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ILLINOIS KEYOLVING CREDIT
MORTGAGE --Secondary Lien
(Securing Fuivrs Advances)

Borrower has established a line of credit (“Home Equity Line of Crédi?™) with Lender as evidenced by Borrower’s
Home Equity Line of Credit Agreement and Promissory Note dated-ti¢ same date as this Security Instrument, and
all renewals, extensions, modifications, replacements and substitutions (hereof (collectively, the “Agreement™).
Lender has agreed to make advances to Borrower under the terms of the Agrecment. Such advances shall be of a
revolving nature and may be made, repaid and remade from time to time. Borrower and Lender contemplate a series
of advances to be secured by this Security Instrument. The total outstanding principal #alance owing at any one time
under the Agreement (not including charges and collection costs which may be owing {rom-time to time under) shall
not exceed One Hundred Thousand and 00/100¢hs (U.S. $100,000.00) plus interest therzon (the “Credit Limit™).
That sum is referred to in the Agreement as the Credit Limit, The entire indebtedness under|the /.greement, if not
paid earlier, is due and payable on December 1, 2027 or on such later date as may be petwidzd by Lender in
writing, or at such earlier date in the event such indebtedness is accelerated in accordance with she terms of the
Agreement and/or this Security Instrument.

DEFINITIONS
Words used in multiple sections of this Security Instrument are defined below and other words are defined

in Sections 3, 10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in this Security [nstrument are
also provided in Section 15.
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(A) “Security Instrument” means this Revolving Credit Mortgage, which is dated November 28, 2007, together
with all Riders to this document.

B “Borrower” is JOSEPH W MCDERMOTT , AND KIMBERLY A MCDERMOTT, HUSBAND AND
WIFE. Borrower is the mertgagor under this Secunty Instrument.

(<) “Lender” is MIDAMERICA BANK , fsb. Lender is a Federal Savings Bank organized and existing
under the laws of United States of America. Lender’s address is 2650 Warrenville Road , Suite 500 Downers
Grove, IL 60515. Lender is the mortgagee under this Security Instrument.

D) “Agreement” means the Home Equity Line of Credit Agreement and Promissory Note signed by Borrower
and dated Zvov.mber 28, 2007. The Agreement states Lender has agreed to make advances to Borrower under the
terms of the Azreement, such advances to be of a revolving nature. The total outstanding principal balance owing at
any one time ui'de’ the Agreement (not including charges and collection costs which may be owing from time to
time under the Apzeer.ent) not to exceed the Credit Limit of One Hundred Thousand and 00/100ths Dollars
(U.S. $100,000.00) pl's iiterest. Borrower has promised to pay the total outstanding balance in Periodic Payments
and to pay the entire debtn fuil not later than December I, 2027,

E) “Property” means the riuperty that is described below under the heading “Transfer of Rights in the
Property.”
1y “Account” means the debt evidenced by the Agreement, plus interest, any other charges due under the

Agreement, and all sums due under this Sectrit; Instrument, plus interest.

(G) “Riders” means all Riders to this Securnty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apulicable]:

[ Adjustable Rate Rider ] Condominiumider [ Second Home Rider

(] Balloon Rider [ Planned Unit Devélopment Rider [ Biweekly Payment Rider
(] Home Improvement Rider [ | Revocable Trust Ridei

[] Other(s) [specify]

(H) “ Applicable Law" means all controlling applicable federal, state :nd loral statutes, regulations, ordinances
and admimnistrative rules and orders (that have the effect of law) as well as'7!i applicable final, non-appealable
Jjudicial opinions.

(4] “Community Association Dues, Fees, and Assessments” means all dues, fegs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, humeowners association or
similar organization.

(A)] “Electronic Funds Transfer” means any transfer of funds, other than a transaction originze? by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, semputer,
or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an acecunt, Such term
includes, but is not limited to, peint-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

(K} “Escrow Items” means those items that are described in Section 3.
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(L) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property, (i) conveyance
in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M)  “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Agreement and the Account.
(N) “Periodic Payment” means the amount due from Borrower to Lender each month for (i) principal and/or

interest under the Agreement, and all late charges and other charges provided herein or authorized by the Agreement,
plus (i) any ~mounts under Section 3 of this Security Instrument,

{0}) “RESPA” means the Real Estate Seltlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing régviation, Regulation X (24 C.FR. Part 3500), as they might be amended fTom time to time, of any
additional or suceéssre legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA” refers to the escrow account requirements and restrictions that are imposed in regard to a
“federally related mertgage wan™ even if the Agreement and the Account do not qualify as a “federally related
mortgage loan’” under RESFA!

