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ILLINOIS 2EVOLVING CREDIT
MORTGAGE - Secondary Lien

(Securing Future Advances)
VSRS

Borrower has established a line of credit (“Home Equity Line of Ciet”) with Lender as evidenced by Borrower’s
Home Equity Line of Credit Agreement and Promissory Note date the came date as this Security Instroment, and
all renewals, extensions, modifications, replacements and substitutions ficizof (collectively, the “Agreement™).
Lender has agreed to make advances to Borrower under the terms of the Agreeinent. Such advances shall be of a
revolving nature and may be made, repaid and remade from time to time. Bortories and Lender contemplate a series
of advances to be secured by this Security Instrument. The total outstanding princip=i brlance owing at any one time
under the Agreement (not including charges and collection costs which may be owing Ttor: time to time under) shall
not exceed Thirty Thousand and 00/100ths (U.S. $30,000.00) plus interest thereon (the “Credit Limit”). That
sum is referred o in the Agreement as the Credit Limit. The entire indebtedness under Gie Azseement, if not paid
earlier, is due and payable on January 1, 2028 or on such later date as may be permitted by Lendrr in writing, or at
such earlier date in the event such indebtedness is accelerated in accordance with the terms of the /g sement and/or
this Security Instrument.

DEFINITIONS

Words used in multiple sections of this Security Instrument are defined below and other words are defined
in Sections 3, 10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in this Security Instrument are
also provided in Section 15.
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(A “Security Instrument” means this Revolving Credit Mortgage, which is dated December 27, 2007, together
with all Riders to this document.

B “Borrower” is KRZYSZTOF KALATA and KATARZYNA KALATA , HUSBAND AND WIFE.
Borrower is the mortgagor under this Sceurity Instrument,

() “Lender” is MIDAMERICA BANK , fsh. Lender is @ Federal Savings Bank organized and existug
under the laws of United States of America. Lender’s address 1s 2650 Warrenville Road |, Suite 500 Downers
Grove, IL 60515 Lender is the mortgapee under this Security Tnstrument.

(1)} “ Agreement” means the Home Equity [ine of Credit Agreement and Promissory Note signed by Borrower
and dated Pecamber 27, 2007. The Agreement states Lender has agreed to make advances to Borrower under the
terins of (he Agreement, such advances to be of a revolving nature. The total outstanding principal balance owing at
any one time urde: the Agreement (not including charges and collection costs which mayv be owing from time to
time under the Agricment) not to exceed the Credit Limit of Thirty Thousand and 00/100ths Dollars (1.8,
$30,000.01 plusiniziest, Borrower has promused to pay the tolal outstanding balance in Periedic Pavments and to
pay the cutire debt n tell not later than January 1, 2028,

(E) “Property” means/the property that is described below under the heading “Transfer of Rights in the
Property.”
(F) “Account” means the debt evidenced by the Agreement, plus interest, any other charges due under the

Agreement, and all sums due under this Secvicy Instrument, plus interest.

(G) “Riders” means all Riders to this Sczurity Instrument that are executed by Bomrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider [0 Condomintvin Rider [ Second Home Rider

[} Balioon Rider [0 Planned Unit Dévelopment Rider (] Biweekly Payment Rider
[} Home Improvement Rider [ | Revocable Trustrider

] Other(s) [specify]

(H) “ Appiicable Law” means all controlling applicable federal, stale ind i>cal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as weli-=s <1l applicable final, non-appealable
judicial opinions.

I “Community Association Dues, Fees, and Assessments” means all dues/ fecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, iiemeowners association or
similar orgamzation.

(A)] “Electronic Funds Transfer” means any transfer of funds, other than a transaction origirated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instruziedit, computer,
oI magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. /Sush term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers inittated by
telephone, wire transfers, and automated clearinghouse transfers.

(X “Escrow Ttems” means those items that are described in Section 3,

Ilinois Revelving Credit Mortgage — Secondary Lien (Securing Future Advances) Closing
The Compliance Source, Inc. Page2of 13 9945611 08/02 Rev. 03/07
www.compliancesource.com ©2002, The Compliance Source, Inc.

76 1D? 655 4




0801608207 Page: 3 of 14

" UNOEEICIAL COPY

(L) “Miscellaneocus Proceeds” meuns any compensation, setllement, award of damages, or proceeds paid by
any third partv (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (1} damage to.
or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property: (i1i) conveyance
in licu of condemnation; or (v) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Agreenment and the Account.

