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HETUS T ;‘}i Y REGULATORY AGREEMENT

THIS REGULATORY AGREEMENT dated as of this M’ day of December, 2007 (this
"Regulatory Agreement"), by and between the City of Chicago, Illinois (the "City"), an IHinois
municipal corporation, by and through its Department of Housing ("DOH"), with offices at 33
North LaSalle Street, Chicago, Illinois 60601, and Legends C-2, LLC, an Illinois limited liability
company (the "Owner").

WITNESSETH

WHEREAS, DOH is an exccutive department of the City established pursuant to Title 2
of the Municipal Code of Chicago, Chapter 2-44, Section 2-44-010, which supervises and
coordinates the formulation and execution of projects and programs creating safe, decent and
affordable housing residents of the City; and
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WHEREAS, the Owner has received from DOH an allocation of low-income housing tax
credit authority pursuant to Section 42 of the Internal Revenue Code of 1986 (*“Section 427) in
connection with the Project (as defined hereinatter) in the amount of $1,125,000 (the “Tax
Credits™); and

WHEREAS, the City is a "housing credit agency” with respect to the Project for
purposes of Section 42 of the Code; and

WHEREAS, title, or a ground lease interest in, to the Project is owned solely by the
Owner; aid

WHERAS, in order to comply with the requirements of Section 42 of the Code, and
any implementing rcgulations thereunder, the City and the Owner must enter into an extended
low income housing eGmmitment, as provided in Section 42 of the Code, to be recorded in the
Cook County Office of the Recorder of Deeds in order to create certain covenants running with
the land for the purpose of enforcing the requirements of Section 42 of the Code by regulating
and restricting the use, occupdrncy and transfer of the Project; and

WHEREAS, this Agreemen( 15 an extended low-income housing commitment within the
meaning of Section 42 with respect to th< Project; and

WHEREAS, under this Regulatory /A greement, the Owner intends, declares and
covenants that the regulatory and restrictive covenants set forth herein governing the use,
occupancy and transfer of the Project shall be and ar¢ ~ovenants running with the land
constituting the Project for the Compliance Period and©atended Use Period, are binding upon all
subsequent owners and operators of the Project during Such Compliance Period and Extended
Use Period, and are not merely personal covenants of the Ow ner;

NOW, THEREFORE, in consideration of the mutual promizes and covenants
hereinafter set forth, and of other valuable consideration, the Owner-4 id the City each agree as
follows:

SECTION 1 DEFINITIONS AND INTERPRETATIONS.

The following terms shall have the respective meaning assigned to them in'thiz-section
unless the context in which they are used clearly requires otherwise:

"Annual Report" shall mean the report from the Owner in substantially the form set forth
in Exhibit C attached hereto and hereby made a part hereof, as the same may be amended from
time to time.

"Applicable Fraction" shall have the meaning assigned to such term in
Section 42(c)(1)(B) of the Code.,

“Area Median Gross Income” shall mean the Chicago-area median gross income,
adjusted for family size, as such adjusted income and Chicago-area median gross income are
determined from time to time by HUD.
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"Business Day" shall mean a day on which banks in the City of Chicago, Illinois are not
authorized or required to remain closed and which shall not be a public holiday under the laws of
the State or any ordinance or resolution of the City of Chicago, Illinois.

"City" shall mean the City of Chicago, Illinois, an Illinois municipal corporation, and its
successors and assigns.

"Code" shall mean the Internal Revenue Code of 1986, and all applicable regulations or
rulings thereunder.

"Conrpliance Period” shall mean the period of fifteen taxable years beginning with the
first taxable year of the Credit Period for the Project.

"Construction Contract” shall mean that certain contract dated as of November 1, 2007
between the Owner-and the General Contractor for the Project in accordance with the plans and
specifications for the Pioject.

"Correction Period" shaii have the meaning assigned to such term in Section 6.6 hereof.
"Credit Period" shall meati-thz-10-year period described in Section 42(1) of the Code.

"DOH" shall mean the Department of Housing of the City, and any successor to said
Department.

"Environmental Laws" shall mean any ang 21l federal, state or local statutes, laws,
regulations, ordinances, codes, rules, orders, licenses judgments, decrees or requirements
relating to public health and safety and the environmerit new or hereafter in force, including but
not limited to: (i) the Comprehensive Environmental Response, Compensation and Liability Act
(42 U.S.C. §9601 et seq.); (ii) any so-called "Supetlien" law; (iii) the Hazardous Materials
Transportation Act (49 U.S.C. §1801 et seq.); (1v) the Resource Conservation and Recovery Act
(42 U.8.C. §6901 et seq.); (v) the Clean Air Act (42 U.S.C. §7401 1 $2q.); (vi) the Clean Water
Act (33 U.S.C. 81251 et seq.); (vii) the Toxic Substances Control Act (15U.5.C. §2601 et seq.);
(viii) the Federal Insecticide, Fungicide, and Rodenticide Act (7U.S.C. §136 et seq.); (ix)
Executive Order 11738; (x) regulations of the United States Environmental ’rofection Agency
(40 C.F.R. Part 15); (xi) the IHinois Environmental Protection Act (415 ILCS 5/1 <t 5eq.); and
(xii) the Municipal Code of Chicago, including but not limited to, Sections 7-28-390,7-28-440,
11-4-1410, 11-4-1420, 11-4-1450, 11-4-1500, 11-4-1530, 11-4-1550, or 11-4-1560,

"Extended Use Period" shall mean the "extended use period” (within the meaning of
Section 42(h)(6)(D) of the Code) for the Project.

"Extended Use Period Termination Date" shall mean the fifteenth anniversary of the last
day of the Compliance Period.

"First Reporting Date™ shall mean the earlier of (a) October 1 of the first year of the
Compliance Period, or (b) the first October | following completion of construction or
rehabilitation of the Project.



0734409045 Page: 4 of 47

UNOFFICIAL COPY

"Foreclosure Date" shall mean the date of a Transfer, provided that such Transfer is not
part of an arrangement with the Owner a purpose of which is to terminate the Extended Use
Period.

"General Contractor” shall mean Powers & Sons Construction Co., Inc.
"Gross Rent" shall have the meaning assigned to such term in Section 42(g) of the Code.
"HUD" shall mean the U.S. Department of Housing and Urban Development.

"Iiputed Income Limitation” shall have the meaning assigned to such term in
Section 42(g; of the Code.

"Increased yncome Unit" shall have the meaning given to such term in Section 2.10(b)
hereof.

"Inspection Period” shall mean a period beginning on the date hereof and ending on the
Inspection Period Termination Tate.

"Inspection Period Terminetisn Date” shall mean the earlicr of (a) a Foreclosure Date; or
(b) the Extended Use Period Terminatisi Date,

"Last Reporting Date" shall mean the ‘ater of (a) the first October | following the end of
the Compliance Period, or (b) the first October.1 following the end of the Project Term.

“Low Income” means, with respect to any teazni in the Project, an income level not
exceeding 50% or 60% of the Area Median Gross Incopie pursuant to the Minimum Low
Income Set-Aside Election for the Project.

“Low Income Unit” means a Unit in the Project that is oCzpied by (or, pursuant to the
Code, treated as occupied by) a Qualifying Tenant, is Rent-Restricted <ad meets the other
requirements of Section 42 of the Code, in particular, Section 42(i)(3)

“Managing Member” shall mean Legends C-2 Manager, LLC, an lllinots limited liability
company.

“Minimum Low Income Set-Aside Election” means the minimum number 0 Units in the
Project required to be Low Income Units for purposes of determining the income level for
Qualifying Tenants, which Minimum Low Income Set-Aside Election for the Project is 40% of
the Units in the Project must be occupied by tenants at or below 60% of Area Median Gross
Income, as modified by Exhibit B, if applicable.

"Noncompliance Condition" shail have the meaning assigned to such term in Section 6.6
hereof.

"Noncompliance Notice" shall have the meaning assigned to such term in Section 6.6
hereof,

"Permitted Tenants" shall have the meaning assigned to such term in Section 6.3 hereof.

4
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"Persons” shall mean natural persons, firms, partnerships, associations, corporations,
trusts and public bodies.

“Plan” shall mean the Housing Tax Credit Plan of the City pursuant to which the Tax
Credits are allocated to the Project.

"Project” shall mean the acquisition and construction of a residential rental housing
development located at the addresses described on Exhibit A hereto and the buildings located
thereon, which shall contain, as of the completion of construction thereof, an aggregate of 49
residential ~ental units.

"Project Term” shall mean the number of years during which the Project must comply
with this Regulator; Agreement. The Project Term shall begin on the date hereof and shall
continue, except as provided in Sections 2.9, 2.15. 2.17. 5.2, 6.3, 6.6 and 18 hereof, through and
including the Tax Credi¢ Termination Date,

“Qualifying Tenants™ mietns individuals or families whose income is less than or equal to
the percentage of Area Median Gress Income, pursuant to the Minimum Low Income Set-Aside
Election, as determined in accordancewvith Section 42. Individuals or families meeting this
requirement shall be referred to herein-as “Qualifying Tenants”. For so long as a tenant, which
had been determined to be a Qualifying Tecant, occupies the particular Unit, the tenant will
remain a Qualifying Tenant if the tenant's iicoric; upon the most recent income certification,
does not exceed 140% of the applicable Low liscome limit,

"Regulatory Agreement” shall mean this Regulatory Agreement, as supplemented,
amended and restated from time to time.

“Rent-Restricted” means, with respect to any Unit, tha' the Gross Rent with respect to
such Unit is not more than 30% of the Imputed Income Limitaticn applicable to such Unit.

"State” shall mean the State of Tlinois.

"Subcontractor” shall mean any person or entity having a contract wit1 th General
Contractor or any Subcontractor for the construction or rehabilitation (as applicalile}. equipping
or supplying of labor or materials by such Subcontractor of any portion of the Projcet:

“Tax Credits” means the low income housing tax credits for which owners of a Qualified
Low Income Housing Project may qualify pursuant to Section 42 of the Code.