P “Successor in Interest of‘Buerower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligruons under the Agreement and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFEP.TY

This Security Instrument secures to Lender: () the prompt repayment of the Account evidenced by the Agreement,
and] all renewals, extensions and modifications of the /igrement, with interest thereon at the rate provided in the
Agreement; (b) the payment of all other sums due underheAzreement, with interest thereon at the rate previded in
the Agreement, (i} advanced to protect the security of this Sezurity Instrument, (i) incurred by Lender in connection
with the enforcement of its rights under this Security Instrumient Zed/or the Agreement, and/or (ii1) required to be
paid as set forth herein or in the Agreement; and () the performancs ofBorrower’s covenants and agreements under
this Security Instrument, the Agreement and any prior mortgage or deed of-trust.

For this purpose, Borrower does hereby mortgage, warrant, grant and convey to Linder and Lender’s successors and
assigns the following described real property located in the
County " of COOK
[Type of Recording Jurisdiction] [Name of Recirdiig Jurisdiction]
LOT 32 IN BURR OAKS GLEN UNIT NUMBER 1, A SUBDIVISION OF PART OF THE WEST 1/2 OF
THE SOUTH EAST 1/4 OF SECTION 30, TOWNSHIP 38 NORTH, RANGE 12 EA®T OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS PIN Number: 18 30 409 011 205

which currently has the address of 11516 BURR OAK LANE

[Street]
Burr Ridge Illineis 60527 (“Property Address™):
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIDFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavrent of Principal, Interest and Other Charges. Borrower shall pay when due the principal of,
and interest on, e daht evidenced by the Agreement and if aliowable under Applicable Law, any prepayment
charges, late charges, ‘atic. other charges due under the Agreement. Payments due under the Agreement and this
Security Instrument shall've<iade in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Agreement or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments dvg gnder the Agreement and this Security Instrument be made in one or more of the
following forms, as selected by Lender. (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check
or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instramentality, or entity; or (d) flectronic Funds Transfer.

2. Application of Payments or Proceeds. Payments are deemed received by Lender when received at
the location designated in the Agreement or at such-Other location as may be designated by Lender in accordance
with (he notice provisions in Section 14 or in such r1anner or location as required under Applicable Law. Except as
otherwise described in this Section 2, and as permitted 7inde: Applicable Law, all payments accepted and applied by
Lender shall be applied to the outstanding Account balance-in the following order of priority: (i) any prepayment
charges due under the Agreement and/or this Security Instivmiest if permitted by Applicable Law, (ii) amounts due
under this Security Instrument to secure the amounts advanced xn-er the Account and to protect Lender’s security;
(iii) any escrow payments under Section 3 of this Security Instrumény; if Lender requires such payments; (iv) any
late charges; (¥) any other fees and charges other than finance chargus:/(vi) accrued and unpaid finance charges due
under the Apreement; and (vii) any unpaid principal balance due under the Agzicament.

If Lender receives a payment from Borrower for a delinquent Perindic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delingiesu vayment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment<eceived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be peid i full, To the extent that
any excess exists after the payment is applied to the full payment of one or more Period/c Payments, such excess
may be applied to any late charges due. To the extent permitted by Applicable Law, voluniary srepayments shail be
applied first to any prepayment charges and then as described in the Agreement.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princizal due under the
Agreement shall not extend or postpone the due date, or change the amount of the Pericdic Payments,

3. Funds for Escrow Items. Subject to Applicable Law, Borrower shall pay to Lender .on-the days
Periodic Payments are due under the Agreement, until the Account is paid in full, a sum (the “Funds”) to provide for
payment of amounts due for; (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
() premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage [nsurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums. These
items are called “Escrow Items.” At crigination or at any time during the term of the Agreement, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
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fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section 3. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrower’s obligation to
pay to Lender the Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Bortower’s obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 8. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount dug for an Escrow Item, Lender
may exercise s rights under Section 8 and pay such amount and Borrower shall then be obligated under Section 8
to repay te Lerder any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
notice given iraceordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thatare then required under this Section 3.