™) “Perindic Payment” means the amount due from Bormrower to Lender cach month for (i) principal and/or
interest under the Agreement, and all late charges and other charges provided herein or authorized by the Agreement,
plus (i1} any amounts under Section 3 of this Securitv Instrument.

{0) “RESPA” means the Real listate Settlement Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C FR. Part 3500), as they might be amended from time to time, or any
additional or suelessor lepistation or regulation that governs the same subject matter. As used in this Security
Instrument, “REGEA «efers to the escrow account requirements and restrictions that are imposed in regard to a
“federally related morigass Joan” even if the Agreement and the Account do not qualify as a “federalty related
mortgage loan” under RESTA

® “Successor in Interest 4f Jorrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's oUligations under the Agreement and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PRGPZRTY

This Security Instrument secures to Lender: (a4 prompt repayment of the Account evidenced by the Agreement,
and all renewals, extensions and modifications of the Azveement, with interest thereon at the rate provided in the
Agreement; (b) the payment of all other sums due undir the Agreement, with interest thereon at the rate provided in
the Agreement, (i) advanced to protect the security of this Secirity Instrument, (i) incurred by Lender in connection
with the enforcement of its rights under this Security Instrurent and/or the Agreement, and/or (iii} required to be
paid as set forth herein or in the Agreement; and (c) the performarice of Borrower’s covenants and agreements under
this Security Instrument, the Agreement and any prior mortgage oreca of trust.

For this purpose, Borrower does hereby mortgage, warvant, grant and conviy to,Lender and Lender’s successers and
assigns the following described real property located in the
County of Cook
[Type of Recording Jurisdiction] [Name of kecording Jurisdiction]
SEE ATTACHED PIN Number: 1836211080000

which currently has the address of 8213 S FERDINAND AVE

[Street]
Bridgeview Illinois 60455 (“Property Address™):
[City] [Zip Code}
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TOGHTHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a parl of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWLER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right lo mortgage, grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of
wcord. Borrower warranls and will delend gencially the Litle o the Property against all claims and demands, subject
lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. ‘Pzyment of Principal, Interest and Other Charges. Borrower shall pay when due the principal of,
and interest on, e debt evidenced by the Agreement and if allowable under Applicable Law, any prepayment
charges, late chaiges, «nd other charges due under the Apreement. Payments due under the Agreement and this
Security Instrument shall Hemade in U.S. currency. However, if any check or other instrument received by Lender
as pavment under the Agresm’nt or this Security Instrument s returned to Lender unpaid, Lender may require that
any or all subsequent paymeis due under the Agreement and this Security Instrument be made in one or more of the
following forms, as selected by T/andzr..(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
or cashier’s check, provided any suzn check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d)‘lecironic Funds Transfer.

2. Application of Payments 6v Troceeds. Payments are deemed received by Lender when received at
the location designated in the Agreement er-at-stsh other location as may be designated by Lender in accordance
with the notice provisions in Section 14 or in suei<nauner or location as required under Applicable Law, Except as
otherwise described in this Section 2, and as permit.ed veder Applicable Law, all pavments accepted and applied by
Lender shall be applied to the outstanding Account halance in the following order of priority: (i) any prepayment -
charges due under the Agreement and/or this Security Tnstament if permitted by Applicable Law; (ii} amounts due
under this Security Instrument to secure the amounts advances under the Account and to protect Lender’s security,
(iii) any escrow payments under Section 3 of this Security Insipinent, if Lender requires such payments; (iv) any
late charges; (v) any other fees and charges other than finance charges; (vi) acerued and unpaid finance charges due
under the Agreement; and (vii) any unpaid princtpal balance due undertiic Agreement.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the detizquint payment and the late charge. If
more thant one Periodic Payment is outstanding, Lender may apply any paymeat received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can b< puid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Pesiodic Payments, such excess
may be applied to any late charges due. To the extent permitted by Applicable Law, volumiay prepayments shall be
applied first to any prepayment charges and then as described in the Agreement.

Any application of payments, insurance procceds, or Miscellaneous Proceeds to principa’~due under the
Agreemerit shall not extend or postpene the due date, or change the amount of the Periodic Payme:its