“Tax Credit Authority” means the maximum amount of Tax Credits which, pursuant to
an allocation by the City under Section 42(h)}(1) of the Code, may be received by the owner of a
Qualified Low Income Housing Project in any one year.

"Tax Credit Eligible Families” shall mean and include individuals, groups of unrelated
ndividuals or families whose adjusted annual income does not exceed the Tax Credit Income
Limit.
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"Tax Credit Eligible Units” shall mean those units in the Project which will be occupied
by or available for occupancy to Tax Credit Eli gible Families.

"Tax Credit Termination Date" shall mean the earlier to oceur of (a) a Foreclosure Date
or (b) the Extended Use Period Termination Date.

“Fenant Certification” shall have the meaning assigned to such term in Exhibit C hereto.

"Three-Year Period" shall mean a period commencing on the Tax Credit Termination
Date (but only if the Tax Credit Termination Date shall be a F oreclosure Date) and ending on the
third anniveisary thereof,

"Transter” shall mean the transfer of the Project (a) by foreclosure of a mortgage thereon
or (b) by an instzunient in lieu of foreclosure of a mortgage thereon.

“Unit” means any residential rental unit consisting of an accommodation containing
separate and complete faclities for living, sleeping, eating, cooking, and sanitation; provided,
however, that single room oceyrancey vnits used on a nontransient basis may be treated as Units.

“Unit Fraction” means the fraction, the numerator of which is the total number of Low
Income Units in a building and the descininator of which is the total number of Units in such
building.

SECTION 2 OWNER'S REPRESENTATION S, WARRANTIES AND COVENANTS.
The Owner hereby represents, warrants, covenants.and agrees as follows:

2.1 The Project shall be acquired and constructed for the purpose of providing residential
rental property, and the Owner shall OWn, manage and operata the Project as residential rental
units and facilities functionally related and incidental thereto.

2.2 The Project shall consist of residential units, together with facilitics functionally
related and incidental thereto, and which units are similar in quality and type of construction and
amenities.

2.3 Each unit in the Project shall contain separate and complete facilities f: ving,
sleeping, eating, cooking and sanitation (unless the Project qualifies as a single-room Verupancy
project or transitional housing for the homeless, in which case such unit(s) shall comply with the
applicable requirements of Section 42 of the Code).

2.4 None of the units in the Project shall at any time be used on a transient basis, and
neither the Project nor any portion thereof shall ever be used as a hotel, motel, dormitory,

fraternity house, sorority house, rooming house, hospital, nursing home, sanitarium, rest home or
trailer park or court.

2.5 The units in the Project shall be made available for lease by members of the general
public and the Owner shall not give preference in renting units in the Project to any particular
class or group of individuals other than Tax Credit Eligible Families as provided herein and in
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accordance with any preferences to be given by the Owner to former public housing residents or
other families as stated in the Owner’s City-approved admission and occupancy policy.

2.6 The Owner shall not discriminate against prospective tenants on the basis of their
receipt of, or eligibility for, housing assistance under any federal, State or local housing
assistance program or on the basis that they have a minor child or children who will be residing
with them. The Owner shall not refuse to lease any unit in the Project to a holder of a voucher or
certificate of eligibility under Section 8 of the United States Housing Act of 1937 because of the
status of the prospective tenant as such a holder.

27 £11 of the units in the Project shall be, after completion of the construction of the
Project, and stiall remain suitable for occupancy.

2.8 Aftercompletion of the construction of the Project and subject to Section 2.10(a)
hereof, all of the Tax Zredit Eligible Units in the Project shall be occupied or available for
occupancy by Tax Credit Eligible Families.

2.9 After completion-ofthe construction of the Project and prior to the Tax Credit
Termination Date, the Gross Rent chiarged each month for any Tax Credit Eligible Unit in the
Project shall not exceed at any tinie 28 percent of the Imputed Income Limitation applicable to
such Tax Credit Eligible Unit. Followiig the Tax Credit Termination Date for the Project, but
only if the Tax Credit Termination Date 14 2 Foreclosure Date, the rent increase restriction
contained in Section 42(h)(6)(E)(ii) of the Code shall apply to each Tax Credit Eligible Unit for
the Three-Year Period.

2.10 (a) For purposes of satisfying the requirZments set forth in Section 2.8 above, a Tax
Credit Eligible Unit occupied by a Tax Credit Eligible’f amily whose income has exceeded the
applicable Tax Credit Income Limit after initial occupaincy of such Tax Credit Eligible Unit by
such Tax Credit Eligible Family shall, subject to subsection (b) of this Section 2.10, be deemed
to comply with Section 2.8 hereof if the rent for such Tax Credi{ i gible Unit complies with the
requirements of Section 2.9 hereof applicable to Tax Credit Eli gible Uiits,

(b) A Tax Credit Eligible Unit (the "Increased-Income Unit") occupied by a Tax Credit
Eligible Family whose income has increased above 140% of the Tax Credit inc sme Limit shalt
be deemed to comply with Section 2.8 hereof if the rent for the Increased-Incorie Unit complies
with the requirements of Section 2.9 hereof applicable to Tax Credit Eligible Unitz; but only if
units in the Project of a comparable size with or smaller than the Increased-Income Uni, and
which are then available or subsequently become available, are occupied by a new tenant who is
a Tax Credit Eligible Family, until the number of Tax Credit Eligible Units within the Project
imtially claimed is again achieved.

211 (a) The Owner shall include in leases for all Tax Credit Eligible Units provisions
which authorize the Owner to immediately terminate the tenancy, in accordance with applicable
lease provisions, of any tenant who misrepresented any fact material to the tenant's qualification
as a Tax Credit Eligible Family.

(b) The Owner shall not evict or terminate the tenancy of any tenant of a Tax Credit
Eligible Unit other than for good cause.
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2.12 All tenant lists, applications, and waiting lists relating to the Project therein shall at
all times be kept separate and identifiable from any other business of the Owner which is
unrelated to the Project, shall be maintained, as required by the City, in a reasonable condition
for proper audit and subject to examination during business hours by representatives of the City.
If the Owner employs a management agent for the Project, the Owner shall require such agent to
comply with the requirements of this Regulatory Agreement and shall include such requirements
in any and all management agreements or contracts entered into with respect to the Project.

2.13 All tenant leases shall be written, shall be in conformity with all applicable laws,
including without limitation the City of Chicago Residential Landlord and Tenant Ordinance,
and, with réspect to Tax Credit Eli gible Units shall contain clauses, inter alia, wherein each
individual lessee: (i) certifies the accuracy of the statements made in the Tenant Certification and
(i1) agrees that tbe.family income and other ¢li gibility requirements shall be deemed substantial
and material obligz.ians of his/her tenancy, that he/she will comply with all requests for
information with resnest thereto from the Owner, the City or HUD, and that the failure to provide
accurate mformation m«he Tenant Certification or refusal to comply with a request for
information with respect thereto shall be deemed a substantial violation of an obligation of
his/her tenancy.

2.14 All tenant leases shattbe-for a period of not less than six months: provided,
however, that notwithstanding the forepaing, cach tenant lease for a Tax Credit Eligible Unit
comstituting a "single-room occupancy uirt*within the meaning of Section 42(1)(3)(B)(iv) of the
Code shall be for a period of not less than one(tienth.

2.15 The Owner shall obtain and keep therecords required under the Plan and 26 C.F.R.
Section 1.42-5(b) for the periods described therein, 7 kis covenant shall survive beyond the Tax
Credit Termination Date (if such date is not also a Foreclosure Date) for the Project, but shall
terminate as of a Foreclosure Date for the Project.

2.16 The Owner shall obtain and maintain on file during {a¢ Project Term a sworn and
notarized Tenant Certification with respect to each and every individual, group of unrelated
individuals or family who is a tenant in the Tax Credit Eli gible Units, <igned by the tenant or
tenants (i.e., the individual or individuals whose name or names appear on'the lease) and
obtained by the Owner (a) prior to such tenant or tenants occupying the unit or signing a lease
with respect thereto, and (b) thereafter at least annually so long as such individuar, individuals or
family remain as tenants in the Tax Credit Eligible Units. The Owner shall assist edziiof the
tenants in the Tax Credit Eligible Units in completing the Tenant Certification if necessary.

2.17 The Owner agrees that it will take any and all actions required by the City to
substantiate the Qwner's compliance with the restrictions set forth herein, including, but not
limited to, submitting to the City an Annual Report for the Project executed by the Owner,
commencing on the First Reporting Date and on cach October 1 thereafter through and including
the Last Reporting Date. This covenant shall survive beyond the Tax Credit Termination Date (if
such date is not also a Foreclosure Date), but shall terminate as of a Foreclosure Date.

2.18 The Owner shall provide to the City a tenant profile (in the form provided to the
Owner by DOH) for each Tax Credit Eli gible Unit within 30 days after such unit is leased to such
tenant(s) (or, for units occupied by Tax Credit Eligible Families as of the date hereof, within 30
days from the date hereof). For cach unit in the Tax Credit Eligible Units, promptly after the first

8
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leasing of such unit after the completion of construction of the Project, the Owner shall provide
the City, unless prohibited by law, with data on the racial, ethnic, gender and income-level
characteristics of (a) the tenants, if any, occupying such unit before construction, {b) the tenants
moving into such unit initially after completion of construction of the Project, and (c) the
applicants for tenancy of such unit within 90 days following completion of construction of the
Project. For each subsequent leasing of the unit, the Owner shall provide the City, unless
prohibited by law, with data on the racial, ethnic, gender and income-level characteristics
(including gender identification of the head(s) of household) of each tenant moving into the unit,

2.19 The Owner shall notify the City of the occurrence of any event of which the Owner
has notice snd which event would violate any of the provisions of this Regulatory Agreement.

2.20 No Person in the United States shall on the grounds of race, color, national origin,
religion or sex b< encluded from participation in, be denied the benefits of, or be subjected to
discrimination in c¢niection with the Project. The Owner shall cause the Project to comply at all
times with the Chicago Fair Housing Ordinance, Section 5-8-010 et seq. of the Municipal Code
of Chicago.