Lender mav. 4t any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time speciticd under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall esumate the amount of Funds due on Lhe basis of current data and reasonable estimates of
expenditures of future Escrow M¢ms or otherwise in accordance with Applicable Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lendei 19 an institution whose deposits are so insured} or in any Federal Home Loan
Bank. Lender shall apply the Funds to piy tie Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding atd aprlying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrdwe: interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made ir. writidig or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any in erest or earnings on the Funds, Borrower and Lender can agree
in writing, however, that interest shall be paid on the ruri's. Lender shall give to Bomrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as detincd under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shoriaze #£ Funds held in escrow, as defined under RESPA
io mean the amount by which a current escrow balance falls sheit/Of the target balance at the time of escrow
analysis, Lender shall notify Borrower as required by RESPA, aud/Rotrower shall pay to Lender the amount
necessary o make up the shortage in accordance with RESPA, but in no mor< than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA to mean the ameunt of the negative balance in the
escrow account, Lender shall notify Borrower as required by RESPA, and Boro¢s shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more Wap/1 2 aenthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lenier/shall promptly refund to
Borrower any Funds held by Lender. Borrower shall not be obligated to make such paymeats of Funds to Lender to
the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trustif such holder is an
imstitutional lender. If under Section 21 the Property is sold or the Property is otherwise acquiced by T.ender, Lender
shall apply no later than immediately prior to the sale of the Property or its acquisition by Lender, zay T'unds held by
Lender at the time of application as a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perform all of Borrower's obligations under any mortgag:deed of
trust, or other security agreement with a lien which has priority over this Security Instrument. Borrower shall pay
when due, all taxes, assessments, charges, fines, and impositions altributable to the Property which can attain
priority over this Security lnstrument, leasehold payments or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Fustrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
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Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument.

Lender may require Borrower to pay a one:time charge for & real estate tax verification andfor reporting
service used by Lender in connection with the Agreement, the Account and this Security Instrument, if allowed
under Applicable Law.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained i+ the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires parsvant to the preceding sentences can change during the term of the Agreement. The insurance carrier
providing the dnsurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right sha!l »c* be exercised unreasonably. Lender may require Borrower to pay, in connection with the
Agreement, the Azcornt and this Security Instrument, either: (a) a one-time charge for flood zone determination,
certification and track'ng services; or (b)a one-time charge for flood zone determination and certification services
and subsequent charges es-n time remappings or similar changes occur which reasonably might affect such
determination or certificatior ~Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management /Agsncy in connection with the review of any flood zone determination resulting
from an objection by Borrower.

If Borrower fails to maintain any; of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expenze. I.ender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage sha!l ~over Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Propacty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insylancy that Borrower could have obtamed. Any amounts
disbursed by Lender under this Section 5, shall be adaed to-the unpaid balance of the Account and interest shall
accrue at the rate set forth in the Agreement, from the time 1t-27a5 added to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies requirid sy Lender and renewals of such policies shall be
subject to Lender’s right to disapprove such policies, shall include & standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee, and Borrowe. farther agrees to generally assign rights to
insurance proceeds to the holder of the Agreement and the Account up to 4e amount of the outstanding Account
balance. Lender shall have the right to hold the policies and renewal certificates, if Lender requires, Borrower shall
promptly give to Lender al] receipts of paid premiums and repewal notices. /IT Borrower obtains any form of
insurance coverage not otherwise required by Lender, for damage to, or destruction n1 ib¢ Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or az’¢n edditional loss payee, and
Borrower further agrees to generally assign rights to insurance proceeds to the holder, ¢f the Agreement and the
Account up to the amount of the outstanding Account balance.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lepder, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 4 writing, and
subject to the rights of any holder of a mortgage, deed of trust, or other security agreement with & liew which has
priority over this Securily Instrument, any insurance proceeds, whether or not the underlying insurance werrsquired
by Lender, shall be applicd to restoration or repair of the Property, if the restoration or repair is ecoromically
feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspeet the Property to ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be requited to pay Borrower any interest or earnings on such proceeds. Fees
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for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds, and
shall be the sole obligation of Borrower. Subject to the rights of any holder of a mortgage, deed of trust, or other
security agreement with a lien which has priority over this Security Instrument, if the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be applied in the order provided for in Section 2.

If Lender believes that Borrower has abandoned the Property, Lender may file, negotiate and settle any
available insurance claim and related matters. If Borrower does not respond within 30 days to a notice from Lender
that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section 21 or
otherwise, Barrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid under the Agreement, the Account or this Security Instrument, and (b) any other of
Borrower’s rigits (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies coverin; fhe-Properly, insofar as such rights are applicable to the coverage of the Property. Subject to the
rights of any holdsi of 'a mortgage, deed of trust, or other security agreement with a lien which has priority over this
Security Instrument, L.eoder may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the’Anrcement, the Account or this Security Instrument, whether or not then due.

