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MORTGAGE

JUGIS A

DEFINITIONS

Words used in multiple sections of this documedt re defined below and otker words arc delined in
Sections 3, 11, 13, 18, 20 and 2t. Certain rules reguiding the usage of words used in this document arg
aiso provided in Section 16.

(A} "Security Instrument” means this document, which is d=1d November 6, 2007
together with ail Riders to this document.
(B) "Borrower"is Michael Kowalski ., A Married Man

Bomower is the mortgagor under this Security Instrument,
(C) "Lender"is Washington Mutual Bank

Lenderisa federal association
organized and existing under the laws of The United States of America

Q757047717
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Lender's address is 2273 N. Green Valley Parkway, Suite 14 Henderson, NV
89014

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and datedNovember 6, 2007

The Note states that Borrower owes Lender One Hundred Thirty Seven Thousand and
No/100 Doliars
(US.$137,000.00 } plus interest. Borrower has promised to pay this debt m regular Periodic
Payments and to pay the debt in fult not later than December 1, 2022 .

(E) "Property” reans the property that is described below under the heading "T'ransfer of Rights in the
Prooerty "

(F) "L4an" means the debt evidenced by the Note, plus interest, any prepayment charges and late charpes
due wnder she Note, and all sums due under this Security Instrument, plus interest.

(G} "Ride;'s" neans all Riders 1o this Securily Instument that are executed by Borrower. The lotlowing
Riders are o lie-cxecuted by Borrower [check box as applicable|:

D Adjustable Raie/Rider L] Condominium Rider [ ] Second Home Rider
L] Balloon Rider ! Planned Unit Development Rider [] 1-4 Fanuty Rider
LIV Rider | ] Biweekly Payment Rider Other(s) [specify |

(H) "Applicable Law" means all cortolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules andsers {that have the cffect of faw) as well as all applicable finaf,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, amt Assessments* means all dues, fees, asscisments and other
charges thal are imposed on Bommrower or the "roperly by a condominivm association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer" means any transfer 4f funds, other than a transaction otiginaled by
check, draft, or similar paper instrument, which is initiatid through an electronic {erminal, telephonic
wstrumenl, computer, or magnetic tape so as 10 order, instredi, or anthorize o financial institution o debit
or credit an account. Such term includes, but is not limited to, ‘poin-of-sale translers, antomated teller
machine (ransactions, transfers initiated by telephone, wire (ransfers, and automated clear inghouse
transfers.

(K) "Escrow [tems" means those Hems that are described in Section 3.

(L) "Misceltaneous Proceeds” means any compensation, settlement, award of dimages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived Sia-Section 5) for: (1)
damage o, or destruction of the Property; (it} condemnation or other taking of cll o7 20y part of the
Property; (iii) conveyance in liew of condemnation; o (iv) misrepresentations of, o1 orissions as Lo, the
value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o ¢étaull on,
the Loan.

(N) "Periodic Payment” means the tegularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA " means the Real Estate Settlement Procedures Act (12 L8.C. Section 2601 et seq) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to
lime, or any additional or successor legislation ur regudation thal governs the same subject matter. Ay vsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are unposed in regard
to a "federally related mortgage loan" even if the Loan dves not qualify as a "federally related mortgage
toan" under RESPA.

Initiats:
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(P) "Suceessor in Interest of Borrower" means any parly that has taken litle 1o the Properly, whether or
not that parfy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures to Lender: (i) the repayment of the Loan, and all rencwals, exlensions and
modifications of the Note; and (i) the performance of Bomrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mottgage, grant and convey
o Lender and Lender's successors and assigns, the jollowing described property located in the
Coanty [Type of Recording Jurisdiction|
of Couk [Name of Recording Jurisdiction;

see legul description attached here to and made a part hereof

Parcet ID Number: 27-02-102-002-0000 which currently has the address of
13516 5 86th Ave |Street |
Orland Park [Cityloniinols 60462 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erecied o0 the property, and all
easements, appwitenances, and fixtures now or hereafler a part of the property. Ait replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s rifomved 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has
the night 1o mortgage, grant and convey the Property and that the Property is unencumbered Cx¢ ept for
encumbrances of record. Borrower warrants and will defend gencerally the title to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational usc and non-uniform
covenants with timited variations by jurisdiction to constitute 2 uniform security instrument covering real
property.