3. Funds for Escrow Ttems. Subject to Applicable Law, Borrower shall pay to Lenderon the days
Periodic Payments are duc under the Agreement, until the Account is paid in full, a sum (the “Funds™) to riovide for
payment of amounts due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; {b) Ieasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Scction $; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lien of the pavment of Mortgage Insturance premiums. These
items are called “Escrow Items.” At origination or at any time during the term of the Agreement, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
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fees and assessments shall be an Hscrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section 3. Borrower shall pav Lender the Funds for Escrow Items unless Lender waives
Barrower’s obligation lo pay the Funds for anv or alt Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender the Funds for any or all Iserow btems at any lime. Any such waiver may only be in writing. In the
event of such waiver, Bomower shall pay directly, when and where pavable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furmish to Lender receipts
evidencing such payment within such tme period as Lender may require,  Borower’s obligatien o make such
payments and to provide receipts shall for alt purposes be deemed te be a covenant and agrecment contained in this
Security Tnstrument, as the phrase “covenant and agreement” ts used in Section 8. If Borrower is obligated to pay
Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Section % and pay such amount and Borrower shall then be obligated under Section 8
to repay toLender any such amount. Lender may revoke the waiver as 1o any or all Escrow [tems at any time by a
notice given iiaccordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amouats; tiat are then required under this Section 3.

Lender wizv,at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the timé spépitizd under RESPA, and (b) nol to exceed the maximum amount a lender can require under
RESPA. Lender shall estivate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Eserdw Ttems or otherwise in accordance with Applicable Law.

The Funds shall beliid in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender ‘s an mstitution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Fundsio pav the Escrow [tems no fater than the time specified under RESPA. Lender
shall not charge Borrower for holding aiad applying the Funds, annually analyzing the escrow account, or verifying
lhe Escrow [tems, unless Lender pays Boriower interest on the Funds and Applicable Law permits Lender to make
such & charge. Unless an agreement is made-ipwiiling or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required o pay Borrower anyjiderest or earnings on the Funds. Borrower and Lender can agree
in wriling, however, that interest shall be paid on the Funds. T.ender shail pive to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as de/ined under RESPA, Lender shall account to Boerrower for
the excess funds in aceordance with RESPA. If there 1s a shorlage of Funds held in escrow, as defined under RESPA
to mean the amount by which a current escrow balance falls =it of the target balance at the time of escrow
analysis, Lender shall notify Borrower as required by RESPA, “and Borrower shall pay to Lender the amount
necessary to make up the shortage in aceordance with RESPA, but in r>4nore than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA to mean the apount of the negative balance in the
escrow account, Lender shall notify Borrower as required by RESPA, and Rorrewer shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more (tiari 12 menthly payments.

Upen payment in full of all sums securcd by this Security Instrument, Lerder shall promptly refund to
Borrower any Funds held by Lender. Borrower shall not be obligated to make such payments of Funds to Lender to
the extent that Borrower makes such payments to the holder of a prior mortgage or deedior trust if such holder is an
institutional lender. If under Scction 21 the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply no later than immediately prior to the sale of the Property or its acquisition by Lender uny Funds held by
Lender at the time of application as a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mcitzage, deed of
trust, or other security agreement with a lien which has priority over this Security Instrument. Borrowel siall pay
when due, all taxes, assessments, charges, fines, and impositions attributable 1o the Property which can attan
priority over this Security Instrument, leaschold payments or ground rents on the Propeity, il any, and Community
Association Dues, Fees, and Assessments, if any. To the extent that these items arc Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
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Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded: or (¢) secures from
the holder of the licn an agreeinent satisfactory to Lender subordinating the lien to this Sccurity Instrument,

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with the Apreement, the Account and this Security Instrument, it allowed
under Applicable Law.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the term “extended coverage.” and any other hazards
including, but not lmited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) and for the periods that Lender requires. What Lender
requircs pursuent to the preceding sentences can change during the term of the Apreement. The msurance carrier
providing the insurance shall be chosen by Bomower subject to Lender’s right to disapprove Berrower’s choice,
which right sna’i ot be exercised unreasonably. Lender may require Borrower to pay, in connection with the
Apreement, the ACeount and this Security Instrument, either: (a)a one-time charge for flood zone determination,
certification and {rackyig services; or (b) a one-time charge for flood zone determination and certification services
and subsequent charges sach time remappings or similar changes occur which reasonably might affect such
determination or certification’ Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managerient Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower.