2.21 The acquisition of the ezl property on which the Project is located is subject to the
requirements of the Uniform Reloeation Assistance and Real Property Acquisition Policies Act
0f 1970, 42 U.S.C. Section 4601 et s¢q. -and the requirements of 49 C.F.R. Part 24, Subpart B.

2.22 The Owner shall obtain and maintain flood insurance for the Project if the Project is
located in an area which is identified by the Federa! Emergency Management Agency as having
special flood hazards.

2.23 The Owner s not a primarily religious entity 2nd the Project will be used solely for
secular purposes.

2.24 The Owner agrees that it will pay any reasonable fe¢ which the City may hereafter
assess 11 its sole discretion to underwrite the costs of monitoring actviiies performed by the City
in connection with the Tax Credits reserved and/or allocated for the Prject

2.25 The Project shall constitute, during each year of the Extended Use Period, a
"qualified low-income housing project” as defined in Section 42 of the Code, coririencing with
the first year of the Compliance Period and continuing until the end of the Extended Use Period.

226 Intentionally Deleted.

227 Except as otherwise disclosed to the City in writing, all of the statements,
representations and warranties of the Owner contained in any document submitted by the Owner
to the City in connection with the Project remain true and in effect as of the date hereof,

2.28 "The Owner shall inform DOH of the date the Tax Credit Eligible Units for the
Project are "placed in service” within the meaning of Section 42 of the Code and of the dollar
amount of the Tax Credits to be claimed by the Owner with respect to the Project and shall
provide DOH with a cost certification and all other documentation required by DOH to issue an
Internal Revenue Service Form 8609 with respect to the Tax Credit Eligible Units for the Project,
all within 60 days tollowing such "placed-in-service" date.

]
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2.29 The Owner shall provide DOH with a copy of the completed, fully executed Internal
Revenue Service Form 8609 with respect to the Tax Credit Elj gible Units for the Project for the
first year of the Credit Period, at the same time that the Owner submits such Form 8609 to the
Internal Revenue Service.

2.30 The Owner hereby acknowledges and affirms that it has reviewed the provisions of,
and that the Project shall during the Project Term be in compliance with, each of the following:
(a) the requirements of the Fair Housing Act, 42 U.S.C. §§3601-19 and implementing regulations
at 24 C.F.R. Part 100 et seq.; Executive Order 11063, as amended by Executive Order 12892 3
C.F.R., 195%:63 Comp., p. 652 and 59 F.R. 2939) (Equal Opportunity in Housing) and
implementing regulations at 24 C.F.R. Part 107; and Title VI of the Civil Rights Act of 1964, 42
U.S.C. §§2000d - 2000d-4, and implementing regulations at 24 C.F.R. Part 1; (b) the prohibitions
against discrimisation on the basis of age under the Age Discrimination Act of | 975,42 US.C.
§6101 et seq., and the mplementing regulations at 24 C.F.R. Part 146; (c) the prohibitions
against discrimination em the basis of handicap under Section 504 of the Rehabilitation Act of
1973,29 U.S.C. §794, and implementing regulations at 24 C.F.R. Part 8; (d) the requirements of
Executive Order 11246, as amended by Executive Orders 11375, 1 1478, 12086 and 12107 (3
C.FR., 1964-65 Comp., p. 339; 3R, 1966-70 Comp., p.684; 3 CF.R., 1966-70 Comp.,
p.803;3 C.F.R., 1978 Comp., p.2530 2id 3 C.F.R., 1978 Comp., p.264, respectively) (Equal
Employment Opportunity Programs) aid the implementing regulations issued at 41 C.F.R.
Chapter 60; and (e) the requirements of Exzeutive Order 1 1625, as amended by Executive Order
12007 (3 C.F.R, 1971-75 Comp., p.616 and 3<_.F.R., 1977 Comp., p.139) (Minority Business
Enterprises); Executive Order 12432 (3 C.F.R:1283 Comp., p.198) (Minority Business
Enterprise Development); and Executive Order 12178, as amended by Executive Order 12608 (3
C.FR., 1977 Comp., p.393 and 3 C.F.R., 1987 Comp ¢ p 245) (Women's Business Enterprise).

2.3 Additional representations and covenants o iiie Owner contained on Exhibit B
hereto are hereby incorporated herein by reference.

2.32 Neither the Owner nor any affiliate thereof is listed onany of the following lists
maintained by the Office of F orcign Assets Control of the U.S. Departrnert of the Treasury, the
Bureau of Industry and Security of the U.S. Department of Commerce or tleir successors, or on
any other list of persons or entities with which the City may not do business ander any applicable
law, rule, regulation, order or judgment: the Specially Designated Nationals L1st, tiie Denied
Persons List, the Unverified List, the Entity List and the Debarred List.

2.33 To the best of the Owner’s knowledge, after diligent inquiry, the Project and the
property are in compliance with all applicable federal, state and local laws, statutes, ordinances,
rules, regulations, executive orders and codes pertaining to or affecting the Project and the
property, including, but not limited to, the Environmental Laws.

2.34 The Owner has not executed and shall not execute any other agreement with
provisions contradictory to, or in opposition to, the provisions hereof, and in any event, the
requirements of this Regulatory Agreement are paramount and controlling as to the rights and
obligations herein set forth and supersede any other requirements in conflict herewith, except the
Declaration of Restrictive Covenants between the Owner and the Chicago Housing Authority
(the “CHA™), dated as of the date hereof, and the Regulatory and Operating Agreement between
the Owner and the CHA, dated as of the date hercof,

10
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SECTION 3 RELIANCE.

The City and the Owner hereby recognize and agree that the representations and covenants set
forth herein made by the City and the Owner, respectively, may be relied upon by the Owner and
the City, respectively. In performing its duties and obligations hereunder, the City may rely upon
statements and certificates of the Owner and Tax Credit Eligible Families and upon audits of the
books and records of the Qwner pertaining to occupancy of the Project. In addition, the City may
consult with counsel and the opinion of such counsel shall be evidence that such action or failure
to act by the City was in good faith and in conformity with such opinion. The City and the
Owner agree that it is the Owner's responsibility to determine that each potential tenant for a Tax
Credit Eligible Unit qualifics as a Tax Credit Eligible Family, and that in making each such
determination, th¢ Cwner shall exercise due dili gence.

SECTION 4 SALUE OR TRANSFER OF THE PROJECT.

The Owner hereby covenints and agrees not to sell, transfer or otherwise dispose of the
Project, or any portion thereof (including without limitation, a transfer by assignment of any
beneficial interest under a land trust} 2tany time during the Project Term, except as expressly
permitted by the City, which consent siziinot be unreasonably withheld. The QOwner hereby
agrees and covenants that no portion of aiy-building to which this Regulatory Agreement applies
shall be transferred to any Person unless all'of such building is transferred to such Person. It is
hereby expressly stipulated and agreed that any-<ale transfer or other disposition of the Project in
violation of this section shall be nuli, void and without effect, shall cause a reversion of title to
the Owner or any successor or assignee of the Owneri7st permitted by the City, and shall be
ineffective to relieve the Owner or such successor or assizhec, as applicable, of its obligations
hereunder.

SECTION 5 TERM.,

5.1 This Regulatory Agreement shall become effective upon iis exzcution and delivery.
Subject to Sections 2.9, 2.15, 2.17. 5.2, 6.3, 6.6 and 18 hercof, this Regulatory Agreement shall
remain in full force and effect for a term equal to the Project Term, it being expressly agreed and
understood that the provisions hereof are intended to survive throughout the Proiéct rerm.

5.2 Ifthe Project Term shall end on a Tax Credit Termination Date which is also)a
Foreclosure Date, the occurrence of such Termination Date shall not be construed to permit,
during the Three-Year Period, either (1) the eviction or termination of the tenancy (other than for
good cause) of an existing tenant of any Tax Credit Eligible Unit, or (i1) any increase in the Gross

Rent with respect to any Tax Credit Eli gible Unit not otherwise permitted under Section 42 of the
Code,

SECTION 6 ENFORCEMENT.

6.1 Subject to Section 6.6 hereof, if a violation of any of the foregoing representations or
covenants occurs or is attempted, and such occurrence or attempt is uncorrected for a period of
30 days after notice thereof from the City to the Owner (provided, however, that if any such

occurrence or attempt cannot reasonably be cured within said 30-day period and if the Owner

11
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shall have commenced to cure such occurrence or attempt within said 30-day period and shail
thereafter continue diligently to effect such cure, then said 30-day period shall be extended to 60
days upon written request from the Owner to the City delivered during such 30-day period, and
upon further written request from the Owner to the City delivered during such 60-day period,
said 60-day period shall be extended to 90 days; provided further, however, that the City shall not
be precluded during any such periods from exercising any remedies hereunder if the City shall
receive a request or notice from the Internal Revenue Service to do so or if the City shall
determine that the continuation of such uncorrected occurrence or attempt shall result in any
liability by the City to the Internal Revenue Service), the City and its successors and assigns,
without regard to whether the City or its successors and assigns is an owner of any land or
interest theein to which these covenants relate, may institute and prosecute any proceeding at
law or in equity to abate, prevent or enjoin any such violation or attempted violation or to compel
specific perfornance by the Owner of its obligations hereunder. No delay in enforcing the
provisions herec{ as to any breach or violation shall impair, damage or waive the right of any
party entitled to enforce-the provisions hereof or to obtain relief against or recovery for the
continuation or repetitioi 5f such breach or violations or any similar breach or violation hereof at
any later time,

6.2 All fees, costs and expznses of the City incurred in taking any action pursuant to this
section shali be the sole responsibilitv.of the Owner.

6.3 The Owner and the City eaci: 2<knowledge that a primary purpose of requiring the
Owner to comply with the restrictions provided in this Regulatory Agreement is to assure
compliance of the Project and the Owner with Section 42 of the Code and for that reason the
Owner, in consideration of receiving the Tax Creditsfor the Project, agrees and consents that the
City and any Permitted Tenant shall be entitled, for aity treach of the provisions hereof, and in
addition to all other remedies provided by law or in equity, io enforce specific performance by
the Owner of its obligations under this Regulatory Agreemient ina court of competent
jurisdiction, To the extent permitted by law, all individuals who are or may qualify as Tax Credit
Eligible Families with respect to the Project (whether as prospective, present or former tenants
of the Project) (the "Permitted Tenants") shall have the right to enforée in any court of the State
the requirement of Section 1(b) of Exhibit B hereto and the terms of Sectien 5.2 hereof.

