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MORTGAGE,
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT,
FINANCING STATEMENT AND FIXTURE FILING

THIS MORTGAGE, ASSIGNMFENT OF RENTS AND SECURITY AGREEMENT, FINANCING
STATEMENT AND FIXTURE FILING (terein “Instrument™) is made this 0™ day of December, 2007, by the
Mortgagor/Grantor, FIRST BAPTIST CHURZCH-OF MELROSE PARK, whose address is 2114 Main Street,
Meirose Park, Illinois 60160 (herein “Borrower™), FIDFI,ITY NATIONAL TITLE COMPANY (herein “Trustee™),
SAN JOAQUIN BANK, a corporation, duly organize and existing under the laws of the State of California, whose
address is 4600 California Avenue, Bakersfield, Californii 9 1309, and RELIANCE TRUST COMPANY, as Trustee
for First Mortgage Bondholders, a bank and trust company organized and existing under the laws of the State of
Georgia, whose address is 1100 Abernathy Road, 500 Northpark, Suite 400, Atlanta, Georgia 30328-5646. San
Joaquin Bank and Reliance Trust Company are herein collectively ‘efarrad to as the “Lenders ”

WHEREAS, Borrower is indebted to Lenders in the aggregate principal sum of FOUR MILLION EIGHT
HUNDRED FORTY-NINE THOUSAND AND NO/100 DOLLARS (54,849,)60). which indebtedness i evidenced
by Borrower’s £4,849,000 Promissory Note with San Joaquin Bank dated Desamber 12, 2007, providing for
payments of principal and interest, with the balance of the indebtedness, if not svoniripaid, due and payable on
December 12, 2008, and evidenced by Borrower’s Trust Indenture in the amount of $4,84%,090 for the benefit of
certain Bondholders of Series 2007 First Mortgage Bonds dated December 12, 2007, as-d<rised in that certain
Agreement Between Lienholders dated December 12, 2007, attached hereto as Exhibit “C” andinrorporated herein
by reference thereto.

TO SECURE TO RELIANCE TRUST COMPANY, as Trustee for First Mortgage Bondholders, 2007
Sertes (a) the repayment of the mdebtedness evidenced by Borrower's bonds dated December 12, 2007, (herein
“Bonds”) in the principal sum of Four Million Eight Hundred Forty-Nine Thousand Dollars (34,849,000), with
interest thereon, issued pursuant to a Trust Indenture (the “Trust Indenture™) dated December 12, 2007 between
Borrower as Issuer thereunder and Reliance Trust Company as Trustee thereunder, which Trust Indenture provides
for payments by Issuer into a sinking find maintained by Trustee’s disbursement agent and/or paying agent for
periodic payments to the holders of the Bonds of principal and interest on the Bonds, with the balance of the
indebtedness, if not sooner paid, due and payable on December 12, 2037, and all renewals, extensions and
modifications thereof; (b) the payment of all other sums including, but not limited to, the repayment of any future
advances, with interest thercon, advanced in accordance herewith to protect the security of this Instrument (the
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“Future Advances”); (c)the performance of the covenants and agreements of Borrower contained in the Trust
Indenture; and (d) the performance of the covenants and agreements of Borrower herein contained, Borrower in
consideration of the indebtedness herein recited and the trust herein created, irrevocably does hereby mortgage,
grant, convey and assign to Lenders, with mortgage covenants, the property located in Cook County, State of
lllinois, and more particularly described in Exhibit “A” attached hereto and incorporated herein by this reference
(the “Property™).

AND ALSO TO SECURE TO SAN JOAQUIN BANK (a) the repayment of the indebtedness evidenced by
Borrower’s Promissory Note dated December 12, 2007 in the principal sum of Four Million Eight Hundred Forty-
Nine Thousand Dollars ($4,849,000) between Borrower and San Joaquin Bank providing for payments of principal
and interest, with the balance of the indebtedness, if not sooner paid, due and payable on December 12, 2008 and all
renewals, extensions and modifications thereof; (b) the payment of ali other sums, but not limited to, the repayment
of any Future Advances, with interest thereon, advanced in accordance herewith to protect the security of this
Instrument; (c)the performance of the covenants and agreements of Borrower contained in the Loan Agreement;
and (d) the perforiarnce of the covenants and agreements of Borrower herein contained, Borrower in consideration
of the indebtedness hereipracited and the trust herein created, irrevocably does hereby mortgage, grant, convey and
assign to Lenders, with Tuorigage covenants, the property located in Cook County, State of Illinois, and more
particularly described in Exiubit “A” attached hereto and incorporated herein by this reference.

As to both lenders, together vith all buildings, improvements, and tenements now or hereafter erected on
the propetty, and all heretofore or hercafter, vacated alleys and streets abutling the property, and all easements,
rights, appurtenances, rents (subject, however, t¢ the assignment of rents to Lenders herein), royalties, mineral, oil
and gas rights and profits, water, water rights; and water stock appurtenant to the property, and all fixtures,
machinery, equipment, engines, boilers, incinerators, by ilding materials, appliances and goods of every nature
whatsoever now or hereafter located i, or on, or used /Gy intended to be used in connection with the property,
including, but not limited to, those for the purposes of supplving or distributing heating, cooling, electricity, gas,
water, air and light; and all elevators, and related machinery” a7.d-equipment, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bathtuds, water heaters, water closets, sinks, ranges,
stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, mitrors, cabinets, paneling, rugs, attaciied fioor coverings, furniture, pews, altars,
organs, pictures, antennas, trees and plants; all of which, including replaccments and additions thereto, shall be
deemed to be and remain a part of the real property covered by this Instrument; 4= 211 of the foregoing, together
with said property (or the ieasehold estate in the event this Instrument is on a leasehtld) now owned or hereafter
acquired including but not limited to the property described on Exhibit “B” attached herete ard incorporated herein
by this reference; all of which, including replacements and additions thereto, shall be deemed £ b5 and remain a part
of the real property covered by this Instrument, and all of the foregoing, together with said property are herein
referred to as the “Property;” all interest of Borrower in (1) other tangible personal property. of any nature
whatsoever located in or upon the real property and (2) intangible personal property relating to the development, use
or operation of the real property including, but not limited to, all inventories, accounts, accounts receivable, contract
rights, chattel paper, leases (subject, however, to the assignment of rents to Lenders herein), instruments, deposits,

thereupon (including, but not limited to, insurance proceeds, awards for condemnation and causes of action against
third persons or entities).

Borrower covenants that Borrower s lawfuily seized of the estate hereby conveyed and has the right to
grant, convey and assign the Property (and if this Instrument is on a leasehold, that the ground lease is in full force
and effect without modification except as noted above and without default on the part of either lessor or lessee
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thereunder), that the Property is unencumbered, and that Borrower will warrant and defend generally the title to the
Property against all claims and demands, subject to any easements and restrictions listed in the Title Insurance
Policy.

