borrower and Lender can agree
in writing. howeser, that interest shall be paid on the Funds. Lender shall give to Borrower. without charge, an
annual accounttig of the Funds as required by RESPA.

If there 1sasirplus of Funds held in escrow, as defined under RESPA. Lender shall account 10 Bomower for
the excess funds i atedrdance with RESPA.  If there is a shortage of Funds held m escrow, as defined under
RESPA. Lender shall notity’ Borrower as required by RESPA. and Borrower shall pay to Lender the amount
necessary to make up the shoctge in accordance with RESPA, but in no more than 12 monthly payments. 1 there is
a deficiency of Funds Teld m eserow, as defined under RESPA. Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lenderdoe amount necessury to make up the deficiency m accordance with RESPA. but in
1o more than 12 monthly payments.

Upon payment in full of all sume-secured by this Sceurity Instrument. Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shal pay all taxes, assessments, charges, fincs, and impositions
attiibutable to the Property which can attain pocrity over this Seeunity Instrument, leaschold payments or ground
rents on the Property. it any, aod Community Assoc!ation Dues, Fees, and Assessments, it any, To the extent that
these items are Escrow ltems. Borrower shall pay them 1/ the manmer provided in Scction 3.

Borrower shall promptly discharge any lien whichs has priority over this Sceurity Tostrument unless
Borrower: (4) agrees in writing to the payment of the obligiaen seeured by the lien 1 a manncer acceptable to
Lender. but only so long as Borrewer is performing such agreeric:d: {b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender's erinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such preceeairgs are concluded: or (o) secures from
the holder of the hen an agreement satisfactory to Lender subordinating <pelien to this Sceurity Instrument,  1f
Lender deternmnes that any part of the Property is subject to a lien which-cas-artain priosity over this Security
Instrument. Lender may give Borrower a notice identifying the lien. Witlin 10 d=ys0fthe date o which that notice
is given, Borrower shall satisty the lien or take one or more of the actions set forth abo (ein this Scction 4.

Lender may require Borrower to pay a one-time charge for a real estate ta% veridieation and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now cxisting or blreafier crected on the
Property insured against loss by fire, hazards included within the term “extended coverage.” and any other hazards
micluding. but not Timited o, earthquakes and floods, for which Lender requires insurance. This mistrinee shall be
mamtained - the amounts (including deductible tevels) and for the periods that |ender requires. What Eender
requires pursuant o the preeeding sentences can change during the tenn of the Loan,  The insurance carricr
providing the msurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which right shall not be exereised unreasonably. Lender mav reguire Borrower to pay. in connection with this Loan.
either: (a2 one-time charge for flood zone detesmination, certification arxd tracking services; or (b) a one-tine
charge tor flood zone detenmination and certification services and subscguent charges each time remappings or
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shnilir changes oceur which reasonably might affect such determination or cortification. Borrower shall also be
responsible for the payment of any fees timposed by the Federal Emergency Management Agency in connection with
the teview of any flood zone determination resulting from an objection by Borrower,

It Borrower fails to mamtain any of the coverages deseribed above, Lender may obtiin insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchiase any particular type or amount
ot coverage. Therctore. such coverage shall cover Lender, but might or might not protect Borrewer, Borrower's
equity in the Property. or the contents of the Property, against any risk. hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the nsurance Coveruge so
obtamed might signiticantly exceed the cost of insurance that Borrower could have obtained.  Any mmounts
chsbursed by Lender under this Scetion 3 shall become additional debt of Borrower sceured by this Sccurity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payabte.
with such interest. upon notice from Lender to Borrower requesting payment.

All imsuranee policies required by Lender and renewals of such policics shall be subject to Lender’s vight to
disapprove such policics. shall melude a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional I mayee. Lender shall have the right to hold the policies and renewal certificates. If Lender reguiTes,
Borrower shallromptly give to Lender all receipts of paid premiums and renewal notices, 11 Borrower obtains any
form of msurange coverage. not otherwise required by Lender, for damage to, or destruction of. the Property. such
policy shall includy s standard mortgage clause and shall name Lender as mortgagee andfor us an additional toss
nayee.