6.4 The Owner further specifically acknowledges that the beneficiarits o the Owner's
obligations hereunder cannot be adequately compensated by monetary damages 01 e event of
any breach or violation of any of the foregoing representations or covenants.

0.5 Upon any failure of the Owner to comply fully with the Code, the covenants and
agreements contained herein or with all applicable rules, rulings, policies, procedures, regulations
or other official statements promul gated or proposed by the United States Department of the
Treasury, the Internal Revenue Service or the City from time to time pertaining to the obligations
of the Owner as set forth therein or herein with respect to the Project , and upon compliance by
the City with the procedures described in Section 6.6 hereof, the City may, in addition to all of
the remedies provided by law or in equity, request the Internal Revenue Service to decertify the
Project for City Tax Credit dollars and to immediately commence recapture of the City Tax
Credit dollars heretofore allocated to the Project .

6.6 For the Project , the City shall provide prompt written notice (a "Noncompliance
Notice") to the Owner if the City (a) does not receive from the Owner an Annual Report when

12
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due, (b) is not permitted to inspect, as provided in Section 15 hereof, the records maintained by
the Owner pursuant to Section 2.15 hereof, or (c) discovers by mspection, review or in some
other manner that the Project is not in compliance with the provisions of Section 42 of the Code.
The Noncompliance Notice shall specify a period (the "Correction Period") during which the
Owner is required to correct the condition (the "Noncompliance Condition") causing the
production of the Noncompliance Notice. After the end of the Correction Period (and within 45
days of the end of such period), the City shall file with the Internal Revenue Service Form 8823
describing the Noncompliance Condition, whether or not the Noncompliance Condition shall
have been corrected during the Correction Period. Notwithstanding any other provision herein to
the contrary, this section shall survive beyond the Tax Credit Termination Date, if the Tax Credit
Terminatioss Date (a) is not also a Foreclosure Date, and (b) shall occur prior to October 1 of the
second calendar year following the end of the Compliance Period; notwithstanding the foregoing
part of this senierce, this section shall terminate as of 3 Foreclosure Date.

SECTION 7_RECORDING AND FILING.

The Owner shali-Cause this Regulatory Agreement and all amendments and supplements
hereto to be recorded and filéd i the conveyance and real property records of the county in
which the Project is located and instch other places as the City may reasonably request. The
Owner shali pay all fees and charges-incurred in connection with any such recording. Upon
recording, the Owner shall immediately fansmit to the City an executed original of this
Regulatory Agreement showing the date ang recording number of record. The Owner agrees that
the City may withhold the Internal Revenue Se-vice Form 8609 with respect to the Project
uniess and until the City has received the recorded executed original of this Regulatory
Agreement.

SECTION 8 MBE/WBE COMMITMENT

The Owner agrees for itself and shall contractually obligate the General Contractor to
agrec that during the Project:

(a) Consistent with the findings which support the Minority-Ownes and Women-Owned
Business Enterprise Procurement Program (the "MBE/WBE Program"), Sectipn ©-02-420 et seq.,
Municipal Code of Chicago, and in reliance upon the provisions of the MBE/WRE frogram to
the extent contained in, and as qualified by, the provisions of this section, during the Course of
the Project, at least the following percentages of the aggregate hard construction costs (as'set
forth in the Project Budget) shall be expended for contract participation by minority-owned
businesses ("MBEs") and by women-owned businesses ("WBEs"):

(1) At least 24 percent by MBEs.
(2) Atleast four percent by WBFEs.

(b) For purposes of this section only, the Owner (and any party to whom a contract is let
by the Owner in connection with the Project) shall be deemed a "contractor” and this Regulatory
Agreement (and any contract let by the Owner in connection with the Project) shall be deemed a
"contract” as such terms are defined in Section 2-92-420, Municipal Code of Chicago. In
addition, the term "minority-owned business” or "MBE" shall mean a business enterprise
identified in the Directory of Certified Minority Business Enterprises published by the City's

13
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Purchasing Department, or otherwise certified by the City's Purchasing Department as a
minority-owned business enterprise; and the term "women-owned business" or "WBE" shail
mean a business enterprise identified in the Directory of Certified Women Business Enterprises
published by the City's Purchasing Department, or otherwise certified by the City's Purchasing
Department as a women-owned business enterprise.

(c) Consistent with Section 2-92-440, Municipal Code of Chicago, the Owner’s
MBE/WBE commitment may be achieved in part by the Owner's status as an MBE or WBE (but
only to the extent of any actual work performed on the Project by the Owner) or by a joint
venture with one or more MBEs or WBEs (but only to the extent of the lesser of (i) the MBE or
WBE partizipation in such joint venture or (11) the amount of any actual work performed on the
Project by the MBE or WBE), by the Owner utilizing a MBE or a WBE as the General
Contractor (bu( ouly to the extent of any actual work performed on the Project by the General
Contractor), by sCheentracting or causing the General Contractor to subcontract a portion of the
Project to one or more MBEs or WBEs, or by the purchase of materials used in the Project from
one or more MBEs or WBEs, or by any combination of the foregoing. Those entities which
constitute both a MBE aid a WBE shall not be credited more than once with regard to the
Owner's MBE/WBE commitimeptas described in this section.

(d) The Owner shall deliver quarterly reports to DOH during the Project describing its
efforts to achieve compliance with this» {RE/WBE commitment. Such reports shall include,
mter alia, the name and business address 0 cach MBE and WBE solicited by the Owner or the
General Contractor to work on the Project, and‘ihe responses received from such solicitation, the
name and business address of each MBE or WRE actually involved in the Project, a description
of the work performed or products or services suppii<d. the date and amount of such work,
product or service, and such other information as may assist DOH in determining the Owner's
compliance with this MBE/WBE commitment. The Owner'shall maintain records of all relevant
data with respect to the utitization of MBEs and WBEs ii-conneetion with the Project for at least
five years after completion of the Project, and DOH shall have access to all such records
maintained by the Owner, on five Business Days' notice, to allow tii&/City to review the Owner's
compliance with its commitment to MBE/WBE participation and the'status of any MBE or WBE
performing any portion of the Project.

(e) Upon the disqualification of any MBE or WBE General Contractcr or Subcontractor,
if such status was misrepresented by the disqualified party, the Owner shall be okii cated to
discharge or cause to be discharged the disqualified General Contractor or Subcont{zCtor, and, if
possible, identify and engage a qualified MBE or WBE as a replacement. For purposes ol this
subsection (e), the disqualification procedures are further described in Section 2-92-540,
Municipal Code of Chicago.

(f) Any reduction or waiver of the Owner's MBE/WBE commitment as described in this
section shall be undertaken in accordance with Section 2-92-450, Municipat Code of Chicago.

(g) Prior to the commencement of the Project, the Owner shall be required to meet with
the monitoring staff of DOH with regard to the Owner's compliance with its obligations under
this section. The General Contractor and all major Subcontractors shall be required to attend this
pre-construction meeting. During said meeting, the Owner shall demonstrate to DOH its plan to
achieve its obligations under this section, the sufficiency of which shall be approved by DOH.
During the Project, the Owner shall submit the documentation required by this section to the

14
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monitoring staff of DOH. Failure to submit such documentation on a timely basis, or a
determination by DOH, upon analysis of the documentation, that the Owner is not complying
with its obligations under this section, shall, upon the delivery of written notice to the Owner, be
subject to the provisions of Section 6 hereof, Upon the occurrence of any such event of non-
compliance with this subparagraph (g), in addition to any other remedies provided under this
Regulatory Agreement, the City may: (1) issue a written demand to the Owner to halt the
Project, or (2) seek any other remedies against the Owner available at law or in equity.

SECTION 9 CITY RESIDENT EMPLOYMENT REQUIREMENT

9.1 Thz.Owner agrees for itself and its successors and assigns, and shall contractually
obligate the Géneral Contractor and shall cause the General Contractor to contractually obligate
the Subcontracteds. as applicable, to agree, that during the Project they shall comply with the
minimum percentaga wf total worker hours performed by actual residents of the City as specified
in Section 2-92-330 of }ie'Municipal Code of Chicago (at least 50 percent of the total worker
hours worked by persorns'on the site of the Project shall be performed by actual residents of the
City); provided, however, that :paddition to complying with this percentage, the Owner, the
General Contractor and the Subcoritactors shall be required to make good faith efforts to utilize
qualified residents of the City in both unskilled and skilled labor positions.

9.2 The Owner may request a redacZien or waiver of this minimum percentage level of
Chicagoans as provided for in Section 2-92-3356¢ the Municipal Code of Chicago in accordance
with standards and procedures developed by the Chief Procurement Officer of the City (the
“Chief Procurement Officer”).

9.3 "Actual residents of the City" shall mean persons domiciled within the City. The
domicile is an individual's one and only true, fixed and perinanent home and principal
establishment.

9.4 The Owner, the General Contractor and the Subcontractors shall provide for the
maintenance of adequate employee restdency records to ensure that actyal hicago residents are
empioyed on the Project. The Owner, the General Contractor and the Subicontractors shall
maintain copies of personal documents supportive of every Chicago employe®'s aztual record of
residence.

9.5 Weekly certified payroli reports (U.S. Department of Labor Form WH-347 (¢
equivalent) shall be submitted to the Commissioner of DOH in triplicate, which shall identify
clearly the actual residence of every employee on each submitted certified payroll. The first time
that an employee’s name appears on a payroll, the date that the company hired the employee
should be written in after the employee's name.

9.6 The Owner, the General Contractor and the Subcontractors shall provide full access to
their employment records to the Chief Procurement Officer, the Commissioner of DOH, the
Superintendent of the Chicago Police Department, the Inspector General, or any duly authorized
representative thereof. The Owner, the General Contractor and the Subcontractors shall maintain
all relevant personnel data and records for a period of at least three years after final acceptance of
the work constituting the Project.