[f Borrower fails to maintaii any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s experise. ender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage sha’l vover Lender, but might or migit not protect Borrower, Borrower’s
equity in the Property, or the contents of the Pioprerty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in eifect-120mower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of nsursnce that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5, shall be adled 1o the unpaid balance of the Account and interest shall
accrue at the rate sct forth in the Apreement, from the time /{ was added to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies reqiired by Lender and renewals of such policies shall be
subject to Lender’s right to disapprove such policies, shall wnchady a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee, and Borvowier further agrees to generally assign tights to
insurance proceeds to the holder of the Agreement and the Account -t the amount of the outstanding Account
balance. Lender shall have the right to hold the policies and renewal cerutv cater. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices, /[ Borrower obtains any form of
msurance coverage not otherwise required by Lender, for damage to, or destruction df the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or.as s additional loss payee, and
Borrower further agrees to generally assign rights to insurance proceeds to the bowder of the Agreement and the
Account up to the amount of the outstanding Account balance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proef of Juss if not made promptly by Borrower. Unless Lender and Borrower otherwisc.agzez in writing, and
subject to the rights of any holder of a mortpage, deed of trust, or other securily agreement witli a‘neni which has
priority over this Security Instrument, any insurance proceeds, whether or not the underlying insurance wis required
by Lender, shall be applicd to restoration or repair of the Property, if the restoration or repair is ccrncmically
feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght
to hold such insurance proceeds uniil Lender has had an opportunity to inspect the Property to ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or carmngs on such proceeds. Fees
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for public adjusters, or other third parties, retained by Romower shall not be paid out of the insurance proceeds, and
shall be the sele obligation of Borrower.  Subject 1o the rights of any holder of a mortgage. deed of trust, or other
security agreement with a lien which has priority over this Security Instrument, if the restoration or repair is not
economically feasible or Leader’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security [nstrument, whether or nol then due, with the excess, if any, paid to Borrower.  Such
insurance proceeds shall be apphed in the order provided for in Section 2.

If Lender believes that Bonrower has abandoned the Property, Lender may file, negotiale and seltle any
available insurance claim and related matters, If Borrower does not respond within 30 days to a notice from Lender
that the insurance carnier has offered to settle  claim, then Tender may ncgotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section 21 or
atherwise, Botrower hereby assigns to Lender (a) Borrower's rights to anv insurance proceeds in an amount not to
exceed theaniounts unpaid under the Apreement, the Account or this Security Instrument, and (b} any other of
Borrower s rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies coveimz ihe Property, insofar as such rights are applicable to the coverage of the Property. Subject to the
rights of any hoidérf a mortgage. deed of trust, or other security agreement with a lien which has priority over this
Security Instrumaenty teender mav use the insurance proceeds either to repair or testore the Property or to pay
amounts unpaid under the <igreement, the Account or this Security Instrument, whether or not then due.

6. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thl Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is restding in the Prarerty, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in »/alue due to its condition. If the Property is damaged, unless it is determined
pursuant to Section 5 that repair or reitoralion is not economically feasible, Borrower shall prompily repair the
Property to avoid further delerioration or-d-inage. If msurance or condemnation proceeds are paid in connection
with damage to, or the taking of the Property; ommower shall be responsible for repairing or restoring the Property
only il Lender has released procecds for suel nurposes,  Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress. payments as the work 1s completed. if the msurance or
condemnation proceeds are not sufficient to repair or restoe the Property, Borrower is not relieved of Borrower’s
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. IF it has reasonable
cause, Lender may inspect the interior of the improvements o fie Property. Lender shall give Borrower notice at
the time of or prior to such an inferior inspection specifying such reasonable cause,

7. Borrower’s Home Equity Line of Credit Applicatior ~torrower shall be in default if, during the
home equity line of credit application process, Borrower or any persous of entities acting at the direction of
Borrower or with Borrower's knowledge or consent gave materially false, wislzading, or inaccurate information or
stalements to Lender (or failed to provide Lender with material information) in/cornection with the Agreement, the
Account or this Sccurity Instrument. Material representations include, but are’ nod limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s prineipal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{(a) Borrower fails to perform the covenants and agreements conlained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property andfor rights urides this Sceurity
Tostrument (such as a proceeding in bankrupiey, probate, for condemnation or forfeiture, for enforpanent of a lien
which has or mav attain priority over this Security Instrument or to enforce laws or regulations), or (c) Lender
belicves that Borrower has abandoned the Property, then Lender may de and pay for whatever is rcasonable or
appropriate to prolecl Lender’s intcrest in the Property and rights under this Security Instrument, including
protecting and/or assessing the vilue of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: () paying any sums secured by a lien which has or may attain priority over this
Security Instrument: (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest in the
Property andfor rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Properly includes, but is not limited to, entering the Property to make repairs, change locks, replace or
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board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilitics turned on or off. Although Tender may take action under this Scction %, Lender does
not have to do so and is not under any duty or obligation to do so. 1t is agreed that I.ender incurs no liability for not
taking any or all actions authorized under this Scction 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Burrower securcd
by this Securily Instrument i allowed under Applicable Law. These amounts shall bear interest at the rate set forth
i the Agreement from the daw of disburscanent and shall be payvabie, with such Interest, upon notice [rom Lender
Borrower requesting payment.