Covenant. Borrower and Lenders covenant and agree as follows:

Definition. “Loan Documents” means the Note, this instrument, the Loan Agreement and the Hypothecation
Agreement dated December 12, 2007 between the Borrower and San Joaquin Bank, the Agreement Between the
Lien Holders among the Borrower and the Lenders, and any other documents now or in the future executed by
Borrower or any other person in connection with the Joan evidenced by the Note, the Bonds and the Trust Indenture
as such documents may be amended from time to time.

Uniform Cavenants. Borrower and Lenders covenant and agree as follows:

1. PAYMEMT OF PRINCIPAL AND INTEREST. Borrower shail promptly pay when due all obligations
to the Lenders as‘evidanced by the Loan Documents, including, but not limited to, the sinking fund payments as
provided in the Trust-Indénture, the principal of and interest on the indebtedness evidenced by the Bonds, any
prepayment and late charges provided in the Trust Indenture and all other sums secured by this Instrument and/or
any of the remaining Loan Documents, including any renewals, extensions, advances under or modifications thereof.

2. TRUST INDENTURE. Borrower shall comply with the covenants and conditions of the Trust Indenture
which is hereby incorporated by this refererce and made a part hereof,

3. CONDEMNATION. Borrower shal pisiuptly notify Lenders of any action or proceeding relating to any
condemnation or other taking, whether direct or indirgct, of the Property, or part thereof, and Borrower shall appear
in and prosecute any such action or proceeding unless vihsivise directed by Lenders in writing. Borrower authorizes
Lenders, at Lenders’ option, as attorney-in-fact for Borrower; te commence, appear in and prosecute, in Lenders’ or
Borrower's name, any action or proceeding relating to any corde pnation or other taking of the Property, whether
direct or indirect, and to settle or compromise any claim in connec101 with such condemnation or other taking. The
proceeds of any award, payment or claim for damages, direct or censequential, in connection with any
condemnation or other taking, whether direct or indirect, of the Property;.or rart thereof, or for conveyances in licu
of condemnation, are hereby assigned to and shall be paid to Lenders subject;, 1 his Instrument is on a leasehold, to
the rights of lessor under the ground lease. Borrower authorizes Lenders to apply <uch awards, payments, proceeds
or damages, after the deduction of Lenders’ expenses incurred in the collection of sucli emounts as provided in the
Trust Indenture.

4, BORROWER AND LIEN NOT RELEASED. From time to time, Lenders may, 4t Zenders’ option,
without giving notice to or obtaining the consent of Borrower, Borrower's successors or assigns or of any junior
lienholder or guarantors, without liability on Lenders’ part and notwithstanding Borrower's breach oi aly covenant
or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness of any part thereof,
reduce the payments thercon, release anyone liable on any of said indebtedness, accept a renewal note or notes
therefor, modify the terms and time of payment of said indebtedness, release from the lien of this Instrument any
part of the Property, take or release other or additional security, reconvey any part of the Property, consent to any
map or plan of the Property, consent to the granting of any easement, join in any extension or subordination
agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Bonds
or change the amount of the monthly installments payable thereunder. Any actions taken by Lenders pursuant to the
terms of this paragraph 4 shail not affect the obligation of Borrower or Borrower's successors or assigns to pay the
sums secured by this Instrument and to observe the covenants of Borrower contained herein, shall not affect the
guaranty of any person, corporation, partnership or other entity for payment of the indebtedness secured hereby, and
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shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lenders a reasonable service
charge, together with such title insurance premiums and attorney's fees as may be incurred at Lenders’ option, for
any such action if taken at Borrower's request.

5. FORBEARANCE BY LENDERS NOT A WAIVER, Any forbearance by Lenders in exercising any
right or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver or preclude the exercise of
any right or remedy. The acceptance by Lenders of payment of any sum secured by this Instrument after the due
date of such payment shall not be a waiver of Lenders’ right to either require prompt payment when due of all other
sums so secured or to declare a default for failure to make prompt payment. The procurement of insurance or the
payment of taxes or other liens or charges by Lenders shall not be a waiver of Lenders’ right to accelerate the
maturity of the indebtedness secured by this Instrument, nor shall Lenders’ receipt of any awards, proceeds or
damages urder paragraph 3 hereof operate to cure or waive Borrower's default in payment of sums secured by this
Instrument.

6. ESTOPPGEL CERTIFICATE. Borrower shall, within ten days of a written request from Lenders, furnish
Lenders with a written ‘terement, duly acknowledged, setting forth the sums secured by this Instrument and any
right of set-off, counterciai:i sr other defense which exists against such sums and the obligations of this Instrument,

7. UNIFORM COMMERC. AL CODE SECURITY AGREEMENT. This Instrument is intended to be a
security agreement pursuant to the Uniform Commercial Code for any of the items specified above as part of the
Property, which, under applicable law, . mav-be subject to a security interest pursuant to the Uniform Commercial
Code, and Borrower hereby grants Lenders o seeurity interest in said items. Borrower agrees that Lenders may file
this Instrument, or a reproduction thereof, i1t real estate records or other appropriate index, as a financing
statement for any of the items specified above as part s ihe Property. Any reproduction of this Instrument or of any
other security agreement or financing statement shall he sufficient as a financing statement. In addition, Borrower
agrees to execute and deliver to Lenders, upon Lenders' request, any financing statements, as well as extensions,
renewals and amendments thereof, and reproductions of this Yisirument in such form as Lenders may request to
perfect a security interest with respect to said items. Borrower stiali ray all costs of filing such financing statements
and any extensions, renewals, amendments and releases thereof, and shall pay all reasonable costs and expenses of
any record searches for financing statements Lenders May reasonably reauire” Without the prior written consent of
Lenders, Borrower shall not create or suffer to be created pursuant to the Uniform Commercial Code any other
security interest in said items, including replacements and additions thereto: Lipon Borrower's breach of any
covenant or agreement of Borrower contained in this Instrument, including the covznauis to pay when due all sums
secured by this Instrument, Lenders shall have the remedies of a secured party under tiic Unifarm Commercial Code
and, at Lenders’ option, may also invoke the remedies provided in paragraph 13 of this Inttrur ent a to such items.
In exercising any of said remedies, Lenders may proceed against the items of real property and‘ary items of personal
property specified above as part of the Property separately or together and in any order whatsoevcr, without in any
way affecting the availability of Lenders’ remedies under the Uniform Commercial Code or of tie remedies
provided in paragraph 13 of this Instrument.

8. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative to all
other rights or remedies under this Instrument or afforded by law or equity, and may be exercised concurrently,
independently, or successively, in any order whatsoever,

9, NOTICE. Except for any notice required under applicable law to be given in another manner, all notices
(including a statement of taxes assessed on real property), requests, demands, waivers, or other communications
given as provided in this Instrument or in the Bonds will be in writing, and unless otherwise specifically provided in
this Instrument, will be deemed to have been given: (i) if delivered in person, upon delivery, or (ii) if mailed by
certified or registered mail, postage prepaid, and addressed to Borrower or Lenders at the addresses provided below
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on the second business day after deposit in the United States mail if addressed to an address located within the same
state in which the notice is being mailed or on the third business day after deposit in the United States mail if
addressed to an address located within a state other than the state in which the notice is being mailed, or (iii) if sent
by overnight express delivery service, enclosed in a prepaid envelope and addressed to Lenders or Borrower at the
addresses provided below, on the first business day after deposit with the service, or (iv) if sent by tested telex,
telegram, telecopy, or other form of rapid transmission confirmed by mailing (as provided in this paragraph), at
substantially the same time as the rapid transmission. Lenders or Borrower may change its respective address as

provided in this paragraph by giving written notice of the change as provided in this paragraph. The addresses for
notice are:

(H NOTICE TO BORROWER:

First Baptist Church of Melrose Park

2114 Main Street

Melrose Park, Ilinois 60160

Attention: Rev. John Belser, Senior Pastor

(2}  NOTICE TO LENDERS:

Reliance 7 rust Company

Trustee for T'irst Mortgage Bondholders, 2007 Series
1100 Abernathy Road

500 Northpark, Suite <04

Atlanta, Georgia 30328 5646

Attention: Kathy Knapp, Vice Fresident

and

San Joaquin Bank

4600 California Avenue

Bakersfield, California 93309

Attn: John W. Ivy, Executive Vice President

10, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS,
CAPTIONS. The covenants and agreements herein contained shall bind, and the rights hereunder shall inure to, the
respective successors and assigns of Lenders and Borrower. All covenants and agreements of Borrower shall be
Joint and several. In exercising any rights hereunder or taking any actions provided for hereir;, Lenders may act
through its employees, agents or independent contractors as authorized by Lenders. The captions and headings of

the paragraphs of this Instrument are for convenience only and are not to be used to interpret or definethe provisions
hereof,

11, GOVERNING LAW; SEVERABILITY. This Instrument shali be governed by the law of the
Jurisdiction in which the Property is located. 1In the event that any provision of this Instrument or the Bonds
conflicts with applicable law, such conflict shall not affect other provisions of this Instrument or the Bonds which
can be given effect without the conflicting provisions, and to this end the provisions of this Instrument and the
Bonds are declared to be severable. In the event that any applicable law limiting the amount of interest or other
charges permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or
in the Bonds, whether considered separately or together with other charges levied in connection with this Instrument
and the Bonds, violates such law, and Borrower is entitled to the benefit of such law, such charge is hereby reduced
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to the extent necessary to eliminate such violation. The amounts, if any, previously paid to Lenders in excess of the
amounts payable to Lenders pursuant to such charges as reduced shall be applied by Lenders to reduce the principal
of the indebtedness evidenced by the Bonds. For the purpose of determining whether any applicable law limiting
the amount of interest or other charges permitted to be collected from Borrower has been violated, ail indebtedness
which is secured by this Instrument or evidenced by the Bonds and which constitutes interest, as well as all other
charges levied in connection with such indebtedness which constitute interest, shall be deemed to be allocated and
spread over the stated term of the Bonds. Unless otherwise required by applicable law, such allocation and
spreading shall be effected in such a manner that the rate of interest computed thereby is uniform throughout the
stated term of the Bonds.

12. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERS IN POSSESSION. As
part of the"vonsideration for the indebtedness evidenced by the Bonds, Borrower hereby absolutely and
unconditionallv-assigns and transfers to Lenders all the rents and revenues of the Property, including those now due,
past due, or to lechme due by virtue of any lease or other agreement for the occupancy or use of all or any part of
the Property, rega:fiess of to whom the rents and revenues of the Property are payable. Borrower hereby authorizes
Lenders or Lenders’ ageut= to collect the aforesaid rents and revenues and hereby directs each tenant of the Property
to pay such rents to Lenders or Lenders’ agents; provided, however, that prior to written notice given by Lenders to
Borrower for the breach by-gorrower of any covenant or agreement of Borrower in this Instrument, Borrower shall
collect and receive all rents and 12veraes of the Property as trustee for the benefit of Lenders and Borrower, to apply
the rents and revenues so collected te the sums secured by this Instrument in the order provided in the Trust
Indenture, so long as no such breach hae ozeurred, to the account of Borrower, it being intended by Borrower and
Lenders that this assignment of rents constitliss an absolute assignment and not an assignment for additional
security only. Upon delivery of written notice 0y -ienders to Borrower of the breach by Borrower of any covenant
or agreement of Borrower in this Instrument, and wiinout the necessity of Lenders entering upon and taking and
maintaining full control of the Property in person,-bv-agent or by a court-appointed receiver, Lenders shall
immediately be entitled to possession of all rents and reveuuss of the Property as the same become due and payable,
including, but not limited to, rents then due and unpaid, and al’’suzh rents shall immediately, upon delivery of such
notice, be held by Borrower as trustee for the benefit of Lenders cah': provided, however, that the written notice by
Lenders to Borrower of the breach by Borrower shall contain a statemept ihat Lenders exercise their rights to such
rents. Borrower agrees that, commencing upon delivery of such written noticé of Borrower's breach by Lenders to
Borrower, each tenant of the Property shall make such rents payable to andpay such rents to Lenders or Lenders’
agents on Lenders’ written demand to each tenant therefor, delivered to each t“nant personally, by mail or by
delivering such demand to each rental unit, without any liability on the part of said ienzn to inquire further as to the
existence of a default by Borrower.

Borrower hereby covenants that Borrower has not executed any prior assignmesit oy said rents, that
Borrower has not performed, and will not perform, any acts or has not executed, and wili (ot execute, any
instrument which would prevent Lenders from exercising its rights under this paragraph 12, and that, ai the time of
execution of this Instrument, there has been no anticipation or prepayment of any of the rents of the Property for
more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafter
collect or accept payment of any rents of the Property more than two months prior to the due dates of such rents,
Borrower further covenants that Borrower will execute and deliver to Lenders such further assignments of rents and
revenues of the Property as Lenders may from time to time request.

