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SECOND MORTGAGE

THIS MORTGAGE (“Seczity Instrument”) is given on November 1, 2007. The
mortgagor is RICHARD T. PETERSON and KATHERINE H. PETERSON, husband and wife
(“Borrowers™)

This Security Instrument is given to WILLIAMLJ. HAGENAH of Kenilworth, IL 60043
(“Lender”™).

Borrowers owe Lender the principal sum of Four Hunrred Seventy Thousand Two Hundred
Four and 09/100 Dollars (U.S. $470,204.09). This delt i evidenced by Borrowers’ note. This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications; (b} the nayment of all other sums, with
interest advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the
performance of Borrowers’ covenants and agreements under this Secwity Instrument and the
Note. For this purpose Borrowers do hereby mortgage, grant and convev«o Lender the following
described property located in COOK County, Illinois:

Lot 8 in Block 21 in Kenilworth Company’s Addition to Kenilwortl,
being a Subdivision of part of Section 28, Township 42 North, Range 13,
East of the Third Principal Meridian, in Cook County, IMinois.

PIN: 05-28-215-011
which has the address of 520 Roslyn, Kenilworth, IL 60043 (“Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water
rights and stock and all fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the “Property.”

BORROWERS COVENANT that Borrowers are lawfully seised of the estate hereby
conveyed and have the right to mortgage, grant and convey the Property and that the Property is




0731756249 Page: 2 of 7

UNOFFICIAL COPY

unencumbered, except for encumbrances of record. Borrowers warrant and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANT. Borrowers and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowers
shall promrtly pay when due the principal of and interest on the debt evidenced by the Note and
any prepavinent and late charges due under the Note.

2. Ajpveleation of Payments. Unless applicable law provides otherwise, all payments
received by Lender from Borrowers shall be applied: first, to interest due; second, to principal
due; and last, to late clia‘ges due under the Note.

3. Charges; Liens. Porrowers shall pay all taxes, assessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any.

Borrowers shall promptly dischous¢ any lien which has priority over this Security
Instrument unless Borrowers: (a) agree inwrifing to the payment of the obligation secured by the
lien in a manner acceptable to Lenders; (b) c¢ntest in good faith the lien by, or defend against
enforcement of the lien in legal proceedings whith. in the Lender’s opinion, operate to prevent
the enforcement of the lien or forfeiture of any part of the Property; or (c) secure from the holder
of the lien an agreement satisfactory to lenders subordinatizig the lien to this Security Instrument.
If Lender determines that any part of the Property is subject o a lien which may attain priority
over this Security Instrument, Lender may give Borrowers a noace identifying the lien.
Borrowers shall satisfy the lien or take one or more of the acticzs sét forth above within 10 days
of the giving of notice.

4. Hazard Insurance. Borrowers shall keep the improvemenis now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term
«extended coverage” and any other hazards for which Lender requires insuranve. "This insurance
shall be maintained in the amounts and for the periods that Lender requires.

All insurance policies and renewals shall be acceptable to Lender and shall includ=a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrowers shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrowers shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not made promptly by Borrowers.

Unless Lender and Borrowers otherwise agree in writing, insurance proceeds shall be
applied to restoration and repair of the property damaged if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrowers. If Borrowers abandon the Property, or do not answer within 30 days a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrowers otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraph 1 or change the amount of the payments. If under paragraph 18 the property is
acquired by Lender, Borrowers’ rights to any insurance policies and proceeds resulting from
damage + the Property prior to the acquisition shall pass to Lender to the extent of sums secured
by this Secr:ity Instrument immediately prior to the acquisition.

5. Préselvation and Maintenance of Property; Leaseholds. Borrowers shall not
destroy, damage ox substantially change the Property, allow the Property to deteriorate or commit
waste.

6. Protection of Lincer’s Rights in the Property. If Borrowers fail to perform the
covenants and agreements coniained-in this Security Instrument, or there is a legal proceeding
that may significantly affect Lend=r’s rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or to enfo'ce Jaws or regulations), then Lender may do and pay for
whatever is necessary to protect the valve of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying, reasonable attorneys’ fees, and entering on the
Property to make repairs. Although Lender may take action under this paragraph 6, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of
Borrowers secured by this Security Instrument. Unless Borrowes and Lender agree to other
terms of payment, these amounts shall bear interest from the das= of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borroaers requesting payment.

7. Inspection. Lender or their agent may make reasonable enties wpon and
inspections of the property. Lender shall give Borrowers notice at the time ¢l or prior to an
inspection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct ¢z
consequential, in connection with any condemnation or other taking of any part of the picperty,
or for conveyance in lieu of condemmation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrowers.
Tn the event of a partial taking of the Property, unless Borrowers and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrowers.
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If the Property is abandoned by Borrowers, or if after notice by Lender to Borrowers that
the condemnor offers to make an award or settle a ¢claim for damages, Borrowers fail to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowers otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraph 1 or change the amount of such payments.

9. Borrowers Not Released; Forebearance by Lenders Not a Waiver. Extension of
the time {or payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to any successor in interest of Borrowers shall not operate to
release the litbility of the original Borrowers or Borrowers’ successors in interest. Lender shall
not be requires tocommence proceedings against any successor in interest or refuse to extend
time for payment or utherwise modify amortization of the sums secured by this Security
Instrument by reason of eay demand made by the original Borrowers or Borrowers’ successor in
interest. Any forbearanie by Lender in exercising any right or remedy shall not be a waiver or
preclude the exercise of any rightor remedy.