UNIFORM  COVENANTS.  Bomower and Lender covemant  and  agree  as  follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debl evidenced by the Note and any
prepayment charpes and late charges due under the Note. Bormrower shall also pay lunds for Escrow Hems
pursuant 1o Seclion 3. Payments due under the Note and this Security Instrument shall be made in 118,

YWric 0757047717
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Exhibit "A"
Legal Description

All that certain parcel of land situated in the County of Cook, State of linois, being known
as Lot 2, in Block 1 in Orland Heights Subdivision, being a subdivision in Section 2,
Township 36 North, Range 12, East of the Third Principal Meridian, in Cook County, lllinois,

mare particularly described in Deed Document No. 032501104, dated 08/15/2003, recorded
09/10/2003.

Tax ID:.. 27-02-102-002-0000

1493574 - 1

Issued At: Registered Title [nsurance Agent:
ServiceL.ink
4000 Industrial Blvd,
Aliquippa, PA 15001
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cunency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lendcr may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (h) money order; (¢} certified check, hank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposils are insured by 4
tederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may retwn any payment or partial payment if the payment or partial payments are msullicient 1o
brizg the Loan current. Lender may dccept any payment or partial payment insufficient to bring the Loan
current; - without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymen:s 11 the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. 't ¢ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unipplied funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current If Zorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retura fpemn to Borrower. If not applied earlier, such funds will he applied to the outstanding
principal balance under #ie Note inmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the-{vture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrvinent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o/ Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lendzt shall be applied in the following order of priority: (a) inferest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in (the crder in which it hecame due. Any remaming amounts
shall be applied first to late charges. second 10 any other amounts due under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a ¢elinquent Periodic Payment which includes a
sufficient amount to pay any late charge dve, the payment in2y he applied to the delinguent payment and
the late charge. II' more than one Periodic Payment is outstanding, [ ender may apply any payment received
from Bottower t the repayment of the Periodic Payments il, and 1o the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment 15 #priied to the full payment of one or
more Periodic Payments, such excess may he applied to any late charpec.dps. Moluntary prepayments shall
be applied first to any prepayment charges and then as described in (he Note

Any application of payments, insurance proceeds, or Miscellaneous Proceels to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feriozic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Favments are due
under the Note, until the Nole is paid in full, a sum (the "Funds™) to provide for paymeil 21 @mounts dug
for: (a) taxes and assessments and other items which can attain priotity over this Security fsirument as a
lien ot encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it zny; (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Tnsurance
premiums, if any, or any sums payable by Bomower (o Lender in liecu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10. These items are calied "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Botrower, and such ducs, fees and
assessments shall be an Escrow Item. Bomower shall prompily fumnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borower's oblipation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only he
in writing. In the event of such waiver, Borrower shail pay directly, when and where payable, the amounts

MA 0757047717
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due {or any Escrow ltems for which paymenl of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow lems directly, pursuant (0 a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 (o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Furids, and in
sue't amounts, that are then required under this Section 3.

Lzader may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a fender can
require unser RESPA. Lender shall estimate the amount of Funds due on the basis of currenl data and
reasonable estanites of expenditures of {uture Escrow ltems or atherwise in accordance with Applicable
Law.

The Funds shzidbe held in an instittion whose deposits are insured by a federal apency,
instrumentality, or entity / weeluding Lender, if Lender is an institution whose deposils are so inswed) or in
any Federal Home Loan Bxik Lender shall apply the Funds 1o pay the Escrow Mems no later than the time
specified under RESPA. Lender shall not chatge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or ver:fving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits 7 «uer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bo/paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bolrower and Lender can agree in writing, however, that inlcrest
shall be paid on the Funds. Lender shall give to Lorrower, without charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow, ‘as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. f there is a shortage of Funds held in escrow,
as defined under RESPA, [ender shall notify Bormower as réyrired by RESPA, and Bomrower shall pay to
Lender the amoun( necessary o make up the shortage in acce dance.with RESPA, bul in no mote thag 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 10 L&rder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 manihly payments,

Upon payment in full of all sums secured by this Security Instrument, ¢ cader shall promplly retund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bommower shall pay all taxcs, asscssments, charpes, fircs;. and imposttions
attributable to the Property which can attain priority over this Security Instrument, taseliold payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Asscssments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided Zn Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumcii unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in pood faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded; or (c) secures from the holder of the Hen an agreement satisfactory to Lender subordinating
the lien 1o this Sccurity Tnstrument. If Lender determines that dany part of the Propeily is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