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lenders may in
person, by agent or by a court-appointed receiver, regardless of the adequacy of Lenders’ security, enter upon and
take and maintain full control of the Property in order to perform all acts necessary and appropriate for the operation
and maintenance thereof including, but not limited 1o, the execution, cancellation or modification of leases, the
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collection of all rents and revenues of the Property, the making of repairs to the Property and the execution or
termination of contracts providing for the management or maintenance of the Property, all on such terms as are
deemed best to protect the security of this Instrument. [n the event Lenders elect to seek the appointment of a
receiver for the Property upon Borrower's breach of any covenant or agreement of Borrower in this Instrument,
Borrower hereby expressly consents to the appointment of such receiver. Lenders or the receiver shall be entitled to
receive a reasonable fee for so managing the Property. Lenders may obtain the appointment of a receiver by a court
of competent jurisdiction, upon ex parte application without notice to Borrower, such notice being hereby waived by
Borrower, as a matter of right and without regard to the value of the collatera) or the adequacy of any security for the
sums secured by this Instrument.

All rents and revenues collected subsequent to delivery of written notice by Lenders to Borrower of the
breach by Roirower of any covenant or agreement of Borrower in this Instrument shall be applied first to the costs,
if any, of takime control of and managing the Property and collecting the rents, including, but not limited to,
attorney's fees, reseiver's fees, premiums on receiver's bonds, costs of repairs to the Property, premiums on
insurance policies; taves, assessments and other charges on the Property, and the costs of discharging any obligation
or liability of Borrower 2z lessor or landlord of the Property and then to the sums secured by this Instrument.
Lenders or the receiver shall'have access to the books and records used in the operation and maintenance of the
Property and shall be liable to account only for those rents actually received. Lenders shall not be liable to
Botrower, anyone claiming under.or through Borrower or anyone having an interest in the Property by reason of
anything done or left undone by Lenders utider this paragraph 12.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the
Property and collecting the rents, any funds expraded by Lenders for such purposes shall become indebtedness of
Borrower to Lenders secured by this Instrument. Un‘ess, Lenders and Borrower agree in writing to other terms of
payment, such amounts shall be payable upon notice-frem Lenders to Borrower requesting payment thereof and
shall bear interest from the date of disbursement at the raie stated in the Bonds or the Trust [ndenture, as may be
applicable, unless payment of interest at such rate would be coriray to applicable law, in which event such amounts
shall bear interest at the highest rate which may be collected from Borrower under applicable law.

Any entering upon and taking and maintaining of control of tl.e Property by Lenders or the receiver and
any application of rents as provided herein shall not cure or waive any defaultiateunder or invalidate any other right
or remedy of Lenders under applicable law or provided herein. This assignzaeri of rents of the Property shall
terminate at such time as this Instrument ceases to secure indebtedness held by Lencers.

Non-Uniform Covenants. Borrower and Lenders further covenant and agree as follows:

13, ACCELERATION; REMEDIES, Upon Borrower's breach of any covenant or agreemeni of Borrower in
this Instrument, or of any of the Loan Documents, including, but not limited to, the covenants to paywhen due any
sums secured by this Instrument, or of any of the Loan Documents, if such breach continues for a period of thirty
{30) days, Lenders at Lenders’ option may declare all of the sums secured by this Instrument to be immediately due
and payable without further demand and may invoke the power of sale and any other remedies permitted by
applicable law or provided herein. Lenders shall be entitled to collect all costs and expenses incurred in pursuing

such remedies, including, but not timited to, attorney’s fee, litigation expenses, costs of documentary evidence,
abstracts and title reports,

Borrower acknowledges that the power of sale herein granted may be exercised by Lenders without prior
Judicial hearing. If Lenders invoke the power of sale, Lenders or Trustee shall give to those legally entitled notice of
sale as required by the laws of the Jurisdiction in which the Property is located. Borrower has the right to bring an
action to assert the non-existence of a breach or any other defense of Borrower to acceleration and sale. Lenders
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shall be entitled to collect all costs and expenses incurred in pursuing such remedies, including, but not limited 1o,
attorney’s fees, litigation expenses, costs of documentary evidence, abstracts and title reports. If lenders invoke the
power of sale, and it is determined in a hearing held in accordance with applicable law that Trustee can praceed to
sale, Trustee shall take such action regarding notice of sale and shall give such additional notices to Borrower and to
other persons as applicable laws may require. After the lapse of such time as may be required by applicable law and
after the publication of the notice of sale, Trustee shall sell the Property according to applicable laws. Trustee may
sell the Property at the time and place and under the terms designated in the notice of sale in one or more parcels and
in such order as Trustee may determine, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale as may be required by applicable law. Lenders
or Lenders’ designee(s) may purchase the Property at any sale.

Trisise shall deliver to the purchaser Trustee’s mortgage conveying the Property so sold without any
covenant or warranty, expressed or implied, or with Spectal Warranty of title, at Trustee’s discretion, The recitals in
the Trustee’s mortgage shall be prima facie evidence of the trust of the statements made therein. Trustee shall apply
the proceeds of the sa'e in the following order: (a) to all costs and expenses of the sale, including, but not limited to,
Trustee’s and attorney’s tees and costs of title evidence; (b) to all sums secured by this Instrument in such order as

Lenders, in Lenders’ sole discretion, directs; and (c) the excess, if any, to the person or persons legally entitled
thereto.

14, RECONVEYANCE. Upon pryment of all sums secured by this Instrument, Lenders shall request Trustee
to reconvey the Property and shall surrepder and release the lien of this Instrument and all bonds evidencing
indebtedness secured by this Instrument to Trustee.  Trustee shall reconvey and release the Property without
warranty to the person or persons legally entitied thereto, Such person ot persons shall pay Trustee's reasonable
costs incurred in so reconveying and releasing the Promeriy,

15. SUBSTITUTE TRUSTEE, Lenders, at Lenaers option, may from time to time, by an instrument in
writing, and in accordance with the laws of the jurisdictionfnwhich the Property is located, appoint a successor
trustee to any Trustee appointed hereunder, which instrument, wlien executed and acknowledged by conclusive
proof of proper substitution of such successor trustec, The succssor trustee shall, without conveyance of the
Property, succeed to all the title powers and duties conferred upon the 7rusise herein and by applicable law. Said
mstrument shall contain the name of the original Lender(s), Trustee and-Rorower hereunder, the book and page
where this Instrument is recorded, and the name and address of the successor tiustee. If notice of default has been
recorded, this power of substitution cannot be exercised until after the costs, fees and expenses of the then acting
Trustee have been paid to such Trustee who shall endorse receipt thereof upon such indtrument of substitution. The
procedure herein provided for substitution of trustee shall govern the exclusion of sii~other provisions for
substitution, statutory or otherwise.

16. REQUEST FOR NOTICES. Borrower requests that copies of the notice of default and notice of sale be
sent to Borrower at Borrower's address stated herein.