15
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9.7 At the direction of DOH, affidavits and other supporting documentation will be
required of the Owner, the General Contractor and the Subcontractors to verify or clarify an
employee's actual address when doubt or lack of clarity has arisen.

9.8 Good faith efforts on the part of the Owner, the General Contractor and the
Subcontractors to provide utilization of actual Chicago residents (but not sufficient for the
granting of a waiver request as provided for in the standards and procedures developed by the
Chief Procurement Officer) shall not suffice to replace the actual, verified achievement of the
requirements of this section concerning the worker hours performed by actual Chicago residents.

9.9 'When work at the Project is completed, in the event that the City has determined that
the Owner failzd to ensure the fulfillment of the requirement of this section concerning the
worker hours performed by actual Chicago residents or failed to report in the manner as indicated
above, the City will thereby be damaged in the failure to provide the benefit of demonstrable
employment to Chi¢ageans to the degree stipulated in this section. Therefore, in such a case of
non-compliance, it is agrecd that 1/20 of 1 percent, 0.0005, of the aggregate hard construction
costs set forth in the Projcct Budget (as the same shall be evidenced by approved contract value
for the actual contracts) shall'b¢ sarrendered by the Owner to the City in payment for each
percentage of shortfall toward the stipulated residency requirement. Failure to report the
residency of employees entirely and correctly shall result in the surrender of the entire liquidated
damages as if no Chicago residents were cmployed in either of the categories. The willful
falsification of statements and the certification of payroll data may subject the Owner, the
General Contractor and/or the Subcontractors t5 prosecution. Any retainage to cover contract
performance that may become due to the Owner prrsuant to Section 2-92-250 of the Municipal
Code of Chicago may be withheld by the City petidipg the Chief Procurement Officer's
determination whether the Owner must surrender daiziages as provided in this paragraph.

9.10 Nothing herein provided shall be construed to /e a limitation upon the "Notice of
Requirements for Affirmative Action to Ensure Equal Employment-Opportunity, Executive
Order 11246" and "Standard Federal Equal Employment Opportupity, Executive Order | 1246,"
or other affirmative action required for equal opportunity under the provisions of this Regulatory
Agreement,

9.11 The Owner shall cause or require the provisions of this section tc be Included in the
Construction Contract and all applicable Subcontracts.

SECTION 10 ILLINOIS PREVAILING WAGE.

The Owner covenants and agrees to pay, and to contractually obligate and cause the
General Contractor and each Subcontractor to pay, the prevailing wage rate as ascertained by the
Illinots Department of Labor, to all Project employees, unless exempted from such requirements
pursuant to the Illinois Prevailing Wage Act. All such contracts shall list the specified rates to be
paid to all laborers, workers and mechanics for each craft or type ot worker or mechanic
employed pursuant to such contract. If the lilinois Department of Labor revises such prevailing
wage rates, the revised rates shall apply to all such contracts, Upon the City's request, the Owner
shall provide the City with copies of all such contracts entered into by the Owner or the General
Contractor to evidence compliance with this section.

SIFINANCEMCHAIROBERT TAYLOR C-2\C-2 REGULATORY AGREEMENT, VFINAL. DOC
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SECTION 11 COVENANTS TO RUN WITH THE LAND

The Owner hereby subjects the Project to the covenants, reservations and restrictions set
forth in this Regulatory Agreement. The City and the Owner hereby declare their express intent
that the covenants, reservations and restrictions set forth herein shall, throughout the Project
Term, be deemed covenants, reservations and restrictions running with the land to the extent
permitted by law, and shall pass to and be binding upon the Owner's successors in title to the
Project throughout the Project Term. The Owner hereby covenants to include the requirements
and restrictions contained in this Regulatory Agreement in any documents transferring any
interest in the Project to another Person in order that such transferee has notice of, and is bound
by, such resirictions, and to obtain from any transferee the agreement to be bound by and comply
with the requizements set forth in this Regulatory Agreement; provided, however, that each and
every contract, deed, mortgage or other instrument hereafter executed covering or conveying the
Project or any peitian thereof or interest therein (including, without limitation, any transfer of a
beneficial interest ir.a'fund trust or a portion thereof) shall conclusively be held to have been
executed, delivered andaccepted subject to such covenants, reservations and restrictions,
regardless of whether sucn covenants, reservations and restrictions are set forth in such contract,
deed or other instrument.

SECTION 12 GOVERNINGLAW.

This Regulatory Agreement shali-o< construed in accordance with and governed by the
internal laws of the State without regard to its zonflict of laws principles, and, where applicable,
the laws of the United States of America. In the event of any conflict between this Regulatory
Agreement and Section 42 of the Code, Section 4207 the Code shall control.

SECTION 13 AMENDMENTS.

This Regulatory Agreement shall be amended only by a written instrument executed by
the parties hereto or their successors in title, and duly recorded ir fise real property records of the
county in which the Project is located, The Owner hereby expressiy.agrees to enter into all
amendments hereto which, in the opinion of the City, are reasonably necescary for maintaining

compliance under Section 42 of the Code.
SECTION 14 NOTICE.

Unless otherwise specified, any notice, demand or request required hereunder <12l be
given in writing at the addresses set forth below, by any of the following means: (a) personal
service; (b) electronic communications, whether by telex, telegram or telecopy: (c) overnight
courier, receipt requested; or (d) registered or certified mail, return receipt requested.

IF TO CITY: City of Chicago, Illinois
¢/o Department of Housing
33 North LaSalie Street, 2™ Floor
Chicago, Tllinois 60604
Attention: Commissioner

SAFINANCE\CHAVROBERT TAYLOR C-2\C-2 REGULATORY AGREEMENT VEINAL.DOC
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WITH COPIES TO: Department of Finance
City of Chicago
33 North LaSaile Street, 6 Floor
Chicago, Illinois 60602
Attention: Comptroller

and

Oftice of the Corporation Counsel

City Hall, Room 600

121 North LaSalle Street

Chicago, Illinois 60602

Attention: Finance and Economic Development Division

IF TO OWNER: As specified on Exhibit B hereto.

Such addresses may be chang2d by nofice to the other parties given in the same manner
provided above. Any notice, demasid or request sent pursuant to either clause (a) or (b} above
shall be deemed received upon such personal service or upon dispatch by electronic means with
confirmation of receipt. Any notice, deimand or request sent pursuant to clause (c) above shall be
deemed received on the Business Day iminciately following deposit with the overnight courier,
and any notice, demand or request sent pursuar:ig, clause (d) above shall be deemed received
two Business Days following deposit in the mail.

SECTION 15 SEVERABILITY.

If any provision of this Regulatory Agreement shall be invalid, illegal or unenforceable,
the validity, legality and enforceability of the remaining provisions hereof shall not in any way be
affected or impaired thereby.

SECTION 16 COUNTERPARTS.

This Regulatory Agreement may be executed in any number of counte rparts, each of
which shall constitute an original, but all of which, taken together, shall constituté s8¢ and the
same Regulatory Agreement.

SECTION 17 EFFECTIVE DATE.

For purposcs of Section 42 of the Code, this Regulatory Agreement shall be deemed to be
in etfect as of the date first set forth above.

SECTION 18 RIGHT TO INSPECT.

The Owner agrees that the City shall have the ri ght to perform an on-site inspection of the
Project and to review the records maintained by the Owner or its agent as described in Section
2.15 hereof, upon 30 days' prior notice by the City to the Owner, at least annually during each
year of the Inspection Period. Notwithstanding the foregoing sentence, this section shall
terminate as of Foreclosure Date.

SAFINANCE\CHA\ROBERT TAYLOR C-2C-2 REGULATORY AGREEMENT VFINAL DOC
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SECTION 19 NO THIRD PARTY BENEFITS.

Subject to Section 6.3 hereof, this Regulatory Agreement is made for the sole benefit of
the City and the Owner and their respective successors and assigns and, except as provided in
Section 6.3 hereof or otherwise expressly provided herein, no other party shall have any legal
interest of any kind hereunder or by reason of this Regulatory Agreement. Whether or not the
City elects to employ any or all of the rights, powers or remedies available to it hereunder, the
City shall have no obligation or liability of any kind to any third party by reason of this

Regulatory Agreement or any of the City's actions or omissions pursuant hereto or otherwise in
connection hiwrewith,

SECTIOMN 20 REFERENCES TO STATUTES, ETC.

All references lierein to statutes, regulations, rules, executive orders, ordinances,
resolutions, rulings, notices or circulars issued by any governmental body shall be deemed to
include any and all amerdments, supplements and restatements from time to time to or of such

statutes, regulations, rules, executive orders, ordinances, resolutions, rulings, notices and
circulars.

[The remainder of this page'is intentionally left blank]
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IN WITNESS WHEREOF, the City and the Owner have executed this Regulatory
Agreement by their duly authorized representatives, gll as of the date first written hereinabove.

Title:AC missioner

A{.‘h"b

LEGENDS C-2, LLC
an Illinois limited liability company

By:  Legends C-2 Manager , LLC,
an Illinois limited liability company
[ts managing member

By Brinshore Holding, LLC,
an lilinois limited liability company,
a member

Bv:  Brinshore Development, L.1..C.,
an [llinois limited liability company,
[ts sole member

Bz /Brint Development, Inc.,
an [lao’s corporation, a member
By: ~
Name: David B. Brint
Title: President

By: Michaels Chicago Holding Company, LLC,
an Illinois limited liability company
Its: Member

By:
Its:
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IN WITNESS WHEREOF, the City and the Owner have executed this Regulatory
Agreement by their duly authorized representatives, all as of the date first written hereinabove.