6. Preservation, Mzintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prozeity, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Vraperty, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in valus dus to its condition. If the Property is damaged, unless it is determined
pursuant to Seciion 5 that repair or restaratian is not economically feasible, Borrower shall promptly repair the
Property 1o avoid further deterioration or damape. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of the Property, 3ovower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such puarposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progre'ss piyments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or ructors-the Property, Borrower is not relieved of Borrower’s
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon s inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Zreperty. Lender shall give Borrower notice at
the time of or prior to such an interior mnspection specifying such reasorable cause.

7. Borrower’s Home Equity Line of Credit Application. Boriower shall be in default if, during the
home equity line of credit application process, Borrower or any persons or zntities acting at the direction of
Borrower or with Borower’s knowledge or consent gave materially false, miziecding, or inaccurate information or
statements to Lender (or failed to provide Lender with materiat information) in convicetion with the Agreement, the
Account or this Security Instrument. Material representations include, but are :xt iknited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this ecvily Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrumeont, (o) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights upder this Security
Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforeripant of a lien
which has or may attain priority over this Security Instrument or to enforce laws or regulations), or (2} Lender
believes that Borrower has abandoned the Property, then Lender may do and pay for whatever is reacotable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (2) paying any sums secured by a lien which has or may attain priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
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board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 8, Lender does
not have to do so and is not under any duty or obligation to do so. 1t is agreed that Lender incurs no liability for not
taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured
by this Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the rate set forth
in the Agreement from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,

9/ \M.ortgage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases the
Agreement and the Account) for certain losses it may incur if Borrower does not repay the Account as agreed.
Borrower is not'a narty to the Mortgage [nsurance.

If Lender tenuired Mortgage Insurance as a condition of entering into the Agreement and establishing the
Account, Borrower shi ll'pay the premiums required to maintain the Mortgage Insurance in effect.

10. Assignmens of Miscellaneous Proceeds; Forfeiture. The Miscellaneous Proceeds of any award or
claim for damages, direct or consequential, in connection with any condemnation or other taking of the Property, or
any part thereof, or for conveyancys i lieu of condemnation, are hereby assigned and shall be paid to Lender, subject
to the terms of any mortgage, decd ol trust or other security agreement with a lien which has priority over this
Security Instrument.

If the Property is damaged ana if th= resloration or repair is economically feasible and Lender’s security
interest is not lessened, such Miscellaneous Proseeds shall be applied to restoration or repair of the Property. During
such repair and restoration period, Lender shall haehe right to hold such Miscellaneous Proceeds until Lendet has
had an opportunity to inspect such Property to easure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken provptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments os e, work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required
to pay Borrower any interest or camings on such Miscellansovi Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, tneivfiscellanecus Proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, wita the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in dection Z:

If Lender believes that the Property is abandoned by Borrower, cr if, afier notice by Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an 4yl to settle a claim for damages,
Borrower fails to respond o Lender within 30 days after the date the notice is givzic faen Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Progeiiy-or to the sums secured by
this Security Instrument, whether or not then due. “Opposing Party” means the third, paity that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in Tegrid-to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, s “egun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s'interest in the
Property or rights under this Security Instrument. " Bomrower can cure such a default and, if accelensiion has
occurred, reinstate as provided in Section 18, by causing the action or proceeding to be dismissed with a 1uling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest i the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.
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11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or o refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. When Borrower (as that
term is definad above) includes more than one person, Borrower covenants and agrees that Borrower’s obligations
and liabiltly shull be joint and several. However, any Borrower who co-signs this Security Instrument but does not
execute the Azrerment (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and
convey the co-signar’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, ‘medify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Agreement without the co-signer’s consent.

Subject to the provigiens of Section 17, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Securiov instrument. Borrower shall not be released from Borrower’s obligations and
lability under this Sccurity Instrument~uiless Lender agrees to such release in wiiting. The covenants and
agreements of this Security Instrument shall hind (except as provided in Section 19} and benefit the successors and
assigns of Lender.

