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DEFINITIONS

Words used in multiple serigiz, of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 ‘nd 21. Certain ‘rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means th's dr cvisent, which is dated December 5, 2007 .
together with all Riders to this document
(B) "Borrower® is Sergio Castro and Josefina Cuctro Husband and Wife

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS iz-a eparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigus. .4k RS is the mortgagee
under this Security Instrument. MERS is organized and existing under the lawe of el ware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 485012025, tel. {B88) 672 +1ERS,
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LEGAL DESCRIPTION
135207-RILC
LOT 118 N CREST LINE MANOR RESUBDIVISION OF LOT ‘A’ AND PART OF LOT 'B' IN OWNERS DIVISION .
OF LOT 23 IN SUPEPIOR COURT COMMISSIONER'S PARTITION OF THE SOUTH 172 (EXCEPT RAILROAD) OF
SECTION 27, TOWNSHT? 38 NORTH, RANGE 13; EAST. OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLATRECORDED JUL'/.2,"1954 AS DOCUMENT NUMBER 15951155, IN COOK COUNTY, ILLINOIS.
PIN: 19-27-406-027-000)

- CKA: 7840 SOUTH KEDVAY.c AVENUE, CHICAGO, IL, 60652
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(@) "Lender” s CitMortgags, Inc. .,

Lender isa Corporation
organized and existing under the laws of New York
Lender's address is 1000 Technology Drive, O' Fallon, MO  63368-2240

(B) "Note" means the promissory note signed by Borrower and dafed December 5, 2007
The Note states that Borrower owes Lender Two Hundred Scventeen Thousand
Dollars

(U.S. $217,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than January 1, 2038 .
(F) "Property* means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{) "Riders” means all Riders to this Secunt{ Instrument that are executed by Borrower. The following

{ders are to be executed by Borrower [check box as applicable]:

|_] Adjustable Rate Rider [_] Condominium Rider Second Home Rider

| ] Ralloon Rider Planned Unit Development Rider L_ 1-4 Family Rider

[z v Rider () Biweekly Payment Rider [X] Other(s) Ispecify]
Schedule "A”

() "Applitabl: Y.aw* means all controlling applicable federal, state and local statutes, regulations,
ordinances ‘it administrative rules and orders (that have the effect of law) as well as all applicable final,
nop-appealable judi sal s pipions.

(7) *Community Associucion Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges that are imposed o7 Barrower or the Property by 2 condominium association, homeowners
association or similar organi ation.

(K) "Electronio Punds Traucfes” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper Listriment, which is initiated through an electronic terminal, telephonic
insirument, computer, or magnetic ta e s/ asto order, instruct, or authorize 2 financial institution to debit
or credit:an account. Such ferm includes not is not limited to, point-of-sale transfers, automated teller
machine -transactions, transfers initiated; by. feleshone, wire transfers, and automated clearinghouse

transfers., N

(L) "Bscrow Items® means those items that are descriued in Section 3.

(M) "Miscellancous Procoeds” means any compensziion, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paidLo’cr the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condeima*ior or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) /st presentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means ipsurance protecting Lender “ga’ast.the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for ) prin ipal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. e dton 2601 et seq.) and its
jmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might he ar #uded from time to
time, or any additional or successor legislation *0f rejzulation that governs the same subj- .t matter. As used
in this Security Instrument, *RESPA™refershto all requirements and restrictions that «re impused in regard
ig a "fed;mlllzyEg;lﬂed morigage Joan® evemif the Loan does not qualify as a "federally rel'eed mortgage

an” under . ot
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covepants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns -of MERS;» the following described property located in the

County v [Type of Recording Jurisdiction}
of Cook b [Name of Recordlng Jurisdiction):
Ses Schedule "A" attached hereto and made a part hereof
K T
Parcel ID Number: which currently has the address of
7840 SKEDVALE AVE [Street]
CHICAZV {Ciy}, Illinois 60652-1229  [Zip Code)

("Property Address"):

TOGETHER WITH all the improvimenis now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or nere.fter a part of the property. All replacements and
additions shall also be covered by this Securii’ Instrument. All of the foregoing is referred (o in this
Security Instrument as the "Property.” Borrower uid.stands and agrees that MEKS holds only legal title
to the interests granted by Borrower in this Security Yorirvinent, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's suc essr.s and ) has the riﬁht: to exercise any
or all of those interests, including, but not limited to, the Z1g%. w foreclose and sell the Property; and to
t]:ke any action required of Lender including, but not limited (0. ‘eleasing and cancefing this Security

strument.