10. Successors and Assiyuns Bound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Secur:ty Interest shall bind and benefit the successors and
assigns of Lender and Borrowers, subjectic the provisions of paragraph 15.

11. Loan Charges. If the loan securcd by this Security Instrument is subject to a law
which sets maximum loan charges, and that law 15 finally interpreted so that the interest or other
loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amouat necessary to reduce the charge to
the permitted limit; and (b) any sums already collected frém Borrowers which exceeded
permitted limits will be refunded to Borrowers. Lender may choss to make this refund by
reducing the principal owed under the Note or by making a direct pzyment to Borrowers. Ifa
refund reduces principal, the reduction will be treated as a partial prepiayment without any
prepayment charge under the Note.

12. Notices. Any notice to Borrowers provided for in this Security-.nstrmment shall be
given by delivering it or by mailing it by first class mail unless applicable law 1equires use of
another method. The notice shall be directed to the property address or any other addisss

Borrowers designate by notice to Lender. Any notice to Lender shall be given by firet siass mail
to Lender’s address stated herein or any other address Lender designates by notice to buriowers.

Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrowers or Lender when given as provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by
federal law and the law of jurisdiction in which the property is located. In the event
that any provision or clause of this Security Instrument or Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are declared to be
severable.
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14. Borrowers’ Copy. Borrowers shall be given one conformed copy of the Note and of
this Security Instrument.

15. Transfer of the Property or a Beneficial Interest in Borrowers. If all or any part
of the property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior consent, Lender
may, at his option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrowers notice of acceleration. The
notice zoall provide a period of not less than 30 days from the date the notice is delivered or
mailed witiin which Borrowers must pay all sums secured by this Security Instrument, If
Botrowers .ai! tn pay these sums prior to the expiration of this period, Lender may invoke any
remedies periitted by this Security Instrument without further notice or demand on Borrowers.

16. Borrowrrs’ Right to Reinstate. If Borrowers meet certain conditions, Borrowers
shall have the right te-liave enforcement of this Security Instrument discontinued at any time prior
1o the earlier of: 5 days (or suc's other period as applicable law may specify for reinstatement)
before sale of the property pursuzzit to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowers:
(a) pay Lender all sums which then wonld be due under this Security Instrument and the Note had
no acceleration occurred; (b) cure any degzalt of any other covenants or agreements; (¢) pay all
expenses incurred in enforcing this Securicy Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) take such action as L :nder may reasonably require to assure that the lien
of this Security Instrument, Lender’s rights in the property and Borrowers’ obligation to pay the
sums secured by this Security Instrument shall conunue unchanged. Upon reinstatement by
Borrowers, this Security Instrument and the obligaticas sesured hereby shall remain fully
effective as if no acceleration had occurred. However, tic right to reinstate shall not apply in the
case of acceleration under paragraph 13.

NON-UNIFORM COVENANTS, Borrowers and Lendcx tasther covenant and agree as
follows:

17. Acceleration; Remedies. Lender shall give notice to Borrewvers prior to
acceleration following Borrowers’ breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under paragraphs 12 and 16 unless az.plicable law
provides otherwise). The notice shall specify: (a) the defauilt; (b) the action regvired to
cure the default; (c) a date, not less than 30 days from the date the notice is given 5
Borrowers, by which the default must be cured; and (d) that failure to cure the default on
or before the date specified in the notice, may result in the acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the property.
The notice shall further inform Borrowers of the right to reinstate after acceleration and
the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrowers to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at his option may require immediate payment
in full of ail sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect
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all expenses incurred in pursuing the remedies provided in this paragraph 18, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrowers. Borrowers shall pay any
recordation costs.

19. Riders to this Security Instrument. If one or more riders are executed by
Borrowers and recorded together with this Security Instrument, the covenants and agreements of
each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check «pplicable box(es)]

[ ] Adjustable Rate Rider [] Condominium Rider
[1 Gradvaied Payment Rider [ | Planned Unit Development Rider
[] 2-4 Family Rider [] Other(s) [specify]

BY SIGNING BELOW, Borrowers accept and agree to the terms and covenants
contained in this Security Instrumexit 22d in any rider(s) executed by Borrowers and recorded
with it.

Signed, sealed and delivered in the presenc: of:

oy =
A ’C{W (SEAL)

RICHAKD T TETERSON

Kebinioo T Tirsn  (SEAL)

KATHERINE H. PETEREON

[Space Below This Line For Acknowledgment]
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STATE OF ILLINOIS )
) SS.
County of LAKE )

I hereby certify that on this day, before me, an officer duly authorized in the state
aforesaid and in the county aforesaid to take acknowledgments, personally appeared RICHARD
T. PETERSON and KATHERINE H. PETERSON, husband and wife to me known to be the
persouis d_scribed in and who executed the foregoing instrument and acknowledged that they
executed ths-same for the purpose therein expressed.

WTNESS my hand and official seal in the county and state aforesaid this /R Fh _ day
of Npveomten ., 2007.

My Commission EXpires: f'/ 1) / le