13. Account Charges. Lender may chorge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting I.ender’s interest in the Property and rights under this Security
Instrument, as allowed under Applicable Law, including, bu‘ not limited to, attorneys” fees, property inspection and
valuation fees. In regard to any other fees, the absence of erpress authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibitionon the charging of such fee. Lender shall have the
authority to impose additional fees and charges to perform ser/ieis requested by or on behalf of Borrower, or to
otherwise administer and scrvice the Agreement and the Account The additional fees and charges may include
administrative costs mcurred by Lender and/or in reimbursement of pavments made by Lender to third parties. Such
fees and charges may include, without limitation, any and all costs or fegs-associated with the origination and/or
servicing of such Agreement and the Account, document copy or preparation feer, transmittal, facsimile or delivery
fees, reconveyance and release fees, property inspections and returned chec) ur insufficient funds charged in
connection with payments made by or on behalf of Borrower under the Agreemzitand all other such fees for
ancillary services performed by Lender for Borrower or at Borrower’s request or £ secvices necessitated by or
resulting from Borrower’s default or malfeasance relating to this Security Instrument or, the: Agreement or incurred
by Lender or assessed upon Borrower pursuant to the provisions of this Security Instrumerit or the Agreement. Such
fees and charges shall be secured by this Security Instrument up to the amount of the Crcdit I.imit and, unless
Borrower and Lender agree to other terms of payment, shall bear interest from the date assessed ov Lender at the
rate stated in the Agreement, and in effect from time to time, and shall be payable, with interest, ‘mmediately
following written demand from Lender to Borrower requesting pavment thereof. Lender may not charge-Tzes that
are expressly prohibited by this Security Instrument or by Applicable Law. If either the Apgreement or the
Account is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other charges collected or to be collected in connection with the Agreement and the Account exceed the permitted
limits, then: (1) any such charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Bomrower. Lender may choose to make this refund by reducing the principal owed under the Agreement or by
making a direct pavment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
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prepayment. Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower may have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitule notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address urless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Bomrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument af-any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s udcress stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection witht {nis Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If any ‘not.c required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement y/ il ~atisfy the corresponding requirement under this Security Instrument.

15. Governiag Law; Severability; Rules of Construction. This Security [nstrument shall be governed
by federal law and the law ¢f the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument a’#-subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly alloy~tsc parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agr.ement by contract. In the event that any provision or clause of this Security
Instrument or the Agreement conflicts viti Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Agreement which can be given effect without the conflicting provision.

As used in this Security Instrurier... (a)words of the masculine gender shall mean and include
corresponding neuter words or words of the fenirir¢ gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the word “may” gives Jole discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be/given one copy of the Agreement and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Inters” in Borrower. As used in this Section 17, “Interest
in the Property™ means any legal or beneficial interest in the Froperty, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installmerit iales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchas2r

If all or any part of the Property or any Interest in the Property is seld ot transferred (or if Borrower is niot a
natural person and a beneficial interest in Borrower is sold or transferred witheut Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this<3ccurity Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicabls law

If Lender exercises this option, Lender shall give Borrower notice of accelerdi oi~ The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 14 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay theso.sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrumer: without further
notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. Except as provided by Applicable Law, and if
Bomrower meets certain conditions, Borrower shall have the right to have enforcement of this Securiiy. Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant to Section 21 of
this Security [nstrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Agreement as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, as allowed under Applicable Law, and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
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Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash, (b)money order; (c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Agreement/Account; Change of Loan Servicer; Notice of Grievance. The Agreement and
the Account, or a partial interest in the Agreement and the Account (together with this Security Instrumentj can be
sold one or more times without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Servieer”) that collects the Periodic Payments due under the Agreement and this Security Instrument and
performs other mortgage loan servicing obligations under the Agreement, this Security Instrument, and Applicable
Law. There alsb mipht be one or more changes of the Loan Servicer unrelated to a sale of the Agreement and the
Account, If there i< a ~hange of the Loan Servicer, if required under Applicable Law; Borrower will be given written
notice of the change whicli will state the name and address of the new Loan Servicer, the address to which payments
should be made and any other information RESPA requires in connection with a notice of transfer of servicing. If
the Agreement and the Accolnt are sold and thereafter the Agreement and the Account are serviced by a Loan
Servicer other than the purchaser of the Agreement and the Account, the mortgage loan servicing obligations will
remain with the .oan Servicer or &< tansferred to a successor Loan Servicer and are not assumed by the purchaser
of the Agreement and the Account unless otherwise provided by the purchaser.