BORROWER COVENANTS that Barrgwer is.jawfully seised »fine estate hereby conveyed and has
the right to mortgage, grent and convey the Property and that the Proper’; is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally th'. fitle o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines aniform covenants for nadeial j1se and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security.instriment covering real

erty.
prop L&IFORM COVENANTS. Borrower and Lender covemant and agve 4 follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and L&« Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrqwer shall also pay funds for Escrov: uems

002004837194 _‘
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pursuant to Section 3. Payments due under, the ‘Note and this Security Instrument shall be made in U.S.
carrency. However, if any check or other Instroment received by Lender as payment under the Note or this
Security Instrument is retured to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cusrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are’
accepted. If each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the ouistanding
rincipal balance under the Note immediately prior to foreclosure. No offset or clain which Borrower
1'ght have now or in the future against Lender shall relieve Borrower from making payments due under
th~ Ncte and this Security Instrument or q%@rjqiipg}lhe covenants and agreements secured by this Security
msturent, “ 1

“._ap;Yication of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accpied and applied by Lender shall be applied in the following order of priority: (a) interest
due under ti.e }iots; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be appiica to earh Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied firs' to J'te ~harges, second to any other amounts due under this Security Instrument, and
then to reduce the principws balance of the Note.

If Lender receives a pav.uen! from Borrower for a delinquent Perfodic Payment which includes a
sufficient amount to pay any late cuarge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Pirio fic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment o Lie Teriodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess'ey'sts after the payment is applied to the full payment of one or
more Periodic Payments, such excess may.g ; applied: to any late charges due. Voluntary prepayments shall
be applied first to any prepayment chargesiaud the.as' described in the Note.

Any application of payments; insurance pr iceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due:date, ur ~aaiige the amount, of the Periodic Payments,

3. Funds for Bscrow Items! Borrower shall puyto Zender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Frude") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attela pr.ovity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments ol pouad rents on the Property, if any: (c)
premiums for any and all insurance required by Lender under Sesica 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Leader in liev-oi' the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, “‘hese .tems are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender w7y require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and snch dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail ~.otic<s of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items uric s irader waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may walve Torrower's
obfigation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver 5.ay only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the 7.a0un’s

002004837194 ey e )
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due for any Escrow lems for which payment of Funds has been walved by Lender and, i Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Secority Instrument, as the phrase "covenant and agreement”
isiused in Section 9. If Borrawer is obligated to pay Escrow Items directy, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay fo Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nofice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required wider this S¢ction 3.

Lender may, at any time, collect dnd hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RE§FA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, '

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender Is an institution whose deposits are so insured) or in
an Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow lems no later than the ime
spocifi'd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
dnalyz¢ the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds 2ng A jmlicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Appliciole Zaw requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or rarrings on the Funds. Borrower and Lender can agree in wrlting, however, that interest
shall be paid-un the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RE* PA

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lei der shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary fo e i'p the’shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deiizicpey of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESP.\. ~ud Borrower shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESFA put in no more than 12 monthly payments,

Upon payment in full of all sums secuved by uis Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali t7&es, assessments, charges, fines, and impositions
atiributable o the Property which can attain priority i #as Security Instrament, leasehold payments or
ground rents on the Property, If any, and Community Assuciz%or: Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall piy thm in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prioriy rver this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secu ed Uy the lien in a manner acceptable
ta Lender, but only so long as Borrower is performing such agreement; (b cuctests the lien in good faith

- by, or defends against enforcement of:the Jign In,-Iegal proceedings whicl in Leadar's opinion operate to
prevent the enforcement of the lien: while:thiose proceedings are pending, bui oriy nntil such proceedings
are concluded; or (c) secures fro'l‘i:ll he hold er of the lien an agreement satisfactor; 10, ender subordinating
the Jien to this Security Instrument. JIf Lender determines that any part of the Proper’; is <abject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a noiv e ileutifying the

