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MODIFICATION OF NOTE AND SECURITY INS?RUMENT

This Modification of Note and Security Instrument (the "Modification"), to be effective.on ATIGUST 1, 2007,
is entered into by and among KATERINA EFTIMOFF , ALSO KNOWN AS KAT71Y i1, EFTIMOFF
("Borrower"), COUNTR E HOME LOANS, INC., ("Lender"), and Mortgage Elecirirc Registration
Systems, Inc. ("Mortgagee"), and amends and su B&ments that certain promissory note, dated OC TOBER 26,
2005, in the original principal amount of $1,190,000.00 ("Note"), secured by that certain Morcgasc, Deed of
Trust, Security Deed or other security instrument of the same date, granted or assigned to Mortgage Elcetronic
Registration Systems, Inc., as mortgaglsle of record (solely as nominee for Lender and Lender’s successors and
assigns), Post Office Box 2026, Flint, Michigan 48501-2026, and filed for record on NOVEMBER 17, 2005,
as Document No. 0532135354, in the records of COOK County, State of ILLINOIS ("Security Instrument"),

securing real rcggit(y described as follows:
LOT 10 IN BL: 3 IN THE SUBDIVISI F BLOC{}S 3 AND 4 OF JAMES R% D JR.’S

N
SUBDIVISION OF BLOCKS 17 AND 20 II?TI%‘. SUBDIVISION OF SECTION 19, TOWNSHIP

Modification of Note and Security Instrument (page 1 of 3 pages)
Multistate (12/05)
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40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

Borrower agrees as follows:

1.

The terms of-the Note and the Security Instrument, including any addenda and riders, are amended and
modified as judicated in the attached Exhibit(s) to Modification of Note and Security Instrument. The
Construction Lo Note Addendum and the Deed of Trust, Mortgage Rider for Construction are hereby
null and void.

If construction is compiet:d. on a date before or after the effective date first shown above, Lender may at
its option extend or shoricn the maturity date shown in this Modification to make the remaining loan term
equal to the permanent finaicirg period of the Note. If Lender opts to change the maturity date, Lender
will give notice to Borrower of the new maturity date. Borrower hereby consents to the foregoing and no
further consent from Borrower is reqlirec.

If on the effective date first shown abovc, die total outstanding principal balance is less than the principal
balance shown in this Modification, Lender xi» at its option re-amortize the outstanding principal balance
and reduce Borrower’s monthly payment. If Lender apts to re-amortize the outstanding principal balance,
Lender will give notice to Borrower of the new monthly payment. Borrower hereby consents to the
foregoing and no further consent from Borrower is reguired.

Nothing in this Modification will invalidate, impair or ie'Caze any term or condition in the Note or the

Security Instrument. The Note and the Security Instrumerc will continue in full force and effect. Any
term or condition in the Note or the Security Instrument not modified in this Modification has the same

force and effect as any term which is modified in this Modification.” Borrower ratifies and confirms the
terms and conditions of the Note and the Security Instrument, and coveuants and agrees to perform and
comply with the terms and conditions, as modified in this Modification.

Nothing in this Modification will be understood or construed as a substitution, tr ansference or novation of
the existing debt.

Lender reserves all rights it has against all parties, including but not limited to all part’es-secondarily
liable.

This Modification is binding upon and inures to the benefit of the heirs, executors, adminisirators,
representatives, or successors and assigns of the respective parties.

All capitalized terms not defined in this Modification have the same meaning as in the Note or the Security
Instrument.

Modification of Note and Security Instrument (page 2 of 3 pages)
Multistate (12/05)
GV80000

IR e o de e L G AN A s Satluls e teead L S R S _ - e




0734604002 Page: 3 of 8

UNOFFICIAL COPY

begry¢xecuted by the parties below, effective the date first above written.

A (Seal) (Seal)
IMOFFU ~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witnesses; : _
Brgpn - dnony
[Space Below This Line For Acknowledgrucnt]
STATEOF ___ Oh:© . Fraakln " __COUNTY ss:
;{i foregoing  instrument was  acknowledged before me < this 02 day of
VA9 ,20¢9] , by KATERINA EFTIMOFF .
v

Ml
My Commission Expires: C7-//~2.0O/0 / hA/ -

NotaryPublic/m,ST\/ K. bUN/l;_

Soommet,  MISTY K DUNN
j % Notary Public
In and for the State of Ohio
My Commission Expires
July 11,2010
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EXHIBIT TO MODIFICATION OF NOTE AND SECURITY INSTRUMENT

THIS NOTE CONTAINS PROVISIONS THAT WILL CHANGE MY FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE I MUST PAY. FOR A LIMITED TIME 1 WILL HAVE A PAYMENT OPTION THAT IS
LESS THAN THE FULL AMOUNT OF INTEREST DUE. IF I CHOOSE THIS OPTION THE
PRINCIPAL AMOUNT TO REPAY COULD BE GREATER THAN THE AMOUNT
ORIGINALLY BORROWED.