17. STATEMENT OF OBLIGATION. Lenders may collect a fee not to exceed the maximum allowed by

applicable law for fumishing a statement of obligation. I no maximum is stated by applicable law, the fee for
furnishing such statement shall be $100.00.

18. FUTURE ADVANCES. Upon request of Borrower, Lenders, at Lenders’ options so long as this
Instrument secures indebtedness held by Lenders, may make Future Advances to Borrower. Such Future Advances,

with interest thereon, shall be secured by this Instrument when evidenced by promissory notes/indentures stating
that said notes/indentures are secured hereby,
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19, COUNTERPARTS. This Instrument may be simultaneously executed and delivered in counterpart each,
as an original, shall constitute one and the same Instrument.

20, CONFLICT. In the event of conflict between the terms, covenants and conditions of the Trust Indenture
and this Instrument, the terms of this Instrument shall control,

21 ATTORNEY’S FEES. As used in this Instrument and in the Indenture and Promissory Note, “attorney’s
fees” shall include attorey’s fees, if any, which may be awarded by a court of competent jurisdiction,

22 LEGAL CAPACITY. All parties signing the within instrument have declared themselves to be of full
legal capacity.

23, WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of

limitations as'a baj to the enforcement of the lien of this Instrument or to any action brought to enforce any Loan
Document, the Bords or the Trust Indenture.

24, WAIVER OF (Ri~L BY JURY. TO THE F ULLEST EXTENT PERMITTED BY LAW, BORROWER
AND LENDERS EACH {/{) COVENANTS AND AGREES NOT TO ELECT A TRIAL BY JURY WITH
RESPECT TO ANY ISSUE ARISING OUT OF THIS INSTRUMENT OR THE RELATIONSHIP BETWEEN
THE PARTIES AS BORROWER AND LENDERS THAT IS TRIABLE OF RIGHT BY A JURY AND
(B} WAIVE ANY RIGHT TO TRIAL RY TURY WITH RESPECT TO SUCH ISSUE TO THE EXTENT THAT
ANY SUCH RIGHT EXISTS NOW OR 117 4E FUTURE. THIS WAIVER OR RIGHT TO TRIAL BY JURY IS
SEPARATELY GIVEN BY EACH PARTY, 5 MOWINGLY AND VOLUNTARILY WITH THE BENEFIT OF
COMPETENT LEGAL COUNSEL.

25. DUE ON SALE PROVISION: IF ALL OR Ay TART OF THE PROPERTY OR ANY INTEREST IN
THE PROPERTY IS SOLD OR TRANSFERRED (OR IF ABURROWER IS NOT A NATURAL PERSON AND
A BENEFICIAL INTEREST IN BORROWER IS SOLD OR TPANSFERRED) WITHOUT LENDERS’ PRIOR
WRITTEN CONSENT, LENDERS MAY REQUIRE IMMEDIATE PAYMENT IN FULL OF ALL SUMS
SECURED BY THIS MORTGAGE TO THE EXTENT PERMITTED BY APPLICABLE LAW. IF LENDERS
EXERCISE THE OPTION TO REQUIRE IMMEDIATE PAYMENT 1N FULL, LENDERS SHALL GIVE
BORROWER NOTICE OF ACCELERATION. THE NOTICE SHALL PRCVIE A PERIOD OF NOT LESS
THAN THIRTY (30) DAYS FROM THE DATE THE NOTICE IS FOEWARDED WITHIN WHICH
BORROWER MUST PAY ALL SUMS SECURED BY THIS MORTGAGE. IF BCRROWER FAILS TO PAY
THESE SUMS PRIOR TO THE EXPIRATION OF THE PERIOD, LENDERS MAY INVOKE ANY REMEDIES
PERMITTED BY THIS MORTGAGE AND APPLICABLE LAW.

9.
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IN WITNESS WHEREOF, Borrower has executed this [nstrument or has caused the same to be executed
and sealed by its representatives thereunto duly authorized.

BORROWER:

Signed, sealed and delivered in the presence of the FIRST BAPTIST CHURCH OF MELROSE PARK
following in Cook County, Ilinois: Melrose Park, Illinois

m M; scn pv: Kt \17{/&“ s
WITNESS Karl Gillespie
Print Name: ?AU LirEe wWilligm s Deacon Ministry Chair
i%{%dﬁf{’ﬂ_/%w@#’ ' BY: éiqu M

ITNESS Eugepf Woodfin
Print Name: M "WTed 6/4{ veTT Deaéén y

/ 4, /‘%ﬂ-

W / PV, BY: M

WITNESS arah Harris

Print Name: E;ﬂ- TRICIL 44 FLLowS Finance Chair

73% 0043?&&6 ). BY: Qmwu:);:éwm

WITNESS Patricia Robinson
Print Name:_gg METTA. @_,A MpBELL Secretary
(CORPORATE SEAL)
STATE OF ILLINOIS
COUNTY OF COOK

( N
OM\&. 10 , 2007 before me, %Q’(O‘r\’w *t H-*-Q-P, Notary Public,

personally appeared Karl Gillespie, Deacon Ministry Chair, Eugene Woodfin, Dezgor, Sarah Harris, Finance Chair,
and Patricia Robinson, Secretary ( ) personally known to me - OR - ( ) proved to me on.the basis of satisfactory
evidence to be the person(s) whose name(s) is/are subscribed to the within instrument an ac} nowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/het/thir signature(s) on the
instrument the person(s) or the entity upon behalf of which the person(s) acted, executed the instnupeant,

WITNESS my hand and official seal, this the / Dﬂ day of Q.M\ng 2()93

. Na_QD
SIGNATURE OF N()TARY

My Commission Expires: \ l\\ a’\‘oq

(NOTARIAL SEAL)

MY COMMISSION EXPIRES
NOVEMBER 12, 2009

DORORTHY L. HALL §

AAANAANG AN

-10-
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EXHIBIT “A”

PRRCEL 1:

LOTS 1, 2, 3 AND 4 IN WILLIAM GARNETT JR. 'S SUBDEVISION OF PART OF MELROSE, IN
SECTIONS 3 AND 10, TOWNSHIP 39 NORTH, RANGE 12, EABT OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THERROF RECORDED FEBRUARY 6, 1892 IN BOOK 54 QF

FLATS, PAGE 29, AS DOCUMENT 1608291, IN COOK COUNTY, ILLINOIS.
PARCEL 2

LOTS 1, 2 AMs\3 IN MAIN INDUSTRIAL SUBDIVISION OF FPART OF MELROSE, IN SECTIONS 3
AND 10, TOWNGFLEy 39 NOR'TH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERTDIAN,
ACCORDING TO Tiif FLAT THEREOF RECORDED AUGUST 29, 1980 AS DOCUMENT 25566222, IN
COUK COUNTY, ILL U1,