CITY OF CHICAGO, by and through its Department of
Housing

By:

Name: Ellen Sahli
Title: Acting Commissioner

LEGENDS C-2, LLC
an [llinois limited liability company

By:

Legends C-2 Manager , LLC,
an Illinois limited liability company
Its managing member

By:  Brnshore Holding, LLC,
an Iltinois limited liability company,
a member

By:  Brinshore Development, LL.C.,
an Ilhnois limited hability company,
Its sole member

Ry: ' Bnnt Development, Inc.,
an illinois corporation, a member

Bym

Name: Dawvid B. Brint
Titte: President

By: Michaels Chicago Holding Company, LLC,
an Hlhinois limited liability company
Its: Member
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STATE OF ILLINOIS)
) SS.
COUNTY OF COOK )

[, the undersigned, a Notary Public in and for the county and State aforesaid, do hereby certify
that David B. Brint, personally known to me to be the president of Brint Development, Inc., an
Illinois corporation, a member of Brinshore Development, L.1..C., an Illinois limited liability
company, the sole member of Brinshore Holding, LLC, an Illinois Hmited liability company, a
member of Legends C-2 Manager, LLC, an lllinois limited Hability company (the “Managing
Member”), the sole managing member of Legends C-2, LLC, an Illinois limited liability
company, a4 personally known to me to be the same person whose name is subscribed to the
forcgoing instrument, appeared before me this day in person and severally acknowledged that as
such officer, he sighed and delivered the said instrument, pursuant to authority given by the
members of the Manzging Member as the free and voluntary act of such person, and as the free
and voluntary act and dced of the Managing Member and Legends C-2, LLC for the uses and
purposes therein set forth

" GIVEN under my hand and otficial-seal this 5% day of Decemler, 2007.

(K & %Jn

Notary Pubhic

'

(SEAL) LGRS Cm S,M Zf
Kia L. Critan g;
Not:’ Public, State of Hlings
My < o mision E 0782080 ¥
LI

IR
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New Vaulsey
STATE OFHHENGIS)
Buctnitem ) SS.
COUNTY OF & )

I, the undersigned, a Notary Public in and for the county and State aforesaid, do hereby certify
that " Ybhyy O'Donne.§f , personally known to me to be the (/ree Q&g,csz of Michaels
Chicago Holding Company, L.LC, an Hlinois limited liability company, a member of Legends C-2
Manager, LLC, an Illinois limited hability company (the “Managing Member™), the sole managing
member of Legends C-2, LLC, an IMinois lirited liability company, and personally known to me to
be the same person whose name is subscribed to the foregoing instrument, appeared before me this
day in person ano severally acknowledged that as such ¢z \D.e.g.,@».\{? , he/she signed and
detivered the said insiriment, pursuant to authority given by the mémbers of the Managing Member
as the free and voluntary act of such person, and as the free and voluntary act and deed of the
Managing Member and Legends C-2, LLC, for the uses and purposes therein set forth,

GIVEN under my hand and officiatseal this Esrd day of mpemm , 2007.

Notary Public v
CATPERINE A, FREAS
NOTARY P U OR N TR
(SEAL) Comvnischin bl 45072010
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

1, the undersigned, a notary public in and for the County and State aforesaid, DO HEREBY
CERTIFY THAT Ellen Sahli, personally known to me to be th&CFmmissioner of the
Department of Housing of the City of Chicago, Illinois (the "City") and personally known to me
to be the same person whose name is subscribed to the foregoing instrument, appeared before me
this day in person and acknowledged that as such Acting Commissioner, she signed and
deliveredhe'said instrument pursuant to authority, as her free and voluntary act, and as the free
and voluntary act and deed of said City, for the uses and purposes therein set forth.

GIVEN undérsny-hand and notarial seal this 7+h_day of Decewbsr 2007

Notary Public

(SEAL)

pAIRICIA E WALION
"
% Notary Public - State of llinols

M Commission Expires Jul 9, 2011
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Exhibit A

Legal Description
DOH LIHTC Allocation

Parcel 1:

Leasehold estate created by Ground Lease dated as of December 1, 2007 between Chicago
Housing Authority, an Illinois municipal corporation, landlord, and Legends C-2, LLC, an
Illinois limited liability company, tenant, recorded contemporaneously herewith as
document aumber (T TAMOAUAD |, demising and leasing for a term of 99 years expiring
on Novemuer 30, 2106, the following described tracts of land, except the buildings and
improvements thereon, to wit:

Lots 1 through9; both inclusive, in Legends 4100 Prairie (a resubdivision of Lots
| through 13, ooth.inclusive, in Owner’s Subdivision of Lots 13 through 24,
inclusive, in Andrew”¢'subdivision of the Northwest % of the Southeast ¥4 of the
Northwest Y of Section 31 Township 38 North, Range 14 [Fast of the Third
Principal Meridian, in Couk, County, Illinois), according to the plat thereof,
recorded November 14, 2007 as decument number 0731803069, in Cook County,
Illinots.

PINs:

20-03-115-019
20-03-115-020
20-03-115-021
20-03-115-022
20-03-115-023

20-03-115-026
20-03-115-029
20-03-115-032
20-03-115-033
20-03-115-034

Parcel 2:
All buildings and improvements located, or to be located after the date Hf the aforesaid
ground lease, on the leasehold estate hereinabove described as Parcel 1.

Commonly known as the following addresses, all in Chicago, 1llinois:

223 E. 41st Street
225 E. 415t Street

4108 S. Prairie Ave.
4112 S. Prairie Ave.
4116 S. Prairie Ave.

4118 S. Prairie Ave.
4120 S. Prairie Ave.
4122 §. Prairie Ave.
4128 S. Prairie Ave.
4132 S. Prairie Ave.

4134 S. Prairie Ave.
4136 S. Prairie Ave.
4142 S. Prairie Ave.
4148 S. Prairie Ave.



0734409045 Page: 26 of 47

UNOFFICIAL COPY

EXHIBIT A
Legal Description

See attached

EXHIBIT B
ADDITIONAL REPRESENTATIONS AND COVENANTS OF OWNER

1. (a) The Project shall consist of the following Unit configuration:

Nuraber of Bedrooms Number of Units Initial Rent

See Belov-Exhibit B, Section 1.(b)
(b) The Applicable Fraction for each building in the Project shall be, for each
taxable year in the Compliance ! eitod and Extended Use Period, not less than the following

amount:

Building Address Applicable Fraction Number of Bedrooms Initial Rent

225 E. 41st Street 83.33% e $361

225 E. 41st Street | 83.33% 2 ~ $361

225 E. 41st Street | 83.33% 1 / $720

225 E. 41st Street | 83.33% 2 D $850

225 E. 41st Street | 83.33% L “ | %850

225 E. 41st Street | 83.33% 2 -1 $850

4108 S. Prairie Ave. | 83.33% 2 | §361

4108 S. Prairie Ave. | 83.33% 3 51900

4108 S. Prairie Ave. | 83.33% 2 $3017

4108 S. Prairie Ave. | 83.33% 3 8361 7

4108 S. Prairie Ave. | 83.33% 2 $095 .
4108 S. Prairie Ave. | 83.33% 3 $361 /
4112 S. Prairie Ave. | 80% 4 $361

4112 S. Prairie Ave. | 80% 2 $850 a
4112 S. Prairie Ave. | 80% 2 $850 \
4112 S. Prairie Ave. | 80% 2 $995

4112 S. Prairie Ave, | 80% 2 $361

4116 S. Prairie Ave. | 66.67% 3 $1000

4118 S. Prairie Ave. | 66.67% 3 $361

4118 S. Prairie Ave. | 66.67% 3 $1150

4120 S. Prairie Ave. | 66.67% 3 $361

4122 S. Prairie Ave. | 66.67% . $1000

4122 S. Prairie Ave. | 66.67% 3 $1150

4128 S. Prairie Ave. | 83.33% 2 $850

4128 S. Prairie Ave. | 83.33% 2 $361

4128 S. Prairie Ave. | 83.33% 2 $850
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4128 S. Prairie Ave. | 83.33% 2 $361
4128 S. Prairie Ave. | 83.33% 2 $850
4128 S. Prairie Ave. | 83.33% 2 $995
4132 8. Prairie Ave. | 80% 4 $361
4132 S. Prairie Ave. | 80% 2 $850
4132 S. Prairie Ave. | 80% 2 $361
4132 S. Prairie Ave. | 80% 2 $850
4132 S. Prairie Ave. | 80% 2 $995
4134 S. Prairie Ave. | 66.67% 3 $361
4136 S. Prairie Ave. | 66.67% 3 $1000
4136 S. Prairic Ave. | 66.67% 3 $1150
4142 S. Praing Ave. | 83.33% 2 $361
4142 S, Prairie Ave, | 83.33% 2 $850
4142 S. Prairie Ave! [183.33% 2 $995
4142 S. Prairie Ave. |(¢7.33% 2 $361
4142 S. Prairie Ave. | 85.35% 2 $805
4142 S. Prairie Ave, | 83.379% 2 $850
4148 S. Prairie Ave. | 83.33% 2 $361
4148 S. Prairie Ave. | 83.33% P 2 $361
4148 S, Prairie Ave. | 83.33% ~ 2 $850
4148 S. Prairie Ave. | 83.33% ~~2 $361
4148 S. Prairie Ave. | 83.33% 2 %005
4148 S. Prairie Ave. | 83.33% 2~ §850
2. The Owner shall obtain the City’s pries written consent for (a} the withdrawal,

addition and/or replacement of the Managing Membe: o1 {b) the sale or other transfer by the
Managing Member's owner of all or a controlling interestin the ownership of the Managing
Member which consent shall not be unreasonably withheld:“No consent by the City shall be
required for the withdrawal, replacement and/or addition of any of the Owner’s other members or
of any such member’s managing member {or any other ownership raterests in and to said
members).

3.

For purposes of Section 14, the Owner's address shall be:

Legends C-2, LLC.

¢/0 Brinshore Development, L.L.C.
666 Dundee Road

Suite 1102

Northbrook, Hlinois 60062
Attention: David Bnint

With copies to:

Legends C-2, LLC

¢/o The Michaels Development Company, Inc.