002004837194
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not imited to. earthqnakes and floods, for which Lender requires insurance.
This insurance shall be maintained in theé¥ambitiis including deductible levels) and for the periods that
Lender requires. What Lender requires purSuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zope
determination, certification and tracking services; or (b) 2 one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes accur which
reasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
zaview of any flood zone determination resulting from an objection by Borrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverae, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
paricver type or amouni of coveragei Therefort, Such coverage shall cover Lender, but might or might
not prutec Perrower, Borrower's equity in the Property' or the contents of the Property, against any risk,
hazard orfiab’ac” and might provide grea%er or lesser coverage than was previously in effect. Borrower
acknowledges t'af “he cost of the insurance coverage so obtalned might significantly exceed the cost of
insurance thai sorrower. could have obtained.’ Any amounts disbursed by Lender under this Section 5 shall
become additional d:ot o Rerrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from e vate of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requestine, pay.nent.

All insurance policies r.quirea by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies‘sha!l include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional iz:s zayee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrovrer uh+il promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains anyom of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Propesty, sicu policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an ad itional loss payee.

In the event of loss, Borrower shall give prowp* noiice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borvowier/ Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the un fer';1pz insurance was required by Lender, shall
be applied to restoration or repair, of the Property, if the restcatira.or repair is economically feasible and
Lender's security is not lessened. Dunng t;hkpzﬂaur and restorutici period, Lender shall have the right to
hold such insurance proceeds until Lendex,\chas Jiad an opportunity t; +zspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such ispection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration it a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in ~iting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required lo pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partis, retained by
Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligatisy i Porrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, t'w insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not ihe), due, with

-002004837194
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. if Borrower does not respond within 30 days to a notice from Lender that the
insurance carler has offered to seftle a claim, then Lender may negofiate and settle the claim. The 30-day
period will begin when the motice is given. In either event, or if Lender acquires the Property under
Sertion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either fo repair or restore the Property or
to:pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrament and shall continue to occupy the
Property as Borrower's principal residence:for a1 least.one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consehit $hall’ not be unreasonably withheld, or unless extenuating
rircumstances exist which are beyond Borrower's control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
ueriroy, damage or impair the Property, allow the Property to deterforate or commit wasfe on the
“ropzty.Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order .o pievent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoild further deterioration or damage. If insurance or
condemnatioi:-proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible ‘or r:pairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender maydishurse proceeds for the repairs and restoration In a single payment or in a serles of
progress payments as the wor}-is completed. If the Insurance or condemnation proceeds are not sufficient
to: repair or restore the Prope ty, Burrower is not rélieved of Borrower's obligation for the completion of
such repair or restoration. y '

Lender or its agent may mal'e ie2s%nable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect ‘he “.itr tor of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to s.."ran interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Burrowszchall be in default if, during the Loan application
process, Borrower or any persons or entities :cting ut the direction of Borrower or with Borrower's
knowledge or consent gave materfally false, mislealing, ur inaccurate information or statements to Lender
{or failed to provide Lender with material infomatior) in comnection with the Loan. Material
representations include, but are not limited to, representatiors concerning Borrower's occupancy of the
Property as Borrower's principal residence,

9, Protection of Lender's Interest in the Property and Pights Tnder this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in ‘s Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's intevest in the-Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for conde nration or forfeiture, for
enforcement of a lien which may atfain priority over this Security Instuzmers or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may o and pay for whatever is
reasonable or appropriate to protect Lender's inferest in the Property and rigits undel this Security
Instrument, including protecting and/or a,;;laisig& ¢ value of the Property, and securirg Zud/or repairing
the Property. Lender's actions can includg;;but’at "ot limited to: (a) paying any sums Lecur:d by a lien
which has priority over this Security Instrumient; (b) appearing in cowt; and () payig reasonable

002004837194
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding, Securing the Property includes, but is not Iimited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tarned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with-such tnlefest. upon notice from Lender to Borrower requesting

enf. L
paymlf this Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall nof merge unless
Lender agrees to the merger in writing, ’