In the event of WossiBorrower shall give prompt notice to the insurance carrier and Lender. Lender may
mitke proot of loss if not madegromptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurinee proceeds. whether or nacthe underlying insurance was required by Lender. shall be applicd to restoration
or repair of the Property. if the résoration or repair is economically feasible and Lender’s seeurtty is not lessencd,
During such repair and restoration perisd. bender shall have the right to hold such insurance procecds until Lender
has had an opportunity to tnspect such-Property to cnsure the work has been completed to Lender’s satisfaction.
provided that such inspection shall be undedteken promptly.  Lender may disburse procecds for the repairs and
restoration in a single payment or m a series ofpieiress payments as the work is completed. Unless an agrevment 1s
made m wnting or Applicable Law requires interest o be paid on such insurance proceeds, Lender shall not be
required (o pay Berrower any interest or carnings on Luch proceeds. Fees for public adjusters. or other third partics,
retamed by Borrower shall not be patd out of the insuranee proceeds and shall be the sole obligation of Borrower, If
the restoration or repanr is not ceonomically feasible or Lender’s seewrity would be lessenced, the insurance proceeds
shall be apphed to the sumns sceured by this Seeurity Instrument. whether or not then due. with the excess, 1f any,
paid to Borrower. Such insuritnee proceeds shall be applied inthe drder provided for in Scetion 2.

It Borrower abandons the Property. Lender may file, negetite apd settle any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to 4 notics trom Lender that the insurance carrier has
offered to scttle @ claim. then Lender may negotiate and settle the claim. ke 30-day period will begim when the
rotice 1s given. o cither event. or it Lender acquires the Property under Section22-or otherwise, Borrower hereby
assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount4isitts exceed the amounts unpaid
under the Note or this Seeurity Instrument, aud (b) any other of Berrower s rights (0thdr than the ri ght to any retund
of uncarned premiums paid by Borrower) under all insurance policics covering the Propestysinsofar as such rights
are apphicable to the coverage of the Property. Lender may use the insurance proceeds citaer to sepair or restore the
Property or to pay amounts unpaid under the Note or this Sceurity Instrument. whether or not £ien duc.

6. Occupancy. Borrower shall occupy, establish. and wse the Property as Borrower sipriniipal residence
within 60 days after the exceution of this Security Instrument and shall continue to oceupy “ihe Property as
Borrowers prineipal residence for at Teast one vear after the date of occupancy. unless Lender otherivise agrecs i
writing. which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
hevond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property. allow the Property to deteriorate or cotmimit waste on the Property, Whether
or net Borrower is residing i the Property, Borrower shall maintain the Property in order to prevent the Property
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from detenorating or decreasing in value due to its condition. Unless it is determined pursuant to Scction 3 that
repair or restoration is not economically feasible. Borrower shall promptly repair the Property if damaged to avoid
turther deterioration or damage. If insurance or condemnation proceeds are paid in conneetion with damage to. or
the taking of. the Property. Borrower shall be responsible for repatring or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
piavment or in a scries of progress payments as the work is completed. 1f the insurance or condemnation proceeds
are met sufticient to repair or restore the Property. Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspecetions of the Property. 1t has reasonable
cause. Lender may inspect the interior of the improvements on the Property, Lender shall erve Borrower notice at
the time of or prior to such an interior inspection specifying such reasonuble cause.

8. Berrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave matenally false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with materydl taformation) in connection with the Loan.  Material representations include. but are not Immited to.
representations concerning Borrower’s occupaney of the Property as Borrower's principal residence,

% Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f
(a) Borrower fails 15 perform the covenants and agreements contained in this Sccurity Instrument, (b) there ts a legal
proceeding that mighcsignificantly affect Lender’s interest in the Property and/or rights under this Scounity
Instrument (such as a pracecding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attam prionity oy exthis Sceurity Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property. then Lepder may do and pay for whatever is reasonable or appropriate to protect Lender's
mterest in the Property and rightsander this Sceurity Instrument, including protecting and/or assessing the value of
the Property. and sceuring and/or reprarimg the Property.  Lender’s actions can include, but are not Lmited to:
() paying any sums sceured by a tien which has priority over this Sccurity Instrument; (b) appearing in court; and
fe} paying reasonable attorneys’ fees to ‘orgtect its interest in the Property and/or rights under this Sceurity
Instrument. including its secured position inw badkruptey proceeding. Securing the Property includes. but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from prpes. climinate building or other code violatiohs or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9. Jcider does not have to do so and is not under any duty or
obligation to do so. It s wgreed that Lender incurs no liabildy for not taking any or all actions authorized under this
Sectton ¥,

Any amounts disbursed by Lender under this Section ¥ sieil become additional debt of Borrower seeured
by this Security [nstrument. These amounts shall bear interest a4 Note rate from the date of disburserient and
shall be payable. with sucliinterest. upon notice from Lender to Borrowd{r requesting payment.