, P i« 0757047717
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lien. Within 10 days of the date on which (hat notice is given, Borrower shall salisly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Bomower shall keep the improvements now existing o1 herealter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and uny
other hazards including, but not limited to, earthquakes and floods, for which Lender Tequires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. Whal Lender requires pursuant to (ke preceding sentences can change during the term of
the'Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
tight t<-disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
Tequire (Borower to pay, in connection with this Loan, either: (a) a one-time charge for flood rone
determinat’on certification and tracking services; or (b) a one-tlime charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such defermination or certification. Borrower shall also be responsible for the
payment of any fees izaposed by the Federal Emergency Management Agency in connection with the
review of any flood zone 4éiermination resulting from an objection by Borrower

If Borrower fails to-wautain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option 2ad Dorrower's expense. Lender is under no obligation 1o purchase any
parlicular type or amount of coverage Therefore, such coverage shall cover Lender, hut might or might
hot protect Botrower, Borrower's eguify-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grézter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurane covetage so obtained might signilicantly exceed the cost of
tnsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inferest
at the Note rate from the date of disbursement and sta)) be payable, with such interest, upon notice from
Lender to Bomrower requesting payment.

All insurance policies required by Lender and renewa's ¢ such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard-inortgzge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have f1e right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give (o Lendera!l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, aobatherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include »/s andard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carries-and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bonowe, otherwise agree
in writing, any insurance proceeds, whether or ol the underlying insurance was requiree by, Tender, shail
be applied to restoration or repair of the Property, if the restoration or repair ts economicaliy icasible and
Lender's security is not lessened. During such repair and restoration period, I.ender shall havetie | ight 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o cnsure the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repails and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is madc in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parlies, 1etained by
Borrower shall not be paid out of the insurance proceeds and shall he the sole obligation ol Borrower. 11
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Tnstrument, whether or nol then due, with

M 0757047717
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the excess, if any, paid (o Borrower. Such insurance proceeds shall be applied in the order provided [or in
Section 2.

If Borrower abandons the Property, Lender may fiie, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days (o a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender fmay negotiate and sellle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instruntent, and
(b) any other of Borrower's rights (other than the right (o any refund of uneamned premiums puid by
Besrovrer) under all insurance policies covering the Property, insofar as such rights are applicable (o the
coveraze of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay emounts unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower's principal
residence witk1a 50 days after the execution of this Security Instrument and shall continue (o oceupy the
Property as Bormawel’s principal residence for at least one year after (he date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxtenuating
circumslances exist which are beyond Bommower's control.

7. Preservation, Mzip‘enance and Protection of the Property; tnspections. Borrower shall not
destroy, damage or impair the Praperty, allow the Property to deteriorate or commit wasic on the
Property. Whether or not Borrogwer.is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dctoziorating or decreasing in vatue due to its condition. Unless it is
determined pursuant to Section 5 ihat Toputr or Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to _=void farther delerioration or damage. If ipsurance or
condemnation proceeds arc paid in connectior witl; damage to, or the taking of, the Property, Bormmower
shall be responsible for repairing or restoring (he Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the reparrs aud restoration in a single payment or in a series of
progress payments as the work is completed. If the insesanie or condemnation proceeds are not sufficient
to repair or restore the Property, Botrower is not refieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. W it has
reasonable cause, Lender may inspect the interior of (he improvements = the Property. Lender shail sive
Borrower notice at the time of or prior 1o such an inferior inspection spectiviag such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default [/ duiing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrdwer or with Borrower's
knowledge or consent gave matenally false, misleading, or inaccurate information or siatements 1o Lender
{or failed to provide Lender with material information) in connection with| the' Loan.  Material
Tepresentations include, but are not Limited (o, representations concerning Borrower's (Ocoupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sceurity Insirament, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Tnstrument.(b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or righls under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may atiain priotity ever this Securtity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned ihe Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under (his Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Insttument; (b) appearing in court; and (¢) paying reasonable

AL 0757047717
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altorneys' fees to protect its intergst in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
enlering the Property to make repairs, change locks, replace or hoard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting

3yriacnt.
P IV this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 11" Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agries to the merger in writing.