Neither Borrower nor Lender may_commence, join, or be jomned to any judicial action (as either an
individual litigant or the member of a clais)uhat arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has bieached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lénder has notified the other party (with such notice given in
compliance with the requirements of Section 14) of such) alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take sorrsstive action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that timec period will be deemed to be reasonable for purposes
of this Section 19. The notice of acceleration and opportunity t¢'ciee given to Borrower pursuant to Section 21 and
the notice of acceleration given to Borrower pursuant te Sectiop” )7 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: (a) “Haz=idous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environn ental Zaw and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticidss and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials, (b) “Eaviurinental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to heaiii, safety or environmental
protection; (¢) "Environmental Cleanup” includes any response action, remedial actioly,or removal action, as
defined in Environmental Law, and (d) an “Environmental Condition™ means a condition wat zun cause, contribute
to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence. use, disposal, storage, or release of »:y. Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall et ds, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, 21 which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Snustance,
creates a condition that adversely affects the value of the Property. The preceding twe sentences shall not apply to
the presence, use, or storage on the Properly of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (&) any investigation, claim, demand, lawsnit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
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Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including, but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Events of Default; Acceleration; Remedies. The occurrence of any one or more of the following
events shall ot the election of Lender, constitute an “Event of Default,” and shall entitle Lender to terminate
the Agreeinen? and the Account and accelerate the indebtedness secured hereby: (a) any Borrower engages in
fraud or matzri=! misrepresentation, whether by action or omission, in connection with any phase of the
Agreement; (b} Burrower fails to meet the repayment terms set forth in the Agreement; or (c) Borrower’s
action or inactior, ad ersely affects the Property or Lender’s security interest, including, but not limited to,
Borrower's actions ¢r vmissions that constitute “Events of Default” under the Agreement, or Borrower's
failure to perform any niatzcial covenants or agreements contained in this Security Instrument.

Lender shall give iiciice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under Section 17 unless
Applicable Law provides otherwise). - The notice shall specify: (a) the default; (b) the action required to cure
the default; (¢) a date, not less than 50 Uays from the date the notice is given to Borrower, by which the
default must be cured; and (d) that faiure ta cure the default on or before the date specified in the notice may
result in acceleration of the sums secured bv this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall furthe. iririm Borrower of the right to reinstate after acceleration and
the right te assert in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower lo acceleration and foreclosure, If the difaul! is not cured on or before the date specified in the
notice, Lender at its option may require immediate-pryment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding
Lender shall be entitled to collect all expenses incurred in pireiing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys’ fees and cost~ o title evidence.

22. Release. Upon request from Borrower and upon favment of all sums secured by this Security
Instrument, Lender shall release this Security Instrument. Borrower shall zay any recordation costs. Lender may
charge Borrower a fee for releasing this Security Instrument, but only if the fee i paid to a third party for services
rendered and the charging of the fee is permitted under Applicable Law.

23. Waiver of Homestead. In accordance with Illinois law, Borrower lierzby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

24. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s Agreement with Lender, Lender may prrchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s Property. This insurance may, but need not, protect
Borrower’s interests. The coverage that Lender purchases may not pay any claim that Borrower maukes or any claim
that is made against Borrower in connection with the Property. Borrower may later cancel any insurzirs purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance ac.reguired by
Borrower’s and Lender’s Agreement. If Lender purchases insurance for the Property, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the
insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able o obtain on its own.
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Security Instrument to give notice to Lender, at Lender's address set forth on page two
of this Security Instrument, of any default under the superior encumbrance and of any sale or other foreclosure
action.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument ard in any Rider executed by Borrower and recorded with it
(Seal)

9 3 /
#ﬁ / : ’L’Lm@ (Seal)
EPH W MCDERMOT T -Borrower -Borrower

[Printed Name] MCDERMOT [Printed Name}

UKD/ MCDERMOTT
13516936 IL

(Seal Seal

-Borl;c:.»;cl FIRST AMERICAN LENDERS FII:)\IRI'ITI-'II.?EJrg-(:,f,lm2

[Printed Namé] ?'PEN END MORTGAGE . Name)

A 00O 0 O e
ACKNOWLEZ CMENT
State of \LL[QO\S §
§
comnyof 0 UL ;
] l ’
The foregoing instrument was acknowledged before me this a7 ’9 %"QOO—’

(date) by JOSEPH W MCDERMOTT and KIMBERLY A MCDERMOTT (uianie vi person acknowledged).

Q\Cu- Ca\(/"\- ma Q,\_A_,\ (,IL_.

ignatyre of Person Ta@owledgmg
(YL MESTRACH

Printed Name
'"OFFICIAL SEAL" ASST RO W MEE
JACKI MEJDRICH Lol
NOTARY PUBLIC, STATE OF Q%EN%?O
N EXPI -
MY GO S Serial Number, if any:
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