PARCEL 3:

THAT PART OF THE NORTHWEST 1,4 OF SECTION 10, TUWNSHIP 39 NORTH, RANGE 12, EAST
UF THE THIRD PRINCIPAL MERLLTAN, HOUNDED AND DESCRIBED A8 FOLLOWS:

HEGINNING AT THE SOUTHEAST CORNIP 4R LOT 1 IN WILLIAM GARENTT JR. 'S SUBDIVIZTION
OF PART OF LOT 5 IN THE SOUTH 1/2 OF SPCTION 3 AND PART OF SECTION 10 *NORTH OF
RAILROAD", SAID SOUTHEAST CORNER BETN( 5L.0 FEET NORTHERLY,+ MEASURED AT RIGHT
ANGLES, FROM THE CENTER LINE OF THE MAIN TRACK OF THE CHICAGO AND GALENA UNION
RAILROAD COMFANY (NOW THE CHICAGO AND RORTUWDSTERN TRANSPORTATION COMPANY) , AS
SAID MARIN TRACK CENTER LINE WAS CRIGINALLY LUCLTED AND ESTABLISHED ACROS3 SAID
SECTION 10; THENCE EASTERLY PARALLEL WITH SAID ORIGINAL MAIN TRACK CENTER LINE &
DISTANCHE OF 470.0 FEET, MORE OR LESS, TOQ A POLITY ON THE SOUTHERLY EXTENSION OF
THE CENTER LINE OF 20TH AVENUE; THENCE SOUTHERLY ALONG 3AID CENTER LINE,
EXTENDED, OF 20TH AVENUE, A DISTANCE QOF 30.0 FEET, MOCKT OR LESS, TO A POINT
DISTANCE 8.5 FEET RORTHERLY, MEASURED AT RIGHT ANGLES, “FT.OM THE CENTER LINE OF
CHICAGO AN} NORTHWESTERN TRANSPORATION COMPANY PASSING TRACK ICC NO. 386, A8 ROW
LOCATED; THENCE WESTERLY PARALLEL WITH THE CENTER LINE OF 821D PASSING TRACK A
DISTANCE OF 340.0 FEET, MORE OR LESS, TO A POINT OF CURVE; THENCE NORTHERLY AT
RIGHT ANGLES 70 THE LAST DESCRIBED COURSE A DISTANCE OF 0.5 FEED: /TUBNCE WESTERLY
PARALLEL WITH AND DISTANT 9,0 FRET NORTHERLY MEASURED AT RIGHT ANGLLE AND
RADIALLY FROM BAID PASSING TRACK CENTERLINE, R DISTANCE OF 135.0 FEKT, MORE OR
LESS, TO A POINT ON THR SOUTHERLY EXTENSION OF THE EAST LINE OF SAID et
THENCE NORTHERLY ALONG SATD EAST LINE, EXTEN ¢ OF IOT 1, A DISTANCE OF 25,0
FEET, MORE OR LESS, TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS,

PARCEL 4:

THAT PART OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 10, TOWNSHIP 39

NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, BOUNDED AND DESCRIBED A3
FOLLOWS :

BEGINNING AT THE SOUTHEAST CORNER OF LOT 1 IN WILLIAM GRRNETT JR. '3 SUBDIVISION
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OF PART OF 1OT S IN THE SOUTH 1/2 OF SECTION 3 AND PART OF SECTION 10 "HORTH OF
RAILROAD", SAID SOUTHEAST CORNER BEING A POIRT DISTANT 50.00 FEET HORTHERLY,
MEASURED AT RIGHT ANGLES, FROM THE CENTER LINE OF THE MAIN TRACT OF THE GALENA
AND CHICAGO UNION RATLRCAD COMPANY (NOW THE CHICAGO AND HORTHWESTERN
TRANSPORATION COMPANY), AS SAID MAIN TRACK CENTER LINE WAS ORIGINALLY LOCATED 2AND
ESTABLIBHED ACROSS SAID SECTION 10; THENCE WESTERLY ALONG THE SOUTHERLY LINE QF
SAID SUBDIVISTON, AND PARALLEL WITH SAID ORIGINAL MAIN TRACK CENTER LIKE, A
DISTANCE OF 505.00 FEET, MORE OR LESS, TO A POINT ON THE SOUTHERLY RITENSION OF
THE CENTER LINE OF 23RD AVENUE; THENCE SOUTHERLY ALONG SAID CENTER LIKE,
EXTENDED, OF¥ 23RD AVENUE, A DISTANCE OF 30.0 FEET, MORE OR LESS, T0 A POINT
DISTANT 8.5 FEET NORTHERLY, MEASURED AT RIGHT ANGLES, FRCM THE CENTER LINE OF
CHICRAGO #NF. NORTHWESTERN TRANSPORATION COMPANY PASBING TRACT ICC NO. 386, AS NOW
LOCATED; THBNCE ERSTERLY PARALLEL WITH THE CENTER LINE OF SAID PAYSING TRACK A
DISTANCE OF 350.00 PEET, MORE OR LESS, TO A DOINT OF CURVE; THENCE HORTHERLY AT
RIGHT ANGLES 0 THE LAST DESCRIBED COURSE A DISTANCE OF 0.5 FEET; THENCE EASTERLY
PARALLEL WITH M DISTANT 9,0 FEET NORTHERLY, MEASURED RADIALLY (AND AT RIGHT
ANGLES) , FROM THE CSMNTER LINE OF SAID PASSIRG TRACK, A DISTANCE OF 350,00 FEET,
MORE OR LESS, TO A YUINT ON THE SOUTHERLY EXTENSION OF THE EASTERLY LINE OF SAID
LOT 1; THENCE NORTHERLY PLOCNG SAID EASTERLY LINE, EXTENDED, OF LOT 1, A DISTANCE
OF 25.0D0 FEET, MORE OR LESS, TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINDIS.

