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THIS MORTGAGE ("Security Instrument") is given an October 23, 1998

~ TheMontgagoris ERNESTO FIERRO, SINGLE NEYER MARRIED and TAHIA DELEON, SINGLE
" NEVER MARRIED -

(“Borrower"). This Security Instrument is given to
COVENANT MORTGAGE CORPORATION

, which is
organized and existing under the laws of The United States of America , and
whose addressis 1156 W. SHURE DR STE 150, ARLINGTON HEIGHTS, IL 60004

("Lender”). Borrower owes Lender the principal sum of

One Hundred Seventeen Thousand Seventy Six Dollars and Zero Cents
Dollars (U.S. $ 117,076.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on N

November 1, 2028 . This Security Instrument secures to Lender: (a} the repayment of the debt G

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the T
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under‘this Security
Instrument and the. Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following destribed property located in

.o Cook, e s om s m County, Illingis:

THE. SOUTHWESTERLY 46.33 FEET OF THE SOUTHEASTERLY
THEwNORIHHESTEng'357‘FEET, AND THE SOUTHEASTERLY ;g.gEg%EgFOF
THEfNOR?HFESTERLY 357 FEET (EXCEPT THE SCUTHWESTERLY 103.66
FEET THLRPOF) ALL BEING OF LOTS 45 TO 61, BOTH INCLUSIVE, TAKEN
AS % TRACY .TN BLOCK 8, IN DES PLAINES CENTER, A SUBDIVIéION

IN SECTION 17, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD'
PRINCIPAL MERIITAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 09-17-205-098

P.IN.# 09-17-205-098

which has the address of 1476 WILLOW AVEMUE, U
DES PLAINES [Street, City],
Iffinois 60016 [Zip Code] ("Propeity Address");

TOGETHER WITH all the improvements now or /ieveafter erected on the property, and all easements, -
appurtenances and fixtures now or hereafter a part or.(ne property. All repfacements and additions shall .
also be covered by this Security Instrument. All of the foreroing is referred to in this Security Instrument as
the "Property.” ' .

BORROWER COVENANTS that Borrower is lawfully seizec i the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the ronerty is unencumbered, except for
encumbrances of record.. Borrower warrants and will defend genes2lly the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nzaiional use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securiiv instrument covering real
projerty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when iz the principal of,

~ and interest on, the debt evidenced by the Note and late charges due under the Note.

.....
-

2. Monthly Payment of Taxes, Insurance and Other Charges. - Borrower shall inciude in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
.any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Deveiopment (“Secretary”), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each manthly payment shall also include either: (i) a sum for the
“annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amaunt to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid to Lender are called “Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the  cushion or reserve:
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium.

If the ameunts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shal" act ount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at apy time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower.
and require Borrowar to make up the shortage as permitted by RESPA. . -

The Escrow Flids are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders iowender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for 2!l installment items (a); (b), and (c) and any morgage insurance premium
installment that Lender hxs not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds-tu Borrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrowe!'s account shall be credited with any balance remaining for all installments

for tems (a), (b), and (c). ‘ , .

3. Application of Payments. All ayments under paragraphs 1 and 2 shall be applied by Lender as
follows: :

First, to the mortgage insurance premitipto be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the morthly mortgage insurance premium; oo

Second, to any taxes, special assessments, izasehold payments or ground rents, and fire, flood and

other hazard insurance premiums, as requirea, :

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; aru

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower siiall insure all improvements on the Property; -
whether now in existence or subsequently erected, against any tazaids, casualties, and contingencies;.
including fire, for which Lender requires insurance. This insurance sha!. e maintained in the amounts and- -
for the periods that Lender requires. Borrower shall also insure all impreverepts on the Property, whether:
now in existence or subsequently erected, against loss by floods to the exten® reguired by the Secretary. Al
insurance shall be carried with companies approved by Lender. The insurance nolicies and any renewals
shall be held by Lender and shalt include loss payable clauses in favor of, and'in a form acceptable to,;
Lender. .