AUGUST 1, 2007 CHICAGO, ILLINOIS
[Date] [City] [State]
3736 N. HERMiTAGE AVE., CHICAGO, ILLINOIS 60613
[Property Address]
1. BORROWER’S PRAZISE TO PAY <

In return for a loan fiar I have received, I promise to pay U.S. $1,190,000.00 ("Principal”), plus
interest, to the order of Lericr. The Principal may increase as provided under the terms of this Note but will
not exceed 115 percent of the Princ'p»! amount I originally borrowed. This is called the "Maximum Negative
Amortization Cap." If I default undér this Note or the Security Instrument then default charges may cause the
Maximum Negative Amortization Cap to be exceeded. Lender is COUNTRYWIDE HOME LOANS, INC. .
I will make all payments under this Note mi the form of cash, check or money order.

I understand that Lender may transfer wnis Note. Lender or its successors or anyone who takes this Note
by transfer and who is entitled to receive paymeris:nder this Note is called the "Note Holder."

2. INTEREST

(A) Fixed Interest Rate

Interest will be charged on unpaid Principal until the full amount has been paid. Interest will initially
accrue at a yearly rate of 8.2500 %. This is my initial fi'ed interest rate and is the rate for determining the
interest I owe until it changes as provided below. Interest will ve ~barged on the basis of a twelve-month year
and a thirty-day month,

(B) Adjustable Interest Rate

The initial fixed interest rate I owe will change to an adjustable intercst rate on the 1ST day of AUGUST,
2012, and the adjustable interest rate will change on that day every 12TH mor thereafter. The date on which
my initial fixed interest rate changes to an adjustable interest rate, and each-datc on which my adjustable
interest rate could change is called an "Interest Rate Change Date.” The nev. ate‘of interest will become
effective on each Interest Rate Change Date.

Payment Advantage Fixed/Adjustable Rate Note 3/1, 5/1, 7/1, 10/1 One-Year LIBOR (12/06)(d/i)
GV0678 (page 1 of 5 pages)




0734604002 Page: 50f 8

UNOFFICIAL COPY

4

(C) Index
Beginning on the first Interest Rate Change Date, my adjustable interest rate will be based on an Index.
The "Index" is the average of interbank offered rates for one year U.S. dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as
of the date 45 days before each Interest Rate Change Date is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.
(D) Calculation of Adjustable Interest Rate Changes
Before each Interest Rate Change Date, the Note Holder will calculate my new adjustable interest rate by
adding TWO AND ONE-QUARTER percentage points (2.2500%) (this amount is the "Margin") to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). This rounded amount will be my new adjustable interest rate until the next Interest
Rate Change D=te. My adjustable interest rate will never be greater than 13.2500 % or lower than the Margin.
(E) Limi¢s o, Interest Rate Changes
The interest r2¢2 in effect at the first Interest Rate Change Date will not be greater than 13.2500% or less
than 3.2500 %. Tocreafter, my adjustable interest rate will never be increased or decreased on any single
Interest Rate Change Oz by more than TWO percentage points (2.0000%) from the rate of interest in effect
for the preceding 12 mow:ths. ¢
3. PAYMENTS
(A) Time and Place of P2 inents
I will make a payment every riop:h
I will make my monthly payments on the 1ST day of each month beginning on SEPTEMBER, 2007. 1
will make these payments every miontl, unil I have paid all the Principal and interest and any other charges
described below that I may owe under this Wote. Each monthly payment will be applied as of its scheduled due
date and will be applied to interest before Frincipal. If I still owe amounts under this Note on AUGUST 1,
2037, I will pay those amounts in full on that date, hich is called the "Maturity Date."
I will make my monthly payments at POST OFF.CE BOX 660694, DALLAS, TEXAS 75266-0694 or
at a different place if required by the Note Holder.
(B) Minimum Payment
The "Minimum Payment" is the minimum amount Note eider will accept for my monthly payment. The
Minimum Payment is calculated three (3) different ways during tiie 'ora term:
(i) Untii AUGUST 1, 2017 ("Recast Date") or until th: 'Maximum Negative Amortization Cap is
reached, whichever is earlier, the Minimum Payment will ve calc:iated using the then-current interest
rate (either fixed or adjustable as described in Section 2) minus 5,000 rercentage points. The result of
this calculation is called the "Minimum Payment Rate.” The Minimum ¢zvinent Rate can never be lower
than 1%. Since the Minimum Payment Rate is less than the interest rate arpiied to my unpaid Principal
balance, the Minimum Payment will be insufficient to pay the interest porti01 of the monthly payment
and no portion is applied to Principal. When I make a Minimum Payment, ‘vaich is based on the
Minimum Payment Rate that is less than the rate of interest due, the unpaid inter:st s added to the
Principal amount. This is known as "deferred interest" or "negative amortization. "
(i) If the unpaid Principal balance reaches the Maximum Negative Amortization Cap prior <0 the Recast
Date, my new Minimum Payment will be the amount that would pay only the interest poraoa of the
monthly payment based upon the then-current interest rate, which changes in accordance with S<ction 2.
This is the Minimum Payment in effect until the Recast Date.
(iii) After the Recast Date and for the remainder of the loan term, the Minimum Payment will be the
monthly payment amount necessary to pay the loan off, in full, at the Maturity Date in substantially
equal payments based on the then-current interest rate, which changes in accordance with Section 2.
(C) Initial Monthly Minimum Payment
Each of my initial monthly Minimum Payments until the first Interest Rate Change Date will be in the
amount of U.S. $5178.95.