PARCEL 5:

LOT 34 IN BLOCK 122, IN MELROSE, A SUZDIVISION OF LOTS 3, 4 AND 5 IN SUPERIOR
COURT PARTITION OF THE SOUTH 1/2 OF URCTTON 3, TOWNSHIF 35 NORTH, RANGE 12 BAST
OF THE THIRD PRINCIPAL MERIDIAN, AND TH37 PART NORTH OF THE RATLROAD OF SERCTION
10, TOWNSHIF 39 NORTH, RANGE 12, EAST OF “™4F THIRD PRINCIPAL MERIDIDN, IN COOK
COUNTY, ILLINOIS.
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EXHIBIT "B"

DEBTOR: SECURED PARTIES:
FIRST BAPTIST CHURCH OF MELROSE PARK  RELIANCE TRUST COMPANY
An llinois Non-Profit Religious Corporation A Georgia Bank and Trust Company
2114 Main Street 1100 Abernathy Road
Melrose Park, Iilinois 60160 500 Northpark, Suite 400

Atlanta, Georgia 30328-5646

SAN JOAQUIN BANK

A California Corporation

4600 California Avenue

Bakersfield, California 93309

(a) All buildings, sivuctures and improvements of every nature whatsoever now or hereafter situated on the
Land, and all fixturcs, #iachinery, equipment, building materials, appliances and goods of every nature now
or hereafter located on ¢r-dpon, or intended to be used in connection with, the Land (or the leasehold estate
in the event the Land is ¢a a Jeaschold) or the improvements thereon, including, but not by way of
limitation, those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air
and light; and all elevators and relatec machinery and equipment; all plumbing; and all personal property
and fixtures of every kind and chardcéer now or at any time hereafter located in or upon the Land or the
improvements thereon, or which may nov or hereafter be used or obtained in connection therewith,
including, without limitation, fixtures, maciiiery, equipment, appliances, vehicles (excluding Debtor's
personal automobiles, if any), building supplies”and materials, books and records, chattels, inventory,
accounts, farm products, consumer goods, general intangibles and personal property of every kind and
nature whatsoever now or hereafter owned by Debtor 204 located in, on or about, or used or intended to be
used with or in connection with the use, operation or eljsyzaent of the Land or any improvements thereon,
including all extensions, additions, improvements, bet‘erents, after-acquired property, renewals,
replacements and substitutions, or proceeds from a permitted sz12°0f any of the foregoing, and all the right,
title and interest of Debtor in any such fixtures, machinery, equiprient appliances, vehicles and personal
property subject to or covered by any prior security agreement, conditiosial sales contract, chatte! mortgage
or similar lien or claim, together with the benefit of any deposits or payinents now or hereafter made by
Debtor or on behalf of Debtor, all trade names, trademarks, service marks; lagos and goodwill related
thereto which in any way now or hereafter belong, relate or appertain to the Land or any improvements
thereon or any part thereof or are now or hereafter acquired by Debtor; and all inventery, accounts, chattel
paper, documents, equipment, fixtures, farm products, consumer goods and general irtang.bles constituting
proceeds acquired with cash proceeds of any of the property described herein, and all Oth¢rinterests of
every kind and character in all of the real, personal, intangible and mixed properties described lieein which
Debtor may now own or at any time hereafter acquire, all of which are hereby declared and shaii b= deemed
to be fixtures and accessions to the Land and a part of the Land as between the parties hereio and all
persons claiming by, through or under them,

(b) All of the interest of Debtor in all casements, rights-of-way, licenses, operating agreements, strips and
gores of land, vaults, streets, ways, alleys, passages, sewer rights, waters, water courses, water rights and
powers, oil and gas and other minerals, flowers, shrubs, crops, trees, timber and other emblements now or
hereafter located on the Land or under or above the same or any part or parcel thereof, and all estates,
rights, titles, interests, privileges, liberties, tenements, hereditaments and appurtenances, reversion and re-
versions, remainder and remainders, whatsoever, in any way belonging, relating or appertaining to the Land
or any part thereof, or which hereafter shall in any way belong, relate or be appurtenant thereto, whether
now owned or hereafter acquired by Debtor.

1 Exhibit B-fixture filing-1-FBCMP
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(¢) All income (including but not limited to, all revenues, pledges, income, gifts, donations and offerings
from whatever source owned by Debtor), rents, issues, royalties, profits, revenues and other benefits of the
Land from time to time accruing, all payments under leases or tenancies, proceeds of insurance,
condemnation awards and payments and all payments on account of oil and gas and other mineral leases,
working interests, production payments, royalties, overriding royalties, rents, delay rents, operating
interests, participating interests and other such entitlements, and all the estate, right, title, interest, property,
possession, claim and demand whatsoever at law, as well as in equity, of Debtor of, in and to the same
(hereinafter collectively referred to as the “Revenues"); reserving only the right to Debtor to collect the
Revenues as provided in the Deed And Agreement executed by Debtor in favor of Secured Party.

(d) All construction or development contracts, subcontracts, architectural agreements, labor, material and
payment bonds, and plans and specifications relating to the construction of improvements on the Land
includipg, without limitation (i) any engineering or architectural agreements entered into with respect to the
desigit ana other engineering or architectura) services; (ii) the plans and specifications for the construction
of said izaprovements prepared by any engineer or architect; and (iii) any agreements entered into with
contractors, sarpliers, materialmen or laborers with respect to construction of improvements on the Land.
(e) If applicable, any ard all management contracts, agreements, or other correspondence entered into by
and between Debtor and third parties for the management of the collateral secured hereby.

{f) Together with any and 2ii additional items of personal property, furnishings, fixtures, equipment,
furniture, trade fixtures, and other “@rs of property not heretofore referenced above, including any and all
musical instruments, church pews, <hairs, pulpits, podiums, and all other items used i connection with the
Issuer and Issuer's functions.

2 Exhibit B-fixture filing-1-FBCMP
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EXHIBIT «C”»

AGREEMENT BETWEEN LIENHOLDERS

THIS AGREEMENT is made and entered into effective as of
December 12, 2007, by and between RELIANCE, TRUST COMPANY, a Georgia Bank
and Trust Company, as Trustee for the benefit of the Bondholders of FIRST
MORTGAGE BONDS, 2007 SERIES, having a notice address at 1100 Abernathy Road,
500 Northpark, Suite 400, Atlanta, Fulton County, Georgia 30328, SAN JOAQUIN
BANK, a California corporation (hereinafter “Lender”), having a notice address at 4600
California Avenue, Bakersfield, California 93309, and FIRST BAPTIST CHURCH
OF ° MFELROSE PARK, an Illinois nonprofit  corporation  (hereinafter
“Issuer/Forrower”) whose address is 2114 Main Street, Melrose Park, Illinois 60160.