[Fthis Seeunity Enstrument is on a leaschold, Borrower shall comply wwith all the provisions of the lease. 1t
Borrower acquires fee title to the Property, the leaschold and the fee title shailrormerge unless Lender agrees to the
Merger i wiiting,

1. Mortgage Insurance. 1t Lender required Mortgage Insurance as a cdndition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in citect—If, for apy reason. the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgige ingnrer that previously
provided such insurance and Borrower was required to make separately designated payments/toivard the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantialivcyuivalent to the
Maortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrowerofthe Mortgage
fisurance previously in effect. trom an alternate mortgage insurer seleeted by Lender. If substantiatly cquivalent
Muertgage Insurince coverage 1s not avinlable. Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ccased to be in effeet. Lender will aceept. use and
retain these pavments as a non-refundable loss reserve n Ticu of Mortgage Insurance. Such loss reserve shall he
non-refundable. notwithstanding the fact that the Loan is wltimately paid m full, and Lender shall not be required to
pay Borrower any interest or carnings on such loss reserve, Lender can no tonger require loss reserve paviments if
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Mowtgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained. and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated ‘payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect, or to provide a non-refundable
loss reserve. until Lender's requirement for Mortgage Insurance ends in accordance with any written agrecment
betwean Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Tnsurance veimburses Lender (or any entity that purchases the Note) for certain losses it may
meur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total visk on all such insurance in force from time to time, and may cnter
o agreenents with other parties that share or modify their risk. or reduce fosses. These ARTCCMCNEs are on ferms
and conditions that are satisfactory to the mortgage nsurer and the other party (or parties) to these agreviments,
These agreements may require the mortgage insurer to make piyments using any source of funds that the mortgage
surer iy e available (which may include funds obtained from Mortgage Insurance premiums).

As a tusult of these agreements, Lender, any purchaser of the Note. another INSUTCT, any reinsurer, any other
entity. or any a’nlyate of any of the foregoing, may reccive (directly or indirectly) amounts that derive from (or
might be character/zed as) a portion of Borrower’s payments tor Mortgage Insurance, in exchange for sharing or
moditying the mortgase insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes « share of the insuier’s risk in exchange for a share of the premiums paid to the insurer, the amangement is
often termed “captive reinsurinee.” Further:

(#) Any such agreemests will not affect the amounts that Borrower has agreed to pay for Mortgage
[nsurance, or any other terms 0¥ the Loan. Such agreements will not increase the amount Borrower will owe
tor Mortgage Insurance, and they wili not entitle Borrower to any refund.

(b) Any such agreements wil! not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeovwners, Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosuces. <o request and obtain cancellation of the Mortgage Insurance,
{0 have the Mortgage Insurance terminated autpmatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the tin'e of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds, Forfeiture. Al Miscellancous Proceeds are licreby
assigned 1o wnd shall be paid to Lender,

[t the Property s dumaged. such Miscellancous Prosteds shall be applied to restoration or repair of the
Property, af the restoration or repair is economically feasible andd Lender's sceurity 1s not lessened.  During such
repar and restoration period. Lender shall have the right to hold swéh Miseellancous Proceeds until Lender hus had
am opportumty o mspeet such Property to ensure the work has been ¢ mpieted to Lender’s satisfaction. provided
that such mspeetion shall be undertaken promptly,  Lender may pay for'the repairs and restoration in a single
disbursement or in a serics of progress payments as the work is completed. Uniess zn agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lendet shall not be required to pav
Borrower any interest or carnings on such Miscellancous Proceeds. 1f the restoration oy repair is not ceonomically
teasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be apptisd i the sums sceured by
this Security Instrument, whether or not then due. with the excess. if any. paid to Borrower’ Such Miscellancous
Proceeds shall be apphed inthe order provided for in Seetion 2.

Inthe event of a total tuking, destruction. or loss in value of the Property, the Miscellanéeas: Proceeds shall
be applied to the sums secured by this Seeurity Instrument, whether or not then due, with the exeess o any. paid to
Borrower,

b the wyent of'a partial taking, destruction. or loss in value of the Property in which the fuir market valug of
the Property mminediately before the partial taking, destruction. or loss in value is cqual to or greater than the amount
of the sums sceured by this Sceurity Instrument immediately before the partial taktng. destruction, or loss in value.
unfess: Borrower and Lender otherwise agree in writing, the sums secured by this Sccunity Instrument shall be
reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: () the total amount of
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the sums sceured ymmediately before the partial taking, destruction. or loss in value divided by (b) the fair market
vitlue of the Property imimediately before the partial teking, destruction. or loss in value. Any balance shall be paid
to Bomower,

b the event ofa partial taking, destruction, or loss in value of e Property in which the fair market value ot
the Property immediately before thie partial taking, destruction, or loss in valug is less than the amount of the sums
seeured tmmediately before the partial taking, destruction. or oss m value, unless Borrower and Lender otherwise
agree i owriting, the Miscellancous Proceeds shall he apphed to the sums sceurcd by this Seeurity Instrument
whether or not the swmns are then due.