In the event of loss, Borrower shall give Lender immediate notice by mail. Lenger‘mav.make proot-of-
loss if not made promptly by Borrower. Each insurance company concerned is hereby suthorized and

directed to make payment for such loss directly to Lender, instead of to Borrower and to-Lenaer jointly. Al

or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the raJuction of

the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the

damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due

date of the monthly payments which are referred to in paragraph 2, or change the amount of such-
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness.
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security instrument or other transfer of title to the Property that: -
. extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser. '
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of .
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if: ' '

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security . .

Insiruinent prior to or on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contairea in this Security Instrument.

(b) Sale Wirtiout Credit Approval. Lender shall, if permitted by applicable law (including Section

341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with

the prior approval-ui.the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentar:
(i) All or part of the Froperty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise tranaterred (other than by devise or descent), and :

(i) The Property is not oncupied by the purchaser or grantee as his or her principal residence, or -

the purchaser or grantee oes so occupy the Property but his or her credit has not been
. approved in accordance with: therequirements of the Secretary. e
{¢) No Waiver. if circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such-payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many ciicumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment iofaults, to require immediate payment in full and

foreclose if not paid. This Security Instrument dzes not authorize acceleration or foreclosure if not ™ |

permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that ir thusSecurity Instrument and the Note are not -
determined to be eligible for insurance under the Nationa’ Housing Act within 60 days from the date =

hereof, Lender may, at its option, require immediate yayme=t.in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security !nstrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the toragning, this option may not be
exercised by Lender when the unavailability of insurance is solely aus to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required imnediate payment in .

full because of Borrower's failure to pay an amount due under the Note or this Secuic, Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Sesurity Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower’s account current including, to
the extent they are obligations of Borrower under this Security instrument, foreclosur: costs and
reasonable and customary attorneys’ fees and expenses properly associated - with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain In effect as if Lender had not required immediate payment in full. However,. Lender is not
required to permit reinstatement if: (i Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
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NON-UNI?OﬁI\?{ COVENAN'TSA.:?dﬁbWer:"and Lender further covenant and agree as follows:

1?.{Assignment‘6i Fle':"nts’..?..Borrowei,1 unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the .
benefit of Leader and Borrower. This assignment of rents constitutes an absolute assignment and not an .
assignment for zdditional security only.

If Lender ‘gizes notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusies for benefit of Lender only, to be applied to the sums secured by the Security .
Instrument; (b) Lendzrshall be entitled to collect and receive all of the rents of the Property; and (c) each .
tenant of the Property shzit nay all rents due and unpaid to Lender or Lender’s agent:on Lender’s written
demand to the tenant, - ‘

Borrower has not execuzed any prior assignment of the rents and has not and will not perform any act.
that would prevent Lender from cxpreising its rights under this paragraph 17. -

Lender shall not be required *o enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. !1owever, Lender or a judicially appointed receiver may do so at any .
time thereris a breach. Any application.of rents shall not cure or waive any default or invalidate any other. . .
right or remedy of Lender. This assignmar? of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, .
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedize provided in this paragraph 18, including, but ’
not limited to, reasonable attorneys’ fees and costs oi titip evidence. : _

If the Lender’s interest in this Security Instrument is b2ld by the Secretary and the Secretary .
requires immediate payment in full under paragraph 9, ta¢r Secretary may invoke the nonjudicial * -
power of sale provided in the Single Family Mortgage Foreciosure Act of 1994 ("Act’) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designited under the Act to commence -.
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lende: uinder this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cos's. .

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Froperty.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower g.id recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated inio and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument. :
[Check applicable box(es)]. .

DQQ[{éji‘ominium Rider . “ D Growing Equity Rider DOther [specify] _
[ IPianned Unit Development Rider D Graduated Payment Rider n .
- 14 - |
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