1 East Stow Road
Marlton, New Jersey 08053
Attention: John O’Donneli

And:

2 it S



0734409045 Page: 28 of 47

UNOFFICIAL COPY

Legends C-2, LLC

c¢/o The Michaels Development Company, Inc.
322 South Green Street, Suite 212

Chicago, [llinois 60607

Attention: Whitncy Weller

And:

Applegate & Thorne-Thomsen, P.C.
322 So. Green Street, Suite 400
Chicago, Illinois 60607

Attention: Bennett P. Applegate
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EXHIBIT C
ANNUAL REPORT FOR PROJECT RECEIVING
LOW-INCOME HOUSING TAX CREDITS
FROM THE CITY OF CHICAGO, DEPARTMENT OF HOUSING

Owner:

Project Name:

Project Number:

Owner Federai Smployer Identification Number:

Pursuant t2 Szction 42 of the Code, the Owner is required to maintain certain records
concerning the Projetiand the City is required to monitor the Project's compliance with the Code
and the agreements execvied by the City and the Owner in connection with the Project. The
Owner further agreed, in th:¢ Regulatory Agreement dated as of _, 2007, between the
City and the Owner (the "Regulztory Agreement”), to maintain certain records and prepare and
deliver certain reports to the City.  This Annual Report must be completed in its entirety and must
be executed by the Owner, notarizcd and returned to the City by October 1 of each year for the
period commencing on the earlier of (1) October 1 of the first year of the Compliance Period, or
{b) the first October 1 following completiei of construction of the Project, and ending on the later
of (1) the first October 1 following the end ¢t the Compliance Period, or (2) the first October !
tollowing the Tax Credit Termination Date. Ir adaition, a copy of Schedule [ must be completed
for each building which comprises a part of the Project.  No changes may be made to the language
contained herein without the prior approval of the Cltv.’ Except as otherwise specifically indicated,
capitalized terms contained herein shall have the meaningsascribed to them in the Regulatory
Agreement.
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A. INFORMATION

1. Please list the building identification numbers and address for each building included in the
Project: (1f there are additional buildings in the Project, please provide the requested
information on a separate sheet and attach to this document.)

Building Identification Number Building Address
2. Complete Schedule I for each building included in the Froject.
3. Has any change occurred, either directly or indirectly, (a) ir. the identity of the Owner, (b)

in the identity of any managing member(s), if any, of the Owne:;{c} in the ownership of
any interests in any managing member of the Owner or in any share¢tinlder, trustee or
beneficiary of the Owner, or (d) which would otherwise cause a changs in the identity of
the individuals who possess the power to direct the management and poliZi=s of the Owner
since the date of the Regulatory Agreement or the most recent Annual Repar?

Yes No

If Yes, provide all the appropriate documents.

4, Have the Owner's organizational documents been amended or otherwise modified since
they were submitted to the City?

Yes No

If Yes, provide all amendments and modifications of the Owner's organizational documents.

5. Provide the City with independently audited financial statements for the Project for the
most recent fiscal year, including an income and expense statement, a balance shect listing
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assets and liabilities, a detailed schedule of operating, maintenance and administrative
expenses and a cash flow statement.

Has the Owner been a recipient of a federal grant during this year, as defined in Section 42
of the Code, or has there been any other event, either of which would cause a reduction in
the Eligible Basis (as hereinafter defined) of any building in the Project?

Yes No

If Yes, provide the details.

B.

REPRESENTATIONS, WARRANTIES AND COVENANTS

The Owner hereby represents and warrants to the City that each of the following statements is true
and accurate and covz=nants as follows:

1.

(a)
(b)
(c)
(d)
(e)
()

2.

(2)

(b)

The Owner is [check as applicable]:

___an individual.

_agroup of individuals.

~acorporation incorporated and in good standing in the State of
_a general partnership organ.zed under the laws of the State of
_ alimited partnership organized under the laws of the State of
__other [please describe]:

The Owner is [check as applicable] (a) __( the owner of fee simple title to, or (b)
the owner of 100% of the beneficial interestin; the hereinafter described Project. The
Owner received an altlocation of low-income hovsing tax credits from the City in the

amount of $ on , pursuant to Section 42 of the
Code.
The Project consists of building(s) containing a total of residential umit(s).

If the date of this Annual Report is (a) not prior to the start of the Compliance Period and
(b) not later than the first October 1 fotlowing the end of the Compliance Period, the
following subparagraphs apply:

of the residential unit(s) (the "Tax Credit Eligible Units") in the Project is/are
occupied by Qualifying Tenants (as hereinafter defined).

For the 12-month period preceding the date hereof (the "Year"):

L. [check as applicable] (1) 20% or more of the residential units in the Project
were both rent-restricted (within the meaning of Section 42(g)(2) of the Code) and
occupied by individuals (the "Qualifying Tenants") whose income is 50% or less of
area median income, or (i1) 40% or more of the residential units in the
Project were both rent-restricted (within the meaning of Section 42(g)(2) of the
Code) and occupied by individuals (the "Qualifying Tenants") whose income is
60% or less of area median mcome;

U A A Ao



0734409045 Page: 32 of 47

UNOFFICIAL COPY

2. there was no change in the applicable fraction (as defined in Section 42(c)(1)}(B) of
the Code) of any building in the Project, or if there were any such changes, attached
hereto as Schedule 11 is a true and complete description of all such changes;

3. the Owner has received an annual income certification from each Qualifying Tenant
in substantially the form attached hereto as Schedule 1H or in such other form as
shall have been approved by the City (for a Qualifying Tenant receiving Section 8
housing assistance payments, such documentation may be a statement from the
Chicago Housing Authority to the Owner declaring that the Qualifying Tenant's
mcome does not exceed the applicable income limit under Section 42(g) of the
Code}, and the Owner assisted each of the Qualifying Tenants in completing the
Tenant Certifications if necessary;

4. eagi Tax Credit Eligible Unit in the Project was rent-restricted (within the meaning
of Section 42(g)(2) of the Code);

5. all of the units in the Project were for use by the general public and used on a non-
transient basiz{except for units used for transitional housing for the homeless
provided under Sec.ion 42(1)(3)(B)(iii) of the Code, all of which units complied
with the applicable tregrirements of Section 42 of the Code and the hereinafter
defined Tax Credit Regulations),

6. each building in the Project was suitable for occupancy, taking into account the
health, safety and building codes of the City;

7. there was no change in the "eligible tiagis" as defined in Section 42(c) of the Code
(the "Eligible Basis") of any building ir the Project, or if there were any such
changes, attached hereto as Schedule IV is 2/tue and complete description of the
nature of all such changes;

8. all tenant facilities included in the Eligible Basis ofarv building in the Project,
such as swimming pools, other recreational facilities ana parking areas, were
provided on a comparable basis to all tenants in such buildng;

9. if a Tax Credit Eligible Unit became vacant during the Year, reasoniable attempts
were or are being made to rent such Tax Credit Eligible Unit or theiioxt available
residential unit in the Project of a comparable or smaller size to on¢ ef more
Qualifying Tenants before any residential units in the Project were or will'he rented
to tenants who are not Qualifying Tenants;

10.  if the income of any Qualifying Tenant increased above 140% of the applicable
income limit described in (1) above, the next available residential unit in the Project
of a comparable or smaller size was or will be rented to one or more Qualifying
Tenants; and

IT. the Regulatory Agreement constitutes an "extended low-income housing
commitment” as defined in Section 42(h)(6) of the Code and was in effect.

(¢)  Any savings realized in a construction line item of the Project were cither dedicated to the
benefit of the Project through enhancement of the Project, or resulted in a decrease of the
Project's Eligible Basis for purposes of calculating the Tax Credits for which the Project



(d)

(e)
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qualities, and except as disclosed to and approved by the City, no amounts paid or
payable to the Owner as developer fees exceeded the amount set forth in the Owner's
ortginal application for the Tax Credits and such fees will not be increased without the
consent of the City.

The Project constitutes a "qualified low-income housing project” as defined in Section 42
of the Code and the Tax Credit Regulations.

All of the Schedule Is attached hereto constitute a true, correct and complete schedule
showing, for the Year, the rent charged for each Tax Credit Eligible Unit in the Project
and the income of the Qualifying Tenants in each Tax Credit Eligible Unit.

None 0i the incomes of the Qualifying Tenants exceeds the applicable limits under
Section 4Z( ) of the Code.

The Project 1s(te’compliance with all of the currently applicable requirements of the
Regulatory Agreeraent, Section 42 of the Code, the applicable Treasury regulations under
Section 42 of the Cidc (the "Tax Credit Regulations™) and the City's Housing Tax Credit
Allocation Plan pursuaat .o-which the Tax Credits were allocated (the "Plan"). The
Owner will take whateve: action is required to ensure that the Project complies with all
requirements imposed by the Regulatory Agreement, Section 42 of the Code, the Tax
Credit Regulations, and, if applicable, the Plan during the periods required thereby.

The Owner shall retain, for the periods required 1der the Plan and 26 C.F.R. Section 1.42-5(b),
as from time to time amended and supplementtd, all tenant selection documents, which include
but are not limited to: income verification, employment verification, credit reports, leases and
low-income computation forms, to be available for pericdic inspections by the City or its
representative. The City, at its option, can periodically insgect the Project, and all tenancy-
related documents to determine continued compliance of the Project with all applicable
requirements.

6.

10.

No litigation or proceedings have been threatened or are peniding which may affect the
interest of the Owner in the Project or the ability of the Owner to perform its obligations
with respect thereto, except as disclosed on Schedule V attached heieto.

The Owner has taken affirmative action to ensure that women- and minoric=owned
businesses have had the maximum opportunity to compete for and perfortn.as-contractors
for supplies and/or services, and will continue to do so with future contracts znd awards
as provided in Sections 2-92-420 through 2-92-570, inclusive, of the Municipal Code of
Chicago, as from time to time supplemented, amended and restated.

The Owner has not demolished any part of the Project or substantially subtracted from
any real or personal property of the Project or permitted the use of any residential rental
unit for any purpose other than rental housing. The Owner has used its best efforts to
repair and restore the Project to substantially the same condition as existed prior to the
occurrence of any event causing damage or destruction, or to relieve the condemnation,
and thereafter to operate the Project in accordance with the terms of the Regulatory
Agreement.

The Owner is in possession of all records which it is required to maintain pursuant to the
terms of the Regulatory Agreement, Section 42 of the Code, the Tax Credit Regulations

SiFinance'CHARobent Taylor ¢-23C-2 Regulatory Agreement vEINAL DOC
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and, if applicable, the Plan, as well as any additional records which the City has
determined to be necessary to the compliance and administration of the Project.