[f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(s defined in the next sentenee) offers to make an award to settle 4 claim for damages. Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair of the Property or to the sums sceurcd by this Security Instrument, whether or
not then duc. “Opposing Party™ means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miseellancous Proceeds.

Boedriwver shalt be in default 1f any action or proceeding, whether eivil or criminal. is begun that, i
Lender’s judgment. could result in forfeiture of the Property or other inaterial impairment of Lender’s interest in the
Property or fights junder this Sceurity Instrument.  Borrower can cure such a defaalt and, if acccleration has
oceurred. reinstatc s provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
nr Lender's judgment precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under ths Sceurity Instrument,  The proceeds of any award or claim for damages that are
attributable to the impaimient of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Mhscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applied in
the order provided for in Section 2

12. Borrower Not Released: ¢ orbearance By Lender Not a Waiver, Extension of the time for payvment
or madification of amortization of the sume-secured by this Security Instrument granted by Lender to Borrower or
any suceessor m [nterest of Borrower shallinat operate to release the liability of Borrower or any Suceessors in
hnterest of Borrower. Lender shall not be reavired to commence proceedings against any Suceessor in Interest of
Borrower or to refuse to extend time for payment or_otherwise modify amortization of the sums securcd by this
Seeurtty Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising dny vight or remedy including, without limitation, Lender’s
aveeptance of puyments from third persons, entities or SUCCrssers in Interest of Borrower or in amounts less than the
amount then due. shall not be a waiver of or preclude the excicise »f any right or remedy.

13. Joint and Several Liability; Co-signers; Successeds and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and lability shall be joint and s2v¢ral, However. any Borrewer who co-signs this
Seeurity nstrument but does not exceute the Note (a “co-signer™; (a) il co-sizning this Sceurity instrument only to
mortzige. grant and convey the co-signer’s interest in the Property under g/ tsrms of this Security Instrument; (b) is
ot persoialy obligated to pay the surs secured by this Sceurity Instrument pod {c) agrees that Lender and any
other Borrower can agree to extend, modify. forbear or make any accommodations—with regard to the terms of this
Seeurity Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower swha assumes Borrower s
obligations under this Security Instrument in writing, and is approved by Lender. shall obtain all of Borrower's
rights and benetits under this Seeurity Instrument. Borrower shall not e released from Bormwars s obligations and
liability under this: Secunty Instrument unbess Lender agrees te such release in writing. 4 hScovenants anxd
agreements of this Secunity Instrument shatl bind (except 2s provided m Seetion 209 and benefit the diecessors and
asstens of Londer

H 4. Lean Charges. Lender may charge Bomower fees for services performed in connection with
Borrower's defiult, for the purpose of protecting Lender's nterest in the Property and rights under this Sceurity
Instrument. mcluding. but not limited to. attorneys’ fees, property inspection and valuation fees, In regard o any
other tees. the absence of express authority m this Sceurity Instrument to charge a specitic fee to Borrower shall not
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be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Sceurity Instrument or by Applicable Law.

It the Loan is subject to a law which sets maximum loan charges. and that kaw ts finally interproted so that
the mnterest or other loan charges collected or to be collected in conneetion with the Loan exceed the permitted
lrmits. then: {ay any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limet: and (b} any sums already collected from Borrower which exeeeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direet payment to Borrower. [ a refund reduces principal, the reduction will be treated as a partial prepayvinent
without any prepayment charge (whether or not a prepayment charge is provided for under the Note), Borrower's
aceeptance of any such refund made by dircet payment to Borrower will constitute & warver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument inost be
mowTiting. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first elass mail or when actually delivered to Borrower's notice address if sent by other
means. Nofice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated @ substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. [
Lender specities @ pioredure for reporting Borrower s change of address, then Borrower shall only report a change
of address throughn thadspecified procedure. There may be only one designated notice address under this Security
[nstrument at any one fime. Any notice to Lender shall be given by delivering it or by matling it by first class matl
to Lender’s address stated Bertin unless Lender has designated another address by notice to Borrower. Any notiee in
connection with this Seeurity Instrument shall not be deemed to have been given to Lender unti] actually received by
Lender. Tf any notice required SyARS Security Instrument is also required under Applicable Law. the Applicable
Law requirement will satisty the correspoiiding requircment under this Sceurity Instrument.