10. Mor'gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pey the premiums required to maintain the Mottgage Insurance in effect. If, for any reason,
the Mortgage nsuran e coverage required by Lender ceascs to be available from the morigage insurer that
previously provided yuch insurance and Borrower was Tequired (o make separately designated payments
toward the premiwus for Mortgage Insurance, Bortower shall pay the premivms required to oblain
coverage substantially eduivalsnt to the Mortgage Inswrance previously in cftect, at a cost substantially
equivalent to the cost to Porrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lenazr. If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continia-to pay to Lender the amount of the separately designated payments that
were due when the insurance coveizzo-ceased to be in effect. Lender will accept, use and relain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall he
nen-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalf nol be
required to pay Borrower any interest or earni’igs ¢n such loss teserve. Lender can no longer require foss
reserve payments if Mortgage Insurance coverage £ the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender reguires
separately designated payments toward the premiums or Mortgage Insurance. I Lender required Mori gage
Insurance as a condition of making the Loan and Borrowar was required to make separately designated
payments toward the premiums for Mortgage Tnsurance, Horrower shall pay the preminms required to
maintain Mortgage Insurance in effect, or to provide a-uon-refdable loss reserve, unti! Lender's
requirement for Mortgage Insurance ends in accordance with any v/ritten agreement between Bortower and
Lender providing for such termination or unti! termination is requited bv. Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation (o pay intercst at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchascs the Note) for certain losses it
may incur if Bomower does not repay the Loan as agreed. Borrower is rot a_panty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force trom Gdieto time, and may
enter info agreements with other parties that share or modify their risk, or reduce lostes. L 'hase agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other paitv\or parlies) to
these agreements. These agreements may require the morigage insurer fo make payments usiag-any source
of {unds that the morigage insurer may have available (which may inctude funds oblained fiem Niorlgage
Insurance premiums).

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any icinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectlyy amounts that
derive from (or might be characterized as) a portion of Bortower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's rvisk, or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often lermed "captive reinsurance.” Further:

(2) Any such agreemeats will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will uot entitie Borrower to any refand.

/Mg’f_f (o 0757047717
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other faw. These rights
may include the right 0 receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or {o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forleiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such MisceHaneous Proceeds shall be applied to resioration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is nof lessened
During such repair and restoration perind, Lender shall have the right to hold such Miscellaneous Proceeds
uatu Lender has had an opportunity to wispect such Property to ensure the work has been completed to
Lend<r's catisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
Tepairs A restoration in a single disbursement or in a series of progress payments as the work s
completesl. Uhiless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misccliancous Proceeds, Lender shall not be required to pay Borrower any interest or camings on such
Miscellaneous Procecds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ~ith the excess, il any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided T in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shalt be applied to th: sunis secured by this Sccurity Instrument, whether or net then due. with
the excess, if any, paid to Borrower

In the event of a partial taking;-dssiruction, or loss in value of the Property in which the fair market
value of the Property immediately beforehe partial taking, destruction, or loss in value is eyual to or
greater than the amount of the sums sccued by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless lormiwer and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the totalariount of the sums sceurcd immediately belore the
partial taking, destruction, or loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in'v=iue. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss ir'veiuc of the Property in which the fair market
value of the Property immediately before the partial taking./destruction, or loss in value is less than the
amount of the sums secured immediately before the partial takilig, cestraction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous- Poceeds shall be applied to the sums
secured by this Sccurity Instrument whether or not the sums are then die.

If the Property is abandoned by Borrower, or if, after notice by lander to Borrower that the
Opposing Party (as defined in the next scnlence) offers {0 make an award'th séttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is zivcn, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
swms secured by this Security Instrument, whether or not then due. "Opposing Party™ meinvthe thitd party
that owes Borrower Miscellaneous Proceeds or the party against whom Bomrower has a410it of action in
regard to Miscellancous Proceeds.