10. Mortgnge Insarance. If Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required lo obtain
Y substantlally equivalent to the Mortgage Insurance previously in effect, at a cost substantially
F’,u‘e‘r/;f:m to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
g ge insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avitlat'c, Borrower shail continue to pay to Lender the amount of the separately designated payments that
were dut'when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as 7 ‘non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundz’ite, notwithstanding the fact that the Loan is ultimalely paid in full, and Lender shall not be
tequired to 03y Sorrower any Interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mu-tgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an inswer so'coted by Lender again becomes avallable, is obtalned, and Lender requires
separately designated pa; ents toward the premjums for Mortgage Insurance. If Lender required Mortgage
Insurance as 2 conditlon of riaking the Lol And:Borrower was required to make separately designated
payments toward the premi.ms for Mortgage Insurance, Borrower shall pay the premiums required to
malntain Mortgage Insuranceia ii>ct, or to provide a non-refundable loss reserve, untll Lender's
requirement for Mortgage Insurance #ad< in accordance with any written agreement between Borrower and
Lender providing for such terminatior. or *.nti" termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligatiou « 2y interest at the rate provided in the Note.

Mongaife Insurance reimburses Lendir (or anv entity that purchases the Note) for certain losses it
;nay incur ff Borrower does not repay the Lo as)agreed. Borrower is not a party to the Morigage

nsurance.

Morigage insurers evaluate their total risk onal’ such insarance in force from time to time, and may
enter into agreements with other parties that share or mofy their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mrig-ge insurer and the other party (or parties) ta
these agreements, These agreements may require the mortg.ge msurer to make payments using any source
of funds that the mortgage insurer may have gvailable (which iy Ziclude funds obtained from Mortgage
Insurance premiums). 1 "} B

As a result of these agreeniénls.SLena’er. any purchaser of the *ote, another jnsurer, any reinsurer,
any other entity, or any affiliate of any ,o%yg,e fo_regol.n%. may receive {dirrCay or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payn ents fur Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reduciug losses. If such agreement
provides that an affiliate of Lender fakes a share of the insurer's risk in ex7ucwe for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Father:

(8) Any such agreements will not affect the amounts that Borrower has screed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iuc easc the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refiuc.

002004837194 .
@;-SA(L) {©010,.00 Page 80115 — g ( Form 3014 101
CitiMortgage 3.2.13.18 Vi

o-C-




UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Murtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain, digolosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned st the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
witil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repalrs and restoration in a single disbursement or in a serles of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,;if any, paid to Borrower. Such Miscellaneous Proceeds shall be
aplied in the order provided for in Section 2.

To the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
P-ocer Js shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the cxriss, if any, paid to Borrower,

L1 tu: svent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of #ie P-Cnerty immediately before the partial taking, destruction, or loss in value Is equal to or
greater than(the 'amount of the sums secured by this Security Instrument immediately before the partial
taking, destruc’‘a, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secriiy Instrument shall be reduced by the amount of the Miscellaneous Proceeds
wultiplied by the fillovin: Graction: (a) the total amount of the sums secured immediately before the
partial taking, destructicn, or loss in value divided by (b) the fair market value of the Property
immediately before the partial wakivz, destruction, or loss in value. A:g balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaicly uefare the partial taking, destruction, or loss in value is less than the
amount of the sums secured {mm.>di.elv before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree n vritiag, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument wheiier‘or not the swms are then due,

If the Property is abandoned by bo:rower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence’ otte:s to make an award to seitle a claim for damages,
Borrower fails (o respond to Lendér withtii’30'fl #§'aHer the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proteeds ¢idlir< w restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or ot (2 due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party agatist whom Borrower has a right of action in

to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, wet"sr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property o7 of.er material impairment of Lender's
interest in the Property or rights under this Security lnstrument, Bo'rower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing Je oction or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture «f the J'roperty or other material
impairment of Lender's interest in the Property or rights under this Securi;-Insiument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lenuer s i'erest in the Property
are heneb&assi jed and shall be paid to Lender.

