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MORTCAGE

MAXIMUM LIEN. At no time shall the principal amount-of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgao, exceed $50,000.00.

THIS MORTGAGE dated December 20, 2007, is made and executer-hetween Keith Pekau and Betty Pekau,
husband and wife, not as Joint Tenants or as Tenants in Common, out as Tenants by Entirety, whose address
is 10640 Bonnieglen Place, Orland Park, IL 60462 (referred to below” =s,"Grantor”} and PALOS BANK AND
TRUST COMPANY, whose address is 12600 S. Harlem Avenue, Palos Heiohits, IL 60463 (referred to below as
"Lender").

GRANT OF MORTGAGE. For valuable consideraticn, Grantor mortgages, warrants, 2nd conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, togsther with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easemenis ‘tights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock I 1lities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property; /ncluding without
limitation ali minerals, oil, gas, geothermal and similar matters, {the "Real Property”) locatea in Cook County,
State of lllinois:

LOT 51 IN HUGUELET'S COLETTE HIGHLANDS, BEING A SUBDIVISION IN THE SOUTHEAST 1/4 OF
SECTION 17, TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 10640 Bonnieglen Place, Orland Park, IL
60462-2796. The Real Property tax identification number is 27-17-405-010-0000.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit and shall secure not only the amount which Lender has presently advanced to Borrower
under the Note, but also any future amounts which Lender may advance to Borrower under the Note within
twenty (20} years from the date of this Mortgage to the same extent as if such future advance were made as
of the date of the execution of this Mortgage. The revolving line of credit obligates Lender to make advances
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tests, at Grantar's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any
and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly
sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership orinterest in the Property, whether or not the same was or should have been known to Grantor.
The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall
survive the paymen: of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be atfecied by Lender's acquisition of any interest in the Property, whether by foreclosure or
otherwise.

Nuisance, Waste. Grantc: chall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste'on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, Grantorwill not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas!. coal, clay, scoria, soil, gravel or rock products without Lender's
prior written consent.

Removal of Improvements. Grantor shaii'rot, demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As_¢-condition to the removal of any Improvements, Lender may
require Grantor to make arrangements saisfaciory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents zid.representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests .ani! to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mertgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property, including without limitation, the Americanz With Disabilities Act. Grantor may
contest in good faith any such law, ordinance, or regulation and wvithhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lander in writing prior to doing
so and so0 long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, 1o
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.. Crantor shalt do all
other acts, in addition to those acts set forth above in this section, which from the characte’ and use of the
Property are reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Real Property, whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. If any Grantor is a corporation,
partnership or limited liability company, transfer also includes any change in ownership of more than
twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests, as
the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by lllincis law.
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estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails
to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender
may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accruad, interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. if:-Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor es Grantor's interests may appear.

Compliance with Cxising Indebtedness. During the period in which any Existing Indebiedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness sha!i constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the'terms of this Mortgage would constitute a duplication of insurance requirement.
If any proceeds from the insurance Gecome payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that psrtion of the proceeds not payable to the holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. If any action o pioaceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to somply with any provision of this Mortgage or any Related
Documents, including but not limited to Grantor's faiivre to comply with any obligation to maintain Existing
Indebtedness in good standing as required below, cr_to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or arv.3zlated Documents, Lender on Grantor's behalf may
{but shall not be obligated to) take any action that Lendei deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encuribiances and other claims, at any time levied or
placed on the Property and paying all costs for insuring, maintiining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then Year interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repaymert by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A} be(p=yable on demand; (B} be added to
the balance of the Note and be apportioned among and be payable with anv/installment payments to become
due during either (1) the term of any applicable insurance policy; or (2} the remaining term of the Note; or
(C} be treated as a balloon payment which will be due and payable at the Note's'maturity. The Mortgage also
will secure payment of these amounts. Such right shall be in addition to all other rijhts and remedies to which
Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Pioperty are a part of
this Mortgage:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Meortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time to time to permit such participation.