Borrower shalt be in defanlt if any action or proceeding, whether civil or criminal, is beghn that, in
Lender's judgment, could result in forfeiture of the Property or other matetial impairment (f Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a delault and, if
acceleration has vcourred, reinstate as provided in Section 19, by causing the action o1 proceeding 10 be
dismissed with a ruling that, in Lender's Judgment, prectudes forfeiture of the Property or other matcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impaiment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

Al Miscellaneous Procceds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. [xtension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender

V)AL 0757047717
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to Borrower or any Successor in Interest of Borrower shall not aperal¢ lo release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Botrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the ori ginal
Bottower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-mignis this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Sccuriy. Instrument only to mortgage, prant and convey the co-signer's interest in the Property undcr the
terms of tiiis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; =i2d (c) agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any-aceoramodations with regard to the terms of this Security Instrument or the Note without the
Co-Signer's consei.

Subject to <he provisions of Section 18, any Successor in lnterest of Bormmower who asswines
Borrower's obligations :ader this Security Instrument in writing, and is approved by Lender, shall gbiain
all of Borrower's rights and beneflits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and.Xialuity under this Security tustrument unless Lender agrees to such release in
writing. The covenants and agreuments of this Sccurity Instrument shall bind (cxcept as provided in
Section 20} and benefit the succd ssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees [or scrvices performed in connection with
Borrower's default, for the purpose of protesting Lender's interest in the Property and rights under this
Security Instrument, iocluding, but not iirited to, attorneys’ fees, property inspection and valuation feey.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee o Borrower shall not be construed as a prolibition on the charging of such fee. Lender may not charpe
fees that are expressly prohibited by this Security Irsirament or by Applicable Law.

If the Loan is subject to a law which sels maxiiipm oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b réilected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be refuved by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bommower. Lender may choose (o make iy refund by redocing the principal
owed under the Note or by making a direct payment to Borroveer. 17 a refund reduces principal, the
reduction will be treated as a partial prepayment without any pregzsinent charec (whether or not a
prepayment charge is provided for under the Note). Borrower's accepizacsof any such refund made by
direct payment to Botrower will constitute a waiver of any right of action Beisower might have arising out
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection withhis Security Insirument
must be in writing. Any notice to Borrower in connection with this Security Instrumend shall be deemed to
have been given to Bomower when mailed by first class mail or when actually dehiveien 1. Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constitte notice #4 #il Borrowers
untess Applicable Law expressly requires otherwise. The notice address shall be the Proporty  Address
unless Borrower has designated a substitute notice address by notice fo Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender spectfies a procedure for reporting Borrower's
change of address, then Bomower shall only report a change ol address through that specilied proceduse.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail t» Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given 1o Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under this Security
Instrument.

Kg}( inmmﬁi 0757047717
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall he
governed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against apreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Security [nstrument: (a) words of the mascutine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclvde the plural and vice versa; and (c) the word "may" gives sole discretion withou any obligation to
lalie any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tipnsfer of the Property or a Beneficial Interest in Borrower. As used in (his Section 18,
“Interest ir'ths Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benelicial inlerests transferred in a bond for deed, contract for deed, installment sales contract or
esCrow agreement; th< intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part/of-the Property or any Interest in the Property is sold or transterred (or it Borrower
i1 not a natural person and-2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may equire immediate payment in full of all sums secured by this Sceurity
Instrument. However, this optioz-shall not be exercised by Lender if such exercise ts prohibited by
Applicable Law.

If Lender exercises this option L:nder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gdys Tom the date the notice is given in accordance with Section 15
within which Bomrower must pay all sunixsecured by this Security Instrument. 1f Borrower fails 1o pay
these sums prior to the expiration of ths peried, Lender may invoke any remedies permitted by this
Security [nstrument without further notice or de nand on Borrower.

19. Borrower's Right 10 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right (0 have enforcement-of (his Secuntty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of thr Piaperty pursuant to Section 22 of this Security
Instrument; (b) such other period s Applicable Law might spiaily for the termination of Borrower's 1 ght
lo remnstate; or (¢) entry of a judgment enforcing this Sécuiiry Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due unde tiis Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defauft of any other covemants or agreements; (c) pays all
expenses incuited in enforcing this Security Instrument, including, butei fimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for ihe ziarrose of prosecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tak<ssuzh action as Lender may
reasonably require to assure that Lender's interest in (he Property and ‘riglis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security inslrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requine thit Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleetad by-Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instivine alily or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instruineat and
obligations secured hereby shall remain fully effective as if no acceleration had occumed. However, this
right fo reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nolice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mighl be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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Tequires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or he transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jon, or be joined to any judiciat action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such
nolize given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take comective action. 1
Applicatie Law provides a time period which must elapse before certain aclion can be faken, that time
period wil’ be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily t¢ oure piven to Borrower pursuant (o Section 22 and the notice of acceleration given lo
Borrower pursuaiit to Section 18 shall be deemed to satisly the notice and opportunity 1o take corrective
action provisions of t'is Section 20,