All’ isoganeous Proceeds that are not, applied to restoration or repair of <ne “roperty shall be
applied in the order provided for in Section 2, 14 ¥

12. :Borrower Not Reloased; Férbéifance By Lender Not s Waiver, Extension of (be, time for
payment or modification of amortization, orﬁ' e sums secured by this Security Instrument grant~, by Lender
002004837194 . :
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otberwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer®): (a) is co-slgnindg this
Sewﬁntjs( Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securlty Instrument or the Note without the
co-signer's consent. - L

Subject to the provisions of Sectiop 18" any Sucressor In Interest of Borrower who assumes
Borrower's obligations under this Secarity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Burrower's obligations and Hability under this Security Instrument unless Lender agrees to such release in
w029, The covenants and agreements of this Security Instrament shall bind gxcept as provided in
Sectic 1 20) and benefit the successors and assigns of Lender.

74,) 0an Charges. Lender may charge Borrower fees for services performed in connection with
Borrowsr ¢ vcfault, for the purpose of protecting Lender's interest in the Property and rights under this
Security instrim>nt, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any otker fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrowver shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are express'y prohibited by this Security Instrument or by Applicable Law.

If the Loan is sck; et . a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or othe: loan rharges! collected :or {0 be collected in connection with the Loan exceed the
permitted limits, then: (a) ary suc’ loan charge shall be reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b any;Sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrorver. Lender may choose to make this refund by reducing the principal
owed under the Note or by makiz, - Ufrect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partict rieriyment without any prepayment charge (whether or not 2
prepayment charge is provided for under i< Note). Borrower's acceptance of any such refind made by
direct payment to Borrower will constitute £ waive==f any right of action Borrower might have arising out
of such gvercharge.

15. Notices. All notices given by Borrowes.or J.onder in connection with this Security Instrument
must be in writing. Any notice to Borrower in conne(tlon with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first ciassnaj! or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one 2¢:r07r shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The rotice 23dress shall be the Property Address
unless Borrower has designated a substitute notice address by ot'ce o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specihes a racedure for reporting Borrower's
change of address, then Borrower shall only report a change of adaress through that specified procedure.
There ma{el:]e only one designated notice address under this Security It strum nt at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first <lass :uail to Lender's address
stated herein unless Lender has designated another address by notice te”Picruwer. Any nofice in
connection with this Security Instrument shall not he deemed to have been giver tu I.onder until actually
received.by Lender. If any notice required \by;this’ Security Instrument is also required inder Applicable
Law, the Applicable Law requirement Will :safisfy the corresponding requirement «un fer Zis Security
Instrument. o
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly. or, implicitly allow the parties fo agree by contract or it
might be silent, but such silence shall:not be; constraed as a prokibition against agreement by confract. In
the event that any provision or clause of this Security Instrument or the Nofe conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision..

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securify Instrument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
{o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
isinot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wiitlen consent, Lender may require immediate payment in full of all sums secured by this Security
¥rstriment. However, this option shall not be exercised by Lender if such exercise is prohibited by
A plic ble Law.

R 1fLender exercises this option, Lender shall give Borrower notice of acceleration. The nofice shall
proviae a ‘pevind of not less than 30 days from the date the notice is given in accordance with Section 15
within which Eurrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums o, to the expiration of this; period; Lender may invoke any remedies permitted by this
Security Inst_.cnt without further notice or demand on Borrower.

19, Borrower'” Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have < ;a1 to have enforcement of this Securlty Instrument discontinued at any time
prior to the earliest of: <) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period a: Applicable Law might specify for the termination of Borrower's n;flt
to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all surs which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; &} cuics any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Securit; Irstrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation eer, . other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s iv'erest in the Property and rights under this Security
Instrument, and Borrower's obligation;to pay thg sums secured by this Security ent, shall continue
unchanged unless as otherwise provided -underAppkabl: Law. Lender may require that Borrower pa
such reinstatement sums and expenses inj ghé o more <l #e following forms, as selected by Lender: (3
cash; (b) mom(z‘y order; (c) certified checkibank. check, ttoastier's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are in-arer by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Putrower, this Security Instrament and
obligations secured hereby shall remiain fully effective as if no acce'ar2#on had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Sccuon 18,