16. Governing Law; Severabilitv: Rules of Construction. This Security [nstrument shall be governed
by federal law and the law of the jurisdictionarwhich the Property is Jocated. All rights and obligations contained
in this Sceurity Instrument arc subject to any_readirements and limitations of Apphcable Law. Applicable Law
might exphicitly or implicitly allow the parties to'asree by contract or it might be silent, but such silence shall not be
consteued as a prohibition against agreement by cont/act. In the cvent that any provision or clause ot this Sceurity
lnstrument or the Note conflicts with Applicable Law, susiivonflict shall not affect other provisions of this Sceurity
Instrusent or the Note which can be given effect without e contlictiug provision.

As uscd i this Sceurtty Instrument:  (a) words” o4 the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; () wverds in the singular shalt mean and include the
plurat and vice versa; and {¢) the word “may™ gives sole discretion o« fthout any obligation to take any action.

17. Borrewer’s Copy. Borrower shall be given one copy of the Ncte and of this Security Instrument.

I8. Transfer of the Property or a Beneficial Interest in Borrow<r-As uscd in this Section [K, “Interest
i the Property™ incuns any legal or beneficial interest in the Property, ncluding, bat.not imited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contrass sr sserow agreement, the intent
of which is the transfer of title by Borrower at a fiture date to a purchaser.

IFallor any part of the Property or any Interest in the Property is sold or transirred-Lor if Borrower is not 4
natural person and a beneficial interest in Borrower is sold or transterred) without Lendar's orior written consent,
Lender may require immediate payment in full of all sums secured by this Sceurity Instrusaeits However. this
option shalt not be exereised by Lender if such exercise is prohibited by Apphcable Law,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The noties Shalt provide
A penod of not less than 30 days from the date the notice is gtven i accordance with Section T3%within which
Borrower must pay all sins secured by this Security Instrament, 1 Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remedies permitted by this Sceurity Instrument without turther
notree or derand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions. Borrower
shall have the right to have enforeement of this Security Instrument discontinued at any time praor to the carfiest ot
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fa) five davs before sate of the Property pursuant to Scction 22 of this Secunty nstrament; (b such other period as
Applicable Law might specify for the termination of Borrower’s right 1o reinstate; or (v) entry of o Judgment
enforeing this Sceurity Instrument. Those conditions are that Borrower: {a) pavs Lender all sums which then would
be duc under this Seeurity Instrument and the Note as if no acceleration had oceurred: (b) cures any detiult of any
other covenants or agreements: (¢) pays all expenses incurred in enforcimg this Security Instrument, nchiding. but
not fimited to. reasonable attorneys” fees. property inspection and valuation fees. and other fees incurred for the
purposce of protecting Lender’s interest in the Property and rights under this Sceurity Tnstrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's mterest in the Property and rights under s
Security Instrument. and Borrower’s obligation to piy the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. . Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms. as selccted by Lender: (a) cash: (b) money
order; (o) certificd cheek. bank cheek. treasurer's cheek or cashier's check, provided any such check is drawn upon
an msttution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Clectronie Funds
Fransfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shadl remain
fully effectizeas if no acceleration had oceurred. However, this right to reinstate shall not apply i the case of
acceleration undsr Section 18,

20. Sa’e uf Note; Change of Loan Servicer; Notice of Grievance, The Note or 4 partial interest i the
Note (together withAnis Sceurity Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result ina Chinige i the entity (known as the “Loan Servicer”) that collects Periodie Payments due under the
Note and this Seeurity” [strament and pertorms other mortgage Joan servicing obligations under the Note. this
Security Instrument. and Applieable Law. There also might be on¢ or more changes of the Loan Scrvicer unrelated
to i sale of the Note. I there is achange of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and addeZs9%f the new Loan servicer, the address to which payments shoubd be made and
any other information RESPA requires 4i connection with a notice of transfer of servicing,  If the Note is sold and
thereafter the Loan is serviced by a Loun Servicer other than the purchascr of the Note. the mortgage loan servicing
ebligations to Borrower will remain with the/Loan Servicer or be transterred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherysse provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, or be juined to any judicial action (as cither an
individual Titigant or the member of a class) that afises'from the other party's actions pursuant to this Sceurity
nstrusnent or that alleges that the other party has breachcd any provision of, or any duty owed by reason of. this
Seeurty Instrument, until such Borrower or Lender has notificd the other party {with such notice given
comphance with the requirements of Section 135) of such allogod breach and afforded the other party hereto a
reasotiable period after the giving of such notice to take correetivedciion, If Applicable Law provides a time peniod
which must clapse before cortaim action can be taken. that time perisd willhe deemed to be reasonable for purposcs
of this paragraph.  The notice of acecleration and opportumity to cure gilren to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 sk be decmed to satisty the notice and
opportumity to take corrective action provisions of this Seetion 20.