et e e . . . PO - . S
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Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shali have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording
this Mortgage in the real property records, Lender may, at any time and without further authorization from
Grantor, file“exscuted counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimhurse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Giarier shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor skalleczembie any Personal Property not affixed to the Property in a manner and at a place
reasonably convenieni-to-Grantor and Lender and make it available to Lender within three (3) days after
receipt of written demand/rum Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interesi granted by this Mortgage may be obtained (each as required by the
Uniform Commercial Code} are as st7tea,on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from tire. to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recorien, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may cerip appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statéments, continuation statements, instruments
of further assurance, certificates, and other documents as inay.-in the sole opinicn of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, ¢/ preserve {1} Borrower's and Grantor's
obligations under the Note, this Mortgage, and the Related Documents, and (2) the liens and security
interests created by this Mortgage on the Property, whether now owand or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Craritor shalt reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in ‘his-naragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the prececiiig paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such.ourroses, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of makirig“executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lericer's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise
performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will
pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Borrower, whether voluntarily or
otherwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit
the amount of that payment (A) to Borrower's trustee in bankruptcy or to any similar person under any
federal or state bankruptcy law or law for the relief of debtors, (B} by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender's property, or {(C) by
reason of any settiement or compromise of any claim made by Lender with any claimant {including without
limitation Borrower), the Indebtedness shall be considered unpaid for the purpose of enforcement of this



0802946125 Page: 8 of 14

UNOFFICIAL COPY

‘Auadoid ay)
uo e BUNSIXe Aue ©50j02J0) 01 PIOUBILIOD S| UOHOR JBYLO 10 }INS Aue JO “Judwinilsul yons ul poliad aoelh
sigeoydde Aue Bulnp pPeInd Jou SI pue $SaUPsIgapul yons BulNDas JuBWMIISUl 841 Japun SINJ30 1jnejep e
10 ‘ssoupelgapul yons Bupuspiae a1ou Alossiwold ay) Ag pesinbal awifl 8yl ulylim apeLu 10U s1 SSaUpPalgapu|
Bunsixg a8yl uo 1sauul Aue Jo |ediound o lUowW|RISUl Aue jo JudwaAed Byl -ssaupalqapul Bunsix3

aIndsIp ayl Jo} puoq Jo aalasal alenbape ue Buleq se ‘UoNRIDSIP B|0S
)1 Ul “Japua AQ pauiwislap Junowe ue Ul ‘Buipsadoid 9In1a4i04 10 JOUPRID By} 10} puoq AlaINs e 10 ssluoW
Japuat yum snsodsp pue Buipaaocosd sinliwpio) JO 101PAID BYL JO 92130U USLLM JBpua] saAlb JoluelD
10 Jamoliog Ji pue Buipasdoold ainliapio) 0 J01P8JO Byl JO SISBQ U1 St UDIYM WIR|D BY) JO SSBUS|JRUOSEd!
10 AMpleA 8yl 01 se JojueiD o Jamoliog Ag aindsip yuej pooB e sl aloyy ji Aidde jou jjeys ynejaqg jo
UBAY SIY] ‘IBABMAH  "JapuaT yum ‘siuncooe uscdap Buipnioul ‘s1unoooe §,J01ueiD) IO §,J3M0LI0G JO Aue jo
Wawysiueb e goproul siy|  "ssaupalgapu| ayl Buunoss Ausdord Aue isulebe Aousbe jeiluswiuianoB Aue Ag
JO I0IUBID 10 JBMOI0T |0 101paId Aue AQ ‘poylaw Jaylo Aue Jo uoissessodsl ‘digy-yes 'Buipesooud |eroipnl
Aq Jsylaym ‘sBuipasnsid 2In119)i0) 10 9INS0D8I0) JO 1UBWAIUBWWOY) 'sBulpesdold @inysiio] 10 Joypal)

"JO1UBIE) 10 Jamoliog 1sulebe 10 AQ Sme| ADUDBA|0SUI 10
Aordniyueq Aue Japun Bulpeoosid Aue JO JUAWSIUAILIOS 841 10 ‘INOYIOM JoLtPaID Jo adAt Aue ‘sioupsio Jo
neuaq syl 1oj wewubisse Aue “Auiedoud s J0luelID 0 $,1am0u0g J0 Led Aue 10} Jaaieosl B o Judwiulodde
8yl ‘JOIURID) 10 1AMO0JIOG O ADUBA[LSUI Yl ‘Jaquisw Aue 1o yieap ayl o ssauisng Buiob e se soudlsIxg
§,101URID) JO §,J9M0JI0YG JO UOHBUIWIPY J84ylo Aue Jo "Auedwiod AJjigel paliwl| 8yl WOl SMeIpyiim Jagquisw
Aue ‘{Bp2uw S aNUIL0D 01 UOIID3E Jaylaym Jo ssajpieBsal) s,101UEID JO UGIIN|OSSIP 8Y] "AJuaajosuj 10 yieaQ