RECITALS:

1.1 Borrower issued ~$4,849.000 First Mortgage Bonds, 2007 Series, dated
December 12, 2007 tlicreinafter referred to as the “Bonds™) that provided funds to:
(1) refinance existing dbt,\(ii) provide for a reserve account, (iii pay first sinking
fund payment due December 12, 2007, (iv) provide monies for the reimbursement of
professional costs, (v) pay fecs ussociated with a capital gifts campaign, and (vi) pay
costs incidental to this bond fuiancing, including but not limited to, escrowrtitle
closing costs, etc. The Bonds will be issued pursuant to a Trust Indenture dated as
of December 12, 2007 naming Relianc’ Trast Company (“Trust Agent”) as Trustee,
Disbursement Agent, Paying Agent and Kegistrar (the “Indenture™). Borrower
intends to obtain a loan in the maximum arnount of $4,849,000 from Lender (the
“Loan”). The proceeds of the Loan will b4 used by Borrower to purchase a
maximum amount of $4,849,000 of the Bonds, in a privaie sale, which will be issued
in the name of Borrower into its treasury and pledged ‘G Lender to secure the Loan
(the Bonds pledged to secure the Loan being referred to‘as the “Pledged Bonds™).
Strongtower Financial, Inc. (“Broker”) intends to resell the Piedged Bonds as the
Borrower's agent in a public offering on a best-efforts basis, The rivceeds from the
resale of the Pledged Bonds will be used to repay the Loan. The Rurrower has
executed and delivered to Trust Agent and Lender a co-first Mortgage; Assignment
of Rents and Security Agreement Financing Statement and Fixture Filirg, dated
December 10, 2007 (the “Mortgage”) on certain real property and improverients as
described therein (the “Property”) which will secure on an equal and parity basis
both (i) the Pledged Bonds and other obligations under the Trust Indenture and
(ii) the Loan. The Borrower has executed and delivered to Lender the Promissory
Note dated December 12, 2007. As each of the Pledged Bonds is sold and the
proceeds from the sale of each of the Pledged Bonds are paid to the Lender, Lender’s
security intcrest in each Pledged Bond will be released. Upon payment of the Loan
from the resale of Pledged Bonds, Lender’s interest under the Deed of Trust will be
released. The Trust Agent and Lender have entered into the Agreement Between
Lienholders setting forth their agreements with respect to default administration,
application of proceeds and allocation of expenses.
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NOW, THEREFORE, IN CONSIDERATION of the mutual covenants and
agreements herein contained, Lender, Trust Agent, and Issuer/Borrower do hereby agree
as follows:

1. Equity of Liens. The parties do hereby agree that Issuer/Borrower shall
execute the Deed of Trust and other collateral documents related thereto (the “Security
Documents”) as may be required by Lender or Trust Agent for the benefit of both Lender
and Trust Agent and that such Security Documents shall jointly secure both the Note and
the Bonds. The Note and the Bonds shall both be secured by a first lien of equal position
and paricy and shall be governed by the provisions of the Security Documents, or other
documents or instruments creating the same, as well as, the provisions of this Agreement
as hereinattor set forth,

2. Definition of Indebtedness. For purposes of this Agreement, the term
“Indebtedness” stall refer to both (1} the Note, and (ii) the Bonds. The interest of
Lender and Trust Ageni-iihe Indebtedness shall vary as their respective interests therein
may from time to time appea’.

3. Application of Payinents. The parties agree that the proceeds of the resale
of the Pledged Bonds, to the extent récerved, will be used to pay the principal balance and
accrued interest, to the extent received, of the Note,

4. Procedures upon Default. Notwitpstanding any provisions to the contrary
set forth or contained in (i) the Note, (ii) the Bends, (iii) the Indenture, or (iv) the
Security Documents or other security instrument or'document securing the payment of
the indebtedness, in the event of a default by Borroveer vuader any of the terms and
provisions of the instruments or legal documents described 4 ‘e, at the election of either
Lender or Trust Agent all of the Indebtedness, both the Note ard e Bonds, shall become
immediately due and payable in full. In the event of a default undercoither, the Loan, the
Bonds, or the Indenture, the party holding such defaulted obligation ++ill give written
notice to the other party within ten (10) days after learning of such event of default. If
either Trust Agent or Lender elects to accelerate the Bonds or the Loan as a/tesult of any
default, such party shall likewise give written notice to the other party of such zlection
prior to taking any action thereon and, in such cvent, both Trust Agent and Lender agree
to accelerate their respective portion of the Indebtedness on such election by the other. In
such event, all collection and foreclosure actions or proceedings shall be conducted
Jointly by Lender and Trust Agent. All legal fees, court costs and related expenses and
all receipts from collection and foreclosure hereunder shall be shared proportionately
between Lender and Trust Agent in the same proportion that the unpaid principal balance
of each party’s portion of the Indebtedness bears to the unpaid principal balance of the
total Indebtedness; provided that, if the parties retain separate legal counsel to assist in
collection or foreclosure or if a party retains legal counsel in addition to jointly-obtained
counsel, then the party retaining such separate or additional legal counsel shall pay the
fees and expenses thereof. 1In the event of a default under either portion of the
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Indebtedness, Trust Agent and Lender hereto agree to work together in good faith in
attempting to make joint decisions regarding such matters as coliection attempts,
foreclosure, selection of counsel, and maintenance and disposition of the collateral. In
the event of receipt of proceeds from the collateral, any such proceeds shall be divided
between Lender and Trust Agent based upon the unpaid principal balance of each party’s
portion of the Indebtedness bears to the unpaid principal balance of the total
Indebtedness.

5. Term. This Agreement shall continue unti] the earliest to occur of:
(a) payment in full of the Note and release of Lender’s interest in the Security
Documents; (b) a repossession of the Property, or a final, nonappealable judgment has
beenentered foreclosing the Property, and the sale of the Property has been made and
confirmed a3 required by law and the proceeds from such sale(s) disbursed to Lender and
Trust Agent aicording to the terms hereof; or (c) the mutual written agreement of the
parties to term(nate this Agreement.

6. Enfoicement, In any action brought to enforce or defend any of the
provisions of this Agreenisat, the prevailing party or parties shall be entitled to recover
its reasonable attorney’s fees/and expenses from any other party in addition to other relief
awarded.

7. Construction, This Agreement does not make any party the employee,
agent, partner or legal representative of ¢ny bther party for any purpose whatsoever. No
party is granted any right or authority to assum® or create any obligation or responsibility,
express or implied, on behalf of or in the name o? zny other party.

8. Issuer/Botrower’s Indemnity. Issuer/Borrower enters into this Agreement
hereby agreeing to the arrangement between Lender and Trust Agent set forth herein in
all respects.  Furthermore, Issuer/Borrower does hereby agre= to indemnify and hold
harmless Trust Agent of and from any loss, expense, damages, costs, attorney’s fees or
other liability incurred as a result of this agreement and the traasactions contemplated
hereby, and does hereby release Trust Agent from any liability or duty to-inquire as to the
validity of the Note owing to Lender, the proper use of the proceeds of the Note or the
adequacy of funding documentation,

9. Applicable Law. This Agreement is given under and shall in all espects
be governed by the laws of the State of California with the exception that the laws of the
State of Iilinois apply to the creation, attachment, perfection and collection upon the
security interest in the Pledged Bonds,

10.  Counterparts. This Agreement may be executed in multiple counterparts,
each of which shall be an original but all of which together shall constitute but one and
the same instrument.