Z1. Hazardous Substances. As uscd in this Section 211 (1) “Hazardows Suhatances™ are those substances
defined as toxic or hazardous substances, poltutants, or wastes by Environmental Law Jid the following substances:
gasolme, keroscne, other flammable or toxic petroleum products, toxic pesticides and nerbicides, volatile solvents.
miterials contatning asbestos or tormaldehyde, and radioactive materials: (b} “Environmental Law™ means federal
laws and faws of the jurisdiction where the Property is located that relute to health, safiva environmentak
protection: {¢) “Livirommental Cleanup™ includes any response action. remuedial action, or sGsioval action, as
detined in Eovironmental Law: and {d) an “Environmental Condition™ means a condition that can casse. contribute
to. o otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal. storage, or refeuse of any Hazardous
Substunces, or threaten w release any Hazardous Substances. on or in the Property. Borvower shall not do. nor allow
anyone ¢lse o do. anything affecting the Property (a) that is in vielation of any Environmental Law. {h) which
creates an Lnviroamental Condition, or (c) which, due to the presence. use. or refease of a Hazardous Substance,
wreates a condetion that adversely affeets the value of the Property. The preceding two sentences shall not apply o
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the presence, use. or storage on the Property of small quantitics of Hazardous Substances that are generully
recogmzed to be appropriate to normal residential uses and to matntenance of the Property (including, but not
hmited to. hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Tawsuit or other action
by any governmental or regulatory agency or private party involvi ng the Property and any Hazardous Substance or
Eovicommental Law of which Bortower has actual knowledge, (b) any Environmental Condition, including but 1ot
hmited fo. any spilling, leaking, discharge, releasc or threat of release of any Hazardous Substance. and (¢) any
condition caused by the presence, use or release of 2 Hazardous Substance which adversely aftects the value of the
Property. It Borrower leams. or is notified by any governmental or regulatory authority, or any private party. that
any rermoval or other remediation of any Hazardous Substance affecting the Property ts necessary, Borrower shall
promptly take all necessary remedial actions in accordance witl Environmental Law, Nothing herein shall create
any oblygation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

220 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but net prior to acceleration
under Section 14 unless Applicable Law provides otherwise). The notice shall specifv: (a) the default: (by the
actien required to cpre the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which fie default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may vesult in acceleration of the sums secured hy this Security Instrument, foreclosure
by judicial proceeding and/s=2le of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and 4he right to assert in the foreclosure proceeding the non-existence of o default
or any other defense of Borrowe: to acceleration and foreclosure. 1 the default is not cured on or hefore the
dute specified in the notice, Lender at4ts option miy require immediate payment in full of all sums secured by
this Security Instrument without fusther demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to Cal’ast all expenses incurred in pursuing the remedies provided in this
Nection 22, including, but not limited to, reaseaznle attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums scenred by this Sceurity Instrument, Lender shall release this
Seeunty [nstrument, Borrower shall pay any recordation costs. Lender may charge Borrewer a fee for relcasing this
Seeurity Instrument, but only if the fee is petd o a third party for services rendered and the charging of the fee is
permitted wuder Applicable Law,

24. Waiver of Homestead. In accordance with linsislaw, the Borrower hereby relcases and waives all
tghts under and by virtue of the Itinots homestead exemption law,

Z5. Placement of Collateral Protection Insurance. Unllss Borrower provides Lender wath evidence of
the msurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower
s expenise to protect Lender s interests in Borrower s collateral, This insurarcs may. but need not, protect Borrower
sanferests. The coverage that Lender purehases may not pay any claim that.Betrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later caicelany insurance purchased by
Lender. but only after providing Lender with cvidence that Borrower has obtaindd insurance as required by
Borrower s and Lender s agreement. If Lender purchases fnsurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impdse in conneetion with the
placement of the insurance. until the effective date of the cancellation or expiration of the insuransc The costs of the
misurance may be added to Borrower s total outstanding baiance or obligation. The costs of the »asurance may be
more than the cost of insurance Borower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Sceurity
Iistrument and 0 any Rider exeeuted by Borrower and recorded with it