I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees 1o the
Merger in writing.

9./ Mortgage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases the
Agreement and: the Account) for cerlain losses it may incur if Bortower does not repay the Account as agreed.
Borrower 18 riot 4 party to the Mortgape Insurance.

If Lenae: roguired Mortgape Insurance as & condition of entering into the Agreement and establishing the
Account, Borrower slelinay the premiums required to maintain the Mortpage insurance i effect.

10. Assignmaent 6f Miscellaneous Proceeds; Forfeiture, The Miscellancous Proceeds of any award or
claim for damages, direct o/ ¢imsequential, in cennection with any condemnation or other taking of the Property, or
any parl thercof, or for conv=ance in lie of condemnation, are herchy assigned and shall be paid to Lender, subject
to the terms of any mortgage, dzed of trust or other security agreement with a lien which has priority over this
Security Instrument.

11 the Property is damaged and if the restoration or repair 15 economically feasible and Lender’s security
mtetest is not lessened, such Misceltancous Mrocceds shall be applied o restoration or repair oi the Properly. During
stch repair and restoration period, Lender shaii Ziave the right to hold such Miscellaneous Proceeds untit Lender has
had an opportunily to inspecl such Properly ¢ <nsure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly, Lender mav pay for the repairs and restoration in a
single disbursement or in a series of progress payment(s as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on sich Miscellancous Proceeds, Uender shall not be required
to pay Borrower any interest or earnings on such Miscellriiecus Proceeds. If the resteration or repair is not
economically feasible or Lender’s security would be lessened] itic Miscellaneous Proceeds shall be applied to the
sums securcd by this Security Instrument, whether or not then due; »th the excess, if any, paid to Borrower, Such
Miscellaneous Proceeds shall be applied i the order provided for in Sretion 2.

If Lender believes that the Property is abandoned by Bomower, ¢r if,) after notice by Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make a2z awvard to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s/given, then Lender is authorized io
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Ploperty or to the sums secured by
this Security Instrument, whether or not then due.  “Opposing Party™ means the th'rd party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiral izcbegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s ititerest in the
Property or rights under this Security Instrument. Bormower can cure such a default and, if acréteration has
occurred, reinstate as provided in Section 18, by causing the action or proceeding to be dismissed with a 7uling that,
in Lender’s judgment, preciudes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that ure
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2,
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1. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment
or modification of amorhzation of the sums secured by this Security Instrument pranted by T.ender to Borrower or
any Successor i Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Irterest of Borrower. Lender shall not be required to commence proceedings against any Successor in [ntercst of
Borrower or to refuse to extend time for payvment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Bomrower or any Successors i Interest of
Borrower. Any [orbearance by Leudur in exercising any right o1 remedy including, without limitation, Lender's
aceeptance of payments {rom third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successers and Assigns Bound. When Borrower (as that
term is defined above) includes more than one person, Borrower covenants and agrees that Borrower’s obligations
and labilitv/siall be joint and several. However, any Borrower who co-signs this Securtty Instrument but does not
execute the Agreement (a “co-signer™: {(a) is co-signing this Security Instrument only to mortgage, grant and
convey the ch-gigner’s interest in the Property under the terms of this Sccurity instrument; {b) is not personally
obligated to pay-ie'sums secured by this Securitv Instrument; and (¢) agrees that Lender and any other Borrower
can agrec to extend; saudify, forbear or make any accommodations with regard to the terms of this Secunty
Instrument or the Agreemesit without the co-signer’s consent.

Subject to the provigions of Seciion 17, any Successor in Interest of Borrower who assumcs Borrower's
obligations under this Securlly Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and bencfits under this Sequrity Instrument. Botrower shall ot be released from Borrower’s obligations and
liability under this Security Instrurient unless Lender aprees lo such releasc in writing. The covenants and
agreements of this Security Instrument gaall »ind (except as provided in Section 1%) and benefit the successors and
assigns of Lender.