21. Hazardeus Sulstinses. As used in this Section 21- (a} "Havardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Tnvironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenmn products, toxic pesticides
and herbicides, volatile solvents, mitcr.als containing asbestos or formaldchyde, and radicactive materials;
(b} "Environmental Law" means feders( Irw:and laws of the jurisdiction where the Property is located thai
relate to health, safety or environmental p otection; {c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as/defited in Environmenial Law; and (d) an "Environmettal
Condition" means a condition that can causc, contibute to, or otherwisc trigper an Environmental
Cleanup.

Borrower shall not canse or permit the presence, usc, Aisposal, storage, or release of any Hazardous
Substances, or thrcaten to release any Hazardons Substances, ol ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) tharis in violation of any Enviionmental
Law, {b) which creates an Environmental ¢ ‘ondition, or (c) which, dne 14 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Croderty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ncrmelresidential uses and to
mainicnance of the Property (including, but not limited to, hazardous substances iz consnmer products),

Borrower shall promptly give Lender written notice of (a) any investigation, cliim. demand, lawsuit
o1 other action by any governmental or regulatory agency or private party involving the Ureperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledzge, () any
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, releasc ot threat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

12, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Tastrament (bnt not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actior required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
frither inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclusare proceeding the non-existence of a default or any other defense of Borrower to aceeleration
and folec)asure. If the default is not cured on or before the date specified in the notice, Lender at its
option pay require immediate payment in full of all sums sccured by this Security lnstrumend
without furtliex demand and may foreclose (his Security Instrument by judicial proceeding. Lender
shall be entitlec to cnllect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not liaziied to, reasonable attorneys' fees and costs of title evidenee.

23. Release. Upon payiment of all sums secured by this Security Instrument, Lender shall release this
Security Instroment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; bat only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apnlicable Law.

24. Waiver of Homestead. In accor fanceith Illinois law, the Bormower hereby releases and waives
all rights under and by virtue of the Illinois h( mestead exemption laws.

25. Placement of Collateral Protection Insurinc:. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreeinenil with Lender, Lender may purchase msurance
at Borrower's expense to protect Lender's interests in Borower's collateral. This insurance may, but need
nol, protecl Borrower's interests. The coverage thai Lemder prrchases may not pay any clain that
Borrower makes or any claim that is made against Borrower in consiection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but onty after providing Lender with evidence that
Borrower has obtained insurance as tequired by Borrowei's and Lender's agyzement. If Lender purchases
insurance for the collateral, Bormower wiil be responsible for the costs of thetinsurance, icluding interest
and any other charges Lender may impose in comnection with the placement ¢1'the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurzmee may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be merethan the cost of
insurance Borrower may be able 10 obtain on its own.

K}} ’C y e 0757047717
| Initials.

%£(IL) (©010) Page 13 of 15 Form 3014 1/01

s B mt e b e b A Ty £ A s e L1 e



(0732444029 Page: 15 of 16

UNOFFICIAL COPY

BY SIGNING BELOW, Bomrower accepls and agrees to the lerms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Zihf e o

(Seal)

Michael Kowalski -Borrower

d (Scal)

Kareh Kowalski -Borrower

Loz (Seal) S — (Seal)
<Jorrower -Bonower
(Seal) _* (Seal)
-Borrower -Borrower
(Seal) (Scat)
-Borrower -Bormower
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STATE OF lLLINOlS Cool County ss:
I, l, \- (72 A} \4:3(73 , 2 Notary Public i and [or said county and
state do hereby certify that Michael Kowalski, Karen Kowalski

perronally known lo me o be the same person(s) whose name(s) subscribed  the foregoing instrument,
appesred before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrment as his/her/their free and voluntary act, for the uses and purposes therein set fort

Given/ander my hand and official seal, this ;(L, day of ww‘\}ty ’-}

My Commission [apires: 5 21 201! B/]’\

Notary Public

“OFFICIAL SEAL”

B1IAN V, HOPE

Notary Pubii;, Stite o {thinois

My Commlssmn r.r.m»\s 08/21/11
M
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