Witnesses:

g/M/éﬁ (Scal)

RAFAEL SOTELO “Bomower

[Pvinied Noame]

MA ELLENA SolfLY

(Scal)

Mara Elow Oobels rod o

Printed Name: { Please Complete/

Printed Name: [Please Complete]

(Scal)
-Borrower
[Printed Namef

{Seal)
-Borrower
[Printed Namef
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State of ’__Z: (-

County of Cmt Q(\M“N CC\'?.’:{&%\O

Before me the undersigned authority, on this day personally appearcd RAFAEL SOTELO!\known to me
{or proved to me through an identity card or other document) to be the person(s) whose name is subscribed to the
foregoing nstrument, and acknowledged to me that hc/sh exeeuted the same for the purposes and
consideration therein expressed.

Grven under my hand and seal on this Iq day of O( ‘} . m ; .
£ -

Notary Public

(Seal) My Commission Expires:
bR \\\C,E \Oj
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LEGAL DESCRIPTION ATTACHMENT

LOT 12 IN BLOCK 4 IN BOLDENWECK AND MADSEN"S SUBDIVISION OF LOTS 4 AND 5 OF THE
COUNTY.CLERK'S SUBDIVISION OF THAT PART OF THE SOUTHEAST QUARTER OF SECTION 22,
TOWNSHIN40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINCIS

Property Identification Number: 13-27.-432-022-0000

Address of Property (for identification purposes only):

Street: 4146 WEST MELROSE STREET
City, State: CHICAGO, flinois
Unit/Lot:

Condo/Subdiv:
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MIN: T00810402069885600 Loan No.: 0206988566

FIXED/ADJUSTABLE RATE RIDER
(LTBOR Onc-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED'ADIUSTABLE RATE RIDER is made this 19th day of October, 2007 and is incorporated
e and shall be deemed to amend and supplement the Mortg rage. Deed of Trust. or Sceurity Deed (the “Security
tnstrument™) of the same date given by the undersigned (¢ Bom)\\u ) to secure Borrower's Fised/Adpustable Rate
Note (the “Note™) o SUNTRUST MORTGAGE, INC. (“Lender™ of the same date and covering the property
deseribed in th Seeurity Instrument and focated at:
4146 W MELROSE STREET, CHICAGO, IL 60641
{Property Addresy]

THE NOTE PR.QVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ABJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ' In addition to the covemants and agreements made 10 the Sceunty
Tustrument. Borrower and Lender further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLX PAYMENT CHANGES
The Note provides for an initial fixed int:rest rate of 6.250%. The Note also provides tor a change in the
initiad fixed rate to an adjustable mterest rate, as follov's:

4. ADJUSTABLE INTEREST RATE AND MOMNTHLY PAYMENT CHANGES
(A) Change Dates

The mitial fixed interest rate I will pay will change 204 adjustable mterest rate on the first day of
November, 2012, and the adjustable interest rate | will pay may change on that day every | 2th month thergafter.
The date on whicls my initia] fixed interest rate changes to an adjustable mterest rate, and cach date on whicl my
adjustable interest rate could change. is called a“Change Date.”

(B) The Index

Béginning with the first Change Date, my adjustable interest rate will be'pased onan Index. The “Index” is
the average of interbank offered rates for ong-year U.S. dollar-denominated depasits o the Londen market
(“LIBOR™). as published w The Wall Streer Journal. The most recent Index figure aveilable as of the date 45 days
hefore each Change Date is called the “Current ndex.”

Ifthe Index is no fonger available. the Note Holder will choose a new index that is beised upon comparable
mformation. The Note Hobder will give me notice of this choice.

() Calculation of Changes

Betore cach Change Date. the Note Holder will caleulate my new interest rate by addicis) Two and
230/1000ths percentage points (2.230%) to the Current Index. The Note Holder will then round thresult of this
addition to the nearest one-cightls of one pereentage point (0.123%). Subject to the limits stated in Section 4D}
below, this rounded amount will be my new iterest rate until the next Change Date,

The Note Holder wall then determine the amount of the monthby payment that would be sufficient to repay
the unpad principal that Tam cxpected to owe at the Change Date in full on the Maturity Date at my new mterest
rate 1 substantially cqual payments. The result of this caleulation will b the new amount of my monthly payvment.