13. Account Charges. Lender mmay wharge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of prolecting Tender’s intervst in the Property and rights under this Security
Instrument, as allowed under Applicable Law, including but nat limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other fees, the absenc(: of cxpress authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohtbition on the charging of such fee. Lender shall have the
authority to impose additional fees and charges to perform scrvices requested by or on behalf of Borrower, or to
otherwise administer and service the Agreement and the Accourii ) The additional fecs and charges may include
administrative costs incurred by Lender and/or in reimbursement of payments made by Lender to third parties, Such
fees and charges may include, witheut limitation, any and all costs or-iees associated with the origination and/or
servicing of such Agreement and the Account, document copy or preparation fees, transmittal, facsimile or delivery
fees, reconveyance and release fees, property mspections and returned check or insufficient funds charged in
connection with payments made by or on behalf of Borrower under the Agrzenment and all other such fees for
ancillary services performed by Lender for Borrower or at Borrower’s request ¢ for services necessitated by or
resulting from Borrower’s default or malfeasance relating to this Security Instrumerit or ine Agreement or incurred
by Lender or assessed upon Borrower pursuant to the provisions of this Security Instrument ur the Agreement. Such
fees and charges shall be secured by this Security Instrument up to the amount of the Creut T.imit and, unless
Borrower and Lender agree to other terms of payvment, shall bear interest from the date asse:sed by Lender at the
rate stated in the Agreement, and in effect from time to time, and shall be payable, with intcres., immediately
fellowing written demand from Lender to Borrower requesting payment thereof. Lender may not ¢nnigp fees that
are expressly prohibited by this Security Instrument or by Applicable Law. If either the Agreemienc jor the
Account is subject to a law which scts maximum loan charges, and that law is finally interpreted so that tiic intercst
or other charges collected or to be collected in connection wilh the Agreement and the Account exceed the permitled
lirpits, then: (a) any such charge shall be reduced by the amount necessary fo reduce the charge to the permitted
himit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Agreement or by
making a dircet payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a partial
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prepavment.  Borrower’s acceplance of any such refund made by direct payment to Borrower will constitute a
watver of any tight of action Borrower may have ansing out of such overcharge.

14. Notices, All notices given by Borrower or Lender in connection with this Sccurity Instrument must be
in wriling. Any notice to Borrower in connectien with this Security Tnstrument shall be deemed to have been given
(o Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means.  Notice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Addicss wiless Borrower has desipnated a substitule
notice address by notice to Lender. Borrower shall promptly nelifv Lender of Borrower’s change of address. If
Tender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one desighated notice address under this Security
Instrumment at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’saddress stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection wiip this Securitv Instnument shall not be decmed to have heen given to Lender untl actually seeeived by
Lender. If aiv aotice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requiremenywiicsatisfv the corresponding requirement tnder this Security Instrument.

15, Govermyze Law; Severability; Rules of Construction. This Sccunty Instrument shall be governed
by federal taw and the lay/ef the jurisdiction in which the Property is located. All rights and obligations contained
in this Security [nstrument’are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicith”'allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition apains. aprerment by contract. In the event that any provision or clause of this Security
Instrument or the Agreement contlizis with Applicable Law, such conflict shall not affect other provisions of this
Securily Instrument or the Agreement wiich tan be given effect without the conflicling proviston.

As used in this Security Instupient:  (a) words of the masculine gender shall mean and include
correspording neuler words or words of the-ieriining gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” givissnle diseretion without any obligation to take any action.

16. Borrower's Copy. Bomower shall be _rmiven one copy of the Agreement and of this Security
Instrument

17. Transfer of the Property or 2 Beneficial in‘erist in Borrower. As used in this Section 17, “Interest
in the Property” means any legal or beneficial interest in the Pioperty, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaiirient sales contract or escrow agreement, the intent
of which is the transfer of title by Rorrower at a future date to a puichaser.

I all or any part of the Property or any Interest in the Propert;-is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred’ without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by tsis Security Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicaie Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance vaith Section 14 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 'these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instriment without further
notice or demand on Borrower.

18. Borrower’s Right e Reinstate Afier Acceleration. Except as provided by Applicalue Law, and if
Barrower meets certain conditions, Botrower shall have the right to have enforcement of this Securizy Tnstrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant to Sezaon 21 of
this Security Instrument; (b} such other period as Appticable Law might specify for the termination of Borrower’s
right to reinstate; or (¢) enlry of a judgment enforcing this Security Instrument. These conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Agreement as if no
acceleration had occurred; (b) cures any default of any other covenants ot agreements; (¢) pays all expenses incurred
in enforcing this Security Instrument, as allowed under Applicable Law; and (d) lakes such action as Lender may
reasonably require to assure that Lender’s mterest in the Property and rights under this Security [nstrument, and
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Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Law. Lender may requirc that Borrower pav such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a)cash: (b) money order; (c) certified
check, bank check, treasurer’s check ot cashter’s check, provided any such check is drawn upen an institution whose
deposits are insured by a federal apency, instrumentality or entity; or (d)lilectronic Funds Transfer.  Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain tully effective as if
ne aceeleration had occwred. However, this right © reimstate shall nol apply 1 the case of acceleralion under
Section 17.