Payment Advantage Fixed/Adjustable Rate Note 3/1, 5/1, 7/1, 10/1 One-Year LIBOR (12/06)(d/1)
GV0678 (page 2 of 5 pages)
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(D) Monthly Payment Changes

Changes in my monthly payment will be the result of changes in the unpaid Principal balance of my loan
and in the interest rate that I must pay. The Note Holder will determine my new interest rate and the changed
amount of my monthly payment in accordance with Sections 2 and 3 of this Note.

(E) Additions to My Unpaid Principal

For each month that my monthly payment is less than the interest portion, the Note Holder will subtract
the amount of my monthly payment from the amount of the interest due and will add the difference to my
unpaid Principal. Interest will accrue on the amount of this difference at the interest rate required by Section 2.
For each month that the monthly payment is greater than the interest due, the Note Holder will apply the
payment as provided in Section 3(A).

(F) Payment Options

Until the Recast Date, the Note Holder may provide me with up to three (3) additional monthly payment
options ("Payment Options") if they are greater than the Minimum Payment. The Payment Options are
calculated using the interest rate in accordance with Section 2. The following Payment Options may be
provided:

(i) Interest' Ouly Payment: the amount that would pay only the interest portion of the monthly payment.

The Principal na'ance will not be decreased by this Payment Option and it is only available if the interest

portion exceeds the Mirimum Payment.

(i) Amortized Paymeut: the amount necessary to pay the loan off (Principal and interest) at the Maturity

Date in substantially equs{payments based on the then-current interest rate.

(iii) 15 Year Amortized Payineat: the amount necessary to pay the loan off (Principal and interest) within a

fifteen (15) year term from fhe first payment due date in substantially equal payments at the then-current

interest rate.

These Payment Options are only avaiiab'c if they are greater than the Minimum Payment. If the Maximum
Negative Amortization Cap is reached then iie Fayment Options available will be the Amortized Payment and
the 15 Year Amortized Payment. Upon the Kcc~<t Date I will no longer have Payment Options and I will be
required to pay the Amortized Payment, which becemes the Minimum Payment as described in Section
3(B)(iii).

4. NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of ariy rhanges in the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given to me
and also the title and telephone number of a person who will answ2r any question I may have regarding the
notice.

5. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they w2 due. A payment of Principal
only is known as a "Prepayment.” When I make a Prepayment, I will tell the Notz Halder in writing that I am
doing so. I may not designate a payment as a Prepayment if I have not made 2li {iie-monthly payments due
under this Note.

I may make a full Prepayment or partial Prepayments without paying a Prepaymentciiarge. The Note
Holder will use my Prepayments to reduce the amount of Principal that I owe under this Nute. If I make a
partial Prepayment, there will be no changes in the due dates of my monthly payments. My pariia’ Prepayment
may reduce the amount of my monthly payments after the first Payment Change Date followi:g my partial
Prepayment. However, any reduction that could result from my partial Prepayment may be offset by ar niterest
rate increase.

6. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with this loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from me that exceeded permitted limits will be refunded to
me. The Note Holder may choose to make this refund by reducing the Principal I owe under this Note or by
making a direct payment to me. If a refund reduces Principal, the reduction will be treated as a partial
Prepayment.

Payment Advantage Fixed/Adjustable Rate Note 3/1, 5/1, 7/1, 10/1 One-Year LIBOR (12/06)(d/D)
GV0678 (page 3 of 5 pages)
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7. BORROWER’S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of FIFTEEN
calendar days after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will
be 5.0 % of the Minimum Payment. I will pay this late charge promptly but only once on each late payment.

(B) Default

If I do not pay the full amount of each Minimum Payment on the date it is due, I will be in default.