Multistate Fixed/Adjustable Rate Rider—WSJ One-Year LIBOR—Siigle Funily—Fannic Mac Unifer i Instrument Form 3187 6/
—THE COMPLIANCE SOURCE, INC, -— Page 1 0f 3 246320 08701
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(D) Limits on Interest Rate Changes

The mterest rate 1 am required to pay at the first Change Date will not be greater than 11.250% or fess than
2.250%. Thereafter. my adjustable interest rate will never be increased or decreased on any single Change Datc by
more than two percentage points from the rate of interest 1 have been paying for the preceding 12 months. My
mterest rate will never be greater than 11.250%,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of ny
monthly pay:ient changes again, ‘

(F) Notice of Changes

The MNote-Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable mterextvase and of any changes in my adjustable interest rate before the cffective date of any change. The
notice will include’ sy zmount of my monthly payment. any information required by law to be given to me and zlso
the title and tefephone Wwiinber of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF TUE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
i Until Borrower™s imitial fixed interest rate changes te an adjustable interest rate under the terms
stated w1 Section A above. Uniform Covenant 18 of the Security Instrument shall read as follows-

Transter of the Property or a Beneficial Interest in Bormwer. As used in this Section
[8. “Intcrest in the Property” meapsany legal or beneficial interest in the Property, including, but
not hmited to. those beneficial fwivrests transferred in a bond for deed, contract for deed,
installment sales contract or cscrow ageéement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

[f all or any part of the Property or dny Laterest in the Property is sold or transferred (or if
Borrower is not a natural person and a bencficia) interest in Borrower is sold or transterred)
without Lender’s prior written consent, Lender mayrequire immediate payment in full of all sunss
sceured by this Security Instrument. However, this ¢prion shall not be excicised by Lender if such
exereise 1s prohibited by Applicable Liw.

If Lender exercises this option, Lender shall give/Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days fron’ thy date the notice is given in
accordance with Scction 15 within which Borrower nust pay &M sdms sceured by this Sceurity
lustrument. If Borrower fails to pay these sums prior to the cxpirativiof this period, Lender may
invoke any remedics permitted by this Security Instrument without fuither notice or demand on

Borrowcet.
2. When Borrower's initial fixed interest rate changes to an adpustable interest rate under the tenns

stated 1n Section A above. Uniform Covenant 18 of the Sceurity Instrument deseribed in Section Bl above shall then
cease 1o be ineffect. and the provisions of Uniform Covenant 18 of the Sceurity Instrument chathoe amended to read
as follows:
Transtfer of the Property or a Beneficial Interest in Bormwer. As used in thie Sdetion
[8. “Interest in the Property™ means any legal or beneficial interest in the roperty, includirzsBut
not Timited to. those beneficial interests transferred in o bond for deed. contract for deed.
mstallment sales contract or cscrow agreement, the intent of which is the transfor of tile by
Borrower at 4 fiture date (o a purchiaser.
[t all ov any part of the Propenty or any Interest in the Property is sold or transferred (o if
Borrower is not a nutural person and a beneficial interest in Borrower is sold or transterred)
without Lender’s prior writter: consent. Lender may require immediate payment in full of all sumns
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sceured by this Security [nstrument. However. this option shall not be exercised by Lender if such
cxeeeise is prohibited by Applicable Law. Lender also shall not cexereise this option ift ()
Borrower causes to be submitted to Lender information required by Lender to evaluate the
tended transferee as if a new loan were being made to the transteree: and (b) Lender reasonably
determines thar Lender's sceurity will not be impzired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security [nstrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a

condition to Lendet’s consent to the loan assumption. Lender also may require the transferee to
SIEpAle assumption agreement that is acceptable to Lender and that obligates the transforee to keep

ali the'promises and agreements made in the Note and in this Security Instrument. Borrower will
contirue~@ be obligated under the Note and this Sccurity Instrument unfess Lender releases
BorrowcrinAvriting,

Mlinder exercises the option to require immediate payment in full. Lender shall give
Borrower noties ol aceeleration. The notice shall provide a period of not less than 30 days from
the date the noticeds given in accordance with Section 15 within which Borrower must pay all
sums seeured Dy this"Security Instrament.  1f Borrower fails to pay these sums prior to the
expiration of this period| Landsar may invoke any remedies permitted by this Sceurity Instrument
without further notice or derund on Borrower.

BY SIGNING BELOW, Borrowet aceepts and agrees to the terms and covenants contained i this

Fixed/Adjustable Rate Ruder,

MNar o, Tera, kel s

{(seal)

-Borrower -Hurrower

/14 }Z} 8 gl E/Vﬁ gC/TF'(;éAIa) 4 (Scal)
-Borrower -Borrowa
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