‘uoseas Aue 10) pue awn Aue e
(uay 40 1s24aIUl AJUNDas pelDajlad puB plEA £ 8,70 0] lUSWN2Op jeJale||02 Aue jo amie) Buipnpoul) 108448
pue 92404 [N} Ul 94 0} $SBSEAD SIUBLUNDOQ pale|sr ayl Lo Aue o abebuoy siy| ‘uonezijeisjeljo) aansaja(]

*ialjealayl awil Aue e Suipes|siu
1o 9S[Rj $OWOD3Q 1o paysiuin 10 apew swil 8yl 1e U0/ sMou Jayus ‘1oadsss |euwlew Aue ul Buipea|siw
1o 35[B) S| S1UWNDGQ paleey oyl Jo abeblopy SIYyl Jepun/aysq §,101URIG 1O $ JaM0LI0g U0 10 JOLURIG
10 1amodiog Aq 18puaT 01 Paysiuing JO apew 1uswalels Jo uopersasaidal 'Ajuenem Auy sluswalelg asjed

Feawndon paleds Aue o abebuiopy syl Japun
suonebiqo aanoadsal Jivyl wiopad 01 Alljige $,401URID JO S, JBMOLIOE 10.SSaupalgapu| ayl Aedas o1 Ange
5, lomollog 1o Ausdoid sa01uRin Aue J0 S Jamollog JO Aue 108k A|Fi)Ziew Aew leyl uosiad Jo 101PDID
18410 Aue JO JOABJ Ul ‘lUBWBallie Jaylo Aue o ‘Juswesibe sojes U0 oskydind juswaaibe Alinoas ‘1paun
10 UOISUBIXa ‘UrRO| Aue Japun 3nejap Jolueln Aue Jo J19moui0g PINOYS  sedied paiyl jJo ioaeq ul jjneyaq

iorleID) 10 JgMoliog pue
Japua usamlaq wswavlbe JsYle Aue Ul pBUIBIUOD UOIIPUOD JO 1UeUsADD ‘uoneblico ‘Liel Aue wuogsed ol
10 yum Ajdwod o] 10 sluswinso(] palejsy syl 1o Aue ul Jo aBeBlIo SiYl Ul pauBluOd USILiuoD 10 JUBUSADD
‘uonebiigo ‘ulal 1aylo Aue wuopad 01 Jo yum A|dwod 01 S|IB} 20JUBIDY 1O 18MOLI0Y.S scinelsq BYl0

‘usi Aue jo
abueyssip 10840 03 Jo jo Buiy wweasid o1 Alessaseu luswAied Jsylo Aue 10 ‘8oueINsSUl 10 SOxel 10} JuswAed
Aue ayew ol abebuopy syl Ag paanbal swil ayl ulylim I0JUBID) O 8inje4  SIUBWARH JBULD U0 )nelaq

"$SOUPSLGaPU| @Yl JapUN anp Uaym luawAed Aue a)eW O} S|} Jamoliog “}nejaq JuswAed

:abebliowy syl
1BpuUn nNea Jo 1UsA] UB 8INHISU0D ||eys ‘uondo s Japus] 1 ‘Buimo|loy aul Jo yoey "11Nv43a 40 SINIAT

‘abebLiopy syl 01 10 ss8UPs1GapU| 8yl 01 Bunleal asiwoIdwoed 10 JUBWS[1IDS IBPI0 '04Dap
‘luawbpn{ Aue AQ punog ag ||gys JoJuRIG pue ‘1apuaT AQ paalgosal Alleuibluo uesq pey JaAsu luUnoLle eyl ji se
1U8IXa BWES Ayl 01 Palsacodl 1o pledos Junowe ayl ain2as 0] anuuod |[im Aliadold Syl pue SsSaupalgapu| awy
Burouapiae uawaesibe Jo uawnisul Jsylo 10 ajou Aue jo 1o abebliopy siyl Jo uone|j@oued Aue Buipuelsylmlou
‘aq Aew 8sed 8yl SB ‘PBIRISUlB) 8q [|BYS 10 BAlD8Je ag 01 anunuod |jeys asbebliop siy) pue abebiiop

g abeg (penunuos} Z0-¥Z9L000L ON U0
J9VD1IHON



0802946125 Page: 9 of 14

UNOFFICIAL COPY

MORTGAGE
Loan No: 70007624-02 {Continued) Page 9

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement
between Borrower or Grantor and Lender that is not remedied within any grace period provided therein,
including without limitation any agreement concerning any indebtedness or other obligation of Borrower or
Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any ot
the Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or
liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising
under the guaranty in @ manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Chargo. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lendarin.good faith believes itself insecure.