11. The Owner has not executed any agreement with provisions contradictory to, or in
opposition to, the provisions of the Regulatory Agreement and in any event the
requirements of the Regulatory Agreement are paramount and controlling as to the rights

and obligations therein set forth and supersede any other requirements in conflict therewith.

The Owner shall continue to cooperate with the City and furnish such documents, reports,
exhibits or showings as are required by the Regulatory Agreement, Section 42 of the Code,
the Tax Credit Regulations, the Plan (if applicable) and the City or the City's counsel.

If the Owner isunable to make any representation or warranty set forth above, the Owner must
immediately coriract the City and inform the City of the reason that the Owner is unable to make
such representaticn or warranty.

Under penalties of peiiuy. the Owner declares that, to the best of its knowledge and belief, each
response, representation, warranty and document delivered by the Owner in connection herewith is
true, correct and complete avd will continue to be true, correct and complete.

C. INDEMNIFICATION

The Owner hereby agrees to fully and tneonditionally indemnify, defend and hold harmless the
City from and against any judgments, losscs, fabilities, damages (including consequential
damages), costs and expenses of whatsoever kind or nature, including, without limitation,
attorneys' fees, expert witness fees, and any other professional fees and litigation expenses or other
obligations, incurred by the City that may arise in any ‘panner out of or in connection with actions
or omissions which result from the Owner's responses‘ordocuments provided pursuant to the
terms of this Annual Report including breaches of the representations and warranties herein
contained,

IN WITNESS WHEREOF, the Owner has executed this Annuat Renort this day of
’ ' OWNER:
By:
Its:
Subscribed and swomn to before me this
_dayof ,
Notary Public (SEAL)

S:iFinance'CHARobert Taylor ¢-24C-2 Regulatory Agreement vFINAL DOC
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SCHEDULE I

Mailing Address:

Date of Regulatory Agreement:

Project Name.and No.:

Building Address:

Building Identification Number:

1.

Rl ke sk kosk ko

Is the date of the attached Annual Report pricr to the start of the Compliance Period for

this Building?

Yes No [check one]. If"Yes,” do not comapiete (2) or (3) but go directly to (4).

[f "No," proceed to (2).

2.

3.

[s the date of the attached Annual Report later than the first Ontober 1 foltowing the end
of the Compliance Period for this Building? Yes _ < ~ No|[check one]. If

"Yes," do not complete (3) but go directly to (4). If "No," proceed to (3).

(a) Tax Credits Allocated to this Project:

(b) Number of Residential Rental Units in this Building:

(c)

(d)

Studios ! Br 2 Br 3 Br
4 Br 5 or more Br

Total Square Feet of space contained in Residential Rental Units in this Building:

Total Number of Residential Rental Units rented to Tax Credit Eli gible Families:

Studios | Br 2 Br
3 Br 4 Br 5 or more Br

S:Fmance CHA Robert Taylor ¢ 240-2 Regulatery Apreement vFINAL DOC
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(e)  Total Eligible Basis of this Building:

(f)  Amount reduced due to receiving a federal grant or for any other reason: (If applicable)

(g)  Total Qualified Basis of this Building:

4, (a) Note utilities paid by tenants:

(b)  Note utilities paid by Owner for which tenants reimburse Owner:

(¢)  For each Residential Rental Unit inite Project, provide the following:

TAX CREDIT ELIGIBLE UNITS:

Unit Br Rent Family's Income /Family Size

57 Finanee:CHA Robert Taylor ¢-2 C-2 Regulatory Agreement vEINAL 1DOC
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OTHER UNITS:

Unit Br Rent Family's [ncome Family Size

Has the rent in any Tax Credit Eligible Uit it the building identified above increased since
the filing of the previous Annual Report, or, it'this Annual Report is the first Annual Report
filed with respect to such building, has the rent beeri sncreased from the amounts projected
during the construction period?

Yes No

If Yes, please provide details.

How many Tax Credit Eligible Units in this building are now occupied by tenants that did
not occupy such units at the time of the last Annual Report filed for this building?

1w e i e R
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What steps did the Owner take to insure that the new tenants qualified as Tax Credit Eligible
Families, as applicable?

Have any Tax Credit Eligible Families been evicted since the time of the last Annual Report
or if thiz report is the first Annual Report filed with respect to this building, since the initial
rent-up of this building?

Yes No

If Yes, please provide details.

Has any legal or administrative action been institiied by any Tax Credit Eligible Family
against the Owner?

Yes No

If Yes, please provide details.
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SCHEDULE II

CHANGES IN APPLICABLE FRACTION

S Finanwe CHA Robert Taylor ¢-2:C-2 Regulatory Apreement vFINAL DOC
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SCHEDULE IiI

TENANT CERTIFICATION

RE:
Chicago, Illinois

Name of Tenant (i.c., person(s)
whose name appears on the lease):

Address of Apartment:
Apartment Number:

Some or all of the cost i’ the apartment development in which you are to lease an apartment
was financed by the use of low-ineome housing tax credits provided by the City of Chicago for
the development. In order for the development to continue to qualify for these tax credits, there
are certain requirements which musi-be-met with respect to the apartment development and its
tenants. To satisfy one of those requireiients it is necessary for you to provide the information
requested in this Tenant Certification at the4 me you sign your lease and annually thereafter so
long as you remain a tenant in the apartment deyeldpment.

CERTIFICA TON
L, the undersigned, state that 1 have read and answered fuily, frankly and personally each of the

following questions for all persons who are to occupy the unit in thz above apartment
development for which application is made, all of whom are listec s1 the following page:

SoFimanee CHA Robert Taylor ¢-2 -2 Regulatory Agreemem vFINAL DOC
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Income Computation

(Anticipated Incomes)

Name of Relation- Age

Members ship to (if 18

of the Head of or

Houschold Household  under)
HEAD -
SPOUSE

S FinanceiCHARobert Taylor ¢ 24C-2 Regulatory Agreement vFINAL.DOC

Social Security

Number

Place of
Employment
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1. On the lines below, indicate the anticipated income from all sources received by the family
head and spouse (even if temporarily absent) and by each additional member of the family over
the age of 18 during the 12-month period beginning this date:

Annual
Wages/ Other Total
Name Salary Income Income
(Capital Assets)
2. [f any of the persons described above (or whose income or contrioriions were included in item

(1)) has any real property, savings, stocks, bonds or other forms of capital investment,
excluding interest in Indian Trust land and equity in a housing cooperative it or in a
manufactured home in which the family resides and except for necessary 1teinsof personal
property such as furniture and automobiles, provide:

a. the total value of all such assets owned by all such persons: $ ,
b. the amount of income expected to be derived from such assets in the 12-month period
commencing this date:
$ , and
C. the amount of such income which is included in item (1):
$
(Students)

SFingnec:CHARobert Taylor ¢-2:C-2 Regutatory Agreement vFINAL. DOC
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3. a. Will all of the persons listed in column 1 above be or have they been full-time students
during five calendar months of this calendar year at an educational institution (other
than a correspondence school) with regular faculty and students?

Yes No

b. Is any such person (other than nonresident aliens) married and eligible to file a joint
federal income tax return?

Yes No

T acknowledgethat all of the above information is or may be the basis of my qualifying as a tenant
and further is relevarit 16, the status of the tax credits provided by the City to finance construction of the
apartment for which appiication is being made. I agree to provide upon request source documents
evidencing the income and otlier information disclosed above, except as provided below. I consent to
and authorize the disclosure.2. such information to the City and any agent acting on its behalf. If1 am
accepted as a tenant or my lease is renewed, and if any of the foregoing information is inaccurate or
nusleading, I understand that it will constitute a material breach of my lease. I understand that the
submission of this information is one ofthc requirements for tenancy and does not constitute an
approval of my application, or my acceptanc< ¢s a tenant.

[f this is the first Tenant Certification submitted by me for the apartment building described on the
first page, | have attached to this Tenant Certificationcopies of source documentation (e.g., wage
statements, interest statements and unemployment compensation statements) with respect to the
income of the persons described on the preceding pages.

1 declare under penalty of perjury that the foregoing is true/and correct.

Executed this day of , ~at Chicago, Illinois.

Tenant

Applicant for an apartment
or Residing in Apt. No.

SiFinance:CHARobert Tavlor ¢-24C-2 Regulatory Agreement vFINAL.DOC
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK))
Onthe _ dayof , personally appeared before me

the signer of the above certification, who duly acknowledged to me that he/she executed the same.

(SEAL) NOTARY PUBLIC

St FinanceCHARobert Taylor ¢-24C-2 Regulatory Agreement vFINAL. DOC
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FOR COMPLETION BY OWNER ONLY:

1. Calculation of eligible income:
a. Total amount entered for entire household in 1 above:
b. If the amount entered in 2.a above exceeds $5,000,

enter the greater of (i) the amount entered in 2.b less
the amount entered in 2.¢ and (i1) the passbook saving
rate as designated by HUD multiplied by the amount
entered in 2.a:

C. TOTALELIGIBLE INCOME
(Line 1.a plus yine 1.b):

2. For each Tax Credit EligiblertInit, complete the following:
a. The amount entered in 1=eis: (place "x" on appropriate line)

Less than $ which is th¢ maximum income at which a household of
persons may be determined to be ¢ Qualifying Tenant (as defined in the Annual Report).

More than the above-mentioned amount..

b. Number ot apartment unit assigned:
Applicant:
Qualifies as a Qualifying Tenant.

Does not qualify as a Qualifying Tenant.

OWNER:

Its:

SiFinance:CHARobert Taylor ¢-23(C-2 Regulatory Agreement vEINAL.DOC
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SCHEDULE IV

CHANGES IN ELIGIBLE BASIS

SrFinance-CHA Robert Taylor ¢-2°C-2 Regulatory Agreement vFINAL DOC
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SCHEDULE V

LITIGATION SUMMARY

S FinanceCHA Robert Taylor ¢-21C-2 Regulatory Agreement vFINAL. DOC