(C) Notice of Default

If I am in default, the Note Holder may send me a written notice telling me that if I do not pay the
Minimum Payment by a certain date, the Note Holder may require me to pay immediately the full amount of
the Principal that has not been paid and all the interest that I owe. The date must be at least 30 days after the
date on which the notice is mailed to me or delivered by other means.

(D) No Waiver By Note Holder

Even if, «t o time when I am in default, the Note Holder does not require me to pay immediately in full as
described above, the Note Holder will still have the right to do so if I am in default at a later time.

(E) Paymeut ~1 Note Holder’s Costs and Expenses

If the Note Huwier has required me to pay immediately in full as described above, the Note Holder will
have the right to ve-psid back by me for all its costs and expenses in enforcing this Note to the extent not
prohibited by applicable- 1>%. Those expenses include, for example, reasonable attorneys’ fees. If I default
under this Note or the (Security Instrument then default charges may cause the Maximum Negative
Amortization Cap to be exceedod.

8. GIVING OF NOTICES

Unless applicable law requires a cifferent method, any notice that must be given to me under this Note will
be given by delivering it or by mailitg it by first class mail to me at the Property Address above or at a
different address if I give the Note Holder a riice of my different address.

Unless the Note Holder requires a dificrent method, any notice that must be given to the Note Holder
under this Note will be given by delivering i < by mailing it by first class mail to the Note Holder at the
address stated in Section 3(A) above or at a different addross if I am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS INOTE

If more than one person signs this Note, each psrson is fully and personally obligated to keep all the
promises made in this Note, including the promise to pay the full amount owed. Any person who is a
guarantor, surety or endorser of this Note is also obligated to do fiese things. Any person who takes over these
obligations, including the obligations of a guarantor, surety or endsrser of this Note, is also obligated to keep
all the promises made in this Note. The Note Holder may enforce its :gats under this Note against each person
individually or against all of us together. This means that any one ci us may be required to pay all of the
amounis owed under this Note.
10. WAIVERS '

I and any other person who has obligations under this Note waive the rights of Presentment and Notice of
Dishonor. "Presentment” means the right to require the Note Holder to demanc payment of amounts due.
"Notice of Dishonor" means the right to require the Note Holder to give notice to otl.ey persons that amounts
due have not been paid.

11. DOCUMENT CORRECTION

In the event that Note Holder at any time discovers that this Note, Security Instrument, Addeada, Rider or
any other document related to this loan is lost, misplaced, misstated, inaccurately reflects the true inc correct
terms and conditions of the loan, or otherwise contains an error, such as a clerical mistake, calculation ¢rror,
computer error, printing error, electronic transmission error, or similar error, I agree, upon notice from Note
Holder, to re-execute any documents that are necessary to replace or correct any such documents and return
them within ten (10) days of receipt. I also agree that I will not hold Lender responsible for any damages which
result from any such error.

12. SECURED NOTE

In addition to the protections given to the Note Holder under this Note, a Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument"), dated the same date as this Note, protects the Note Holder from
possible losses which might result if I do not keep the promises which I make in this Note. That Security
Instrument describes how and under what conditions I may be required to make immediate payment in full of
all amounts I owe under this Note. Some of those conditions are described as follows:

Payment Advantage Fixed/Adjustable Rate Note 3/1, 5/1, 7/1, 10/1 One-Year LIBOR (12/06)(d/))
GV0678 {(page 4 of 5 pages)
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(A) Until my initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section 2 above, Paragraph 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lende: exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-uf not less than 30 days from the date the notice is given in accordance with Section 15
within which Borower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior ‘to-th= expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withior: 1esther notice or demand on Borrower.

(B) When my initial fixea interost rate changes fo an adjustable interest rate under the terms stated in
Section 2 above, Paragraph .18 </ (ne Security Instrument described in Section 12(A) above shall then
cease to be in effect, and Paragraph 18 ~i the Security Instrument shall instead be described as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transfeire iz a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of whicn is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest)in the Property is sold of transferred (or if
Borrower is not a natural person and a beneficial inteics: ir Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate rayment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by f.ender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if:.(z; Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended trans eree as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender”s spcurity will not be impaired
by the loan assumption and that the risk of a breach of any covenant ¢r agoeement in this Security
Instrument is acceptable to Lender. To the extent permitted by Applicable Lav/, Lender may charge a
reasonable fee as a condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates e transferee
to keep all the promises and agreements made in the Note and in this Security Instrument. Bor.owver will
continue to be obligated under the Note and this Security Instrument unless Lender releases Porzower in
writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Boiicwer
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

Payment Advantage Fixed/Adjustable Rate Note 3/1, 5/1, 7/1, 10/1 One-Year LIBOR (12/06)(d/3)
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