19. Sale of Agreement/Account; Change of Loan Servicer; Notice of Grievance. The Agreement and
the Account, or a partial interest in the Agreement and the Account (together with this Security Tnstrument) can be
sold one or more times without prior notice to Borrower. A sale might result in a change n the entity (known as the
“Loan Servicer™) that collects the Periodic Payments due under the Apreement and this Sceurity Instrument and
performs othur mortgage loan servicing obligations under the Agreement, this Security [nstrument, and Applicable
Law There alss Tnight be one or more changes of the Loan Servicer unrelated to a sale of the Agreement and the
Account. If thereisiachange of the Toan Servicer, if requed under Applicable Law, Borrower will be given written
notice of the charge-which will state the name and address of the new Loan Scrvicer, the address to which payments
should be made and aty oder information RESPA requires in connection with & notice of ransfer of servicing. If
the Agreement and the Acloint are sold and thereaficr the Agreement and the Account are serviecd by a Loan
Servicer other than the purchaser of the Agreement and the Account, the mortgage toan servicing obligations will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the purchaser
of the Apreement and the Account uriess otherwise provided by the purchaser.

Neither Borrower nor Lender| may commence, join, of be joined to any judicial action (as either an
individual liligant or the member of a Class)thal arises trom the other pariy’s actions pursuant to this Security
Instrunent of that alleges that the other party” kas, breached any provision of, or any duty owed by reason of, this
Security Instwmnent, until such Borrower orZender has notilied the other parly (with such notice given in
compliance with the requirements of Section 14)/of sn=h alleged breach and afforded the other party hereto a
reasonable period after the giving of such tiotice to tak( conective action. If Applicable T.aw provides a time period
which must elapse before certain action can be taken, that #ime period will be deemed to be reasonable for purposes
of this Section 19. The notice of acceleration and opportunity o sure given to Borrower pursuant to Section 21 and
the notice of acceleration given to Borrower pursuant to Sectsn)17 shall be deemed fo satisfy the notice and
oppertunity to take corrective action provisiens of this Section 19.

20, Hazardous Substances. As used inthis Section 20: (a) “Tlazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environpienta] Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pest=id<s and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b) ‘{environmertal Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate tosicrich, safety or environmental
protection; (&) "Environmental Cleanup” includes any response action, remedial astion, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can cause, coniribute
{o, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or releace ~[ any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shali patdo, not allow
anyone else to do, anything affecting the Property (a) that is in violation of any Envirenmental Law,)(b) which
creates an Environmental Condition, or (¢} which, due to the presence, use, or refease of a Hazardous Cutstance,
creates 4 condition that adversely atfccts the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of smell quantitics of Hazardous Substances that are generally
recognized te be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances m consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invoiving the Property and any Hazardous
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Substance or Enviromnental Law of which Borrower has actwal knowledge, (b) any Environmental Condition,
including. but not limited to, anv spilling, leaking, discharge, release or threat of release of anv Hazardous
Substance, and () anv condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Preperty. If Borrower learns, or is notified by any governmental or regulatory aunthonty, or
any private party, that any removal or other remediation of any Hazardous Substance allecting the Properly is
necessary, Borrower shall promptly take all necessary remedial aclions m accordance with Environmental Law.
Nothing herein shall creale any obligation on Lender [or an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Events of Default; Acceleration; Remedies. The occurrence of any onc or more of the following
cvents shall, at the election of Lender, constitute an “Event of Default,” and shall entitle Lender to terminate
the Agreepent and the Account and accelerate the indebtedness secured hereby: (a) anv Borrower engages in
fraud or maierial misrepresentation, whether by action or omission, in connection with anv phase of the
Agreement; (b Barrower fails to meet the repayment terms set forth in the Agreement; or (c) Borrower’s
action or inacticu udversely affects the Property or Lender’s security interest, including, but not limited to,
Borrower's actiéhs“o emissions that constitute “Events of Default” under the Agreement, or Borrower's
failure to perform anj-matorial covenants or agreements contained in this Security Instrument.

Lender shall givc rotice to Berrower prior to acceleration following Borrower’s breach of any
covenant or agreement innis Security Instrument (but not prior to acceleration under Scction 17 unlesy
Applicable Law provides other/vis:).-The notice shall specify: (a) the default; (b) the action required to cure
the default; {c} a date, not less than 30t days from the date the netice is given to Borrower, by which the
defauit must be cured; and (d) that fa'lure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secuped Uy this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notjce shall furiiicrinform Borrower of the right to reinstate after acceleration and
the right to assert in the foredosure procecding the non-existence of a defaull or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or hefore the date specified in the
netice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may forectese this Security Instrument by judicial preceeding
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys’ fees and coss)of title evidence,

22. Release. Upon request from Bomower and upon rayment of all sums secured by this Security
Instrument, Lender shall release this Security Instrument. Borrower ~hall pay any recordation costs. Lender may
charge Borrower a fee for releasing this Security Instrument, but only if the fey is paid to a third party for services
rendered and the charging of the fee is permitted under Applicable Law.