20. Sale of Note; Changs of Loan Servicer; Notice of Grievancs. ".he Nite or a partial interest in
the Note (together with this Security Instrument) can be sold one or mor> times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Lrap Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and perfo-ms ofther mortgage loan
servicing, ebligations under the Note, this Security Instrument, and Applicable Law . fhe e also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a_u mgeof the Loan
Servicer; Borrower will be given written notice of the change which will state the name and adGress of the
new Loan Servicer, the address to which payments should be made and any other inforn.atiyn RESPA
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requires in connection with a notice of transfer'of se}rvicing I the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the*purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender bas notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mus! elapse before certain action can be taken, that time
period will be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given (o Borr_ot_v’ér Rgxguam 16’ Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall bé;:,xieemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. .

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances® are those
<os’ances defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the
fulow;ne_substances: gasoline, kerosene, other flammszble or toxic petroleum products, toxic pesticides
and he'rbi! des, volatile solvents, materials containing asbestos or formaldetyde, and radioactive materials;
{b) "Envirzame:ital Law" means federal laws and laws of the jurisdiction where the Property is located that
relate fo hez'th, safety or environmental protection; (c) "Environmental Cleamzp” includes any response
action, reme-y action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means 7 cordiion that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or pyrmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten {o relvase anv Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anyt'dng affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmer 2! Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a conditivii #:at adversely affects the value of the Property. The preceding
two sentences shall nat apply to’the préi¢ade?**¥ or storage on the Property of small quantities of
Hazardous Substances that are generally“r‘éciig'x" zed U be appropriate to normal residential uses and to
maintenance of the Property (including, but not lin2d %, hazardous substances in consumer products).

Borrower shall promptly give Lender written nc'ice/of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Zorw wer has actual knowledge, (b) anmy
Environmental Condition, Including but not limited to, any spiltins; ieiking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused oy the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If isoryawer learns, or is notified
by any governmental or regulatory authority, or any private party, that aiy remo-al or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prauptly take all necessary
remedial actions in accordance with ‘hnvimgih&tﬁ; Law. Nothing herein shall creatr"snv obligation on
Lender for an Environmental Clentip, ‘):ﬁ S
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Barrower of the right to reinstate afler scccleration end the right to assert in fhe
foreclosure proceeding the non-emtmce,of ] dcﬂmlt or sny other defense of Borrower to acceleration
and foreclogure. If the default is not curéd on or before the date specified in the notice, Lender at its
option may requirc immediate peyment in full of all sums secured by this Security Instrument
without forther demand snd may foreclose this Security Instrument by judicial proceeding. Lender
ghall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securlly Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
telcisinzihis Security Instrument, but only if the fee is paid to a third party for services rendered and the
charglog uf *e fee is permitted under Applicable Law.

24, Weivie o5 Homestead. In agcordance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlmoxs homestead exemption laws.

25. Placement o1 Cullateral Ptotection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage regriret by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to pro ect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interesis” lie coverage that Lender purchases may not pay any claim that
Borrower makes or any claim thai-¥2 pials against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchised’ 0y Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requizer oy Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be resrumsihle for the costs of that insurance, including inferest
and any other charges Lender may impose in ¢onneclon with the placement of the insurance, until the
effective date of the cancellation or expiration of tic irsuronce. The costs of the insurance may be added to
Borrower's tofal outstanding balance or obligation. Tha.~is! of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bormw;}r accgp!s’and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execited by Borrower and recorded with it.

Witnesses:
“«
532%45 é;S‘ ZZS (Seal)
Sexgio C. ~Borrower
WB@W)
Josefing Cestro ~Horrower
(Sign Original Only)
© 002004837194 "
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STATR OBILLINOIS, &7
LYUup/ 570"“0‘/ , a Notary Public in and for szid county and
at

state do hereby certify th

Serqrod Bosepun (asieo

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing i

appeared before me this day in person and acknowledged that he/she/they signed and deli

instrument as his/her/their free and voluntary act, for the uses and purposes therein set fofth.
Given under my hand and official seal, this day of

My Commission Expires:

/9‘—/?’/0 Notary Public \

Ri SAFONO -
\C, STATE OF AT
gg\\bN EXPIRES 10/18/2 10
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