Right to Cure. If any ueiault, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of tha szme provision of this Mortgage within the preceding twelve (12) months, it may
be cured if Grantor, after teceiving written notice from Lender demanding cure of such default: (1} cures
the default within fifteen (15) davs: or (2) if the cure requires more than fifteen (15) days, immediately
initiates steps which Lender aeeris in Lender's sole discretion to be sufficient to cure the default and
thereafter continues and completes il reasonable and necessary steps sufficient to produce compliance as
soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upca-the occurrence of an Event of Default and at any time
thereafter, Lender, at Lender’s option, may exeicise any one or more of the following rights and remedies, in
addition to any other rights or remedies provided by 'aw,

Accelerate Indebtedness. Lender shall have the right_at its option without notice to Borrower or Grantor to
declare the entire Indebtedness immediately due ai'd-payable, including any prepayment penalty that
Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Perscnii Pronerty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Borrowei.cr Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents
are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the 2ame and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender’s demiand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for'the-demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or througn a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any part of the Froperty, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the
Indebtedness. The mortgagee in possession or receiver may serve without bond if permitted by law,
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person
from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency

P SN PP
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charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shail furnish
to Lender, upon request, a certified statement of net operating income received from the Property during
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation
of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law:. This Mortgage will be governed by federal law applicable to Lender and, to the extent not
preempted Ey federal law, the laws of the State of lllinois without regard to its conflicts of law provisions.
This Mortgage '«as been accepted by Lender in the State of lllinois.

Choice of Venue. ‘i there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction
of the courts of Cook (County, State of lllinois.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and
several, and all references”(o Grantor shall mean each and every Grantor, and all references to Borrower
shall mean each and every Borrowear. This means that each Grantor signing below is responsible for all
obligations in this Mortgage.

No Waiver by Lender. Lender shall st e deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signsd, by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waivzr.of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or zunstitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other_provision of this Mortgage. No prior waiver by Lender,
nor any course of dealing between Lender and Grantar, shall constitute a waiver of any of Lender's rights
or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Mortgage, the granting of such consert’dy Lender in any instance shall not constitute
continuing consent to subsequent instances where such cunsent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provisici.af this Mortgage to be illegal, invalid,
or unenforceable as to any person or circumstance, that finding sihal’’net make the offending provision
illegal, invalid, or unenforceable as to any other person or circumstance. i icasible, the offending provision
shall be considered modified so that it becomes legal, valid and enforcesble. If the offending provision
cannot be so modified, it shall be considered deleted from this Mortgage. Uriess otherwise required by
law, the illegality, invalidity, or unenforceability of any provision of this Mortougs shall not affect the
legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with.any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capecity, without the
written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this
Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding,
or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
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amount of $50,000.00 from Borrower to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
The interest rate on the Note is a variable interest rate based upon an index. The index currently is
8.250% per annum. Payments on the Note are to be made in accordance with the following payment
schedule: in one payment of all outstanding principal plus all accrued unpaid interest on February 25,
2008. In addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of
gach payment date, beginning March 25, 2007, with all subsequent interest payments to be due on the
same day of each month after that. If the index increases, the payments tied to the index, and therefore
the total amount secured hereunder, will increase. Any variable interest rate tied to the index shall be
calculated as of, and shall begin on, the commencement date indicated for the applicable payment stream.
NOTICE: Under no circumstances shall the interest rate on this Mortgage be less than 5.000% per annum
or more than {ex=ept for any higher default rate shown in the Note} the lesser of 18.000% per annum or
the maximum raté zllowed by applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personal Property. 1he 4vords "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or Jie eafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property: together with ali-accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property: and togethewith all proceeds (including without limitation all insurance proceeds
and refunds of premiums) from aiy salc or other disposition of the Property.

Property. The word "Property" means cuilectively the Real Property and the Personal Property.

Real Property. The words "Real Property" meaan the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Docuraents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranti¢s. security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the Inaekwdness.

Rents. The word "Rents" means all present and future reats, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

x EIE R
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