23. Waiver of Homestead. In accordance with Illinois law, Borrower hercby releases and waives ail
rights under and by virtue of the Illinois homestead excmption laws.

24. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s Agreement with Lender, Lender may purchase inswance at
Borrower’s expense to protect Lender’s interests in Borrower’s Property. This insurance may; bui need not, protect
Borrower’s interests. The coverapge that Lender purchases may not pay any claim that Borrower ria%es or any claim
that is made against Borrower in connection with the Property. Bormrower may later cancel any insurance purchased
by Lender, but only afier providing Lender with evidence that Borrower has obtained insurance<as required by
Borrower’s and Lender’s Agreement. If Lender purchases insurance for the Property, Borrower will be risponsible
for the costs of that insurance, meluding interest and any other charges Lender may imposc in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the
insurance may be added to Borrower's total outstanding balance or obligation, The costs of the insurance may be
more than the cost of insurance Botrower may be able to obtain on its own,
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage. deed of trust or other encumbrance with a tien
which has pricrity over thus Security Instrument to give notice 10 Lender, at Lender's address set forth on page two
of this Scewity lostiuent, of any default under the supetior cocumbrance and of any sale v otlrer foreclosure
action.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Security
Instrument and in anv Rider executed by Borrower and recorded with it.

Wmﬁ/b’i q ‘éé C}UKG(J‘Q (Seal)

eal)

-Borrower KATARZYNA KA[ATA -Borrower
| Printed Name] [Printed Name]
__'(Seah (Seal)
-BrsTOWer -Borrower
{Printed INaine] [Printed Name|
ACKNOWLEDGMENT
Stateof /L Linn0r5S §
8
County of CoOk §

The foregoing instrument was acknowledged before me this TKC. 37‘ 3007
(date) by KRZYSZTOF KALATA and KATARZYNA KALATA (name of pirson acknowledged).

ol B

. _ﬂc of Person Taking Acknowlcigmen?

F "OFFIC .. —
HALINA Iég'wlslgé}lim AL a0 MPERDE
M CARY PUBLIC, STATE OF ILUNGys § ~ Prinied Name
QUUISSION EXPIRES 06 02-2000 §

MOTHRY  Pei3eic

Title or Rank
(Seal) Serial Number, if any:
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EXHIBIT A

SITUATED IN THE COUNTY OF COCK AND STATE OF ILLINOIS:

LOT 4 IN BUDGET HOMES’ S5TH SUBDIVISION, A RE-SUBDIVISION OF
LOT 2 IN(BLOCK 8 IN FREDERICK H. BARTLETT’'S OKETO FIELDS,
BEING A SUSDIVISION IN THE WEST 1/2 OF THE NORTHEAST 1/4 OF
SECTION 36, TCWNSHIP 38 NORTH, RANGE 12, EAST 38; ALSO LOTS
1, 2, 3 AND 4 In BLOCK 11 IN FREDERICK H. BARTLETT'S OKETO
FIELDS FIRST ADDIV(ION, BEING A SUBDIVISION IN THE SOUTHWEST
1/4 OF THE NORTHERS? .1/4 OF SECTION 36, TOWNSHIP 38 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CQOK
COUNTY, ILLINCIS.

Permanent Parcel Number: 1:-36-211-008-0000

KRZYSZTOF KALATA AND KATARZYN/. KALATA, HUSBAND AND WIFE,
NOT AS JOINT TENANTS WITH RIGHTS OF SURVIVORSHIP, NOR
AS TENANTS IN COMMON, BUT AS TENANTS BY THE ENTIRETY

8213 SOUTH FERDINAND AVENUE, BRIDGEEI@W IL 60455
Loan Reference Number : 0711140162

First American Ordey No: 13571035

Identifier: FIRST AMERICAN LENDERS ADVANIAGE

RERRTT A

(ZJ}(U.NVT“" N
FIRST AMERIGAITITLE [MSURANCE. - ¢
LENDERS ADVANTAGE L
1100 SUPERIOR AVENUE, SUITE 200

CLEVELAND, OHIO 44114
ATTN: FACT DEPT.




